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Austria: old wounds 
open during 
run-up poll. Page 2 
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WorlG news 


Business summary 


prison Record 
officers issue at 
return 
to work 


.-^Britain’s prison officers resumed 
normal duties after a "night of riot- 
. fog and arson by inmates in the 
'Entry’s already overcrowded pris- 
i- nos and custody centres destroyed 
'■ inpoomodation equivalent to two 
Jarge Jails.. 

' r ".. officers' union suspended its 
dreil&ne ban after ft had team ef- 

: feet less than 24 hours. The officers 
are in dispute with Britain’s Home 
Office over plans to change, their 
staffing arrangements in a way that 
would reduce overtime working and" 
-pay for many of them. 

Mr Douglas Hurd, Home Secre- 
tary, sought to pave the way for the 
^resumption of negotiations with the 
Pinson Officers’ Association with a 
‘ conciliatory statement inviting the 
union -executive to t»nc«a “with a 
.view to the simultaneous calling off 
of industrial action and the institu- 
tion of discussions about the agen- 
da lor the future.” Page 22 

jhai elections 

-■ Thailand's Bung Bhmnibol Adulya- 
dissolved parliament and 
ierfresh elections on July 27 after 
ibe coalition government of Prime 
Mini ster Prem Tinsulanonda lost a 
key vote on economic policy. Earii- 
_qr report, Ptag* 3 
> , 

i . » , 

Karmal returns 

d President Babrak Kar- 
^ returned to Kabul, ending ru- 
mours fruit be was ill or out of fa- 
vour. Officials said he had had med- 
ical treatment foMoscow. 

Bangladesh ban . 

' Bangladesh Gov ernment ZBOVed to 
stifle protests against planned, pari- 
. igmentary elections next week, 
banning anti-poH aetxvity-aixi de- 
fririfog- fey*"* fttiatoteZia; a key 
tj®ositBal 0 aderj and 12 other ptfr 

tHMilSi, . -- 4 i n-W-wfe ^-■c- , y r . . v.y-. ~-r : 

V 

A row. over: MayCDaqr Jed.te ifr & 
fights ar^’tjjktwitt’TurSe^S Par- 
fiaraent. 


Cathay 
Pacific 

CATHAY PACIFIC: HKSLIbo 
(S18Lm) public offering of 15 per 
cent of the shares in the Hong Kong 
airline was oversubscribed by more 
than 32 times. Page 27 

PEOPLE EXPRESS, the fast ex- 
panding cut-price US airline, be- 
came the latest in a string of US air- 
lin e s to report higher first-quarter 
losses. Page 23 


FT INDICES 



ft 


Polish tension - 

Biot police. were.outJa|cm«io^qtt:. 
sitive areas of Warsaw, (Sdandt and 

Krakow to prevent demonstrations 
of support for the banned . trade 
mypn Solidarity as ComiministPar- 
lyteader ' 'Wbjciech Jaruielski ; fed 

the country's official MajFDay cele- 

brations. , .. 

Austrians to vote 

Austrians vote for a new President 

on Sunday after a bitterly, fougbt 

campaign overshadowed by allege* 
flop s regarding conservative candid 
date, Kurt Waldheim's wartime 


LONDON: Equities and gOts were 
soured by the overnight plunge on 
Wall Street and the FT Ordinary in- 
dex dropped 20.9 to 1,3744. The FT- 
SE 100 fefi 20.4 to 1.640.1. Page 44 

WALL STREET: , By 3pm, the Dow 
Jones industrial average was down 
1M at 1,78149. Page 44 

TOKYO: Blue chips and utilities 
bore the brant of selling as the Nik- 
kei average lost 4245 to 15,78245. 
Page 44 - 

DOLLAR finned in London to dose 
at DU 22030 (DM 2.1640), Y18940 
(H87.55J. SFr 1J435 (SFr L8110) 
and FFr 74175 (FFr 64925). On 
Bank.of England figures, the dot- 
tar's, index rose from 1134 to 2144. 
Pagan' ••••.* 

jSZESUNEl; dosed fp . T endon at 
51.529$, down from SL5510 on Wed- 
nesday. It was higher at DU 347 
©143457^. SFt Z82 (SFr 161), and 
£Fr 104350 (Eft 1949), but eased 
agrinst t aims (*259.75). Page 37 

GOLD fefi SV, an ounce to 5345% on 
the London bullion market . In; New 
Trick, the Comex June settlement 
was $34240. Page 3fi 

NICKEL prices on the London Me- 
tal Exchange were boosted by 
strong producer buying. The three- 
month metal touched a high of 
0,710 atonne before falling back to 
dose at £2,707.5, up £45 on the day. 


Egyptian arrests 

Egypt’s state prosecutors plate 
Ear Abdel-Rahman, a Wind theo- 
logian, and 55 Moslem fundamen- 
talists under indefinite arrest on 


charges 01 incrang 

pxa^aStes dashes with police. 

Airliner attacked 

Armed jobbers attacked an anting 


CANADIAN banks cut frier prime 
lending rates by percentage point 
to 1016 percent 

AUSTRALIA awarded two helicop- 

ter contracts worth -A$500m (5370m) 
to Sikcxsky of the US. Page 7 

UK TAKEOVER Panel ruled that 
Robert Maxwell, British publisher, 
acted in concert with Demerger 

Corporation in its recent unsuccess- 

ful £l70m (S280m) takeover bid for 
Extol, business and sporting infor- 

mation group. 

EXPO 36 world fair opens In Vanc- 

ouver, Canada, today amid hopes 
that it will be one of the most suc- 
cessfui events of its kind in recent 


bn Tuesday, the third such incident 
in a week- 

Salvador cr^h 

A Salvadorean air force 

port aircraft crashed shor^after 

SL ff killing aH & passengers 

%. ; 


Juchess’s will 

Che Duebessof Windsor, who.M 
ostvreek in PaiMeft 

edrcai researdt centre baS€fl 
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BcmiercrossinS 


F7FFES GROUP, UK fnzit distribu- 

tor and a wholly owned subsidiary 
of United Brands of the US, is being 

bought by FIL Irish importor and 

distributor of fresh fruit and veg- 
etables, in a deal worth f2 64 m 
($41m). Page 29 

VOLVO, the Swedish . automotive, 

energy- and .food group, has con- 

finned 'its position as one of the 
worlffs most jffofitable car produc- 
ers; Page 23 . 

GREYHOUND, US transport, eon' 
gamer products and. financial ser- 
vices group which is restructuring 
its established bus business, suf- 
fered a fall in first-quarter net earn- 
ings from $19, lm to S104m.?age 23 


Pakistani and 



Chinese — - 
jst border mossing 

15,072 ft Khnnjer- 


The financial Times will not be 
published on Monday because of a 
public holiday in Qw-UK- 


Soviets shut down 
all Cheraobyl-type 
nuclear reactors 


BY PATRICK COCKBURN IN MOSCOW 


THE SOVIET UNION has shut 
down all its nuclear reactors of the 
type that exploded last Saturday, 
l e a d ing to fears of a power shortage 
in the Ukraine, diplomats in Mos- 
cow said yesterday. 

Earlier, the Soviet Government 
.had issued a statement saying that 
18 out of 148 people in hospital as a 
result of the disaster at Chernobyl 
were in a serious condition. Two 
people were killed in the accident 

The Soviet Union has declined an 
offer of US help and was still not 
providing the information on the ac- 
cident that Washington had repeat- 
edly requested, Mr George Shultz, 
the US Secretary of State, said last 
night 

However, senior British, French, 
Austrian, Dutch and F innish diplo- 
mats were yesterday briefed by se- 
nior Soviet officials, awing them 
Mr Andranik Petrosyan ts, bead of 
the state nuclear energy committee. 

Radiation levels fell in Sweden, 
Boland and West Germany, bat in- 
creased slightly in Yugoslavia and 
Romania as winds bore the fallout 
south. Soviet flnnmmoemgn te that 
the radiation source at Chernobyl 
was extinguished were followed 
yesterday by disclaimers by US ex- 
perts of their earlier estimate of 
damage to a second Chernobyl reac- 
tor. 

Radioactivity at Chernobyl and 
the nearby village where its work- 
force used to live has dropped by a 


factor of 1-5-2, the Soviet announce- 
ment said. It did not say what was 
the previous level of radioactivity 
but added: "Work is under way to 
deactivate the contaminated areas 
adjacent to the power station." 

The closure of all of the 20 
RBMK-1 000-type reactors through- 
out the Soviet Union is likely to 
have a serious effect on electric 
power supplies. They supply about 
half of the 12 per cent of Soviet elec- 
tricity that comes from nuclear 
power, but the percentage is much 
higher in the industrialised and Eu- 
ropean parts of the country. 

Power stations in the Ukraine, 
where these are eight nuclear pow- 
er stations already buih or under 
construction, also supply electricity 
to parts of Eastern Europe. Short- 
ages may be less serious, however, 
because the beginning of summer 
means that less electricity is used 
for beating over the next seven 
months. 

The Soviet Government state- 
ment yesterday said that no for- 
eigners had been injured as a result 
of the Chernobyl accident How- 
ever, a party of British students 
evacuated from Kiev overnight had 
to change into track suits at Mos- 
cow airport before boarding a Brit- 
ish Airways flight to London after a 
British Radiologist detected higher 
than-normal levels of radioactivity 
in their clothes. 

Over the past 38 hours, the Soviet 


Government has begun to make 
moves to reassure foreign embas- 
sies that the fire at the core of the 
reactor is out and their nationals 
are safe. The willingness of toe So- 
viet authorities to allow the Canadi- 
an consul to fly to Kiev yesterday 
afternoon is seen as evidence by 
diplomats that the Soviet Union is 
now confident that it has toe situa- 
tion in the Ukraine under control. 

In Moscow, Mr Mikhail Gorba- 
chev. toe Soviet leader, together 
with the rest of the Soviet Politbu- 
ro, reviewed the traditional May 
Day parades during which tens of 
thousands of people marched 
through Red Square waving ba- 
loons, flowers and banners. Similar 
parades took place in all the Soviet 
Union's other big cities, including 
Kiev. 

The start of the May Day festivi- 
ties at the beginning of a four-day 
public holiday dominated all news 
coverage in toe Soviet press, radio 
and television, although they also 
carried the official announcements 
about the situation at Chernobyl. 

Last night's main nine o'clock 
news simply repeated the Council 
of Ministers' statement after an 
hour of other news. 

There is little sign yet of Mr 
Gorbachev or the rest of the Soviet 

Continued on Page 22 
Soviet nuclear disaster. Page 2; 

Editorial comment, Fttge 28 


S. Africa disrupted by 
May Day strike action 

BY JiM JONES IN JOHANNESBURG AND ANTHONY ROBINSON IN DURBAN 


MORE than lm blacks stopped 
work and stayed away from schools 
yesterday in the largest anti- 
apartbeid probest in Shouth Africa's 
history. 

I^rge parts of toe country ground 
to a halt as workers responded to 
union calls to demonstrate their op- 
position to apartheid, and to back a 
demand that May Day become a 
paid holiday. Business associations 
reported a 70 to 100 per cent stay- 
away intnwns and cities around the 
country. 

In a message read to a rally in 
Durban Mrs Winnie Mandela, wife 
of the detained leader of the Afri- 
can National Congress (ANC), said: 
This is a day cf^ tribute to the sweat 
and toil of toe workers around toe 
world, and here in South Africa, 
where so many have given their 
lives to fight tyranny.” 

City centres emptied and many 
in fees and industrial plants dosed 
in what is seen as a practice run for 
a planned three-day protest around 


June 16, commemorating the tenth 
anniversary of toe uprising in Jo- 
hannesburg's Soweto township, in 
which hundreds of blacks died. 

The stoppage in Johannesburg 
was helped by an almost total halt 
to commuter buses and disruption 
of rail services. Before dawn, police 
in armoured vehicles used loud 
haliers to awaken residents with as- 
surances that they would be pro- 
tected if they wanted to go tto work- 
Most residents stayed behind 
closed doors all day. 

In central Johannesburg the ma- 
jority of shops and stores remained 
closed and an eerie quiet descended 
on streets on which black faces nor- 
mally far outnumber white. 

The stay- away was a stark illus- 
tration of the measure of support 
toe country's emergent trade 
iminns command. But as the black 
working class flexed its muscles in 
r allies throughout the country, the 

divisions witoin the movement ap- 
peared to widen. 


Chief Mangosuthu Buthelezi, the 
chief minister of KwaZulu, chose 
May Day to launch a new trade 
union strongly opposed to economic 
sanctions and disinvestment and 
pledged to nse toe strike weapon 
only “with caution and wisdom.” 

The United Workers Union of 
South Africa (Uwusa) was inaugu- 
rated before a capacity crowd of 
over 50,000 in the same Kings Park 
stadium which saw the birth last 
December of the Congress of South 
African Trade Unions (Cosato). 

This federation of unions plnjmg 
over 450,000 paid-up members and 
is closely linked to the United 
Democratic Front (UDF), the coun- 
try's largest anti-apartheid coali- 
tion, and toe ANC. It advocates dis- 
investment and supports sanctions. 

Uwusa, headed by Mr Simon 
Coneo, a former businessman and 
chief whip of the national assembly 
of KwaZulu, has been organised by 

Continued on Page 22 


Prudential to raise f 357m 


BY ERIC SHORT IN LONDON 

PRUDENTIAL, Britain’s largest life 
assurance company, yesterday an- 
nounced plans to seek a record 
£357ia ($54fim) from its sharehol- 
ders through a rights issue of one 
new share at 800p for every five 
held ■— involving the issue of 
60,257,503 new shares. 

The stock market, taken un- 
awares by the announcement, was 
erven more surprised when the com- 
pany disclosed that tire issue would 
not be underwritten. A rights issue 
■tout « not underwritten is compara- 
tively rare, and toe Prudential’s is- 
sue is by far the largest of its (and 

seen in the UK to date. 

The additional capital being 
raised has not best earmarked for 
any specific purpose or any imme- 
diate aomdotiem despite market ru- 
mours of potential victims- - 

Lord Hunt of Tamworth, Pruden- 
tfoTs -chairman, said ft was in toe 
best interests of toe company to 
raise "ddftfrmai equity capital now 


so that it could continue its strate- 
gic development and be ready to 
advantage quickly of suitable 
oportunities when they arose. 

The group has made no secret 
over the past year or so of its ambi- 
tion to expand beyond its tradi- 
tional role in the life assurance, 
general in«nr»w/w and individual 
and rampany pensions fields. 

The issue prospectus discusses 
two developments in recent months 
in this direction - the launch of a 
unit-trust company, Prudential Unit 
Trust Managers, and the company's 
entry into the property agency busi- 
ness through acquisition. It is now 
operating in that field as Prudential 
Property Services, and has moved 
into direct provision of mortgage fi- 
nance. 

Mr Mirk Newmarch, a director of 
the company and chief executive of 
its investment arm. Prudential 
Portfolio Managers, emphasised 
the decision to finance this expan- 


sion into non-insurance activities 
by using shareholders' funds rather 
than employing any of the E17bn 
plus of life funds. All toe rewards 
would therefore go to shareholders. 

He said at least £100m of the new 
capital would be used to expand the 
property agency operation, with the 
aim of establishing a 600-branch na- 
tional network by the end of the 
year. 

Mr Newmarch was emphatic that 
the new capital was not required for 
the overall insurance operations of 
the group, either life or non-life. 

However, the Prudential is keen 
to expand its overseas operations. 
Last year, it acquired the Ufe opera- 
tion of the troubled Irish insurance 
group. The Insurance Corporation 
of Ireland, now named Prudential 
Life of Ireland. 

Mr Newmarch also explained 
that the company was aiming to ex- 
pand its unit trust services further 
in the UK. 
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Paris doubles 
privatisation 
sales target 

BY DAVID HOUSEGO AND DAVID MARSH IN PARIS 


THE FRENCH Government is aim- 
ing to raise up to FFr 40 bn (S54bn) 
next year through sales of its 
stakes in companies 

and banks. 

That is significantly more than 
the annual privatisation rate of FFr 
20 bn to FFr 25bn indicated before 
the March elections. 

The Government plans to adopt a 
prudent policy over floating state 
enterprises and ryffiriais emphasise 
that the rhythm of asset sales will 
be tailored to the state of the stock 
market 

The buoyancy of the Paris bourse 
- which has risen nearly 50 per cent 
this year and at toe same time has 
absorbed a record volume of new 
share issues - appears, however, to 
have made fearible a heavier pro- 
gramme of share sales than earlier 
thought 

The Government is currently 
pushing through l egislatio n en- 
abling its sweeping denationalisa- 
tion programme to begin in earnest 
next year, although one significant 
pilot operation is planned to be 
made before toe end of 1966. The 
overall programme will be spread 
over the five-year legislative period 
to 1091. 

In addition, FFr 8bn to FFr lObn 
is planned to be raised this year 
through sales of minority hnMing s 
in the big state-owned insurance 
groups *nH in toe Elf Aquitaine oil 
concern. The state is able to lower 
its stake in tons* companies to 75 
per cent without any change in 
legislation. 


The Government is also encou- 
raging state-owned companies to 
continue to enlarge their capital 
structure and prepare the way for 
privatisation through issuing non- 
voting shares on the bourse. 

Saint Gobain, the large pipes, 
glass and building materials group 
nationalised in 1962. is expected 
shortly to announce a landmark is- 
sue of about FFr 2bn in non-voting 
shares. - 

That offer of certificats d'in- 
vestiuement (CIs) will be the first 
by a state-owned industrial group 
not featuring preferential dividend 
rights. 

The Government is instructing 
state enterprises only to issue non- 
prefereniial CIs in future. Those 
can be relatively easily converted 
into ordinary voting shares when 
privatisation is eventually carried 
out, whereas the conversion of pref- 
erential CIs might present difficult- 
ies. 

Rhone Poulenc, the chemical 
company, Pechiney, the aluminium 
group, and the Paribas, Suez, So- 
ciety Generate and CIC banking 
and financial groups have all issued 
CIs as a prelude to eventual dena- 
tionalisation. Basque Nationals de 
Paris, toe biggest French bank, is 
currently offering a FFr 348bn non- 
pneferentiai Cl issue on toe Paris 
and international capital markets. 

The Government wants to ear- 
mark revenues from privatisation 
to reduce state debt and to finance 

Continued on Page 22 


London shares tumble 
in wake of US slide 

BY GEORGE GRAHAM IN LONDON AND OUR NEW YORK STAFF 


SHARE PRICES dropped sharply 
in London yesterday in the wake of 
the record overnight fall on Wall 
Street Uncertainty over the out- 
come of the world economic sum- 
mit, starting in Tokyo this weekend 
and the recent upturn in US inter- 
est rates, also helped the dollar to 
strengthen on the foreign exchange 
markets. 

In New York, trading once again 
got off to a shaky start yesterday 
following the precipitous two-day 
decline. But by foechtime, toe Dow 
Jones industrial average had edged 
hack into positive territory, show- 
ing a 44 point advance to 2,788.44, 
before turning back down during 
the early afternoon. 

At one stage in brisk early trad- 
ing. toe Dow index, which plunged 


by a record 41.91 points on Wednes- 
day, was marked down by almost 10 
points. But it recovered steadily as 
investors became slightly more con- 
fident that toe setback earlier in 
the week did not mark the begin- 
ning of a major correction. 

In contrast, however, US long- 
term interest rates moved higher 
again, as the Treasury long bond 
dropped by a further full point in 
early trading, reflecting concern 
about investor demand at the forth- 
coming S27bn quarterly Treasury 
refunding set for next week. 

The London .stock market was 
helped on its way down by a £357m 

Continued on Page 22 
Money markets, Page 37; 

Share markets, Page 44 


Japanese 
will defend 
summit to 
the last 
azalea 

WELCOME to toe Tokyo summit 
You probably won't see much of it 
from your helicopters and motor 
cades and what you do glimpse wSl 
be manicured to the last inch, apart 
from a few enthusiastic banners 
saying things like "nice summit, 
good day," or “for beautiful human 
summit." So let me tell you what it 
is really tike on the ground, for two 
who live here. 

The first thing you must under- 
stand is that we have been living in 
an armed camp for toe last month. 
This is perfectly understandable, 
because toe very peculiar breed of 
Japanese radicals, who go by 
names you won't remember any- 
way but who do not seem to have 
Libyan connections, have threat- 
ened to create mayhem. If they do, 
it would bring shame and humilia- 
tion on the Japanese nation. 

They said they would do the same 
for the Emperor's birthday last 
Tuesday and indeed did succeed in 
stopping a few bullet trains in Osa- 
ka, which is only 500 km away from 


Jurek Martin in Tokyo 
offers a warm welcome 
to visitins statesmen 


the sumo auditorium in Tokyo 
where Hirohito was en fete. Their 
home-made rockets used to go no 
farther than you or I could hit a se- 
ven iron, and much less accurately, 
but they have now upped their 
range, presumably with toe help of 
new ceramic materials, to par five 
distance, so toe authorities are leav- 
ing nothing to chance. 

Both your humble correspon- 
dents happen to live dose enough to 
the summit wherewithals to have 
become very familiar with the se- 
curity precautions. The one who 
lives in an apartment can’t go on to 
the roof because it is being occupied 
by sleeping - and hopefully wakeful 
- policemen; toe one who lives in a 
bouse can't even pick up the morn- 
ing newspapers from the front gate 
without being closely inspected by a 
squad of Japan's finest 

YouTl probably notice there 
doesn't seem to be much traffic on 
the roads you do see. This, let it be 
stressed, is not a miracle of modern 
traffic control in everyday Tokyo, 
where surface travel is not what 
you would call rapid transit The 
Japanese, who do not do things by 
halves, have simply dosed a great 
number of central streets. Fortu- 
nately, this is the Golden Week holi- 
day period and half the population 
of the capital is in Hawaii anyway. 

Those who do drive, however, 
have found a new game in the last 

Continued on Page 22 
Feature, Page 21 


Expand the scope of your 

DM investments 


Industriekreditbank AG - Deutsche lndustriebank 
is a unique 'West German private commercial bank 
that performs functions often carried out by public 
sector entities in other countries. Its main share- 
holders are prominent institutions in the German 
financial and business establishment, and the 
supervisory board includes a representative of the 
Federal Government. 

The Bank spedalizes in providing mortgage-backed 
medium and long-term credit facilities up to 10 
years and longer at fixed interest rales - especially 
to medium-sized firms for fixed-asset investment 
and export finance. Its clientele includes more than 
6,000 corporate borrowers. 

1KB funds its lending activities to a significant 
degree by issuing its own long and medium-term 
bonds. These bonds - backed by the solid stand- 
ing of the Bank - are highly attractive instruments 
for institutional investors seeking currency diver- 
sification in the DM 

For complete information, contact I KB today. 


Industriekreditbank AG 
Deutsche lndustriebank 


El 


Committed to Enterprise 


Kad-Thcodor-Slr. 6 ■ EM000 Dusscldorf ■ West Germany *Td. 8221-274 • Tx. 8 582617 - Duswldorf- Berlin - Frankfurt. 
Hamburg - Munich ■ StuUfiart - 1KB Luxembourg Branch ■ 6. Avenue Marie -The rese ■ Telephone 477641-1 - Telex 00203 
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THE SOVIET NUCLEAR DISASTER 





Weapons uranium 
may have made 
meltdown easier 


Swedes told 
Moscow 


FOREIGN STUDENTS LEAVE„WH I LE. MOSCOW CELEBRATES 


can cope 
alone 


Chernobyl casts no shadow over 



BY PATRICK COCKBURN IN MOSCOW 


BY DAVID FISHLOCK, SCIENCE EDITOR 


By Kevin Done, NorxSc 
Correspondent in Stockholm 


MELTDOWN TEMPERATURES 
in the stricken Chernobyl reac- 
tor may hare been substantially 
lower than originally suggested, 
if unanium metal fuel was 
being used as well as its nor- 
mal uranium oxide fuel. 
Uranium melts at 1.133 degrees 
C, compared with 2.865 degrees 
C for uranium oxide. 

Soviet designers have acknow- 
ledged that uranium metal fuel 
can be mixed with oxide fuel in 
the RBMK type of reactor, al- 
though they give as the reason 
fast production of plutonium to 
fuel fast reactors. However, 
the most likely reason why 
Chernobyl No 4 reactor should 
be fuelled partially with 
uranium metal is for the pro- 
duction of high-purity 
plutonium for the nuclear 
weapons programme. 

The fact that uranium was de- 
tected in Scandinavia early this 
week, washed out of the atmos- 
phere by rain, was one early 
indication of a reactor melt- 
down, before the Soviet Union 
acknowledged responsibility 
the fallout 

Initial assumptions were that, 
if uranium had passed into the 
atmosphere, the meltdown must 
be very severe indeed, to fuse 
the rings of ceramic uranium 


oxide fuel. 

A much less severe fire would 
serve to melt uranium metal, 
however, to give the kind of 
accident which occurred at 
Wlndscale in Cumbria in 1957. 
In the Windscale fire some 40 
tonnes of uranium were 
involved in a graphite fire 
which burned for two days. 

In the RBMK, uranium metal 
is converted to plutonium at 
double the rate of plutonium 
oxide. The Soviet Union is 
understood to be well into a 
major manufacturing pro- 
gramme for a number of new 
nuclear weapons, the test pro- 
grammes for which were 
completed by last year. 

It is also known to use the 
RBMK as a dual-purpose 
reactor, producing both plu- 
tonium for weapons and electric 
power. For this reason Moscow 
refuses to export it, even to 
Comecon countries, although it 
is willing to export its 
pressurised water reactors and 
licence them for construction 
abroad. 

The International Atomic 
Energy Agency in Vienna, 
whose inspectors were given 
access to the Russian PWR last 
year, have not been permitted 
access to the RBMK. 


Soviet nuclear power 
plans ‘behind schedule 9 


BY DOMINIC LAWSON 


THE Soviets Union's nuclear 
power programme was beset by 
problems even before the 
radioactive leak at Cbernobyl 
power station, according to a 
study* just published by the 
Economist Intelligence Unit 
The report argues that: 

• Output from Soviet nuclear 
power stations bad fallen behind 
schedule. 

© Poor performance came 
despite evidence that many 
stations have been operated for 
much longer than the normal 
6.000 hours a year. 

© The extra hours of output 
Imply that regular service work 


has not been carried out 
The report claims that the 
Soviet nuclear industry’s main 
problem is a serious shortfall 
in installing new plants. In the 
five year plan just ended the 
Industry missed its original 
target by 37 per cent achieving 
only 15,800 Mw of new nuclear 
plant compared with the 
original aim of 25,000 Mw. A 
further 65.000 Mw of capacity 
is under construction. 

• Soviet Energy to 2000. EIU 
Special Report no 231 by Dr 
David Wilson. Price: North 
America 9345. Best of World : 
£195. 


N-plant unlikely to open 


BY PATRICK BLUM IN VIENNA 
THE ACCIDENT at Chernobyl 
is likely to put an end to hopes 
of opening Austria's only 
nuclear power plant at Zwen- 
tendorf, some 30 miles west of 
Vienna. The plant which has 
cost about Sch lObu (£422m) 
was completed In 1978 but 
never used because a referen- 
dum in the same year narrowly 
came out against commission- 


ing it Several subsequent 
attempts to overcome constitu- 
tional obstacles to putting the 
plant into operation have 
failed. 

The disaster has brought 
almost unanimous condemna- 
tion of nuclear power despite 
the ruling Socialist Party’s sup- 
port for commissioning Zwen- 
tendort 


THE SOVIET Embassy in 
Stockholm said yesterday that 
the Soviet Union had suffi- 
cient resources to deal with 
the consequences of the 
accident at the giant Cher- 
nobyl nuclear plant. 

The level of discharges of 
radioactivity from the crippled 
reactor had fallen and the 
other three reactors at the 
site had been closed down, 
the embassy added. 

A senior doctor at Stock- 
holm’s Karolfnska Hospital 
has offered Swedish medical 
facilities to help treat radia- 
tion victims of the Chernobyl 
catastrophe, but the hospital 
had not received any approach 
—either official or unofficial 
— from the Soviet Embassy 
for help. 

The Swedish Foreign Minis- 
try said It had received no 
calls for medical help from 
Soviet officials. 

The radioactive winds that 
have blown over Sweden 
since the accident have 
abated, and the winds from 
the Kiev region axe not 
expected to blow towards 
Scandinavia again before the 
middle of next week, accord- 
ing to Swedish meteorologists. 

Radioactivity measured in 
the air over Stockholm is 
now only a tenth of the 
hi g hest levels reached earlier 
this week, according to 
measurements taken by the 
National Institute for Radia- 
tion Protection. 

The Institute estimates that 
at worst Swedes will be 
exposed to a level of radia- 
tion one-fiftieth of that 
allowed as the imximnni 
annual dose for someone 
exposed to radiation in his 
work, Mr Gnnnar Bengtsson, 
head of the institute, said. 

In a number ot May Day 
speeches yesterday, Swedish 
Government and trades union 
leaders a gain attacked Soviet 
delays in releasing Informa- 
tion about the Chernobyl 
accident. 

Mr Ingvar Carlssou, the 
Swedish Prime Minister, said 
that neighbouring states must 
immediately give complete 
information in the case of 
nuclear accidents. “ This has 
not happened from the Soviet 
side.” 

He said the result of the 
1980 referendum to the effect 
that all of Sweden’s 12 
nuclear reactors should be 
phased oat by the year 2010 
stood firm. 

Mr Lars Werner, leader of 
Sweden’s Communist Party, 
said that the Soviet delay 
in informing neighbouring 
states about the Chernobyl 
accident was “cynical, un- 
reasonable and unaccept- 
able.” 


TENS OF thousands of Musco- 
vites waving red flags and 
carrying sprays of cherry 
blossom marched through Rad 
Square to celebrate May Day 
yesterday oblivious of the 
world's worst civil nuclear 
disaster at Chernobyl in the 
Ukraine. 

Meanwhile, foreign embassies 
in the capital are organising the 
evacuation of nationals, mainly 
students, from Kiev, the capital 
of the Ukraine some 80 miles 
from Chernobyl, and from Minsk 
which has been affected by the 
radioactive cloud carried north 
by the wind after Saturday's 
accident. 

Some 84 British students 
evacuated overnight by train 
from Kiev were checked for 
radiation in Moscow before 
being taken to the airport for 
the flight home. All were given 
certificates saying they were 
“effectively healthy." 

Many appeared confused by 
the events of the past few days 


and angered by questions from 
correspondents and television 
crews. Some claimed they had 
been evacuated unnecessarily as 
a result of Western press 
exaggeration of the danger. Ur 
Robert Walker, a 22-year-old 
student from Bournemouth 
studying in Kiev, said be and 
the other students had stripped 
to the waist for their check-up 
and be had measured 20 on the 
Soviet geiger counter calibrated 
up to 25. 

He said be knew nothing of 
the Cbernobyl disaster until 
Monday and it had then been 
difficult to decide whether to 
believe tbe official account of a 
limited accident or the more 
apocalyptic stories from abroad. 

Tbe students were to undergo 
a further radiation check by 
British Airways at Moscow 
airport. Anybody showing an 
abnormally high level win have 
to shower and put on a special 
track suit while their own 


clothes are placed- in ®eaQed 
free s in the hold of the aircraft. 
Mi tral staff are travelling mi 
the aircraft 

As foreign embassies work on 
exacuation plans, Soviet citi- 
zens have all started the first 
day of the fouiwiay May Day 
holiday and are showing tio 
signs of alarm over the disaster. 
At the exhibition of Soviet eco- 
nomic achievements in north 
Moscow, people are visiting one 
ball devoted to nuclear power 
stations. 

Here, visitors can obtain a 
leaflet at the exhibition on the 
RBMK-1,000 reactor, the first 
picture in which is of the white 
building of the Cbernobyl 
plant It is surrounded by 
electricity pylons and trees. 

The text of the leaflet is re- 
assuring. It says that in case 
of emergency the reactor’s 
power is shut down with a 
speed ensuring integrity of the 
fuel elements and - s t r uct ura l. 


unite of Ae r ea ct or. . . . » Tmc&- 
sary high speed em er g en c y pro- 
tection of the reactor can bring 
it over to the suberitieaifitete.” 
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The . SPriet poolSbn' is That 


Western hxedla covera g e irf the 
disaster is wholly- exaggerated 
but There are signs in . the past 
24 hours pf . some official recog- 
nition that' the failure to an? 
nounce -it until two days- after 
the event has ytejy seriously 
damaged !!® countryS image 
abroad, particularly in Western 
Europe. . 

Since ■Wfedbesday alght more 
information has been produced. 
Some Western ambassadors 
have been called to the (Foreign. 
Ministry to be toM Hut the fire 
at. the- reactor is -definitely out. 
Yesterday, -the Canadian consul 
was given, permission to go to 
Kiev to see Canadian students. 
He Is the first diplomat allowed 
into Hie Ukraine -since the 
reactor blew up. . , 

The Soviet .news agency Tass 
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EEC’s reliance on N-energy 


BY QUS4T1N PEEL IN BRUSSB5 


THE European Community 
member states rely more 
heavily on nuclear energy for 
electricity supplies than any 
other major industrialised 
region of the world. 

That dependence has grown 
dramatically since the first oil 
price shock of 1&53, when 
nuclear power stations 
accounted for only 5 per cent of 
net electricity production. By 
1984, nuclear capacity had 
multiplied by a factor of five to 
account for 27 per cent of elec* 
tricity production, or almost 11 
per cent of total energy supply 
to the Community. 

Last year, the share of 
nuclear production in total pro- 
duction reached 31.8 per cent 
for the then 10 member states, 
or 30.7 per cent including Spain 
and Portugal. 

Tbe degree of dependence is 
none tbe less very different 
between the member states, with 
Franc and Belgium both rely- 
ing on nuclear power tor well 
over half their electricity sup- 


plies, while Denmark, Greece, 
Ireland, Luxembourg and 
Portugal produce none at alL 

A recent snrgi of newly- 
commissioned nuclear power 
stations in France, West Ger- 
many and Belgium has further 
accentuated the trend: average 
net nuclear capacity in the EEC 
last year totalled about 62 giga- 
watts (GW), expected to 
increase to 74 GW in the course 
of 1986, and 79 GW by the end 
of the year. 

Italy is the most notable 
exception to tbe EEC trend, 
relying on nuclear power for 
less than 4 per cent of its elec- 
tricity supplies last year .while 
hydro-electric and geothermal 
sources account for 26 per 
cent Planned new capacity in 
Italy, however, will add eight 
new reactors between 1990-95, 
matched only by the continuing 
French nuclear programme. 
Slutting Italy almost on a par 
with Britain by 1995. 

The UK currently ranks 
fourth in the Community for 


nuclear dependence, after 
France, Belgium and West 
Germany — and third in terms 
of absolute production, ahead 
of Belgium. 

West Germany has 'been slow 
to follow the nuclear path, at 
least in comparison with the 
French, but its nuclear produc- 
tion practically doubled over 
tbe past three years, from 62 bn 
kWh in 1983. to 119.81m kWh 
by the end of last year. 

The energy objectives for 
1995 drawn up by the European 
Commission— -but . not yet 
adopted by the member states 
in the Council iff Ministers — 
call for nuclear power to 
generate. 40 per cent of all 
electricity by that year, while 
the share of oil and gas would 
be limited to no more than 10 
per cent 

By 1985, nuclear power in 
the EEC represented about 
100m tonnes of oil equivalent, 
or some two-thirds of North Sea 
oil production. 


BT DAVID RSHLOCK. SCIENCE 
BRITAIN COULD never suffer 
the kind of nuclear accident 
the Soviet Union bad experi- 
enced at Chernobyl, because of 
its attention to safety. L ord 
Marshall, chairmen of the 
Central Electricity Generating 
Board, told MPS and nudear 
industry executives in London 
yesterday. 

He said the RBMK reactor 
involved in tbe accident has “a 
number of unsatisfactory safety 
Characteristics, 1 * which enacted 
that it could never be licenced 
or built In Britain. He said the 
British public was further pro- 
tected by the open discussion 
on safety involving the public, 
MPs and public inquiries, which 
guaranteed that there could be 
no short cuts. 

Lord Marshall was malting an 
unscheduled announcement on 
the accident at the annual lunch 
of the British Nuclear Forum, 
trade association of the nudear 
industry. 

He called the RBMK a unique 
Russian design with no counter^ 
part in the West, and of aH 
reactors the one which least 
resembled tbe CEGB's design Of - 
pressurised water reactor for 
SizeweU B in Suffolk. 

. He forecast that when the 
report ot Sir Frank Layfield ofi 
the SizeweU public inquiry 
appeared, it would prove to be 
mostly about reactor safety. 
The report is expected to be 
delivered to tbe Government, 
early this autumn. 

By British standards, the 
Chernobyl type of reactor 
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Patrick Blum counts the cost of a bitter election campaign 

Old wounds open again in Austria 


WHATEVER THE results of 
Sundays presidential election in 
Austria, the long and bitter 
campaign will have lasting 
effects. The controversy sur- 
rounding Dr Kurt Waldheim, 
the former United Nations 
Secretary-General and a leading 
candidate, has opened up old 
wounds which will be difficult 
to heal. 

The ruling Socialist Party and 
the opposition People's Party 
have invested a great deal m 
the success of their respective 
candidate. Defeat will inevitably 
lead to recriminations and the 
search for scapegoats. Both 
party leaders will come under 
strong pressure from critics in 
their own parties and their 
position could be threatened. 

As this stage of the campaign 
closes — a second round of 
voting may be held on June S 
if neither candidate wins an 
absolute majority on Sunday — 
Austrians have little time left 
to ponder over the controversy 
which has brought to the sur- 
face issues which many would 
prefer to forget It has pitted 
a large section of the younger 
generation against their elders, 
encouraged nationalist and anti- 
Semitic sentiments, and deeply 
divided public opinion. 

Dr Alois Mock, the People’s 
Party leader, has described the 

campaign as the ugliest in the 
country’s post-war history. Cer- 
tainly, the level of invective 
between the two main parties 
has been uncommonly bitter for 
a country that until now had 
prided itself on consensus and 
compromise. 

The allegations against Dr 
Waldheim are at the heart of 
the contr ov ers y. He is alleged 
to have been a member of Nazi 
organisations and to have been 
implicated in Nazi atrocities in 
the Balkans. He has forcefully 
denied the allegations saying 
that they were part of a smear 
campaign to undermine bis bid 
for the presidency. 

Dr Waldheim and his sup- 
porters in the People's Party 
have accused the Socialists cf 
masterminding the campaign 
against him with such vehe- 
mence that there are doubts 
about bis ability to co-exist with 
the Socialist administration if 
he is elected. 

That the allegations were 
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Flowers for Dr Waldheim on the campaign tralL 


widely taken up by the world 
Jewish Congress has also served 
to encourage anti-foreign and 
anti Jewish sentiments. The 
People’s Party has called on 
Austrians to vote for Dr Wald- 
heim for patriotic reasons in 
order to demonstrate to the 
world that they alone will 
decide who Is to be next Presi- 
dent. 

According to a recent poll, 
most Austrians believe Dr 
Waldheim has told the truth 
about his past and 2 per cent 
believe that he was implicated 
in atrocities. If anything, he 
has benefited from a wave of 
sympathy that looks likely to 
carry him to the presidency. 

He is still ahead with a lead 
of 2 per cent according to 
Socialist polls, and of about 8 
per cent according to other 
polls. The higher figure would 
give him a good chance of an 
outright victory on Sundav. 

Ms Freda Meissner-Blau. the 
“Green" candidate is expected 
to pick up about 5 per cent of 
the vote mainly from younger 
voters and women. Mr Otto 
ScrinzL a disisdent member of 
tile Freedom Parly, the junior 
partner in the government coali- 
tion, who is known Tor his ex- 
treme right-wing views, is 
een£ C, ' ea l ° win abou t i per 

The election will be .yi i m . 


port ant test for the parliamen- 


tary election, due by April 


at the latest. A victory for 
Dr Waldheim will boost the 
People's Party’s chances of 
forming a government or being 
part of a new coalition. 
Although it has been doing 
better than Us Socialist rival in 
the polls, its chances of win- 
ning an absolute majority are 
slim and It has pinned its hopes 
until now on the return of a 
grand coalition with the 
Socialists similar to those which 
ruled Austria after war until 
1966. 

This makes it all the more 
important for the party that 
Dr Waldheim should win. He 
intends to play a far more 
active role as President than 
has been the case traditionally. 
He is expected to use the presi- 
dential powers to the full, 
especially when it comes to 
deciding whom to cal to form 
a government. 

Dr Fred Sinowatz. the 
Socialist leader and Chancellor, 
fears that Dr Waldheim will 
interfere in the running of tbe 
Government. He has shown no 
inclination for a large coalition, 
preferring instead the current 
Small one with the right-wing 
Freedom Pan. With relations 
between the two main parties 
so poor, it is difficult to imagine 


a sudden change of heart on tbe 
Socialists’ side. 

All of wbicb explains why 
these elections are so crucial 
for both parties. Most observers 
now believe that the parlia- 
mentary election will be held 
early — probably in October — 
whoever wins tbe presidency. 
Some Socialists argue that if 
Dr Waldheim wins it will be 
necessary for Dr Sinowatz to 
hold an early election to rein- 
force his position with a fresh 
mandate. 

If Dr .Waldheim loses, they 
suggest it would be wise to go 
to tbe polls as soon as possible 
to ta ke advantage of the dis- 
comfiture and probable crisis 
within tbe People’s Party. 

. An early parliamentary elec- 
tion is also seen as desirable to 
prevent an over-long and acri- 
monious campaign, while Dr 
Waldheim himself may decide 
to dissolve Parliament which he 
would be entitled to do. 

The Freedom Party stands to 
lose most either way and will 
want to cling to power as long 
as possible. It risks annihila- 
tion in a parliamnetary election, 
having lost support on its right 
because of its liberal leadership 
and to the Greos who could 
make their first entry into 
Austria’s Parliament with un- 
foreseeable conseqnencies. 

The party is also divided 
between a nationalist wing and 
liberal wing led by Dr Norbert 
Steger, the party leader. A 
running feud between the two 
tendencies has brought the 
party close to an open split, 
with the “nationalists" threat- 
ening this week to go their own 
way and Ignore the federal 
leadership. 

Dr Steger's problem is that 
tbe right is strangest in pro- 
vinces where the party has most 
of its traditional support. In 
practice, this means that the 
party would be assured of seats 
in a new parliament but the 
row threatens to topple Dr 
Steger thereby putting into 
question the coalition with the 
Socialists. His opponents are 
counting on the revival of 
nationalism in Austria to make 
their mark, and for the first 
time they could have a chance 
of success. In the words of one 
commentator: “ The ' campaign 
for w rl lament has wel and truly 
started.” 


Hungary 
set to 


write off 
steel debts 


HUNGARY'S THREE biggest 
and loss-making steel com- 
panies are to be forgiven 
forints 23bn (£333m) in back 
debts, if their “ reconstruc- 
tion ” programmes win 
approval from the State 
Planning Committee in 
Budapest. 

This temporary reprieve 
for the Lenin, Osd, and 
Danube steelworks, which 
together owe forints 17bn in 
debt principal and forints 5bn 
in debt Interest, means that 
they will not immediately 
come under the hammer of 
Hungary's new law on bank- 
ruptcy due to enter into force 
on JnJy 1. 

Tbe three companies em- 
ploy more than half the steel 
Industry’s 80,000 workforce 
and produce 65 per cent of its 
steel. Their financial reprieve 
indicates government nervous- 
ness lest so apparently capi- 
talist as Innovation as a 
bankruptcy law produce early 
corporate victims of such con- 
sequence. 

In fact, the steel companies, 
with tbe help of World Bank 
and Western experts, have 
already pat together the out- 
lines of a reconstruction pro- 
gramme, involving smaller 
output of higher grade steels. 

Bat the state-funded invest- 
ment to achieve this is 
disputed, with the present 
1986-90 plan offering Forints 
7b n, the Ministry of Industry 
pushing for Forints lObn- 
15bn, and the companies 
themselves calling for Forints 
20bn. 

The law will Inject into 
existing Hungarian law gov- 
erning insolvency two new 
elements: the courts and 
creditors, and a State Re- 
habilitation Office. The latter 
will intervene only where 
bankruptcy could cause major 
goods shortages or job losses. 

The rescue of the steel 
industry Is planned to be the 
last before the new law comes 
Into effect. But since the Gov- 
ernment will not want other 
unprofitable giants of 
Hungarian industry to go to 
the wall, other exceptions 
seem likely in the future. 


EEC to ration cash 
for youth training 
and job creation 




BY QUENTIN RES. IN BRUSSELS 


CASH FOR youth training and 
job creation schemes from the 
EEC’s Ecu 2.5bn (£1.6bn) Social 
Fund, from which Britain and 
Italy have traditionally been the 
biggest beneficiaries, is to be 
much more strictly rationed. 
The budget crisis in the Com- 
munity, combined with high 
unemployment and the enlarge- 
ment of the EEC to include 
Spain and Portugal, have re- 
sulted in tbe available funds 
being hopelessly oversubscribed. 

New guidelines adopted by 
the European Commission this 
week will try to narrow the 
focus of the Fund, and concen- 
trate its activities on the most 
badly-affected and economi cally - 
deprived areas. However, the 
Commission failed to agree on 
the final division of the funds 
for 1986. certain to hit the pre- 
vious recipients to make room 
for the new member states. 

The guidelines for 1987-89 
will reduce the number of 
regions eligible for cash, and 
cut from 63 per cent t , under 
57 per cent, tbe working popu- 
lation affected. 

The _ criteria for selecting 
areas include the level of un- 
employment, the income per 
capita, and the extra factor of 
suffering major Industrial re- 
structuring — to include declin- 
ing coal and steel regions. 

New rules mean that: 

• P rojects to affect the long- 
term unemployed over 25 years 


old "must offer genuine pros- 
pects of employment"; 

© Restructuring grants will 
only apply to industrial enter- 
prises and must benefit at lea& 
15 per cent of staff over two 
years; 

• Aid for the handicapped can 
only be given where they have 
an opportunity to compete in 
the outside labour market; 

© Local employment initiatives 
will be restricted to young 
people in regions which are not 
top priority; 

• Grants for migrant worker 
programmes will be limited to 
tne first three years of their 
arrival. 

Almost half the total funds 
available— 44.5 per cent— are 
supposed to be spent in top 
p « n ? n !£ areas * whit* now in- 
clude tiie whole of Portugal and 
many regions of Spain, but only 
Northern Ireland in the UK. 

The 1986 budget included 
more than Ecu 2bu for the 
Social Fund, and a suppiemea- 
l? 17 ^ get seeking a further 
Ecu 500m. Apart from appli- 
cations running at well over 
double that figure, there has 
been a build-up of unpaid post 
commitments totalling Ecu 
2.8bn on January 1. The back- 
log reflects the fact that the 
member states have cut spend* 
lag each year in the EEC bud- 
get. Without cutting back the 
longer-term commitments to the 
same extent 


Irish bid 
tourists 


. Id DribCn 

BORD F^IETE,' * The Irish 
tourism hoard; is to spend 
l£SOOfi09 qff *.W»jar campaign 
in the US to try to counter a 
rim of -fiftHdar : cancellations 
caused hy Ameriran concerns 
about; ‘terrorist . attacks in 
Europe., jiV 

A u ue aflca ag— the -campaign 
here yesterday, Bord Faille said 
if expected revenues from 
North American visitors to be 
down iwfwefea.TS -and 20 per 
cent this year from last year’s 

reterd^ffl®^ ^ ¥ resu,t 

of caneeB^tinns fouowmg the 
receftf cash ^between- the US 
and Libya. -Original estimates 
had. predicted- a' small rise. 
Coach touafrJtefibeen specially 
hard hit yrilh some reporting 
canceBaHnds va* high ns 35 per 
cent: 

- Recaqjts from loraSgn toarism 
were - more than I£50Qm last 
year, - tonsing : sfl» . important 

balance of payments contribu- 
tion. -Tourism also generates 
seme xeaxpnal Sobs in 

Ireland :• wtajretBBCHipioyniem: 
Is running at Ifi.per cent of the 
woYkfbrcfc 

The .adjust . of the ..campaign 
will ftL to persuade Americans 
that Irewnd lies weal outside 
the highftwtek Mediterranean 
areas:, -and. remains a safe 
fitetimtioiL 'The. .Irifih will be 
trvtag-To^ ^ poach ^ Americans who 
art how relacteBt to Travel else- 
where in Europe 


Danish growth marked up 


BY HILARY BARNES IN COPENHAGEN 
to the^ureau if MTSS S 

tially higher growth in private by only 1.7 per cent 
consumption which rose by 43 of goods weSvJJ bv 3J3 
percent, compared with the cent and imports bv In 
December estimate of 2.5 cent. Real nnu 
pro 8 * domestic product in 2 per cent in 1953 and S47S 
current value increased by 9J cent in 1984. * 
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OVERSEAS NEWS 



LEADERS GATHERING FOR ECONOMIC SUMMIT 


Syria to | African Development 


US urges Marcos to curb activities 


BY REGINALD DALE, US EDITOR, IN BALI 


Ronald Reagan 


THE US has told deposed 
President Ferdinand Marcos of 
the Philippines that it does not 
approve of his continuing 
political activities in exile in 
Hawaii, including the frequent 
telephone calls he has made to 
his supporters in Manila, Mr 
George Schultz, the US State 
Secretary, said here yesterday. 

Mr Schultz told a news 

conference: " We've told him 
its not a good idea ” to continue 
to try to wield political influence 
from Hawaii. But Washington 
could not stop him doing so as 
he was a free man in a free 


country, Mr Schultz said. 

President Ronald Reagan had 
a lso personally told Mr Marcos 
by telephone at the weekend 
that the US wanted to see the 
new Aquino Government suc- 
ceed in restoring economic and 
political stability to the Philip- 
pi 0 ®®- • ... 

Mr Reagan repeated his sup- 
port for the new government in 

a meeting here yesterday with 

Vice-President Salvador Laurel, 
the Philippine Foreign Minister, 
who had earlier said that he 
wanted Mr Reagan to remove 
lingering doubts about the 
strength of bis commitment to 


President Corazon Aquino. 

Mr Schultz added, however, 
that Mr Laurel had also been 
told that the US would like the 
PhilHpine Government to give 
Mr Marcos a passport and stop 

discouraging him from leaving 
the US for exile in another 
country if he wanted to. Other 
governments had declined to 
accept Mr Marcos, because 
Manila had warned that it 

would consider it an "un- 
friendly" acr, Mr Schultz 
pointed out. 

Mr Schultz repeatedly 
stressed that the US wanted to 
see the Aquino Government 


succeed and was impressed by 
the economic, military and con- 
stitutional reforms that it was 
introducing. The Government 
faced a real military problem, 
however, because Us own forces 
had implemented a ceasefire, 
while the communist insurgents 
had not. 

Mr Laurel had given the im- 
pression that the Phillipines’ 
financial needs were “ infinite," 
Mr Schultz said. But the US did 
not have infinite capacity to 
provide money and the solution 
to the Phillipines problems 
should start with economic 
reforms at home. 


meeting 


Bank to seek 200% 
increase in capital 


By Richard Johns in Fez 


Reagan to back Aquino plans radical 

reform of Iabour laws 

nuuKCi access BY SAMUEL spoken in MANILA 


Thatcher to press trade 

issues on S. Korea visit 


BY STEVEN B. BUTLER IN SEOUL 


By Oufc US Editor in Bali 


PRESIDENT. REAGAN, yes- 
terday promised the six 
Asmh countries that he 
would continue to fight pro- 
tectionism and take their 
demands for open access to 
world markets to the Tokyo 
economic . summit - 

“Any substantial cut in 
the commerce between 
nations would he an unmiti- 
gated disaster,*’ he told Asean 
foreign ministers at a meet- 
ing here yesterday. 

9fr Reagan listened to the 
concerns of the Asean conn- 
tries — Indonesia, Malaysia, 
Thailand, the Philippines, 
Singapore -and Brunei on 
problems ranging from fall- 
ing OH ■ and commodity 
prices to Ike difficulty of 
attracting US Investment, 

Thailand expressed particu- 
lar anxiety over recent US 
farm support measures that 
are severely damaging Its 
vital rice exports. Mr Reagan 
pledged that he' would carry 
the Aasan message to Tokyo. 
■ * as a Pacific Rim partner.” 

None of the six countries 
should doubt Mr Reagan's 
commitment to tree trade, 
Mr George Shultz, the US 
Secretary of State, told a news 
conference, and they had wel- 
comed his renewed commit- 
ment to oppose protectionism 
both In the US and Inter- 
nationally. 

For their part, the Asean 
nations coaid Wp. in. the 
straggle by. removing their 
own .. protectionists restric- 
tions. on foreign investment, 
;,Mjr Shultz sahL . Indonesian 


THE PRESIDENT of the 
Philippines, Mrs Corazon 
Aquino, yesterday introduced 
radical changes in labour laws 
decreed by desposed President 
Ferdinand Marcos in an effort 
to placate a highly restive 
labour force. 

Mrs Aquino, who assumed 
power only two months ago, 
announced the sweeping 
reforms, described as highly 
pro-labour, before tens of 
thousands of cheering workers 
attending a rally in a central 
Manila park. 

The rally was marred by a 
clash mostly between police and Mr Ongpin: unemployment 
followers of lib 1 Marcos who problem 

had camped in front of the US 
embassy nearby. At least one Mr Marcos from power, 
person was killed and scores ^ weeks, pi 

injured. • announcements fran 


In recent weeks, pro-labour 
announcements from the 


uijiuiru. . .. ■. announcements tram roe 

Mr Jaime Ongpin, the Finance Government such as those in- 
Minister, told a meeting of the volving mandatory profit- 

A nn navalAnmant Ttnnt iti . . . ..... • - _ 


“ I *rg» V Diving mandatory proni- 

Asian Developmen t B ank m glaring, provoked many in the 
Manila that unemployment had business community to question 
hoonm, a real oroblem With 15 .... 


uioi r business community to question 

become a real 1? whether any move at radical 

to 20 per cent of the total i a u nur legislation would make 


20 per cent <* toe total labour legislation would make 
labour force out of work and tb e economy recover more 
35 to 40 per . cent under- „„j P wv 


employed. 

The introduction of the new 


quickly. 

There has been concern in 


po£ Tch gium ee C " government and business sec- 

S& tf’WSLn.t ta „r. Mt JLT2MSSK 


lataTd^utes and s^ce Would deter investments, 
em-ourage the entry of foreign 

unions. Strikes may be staged „ 


THE BRITISH Prime Minister, 
Mrs Margaret Thatcher, arrives 
in Seoul late this evening 
on route for the Tokyo summit 
on an official visit aimed 
principally at strengthening 
commercial ties with South 
Korea. 

The visit is the first by a 
British prime minister to Korea, 
and following the visit to 
London last month of Mr Chun 
Doo-Hwan, the South Korean 
President, both sides are keen 
to play up toe ceremonial 
aspects of the visit to draw 
maximum attention to a 
relationship that is growing. 

British diplomats in Seoul 
are keen to emphasise what they 
see as growing commercial 
opportunities for British com- 
panies, especially high tech- 
nology companies, as the Korean 
economy rapidly becomes more 
sophisticated. 

Mrs Thatcher will visit front- 
line areas along the tense 
border with Communist North 
Korea, and will visit a large 
steel complex in the southern 
part of the country before head- 
ing to Tokyo on Sunday for the 
summit of industrial nations. 

South Korea recently 


removed a major potential 
irritant by quietly scrapping 1 
plans to phase out the import < 
of bulk Scorch whisky, after the 
British Government had 
applied considerable pressure. 
Trade still runs heavily in 
South Korea's favour, with a 
deficit that exceeded £250m last 
year. 

• Italy's Prime Minister Mr 
Bettino Craxi, the first foreign 
leader to arrive for next week's 
seven-nation summit meeting, 
landed in Tokyo amid extra 
tight security yesterday for a 
visit that also includes talks 
with Japanese leaders, AP 
reports from Tokyo. 

• Mr Helmut Kohl, the West 
German Chancellor, yesterday 
laid a wreath at Bangkok's 
Victory Monument to honour 
Thailand's war dead. Reuter 
reports. He is on tbe way to the 
Tokyo s umm it. He later flew to 
the southern city of Hua Hin 
for a luncheon meeting with 
King Bhumibol Adulyadej. 

Mr Kohl told Thai leaders 
when he arrived on bis four-day 
visit on Wednesday that West 
Germany wants just solutions 
to the Kampuchean and Afghan 
conflicts. 


SYRIA yesterday surprised 
Arab League officials by tell- 
ing them it would send a 

delegation to the Foreign 
Ministers' meeting here 
which has been called to pi\v 
pare the way for an Arab 
summit. 

Damascus was understood 
to have changed its mind fol- 
lowing an appeal by Libya 
for support and solidarity. 

Mr Farouk Shawa, Syrian 
Foreign Minister, was ex- 
pected to arrive here this 
afternoon. But his attendance 
is unlikely to ease the dead- 
lock over the agenda. 

Syria supports the Libyan 
view that any top-level 
emergency meeting should 
concentrate wholly on dis- 
cussion and condemnation of 
the US raids last month on 
Tripoli and Benghazi. 

Morocco, Saudi Arabia and 
other conservative Arab states 
are determined (hat equal 
weight should he given to the 
Gulf War. 

Yesterday, most delegates 
were resigned to toe fact 
that it would almost certainly 
prove impossible to obtain 
sufficient consensus among 
the foreign ministers to pro- 
vide a basis for a summit 
meeting of leaders. 

Nevertheless King Hassan. 
who has Invested consider- 
able effort in attempting to 
convene the meeting, con- 
tinued to persevere. He 
summoned all the chief dele- 
gates to his palaee in an 
apparent hid to reach agree- 
ment on the basic outlines of 
an agenda. 

Delegates meanwhile dis- 
missed as groundless a report 
by the official Libyan news 
agenev Jana that Saudi Arabia 
and Kuwait were prepared to 
join Libya, Syria and Algeria 
at a top-level meeting at 
Sebha. Colonel Mua miner 
Gadaffi's home town. 


BY PETER BLACKBURN IN ABIDJAN 
tttf PRESIDENT of the would mean more difficult 
ISLn Development Bank, access to the capital market* 
Mr Rnhacar N'Diaye will press More funds would have to be 

SSKJEnSs ss ls-jks SS 

i0 Ha ” re b a „ P ^IrtnITo^trtes y This * 
from May iW- .... th« hank's credit rating 


from May because the bank’s credit rating 

The Abidjan-based ls linked to borrowings limited 

most important pan- African js I t q{ the liable 


most important pan-Afncan cent of the callable 

development financing institu- ™ it , p o£ the bank's non- 
tion, is seeking to raise its ^ ^ mainly western, 
capital to $18.4bn in order to torrovnng, 

19 The P "='nt' which include. 00 

SSn^'em^ShaT^anTd JS 

its activities rapidly m recent jjnk* tramnonai 

years, increasing commitments mg and represent up 

by 23 per cent to $709m in cent of total loans. 

ifim • ADB is also seeking ways of 

Loan approvals by the bank increasing P°^" an ;‘ ng w _ u wl S 

group, which includes the soft- commercial banks ss well jes 
loan acencies African Develop- increased private sector inausr 
melt nrnd iid Nigeria TruS trial and inler-Afr.can mde 
Fund lopped the Slbn mark financing. Lending lo innuray 
for the first time rising 31 per and industrial ^weloiwinen 

cent to Sl.lbn in 19S5. banks will be 

Speaking recently in Abidjan, priority in the 1387-91 pro- 
Mr N'Diaye said that there was gramme with 25 Percent 
general agreement among mem- loans ahead of 1 jgjjlj? 
ber countries that the ADB utilities, health and education, 
should be an “important motor" • The resumption of borrowing 
for development in Africa. It this year by Nigeria— absent for 

should therefore be given the the past 10 years — ana to® 

means to maintain the growth possible return of Algeria in 
or its activities and raise the net 19S7 will present fresh demands 
flow of resources to the on the bank's resources, 
continent, he said. Some non-African AD B 

Earlier scenarios envisaged members say that the planned 
100 per cent and 150 per cent 20 per cent annual increase in 
increases but bank officials now bank lending is overambitious 
put forward several arguments given the African debt crisis 
for an even bigger increase — and the payment arrears of 
the first in which the bank's 25 some of its members. 
non-African members will There are also reservations 
participate: about the proposed rapid expan- 

© Plans to reduce the paid-up sion in non-project lending and 
capital portion from 25 per the danger of it turning into a 
cent to 12* per cent means the "cheque writing exercise with 
new lending programme will be a decline in lending quality, 
financed to a much greater There is concern as to 
extent by borrowings on inter- whether the bank can find 
national capital markets. Nearly enough experienced staff to 
$3bn is expected to be raised carry out the policy dialogue 
in this way between 1987-91. which should accompany non- 

A smaller capital increase project lending. 


unions. auiira way re 9U&CU - ...... ... . ... 

on & simple majority vote com- Mr Ongpin indicated that the 


• fill 44 Simple UiffiUi IIY vutc vuur — ■ — — 

pared with the previous two. confidence of the business com- 
thirds vote. The policy change munity in the economy, which 
is widely believed to be a waned during the regime of Mr 


is Widely ucucvcu iu m r . 

highly calculated risk taken by Marcos, returned soon after 
Mm Aquino to drum up support Mrs Aquino became president. 


saturna emu n fS-'hwliovernmenL " "" •The Philippine Vice Presi- 

stniggle : However,- it. could Jiecome a • dent, Mr Salvador Laurel said 

antiSTtek -i* whetheT her yesterday his country is “dead 
SSm Government would continue to broke** -and needs “ much 
eSoy the support and con- more" US assistance than, the 
- of 8 the ^usliiess-tom- 1 SI50mwftich President ‘ Reagan 

were dlseauragtag oatix ^iBno- ... wfich -had openly •offered ' last' week; Reuter 

/SH r.porta torn York. 



Sudan fundamentalists 
may join coalition to govern 

BY JOHN HURRAY BROWN IN KHARTOUM 


Sikh extremist 


leaders escape 
raid on temple 


SUDAN’S Umma Party, which 
controls tite largest num ber o f 
-seats in the ■ country 7 * newly - 
elected assembly, may tent to 
the fundamentalist- National 
Islamic Front (NIEJ'to form 
a government unless agreement 
is reached with the moderate 
Democratic Unionist Party 

* D Utaiia won 99 seats, toe DUP 
63 and NTF 51, to toe 301- 
member assembly. 
not possible in 37 constituents 
in the south, base of the rebel 
' Sudan Peoples Liberation Army 

‘^^klition between Vmm* 
resisted^ 

- grievances- 


However, toe Front’s leader, 
Dr Hassan Turabi. signalled his 
Intention to work with Umma 
in convert atiem with reporters ! 
earlier this week. He confirmed 
he would 'support moves to 
abrogate toe 'so-called Septem- 
ber Sharia laws introduced by 
former President Nimelri in 
1983, with backing from toe 

Front. , 

The repeal of toe September 
laws remains . . t he principal 
demands of toe SNA leader. 
Col John Garang. t _ 

• ! Observers believe that Dr 
Tizrabi’s apparent willi n g n ess to 
compromise and take a role m 
the new government was 
prompted, by hjs .failure to 
secure a seat in the assembly. 
Iris due to; meet oh May 6, 
when toe outgoing Sudanese 
leader, Gen Abdul Rahman 
Swareddehab, will hand over to 
a new government. 


Security forces failed to capture 
Sikh extremist leaders when 
they raided the Golden Temple, 
the Sikhs' holiest shrine, Punjab 
police chief Julio Ribeiro told 
Renter in Amritsar yesterday. 
He warned of possible reprisals 
against Hindus in the Sikh- 
majority state following the 
raid to which one Sikh was 
killed and- two wounded. Police 
said 2,000 paramilitary police 
and commandos fired three 
shots and used 200 stun 
grenades in a 13-hour opera- 
tion on Wednesday night to 
flush out separatists from the 
Amr itsar temple complex. 


Tamils feared dead 


Investing in our names 
Laritor " 

David Dry, Chief Executive 
‘ Lantor International 
Lantor, through its subsidiary Firet, leads 
the worid in its devdopment of cable 
wrapping tapes for the power and 
telecommunications industries. It has 
pioneered a swellable water-blocking tape 
which protects expensive cable systems from 
water ingress. This reduces the risk of ^ 
damage and increases safety and durability. 
Tootal Group, through Lantor International, 1 t 
is now investing £3.5 million in new 
production facilities for novel, purpose- 
designed’ nonwovens. The Lantor range 
includes medical and surgical dressings, 
core materials for the transportation and 
construction industries, consumer wet 
.wipes, protective fabrics for military and 
fire-fighting use... and water-blocking 
cable tape. 


Thai Premier loses vote 

****** ■ . ' « i— /CADI main TUT 


, government Party (SAP), main partner to 
.Opposition ana SPY Prem'5 four-party _ coalition, 

JnKbers of ,Pgffl ySn*i5 £ voted with the opposition- 
last night that should Mr Prem did not; turn.- up for 

Prem el^ions .‘a dinner ^en in bxs bonoorby 

-resign or rejected one German CbaxKeUor, 

- the assembly rejeci*^*^ Helmut Kohl, the_ west 


More than 300 people are feared 
dead in three days of fighting 

between rival Tamil separatist 
groups in Rri. Lanka, according 
to toe official news agency 
Lankapuvath quoted by Reuter 
In Colombo. Residents to 
northern Jaffna said Mohan Sri 
Sabaratnam, leader of the 
Tamil Eelam liberation Organ- 
isation, was captured when his 
headquarters fell to the rival 
Liberation Tigers of Tamil 
Eelam. 


Bangladesh, protest ban 


resign or ^ one German uwnrauw. 

after the assembly re jec ^ Helmut Kohl, toe West 

.of his pet bills, Reuter wme* thereabouts were not known. 


^^hich on Jssrsa^sss 

Mcnstration taxes on , i at. the royal resort 


au A*tJj*«** — r .. ■ 

whereabouts were not knovm 


Tbey _ speculated be 


rejected Social Action of Bangkok. 

members of the somai _ 


J The Bangladesh Government 
moved yesterday to stifle pro- 
tests against parliamentary 
elections next week, ba n ning 
anti-poll activity and detaining 
a key opposition, leader and 12 
other politicians. 


.LONDON BRANCH 



change of address 

Please be advised that* with effect from 

TUESDAY, 6th MAY, 1986 

' .'. our new address will be 




If you would tike to know more about us, 
isrite to the Secretary for a copy of our current 
Report & Accounts, Tbotal Group pic, 
Tootal House, 19/21 Spring Gardens, 
Manchester M60 2TL. 


ER HOUSE. 81-82 GRACECHURCH STREET 
ER LONDON EC3V ODS 


jg 

Bn 


*4 


, -Telephone 

G«rwr,r Offi» jg® J® 

-Treasury^. . . )^,j^2M606 


Tetex 

884131 
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add up to strength 
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HOW THE PACE OF OUR 


ACQUISITIONS 


HAS ACCELERATED. 


Big though this step was, it was still only 

• j • .-j- . • 

the beginning. 

From accessories for adults we then turned 
to toys for children. ' . 1 

And bought Maynards the confectioner, 
mainly to get our hands on its SO Zodiac Toy Shops-. : 

Then in November 1985 we acquired the 
well known Owen Owen business with its 950,000 
square feet in 21 department stores. 

And most recently, of course, weVe taken 
over the 65 Payless DIY stores in another multi-millioii 
pound deal. 

Hectic though the pace of these acquisi- 
tions has been, we're never hasty. 

And we're confident that all our new ventures 
will realise their potential and produce major contributions 
to our growth. 

In fact, this is already happening at Halfords. 

By the end of this year, well have opened 
30 Halfords superstores. 

All situated on edge-of-town sites. AH 
offering a far wider range of products for the motorist, 
some including car servicing. 

And all, we predict, highly profitable. 

So, as you can see, it's not just the pace of 
our acquisitions that's accelerating. 

The performance of the companies weVe 
taken over is, too. 


Ward White U 
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AMERICAN NEWS 


Dole seeks 
guidance 
on budget 

compromise 

Stewart Fleming in Wuhlugto 

■§§*£?* . zMJonty leader 
Robert Dole has sought euid- 

. owe from the WhSte 

**? °* ““^Promise 
spending priorities and taxes 

™®_ Reagan Administration 
might accept to revive the flae- 

• &ng budget processes. 

The mov ecomes amid deepen- 
ing despair on Capitol Hill 
about the prospects of Congress 
being able to draw up a budget 
resolution. There is no sign of 
compromise in the Senate over 
the proposal from the Senate 
budget committee for spending 
«ute, revenue increases and 
defence spending cuts greater 
than the President allowed for 
in his budget message in 
February. 

Expectations are growing that 
Congress wtt lhave to try to 
grind out the details of the 1987 
budget without the framework 
of a budget resolution to guide 
-them. 

Senator Dole, who described 
votes on the proposed resolution 
as "a budget meltdown ’* sai d 
-yesterday: “ The chances of a 
compromise are npt very good. 
Maybe nothing will pass, maybe 
we will kill this one and try 
(again) later. 

The budget debate in the 
Senate has stalled on funda* 
mental issues concerning how 
deeply to cot defence spending, 
how much revenue to raise and 
what social programmes ought 
to be trimmed or eliminated. 

The fact that the White 
House has been sticking firmly 
to its hard line-resisting tax 
increases and holding out for 
a substantial rise in defence 
spen ding (which even admini- 
stration . officials concede, 
privately they will not get) — 
has also contributed to the 
difficulty of getting a budget 
compromise. 

The- forthcoming Congres- 
sional elections are another 
factor working against reaching 
agreement on a budget resolu- 
tion. Senators do not want to 
be seen voting either to increase 
their constituents’ taxes or 
cutting funds for programmes 
that benefit them. 

. . In tiie background too is the 
deepening scepticism about the 
Gramm-HadmanBoflings budget 
reform . bill. Some of its 
sponsors maintained it would 
force. Congress . to. tackle the 
budget deficit rather than face 
the unpalatable prospect of 
another and deeper,, round of 
automatic' spending: cuts, but - 
many believe that the Supreme 
Court will find the bill nnamsti- 
. tutronai as the Federal District 
Court - in Washington : has 
already done; 

• Renewed signs of weakness 
in the non3%adeirtial construc- 
tion industry ; were reported 
yesterday when the Commerce 
Department said that in March 
construction spending overall 
fell 1.2 per cent in current 
dollars terms. 

. Residential construction, - 
which has generally been quite 
str on g, fell 0.5 per cent in . 
March but noztremdential con- 
struction fell 23 per cent after 
declining slightly in February. 


Robert Graham, recently in Rio de Janeiro, reports on co-operation between two Latin American countries Alioiislll in 

Brazil and Argentina swap ideas on economic plans 


TRADITIONAL rivalry be- 
tween Brazil and Argentina has 
meant that Brazilian officials 
and the media have presented 
tbe new economic stabilisation 
programme as entirely original. 
Yet the “ Cruzado plan “ bears 
a striking similarity to Argen- 
tina's earlier Austral Plan and 
behind the bluster of 
nationalistic pride there has 
been a remarkable degree of 
co-operation. 

Finding common cause in the 
debt crisis, Latin American 
governments and academic in- 
stitutions generally are ex- 
changing ideas and watching 
each others’ experiences to an 
unprecedented degree. 

This bas occurred most 
among the high inflation econo- 
mies of Argentina, Bolivia, 
Brazil and Peru. But it has also 
flourished under the umbrella 
of the Cartagena Group of thj 
region's 11 main debtor nation 
and has since last year has 
received considerable encour- 
agement from the single- 
minded efforts of Mr Enrique 
Iglesias, the Uruguayan 
The curious feature of the 
Argentine-Brazilian co-opera- 
tion is that although the Austral 
Plan came first, there was, it 
now emerges, a strong Brazilian 
intellectual input. 

The basic idea behind Presi- 
dent Raul Alfonsin's Austral 
Flan was a price and wages 
freeze, combined with monetary 
reform, to defeat hyper-infla- 
tion. 

The feasibility of such a plan 

Pact to fight 
cocaine 
trade agreed 

FIVE SOUTH American 
nations have signed a cooper- 
ation pact to fight trade in 
cocaine which criminals in 
their countries illegally pro- 
duce and export around the 
world, Reuter reports from 
Lima. 

Representatives from Pern, 
Bolivia. Colombia, Venezuela, 
and Ecuador signed the 
“Rodrigo Lara Bonilla” 
accord, clearing the way for 
joint anti-narcotics campaigns 
and exchange of information 
on traffickers. 

Hie countries supply over 
90 per cent of the raw 
material for the world’s 
cocaine, refining nearly all of 
It for export. 

The accord was named 
after the Colombian - justice 
minister gunned down exactly 
two years ago by assassns 
backed, by drug barons, 

. The . pact calls on tbe 
nations to introduce joint 
criteria, on seizing the apete 
of traffickers and extraditing 
criminals participating In the 
narcotics .tirade 
"It (the drug trade) is the 
only successful multinational 
In Latin America because 
-drugs are our only product 
which increase in price in 
markets where the rest of 
products dump . in price,” 
Mr Alan Garda, Peru's Presi- 
dent said at the signing 
ceremony, • 


Canada begins reform 
of copyright legislation 

BY BERNARD SIMON IN TORONTO 

C$3m to industrial designs. Industrial 


rimaHa has set up -a 
(£2 .4m) fund to compensate 
local authors for the use of their 
works in public libraries as 'a 
first step towards reforming the 
country’s outdated copyright 

laws. . . 

The fund is a response to 
proposals made by a parliamen- 
tary committee last year in a 
"Charter of Bights for Creat ors’ 
which called for more stringent 
and generous protection for 
many forms of intellectual 

PI /3though the Government has 
accepted the bulk of the report, 
Jt has not yet drawn up legisla- 
tion to implement other-reeM*- 
mendations, some of which are 

highly controversial. - 

An official of the Department 
of Consumer and Cop*”?*® 
Affaire in Ottawa said that 
priority is being g^ento three 
ArpflA where reforms are 
viewed as particularly urgent. 
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designs are normally protected 
for only 10 years. 

Finally, the planned removal 
of criminal remedies related to 
copyright from Canada’s 
criminal code bas increased tbe 
urgency of including them in 
copyright law. The parliamen- 
tary committee recommended 
sharp increases in penalties for 
copyright - infringements. 

The department aims to draft 
legislation on these three issues 
by next autumn, subject to con- 
sultation with the Federal 
Department of Communica- 
tions. 

Other changes to the copy- 
right law proposed in the 
parliamentary report are likely 
to take longer to implement. 

For' instanc e, US broadcasters 
and other television producers 
. have pressed . Canada for some 
time to compensate them for 
cable and satellite retransmis- 
sion. of their programmes; The 
cost of such royalties is esti- 
Siated at between C$2 1m and 
C$82m a year, reflecting the 
wide vfewership of US tele- 
vision programmes in Canada. 

■The report published last 
October, also called for taxes 
to be levied on machinery and 
tapes used to record copy- 
righted material. 


Republicans admit defeat 
m Contra aMstrategy 


HOUSE Bfpubllcans taw re- 

25 * Wconsideraaon of 

5^-ftfwSyS t *Mr 1 Tliomas " Tip ” OMg 
sioom IHW "JJ r !Sgaa, Hou* ; speaker, * Wnwtrt, s“J 
Contra Washington. 

AP reports fro?* that 


be will bring the Contra 
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issue to a vote during the week 
(rfJnne Mut apparently^ 
a form that has not been accept- 
able to Mr Reagan or the 
Republican leadership. 

minority leader, copceQC 


not want. , setback for 

it.marte another 


was first considered at tbe 
Catholic University (PUC) in 
Rio de Janeiro in 1984 when a 
group of young economists 
began to cast around for models 
to combat Brazil's chronic — 
and rising — inflation. 

The principal Brazilian 
academics involved were Mr 

Perso Arid a, Mr Andre Lara 

Resende and Mr Francisco 
Lopes- Their ideas were picked 
up and discussed by visiting 
Argentine lecturers at the 
university. including Dr 
Roberto FrankeL 

The cross fertilisation 
occurred when Mr Bernardo 
Grins pun was removed' as 
Finance Minister by President 
Alfonsin in March 1985. His 
replacement, Mr Juan Sour- 
roullle, brought Dr Fra nice 1 on 
to his staff. Co-ordination was 
sufficiently close that in May 
last year both governments 
were actively studying Israel's 
experience in stabilisation pro- 
grammes and both sent experts 
to Tel Aviv at almost the same 
time. 

While President Anfonsin 
decided to act after his 
economic team had been work- 
ing on the Austral Plan for just 
over three months. President 
Sarney was more cautious. He 
waited a full six months until 
the end of this February. This 
delay allowed the Brazilians to 
observe the mistakes made by 
Argentina and also to prepare 
the ground for the stabilisation 
plan more thoroughly. 

Brazilian economists like Dr 



President Sarney (left) was more cautious than President 
Alfonsin but this enabled the Brazilians to learn from the 
Argentinians’ mistakes 


Lopez also underline a funda- 
mental difference in Brazil's 
favour. He says the similarity 
of aims and measures should 
not obscure tbe fact that in 
Brazil stabilisation was intro- 
duced after a year of high 
growth (8 per cent). In 
Argentina the Austral Plan was 
introduced after four years of 
harsh recession. Thus the com- 
parative resilience of tbe two 
economies to stabilisation plans 
was markedly different. 

However, the basic economic 
thinking behind the two plans 
was similar: that government 
deficits were not solely respon- 


sible for uncontrolled inflation 
and that it was essential to 
tackle what the Brazilian 
economists call ” inertial in- 
flation." This is the element of 
inflation caused by linking or 
indexing of large sectors of the 
economy whether wages, prices 
or interest rates to keep pace 
with, or even ahead of, 
inflation. 

In both the Austral Plan and 
the Cruzado Plan. the 
authorities devalued the cur- 
rency and introduced a new 
one (austral and cruzado): on 
the basis of 1,000 to 1. The 


substitution was geared to take 
place over 12 months with de- 
valuations on a daily basis 
against the old currencies (peso 
and cruzeiro ) because of the 
impact on rents and debt. 

The table for regulating 
the devaluation of the peso 
against the austral and the 
cruzeiro against the cruzado 
was devised by Argentine 
economists. This is one of the 
elements “ imported ” by Brazil 
into its stabilisation plan. Both 
plans adopted similar exchange 
policies that stopped the former 
daily devaluations against the 
dollar and permitted- instead, 
periodic adjustments. 

In the case of financial re- 
form, both plans acted to end 

the automatic Linkage between 
inflation and interest rates on 
public debt, which effectively 
encouraged investors to put 
money in financial paper and 
not productive investment. In 
Brazil this was more pro- 
nounced and the measures 
required were more wide- 
spread. 

Both pians also adopted 
indefinite price and wage 
freezes. But there were impor- 
tant differences here. The 
Austral Plan’s price freeze was 
Introduced after a series of very 
substantial price increases. 
During the 40 days prior to 
the measures fuel prices had 
gone up 10 per cent. It was, 
therefore, far more difficult to 
absorb the price freeze in 
Argentina without a roll-over 
effect from inflation. In Brazil, 


the authorities ensured through 
regular price increases that 
such a brutal realignment prior 
to the freeze was unnecessary. 
This meant that, while in tbe 
first month of operation the 
Austral Plan showed 6 per cent 
inflation, Brazil prices actually 
fell 1 per cent The Brazilians 
also took the precaution of 
devising a new price index. 
while the Argentinians con- 
tinued with their indoces 
unchanged. 

The Argentine approach to a 
wage freeze was also more 
draconian. Wages had been pre- 
viously fixed a month in 
advance and with hyper-infla- 
tion this meant real wages were 
falling at the time of the freeze. 
In Brazil wages were adjusted 
to an average of the previous 
six months’ inflation plus a 
small top up. 

The difficulties that have 
emerged in implementing the 
Austral Plan can now be pin- 
pointed. in the light of the 
Brazilian experience. These 
have stemmed from the smaller 
period of preparation, the large 
price rises before the freeze 
(which has meant inflation bas 
had less chance to come down 
to acceptable levels) and the 
plan's introduction after four 
previous years of recession in 
Argentina. 

In contrast the greater flexi- 
bility, better preparation, Jess 
brutal price increases and the 
continued strong growth of the 
Brazilian economy, provide a 
better chance of success for the 
Cruzado Plan. 


drive for 
industrial 
expansion 

By Tim Coonc in Buenos Aires 

INDUSTRIAL modernisation 
a iprf growth are now priority 
goals for the Argentinian 
government. President Radi 
Alfonsin said yesterday. 

In a keynote stale of the 
nation speech televised 
throughout the country, he 
said “growth is an essential 
condition for the main- 
tenance of long-term stability. 

The advances arhieved in the 
fight against inflation must 
now be followed by a dear 
and defined policy in favour 
of growth.” 

The development of high- 
technology industries and 
greater co-ordination be- 
tween the agricultural and 
industrial sectors were key 
elements of the Government's 
industrial modernisation pro- 
gramme. 

Mr Alfonsin said the 
recently announced decision 
to move the capital to Pata- 
gonia in the south of the 
country was also an essential 
part of the Government’s 
plan for the country’s econo- 
mic renovation. 

Constitutional reforms would 
be necessary to deepen the 
process of democrat! sation of 
the country. Democratisation 
throughoof Sooth America 
was a prerequisite for greater 
economic co-operation on the 
continent 
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RULE 


Set your- 
self ap art 

TWA gjves 
business travellers 
special care and attention. 
Special Ambassador Class 
check-in. And separate 
section in the plane 





Make sure of y our 
comfort and relaxation 

TWAs Ambassador Class gives 
business travellers a 
relaxed and restful flight 
Widest 747 business dass 
seats across the Atlantic And 
the most, comfortable 



TWAs Ambassador Class seats are only six across, 
in pairs. Plenty of leg-room, wide aisles, space to work. 
And relax. 
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Ex pect 
the bes t 
service 

Our Ambassador 
Class cabin service is 
specially tailored for x 
business travellers. Mi 
Quiet, friendly, 
attentive 
Elegantly 
served meals. 






Make sure the airline takes y ou 
all the way 

TWA flies to over 60 
US cities - across America, with- 
out changing airlines. 

Every business traveller to 
the USA knows that by follow- ■ 
ing these simple rules he’s on 
H the way to becoming a 
■f! successful business traveller. 

Thafs what TWAs Ambassador Class is 
designed for. So why put yourself at a 
■a disadvantage? Fly TWA Ambassador 
Class and enjoy it. And succeed. 
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Seoul is optimistic about increasing its market share, Andrew Fisher reports 

S. Korea shipbuilders profit from rising yen 


THE SOUTH KOREANS, in 
their blunt way, have never 
made much secret of their Inten- 
tion to grab as many of the 
world's new shipbuilding orders 
as possible. 

Fifteen years ago, they were 
hardly known in the industry. 
But then Hyundai built its big 
yard at ULsan and Korea forced 
its way to the number two slot. 
Now, the surging yen gives it a 
chance to take an even larger 
share, as Japan’s competitive- 
ness is steadily submerged. 

It is an opportunity they 
fully intend to take. “Japan is 
being bit by the rising yen.” 
said Mr Kim Mahn-Je. Deputy 
Prime Minister and head of the 
Economic Planning Board. 

“We are taking their share.” 
he added. "Korea has a great 
price edge against Japanese 
ships. Demand is smaller, but 
we are optimistic about gaining 
market share." 

The assertive message is one 
with which Korea's competitors 
have become all too familiar. 
Even so, with world shipping in 
the doldrums and owners 
scrambling to stay out of the 
bankruptcy courts, these axe not 
the best of times for yards, even 
in Korea. 

This month, Japan and Korea 
hold further talks in Seoul to 
try to bring some order to the 
market. They are likely to 
agree extensive production 
curbs, while Japan also intends 
to slash capacity further. At 
the end of 1985. Japan had 38 
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Share of world onfer book 


while admitting that profits are 
virtually non-existent. 

“The strength of the Japanese 
yen has made us quite competi- 
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tive.” says Mr Y. S. Yoon, presi- 
dent of Daewoo Shipbuilding 
and Heavy Machinery. 

Daewoo runs Korea's newest 
shipyard at Okpo on Koje 
Island. A predecessor of Mr 
Yoon, Mr I. K. Hong, said 
bravely in a speech in London 
in 1983 that Korea aimed to take 
the lead in shipbuilding, though 
others would later supplant it. 

The remarks provoked a 
furore among European execu- 
tives in his after-dinner audi- 
ence. They did not like what 
tbey heard. But Okpo and the 
bigger Hyundai yard at Ulsan 
have won the world's biggest 
shipbuilding orders in the 1980s. 

Okpo, near the southern port 
city of Pusan, cost $500m to 
build. Daewoo was virtually 
instructed to go into shipbuild- 
ing by the Government. The 
only problem was that this 
expansion came as the industry 
was ready to take a dive. 

Okpo began in 1981 with a 
huge order book. Recently, it 
completed the largest merchant 
shipbuilding order ever, when It 
delivered the 12th container 
ship in a $570m contract for 
United States Lines. 

But Daewoo's eagerness to 
gather orders also caused prob- 
lems. It had to take on many 
outside contract workers to 
cope with rapid growth at Okpo. 
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per cent of the world order book 
of 25.9m gross tons and Korea 
17 per cent. 

Over-capacity in world ship- 
building is huge. Japan, as the 
leading shipbuilding nation, is 
being hit bard by the slump in 
demand. Export orders have 
slumped. In Korea, the 1985 
total of new export business 
was only $522m, against $2.3bn 
in 1984. 

Against this dismal back- 
ground, Korean shipbuilders 
seem remarkably cheerful. 


Stocks became expensively high 
and production controls were 
slack. 

Mr Yoon was brought in last 
year to streamline the yard. Last 
year, the number of non- 
Daewoo workers was reduced 
from 14.000 to 10,000. Of the 
present 17,000-strong work- 
force, 12.500 are the group's 
own permanent employees. 
"Productivity is up by more 
than 35 per cent.” 

Korean yards are modern 
and productive. But Japan is 
way ahead on efficiency, though 
Korea aims to close the gap. 

At Okpo, wages and bonuses 
total $450 a month, less than 
a third of the Japanese level. 
Korea's yards use about two 
and a half times the number 
of Japanese workers. 

Despite slack times in ship- 
ping. Daewoo has been pulling 
in work. It has enough to last 
it until early 1988, an enviable 

position in the beleaguered 
shipbuilding industry. 

It has just won an $81 m con- 
tract to build two barges for a 
Dutch company, expects an- 
other order for a $3Qm car car- 
rier from Norway— it is already 
building two— and is waiting 
for India to confirm orders for 
six edible-oil carriers totalling 
SlOOm. 

“I think we can do better 
than break even on these new 
orders.” says Mr Yoon. 

At Ulsan, Hyundai has also 
been winning business. It is 


full until the first half of 1987, 
says Mr S. H. Hwang, senior 
vice president of Hyundai 
Heavy Industries. Profits have 
been falling and are likely to 
disappear this year. 

“Now." Mr Hwang adds, “it 
is only the national lines which 
are expanding, while private 
owners are hesitating." Hit by 
falling freight rates and over- 
capacity, “private owners are 
very much frustrated and dis- 
couraged.” 

Both companies want to 
diversify. "Turnover on our 
heavy industry side is 65 per 
cent shipbuilding.” notes Mr 
Y. K. Eum, executive vice- 
president of Hyundai Cor- 
poration. “We should like to 
cut this to 50 per cent in two 
years.” 

At Okpo. Daewoo is trying 
to bring the shipbuilding 
proportion down from 85 per 
cent to around 50 per cent by 
switching capacity to general 
engineering and industrial 
plant. 

Many world yards, including 
Korea's, moved into oil rig 
building a few years ago. But 
lower oil prices have hit this 
business and orders have dried 
up. 

The price nits will lower 
shipowners' costs, however. 
Thus says a confident Mr Eum: 
” Korean shipbuilding still has 
a future. It will be the first to 
benefit from a recovery." 


US wins 
A$500m 
helicopter 
contracts 


UK 

for 






By Emilia Tapa in Canberra 


THE AUSTRALIAN Govern- 
ment has awarded two contracts 
worth almost A$500m (£250m), 
to United Technologies of the 
US. 

The order was won In the 
face of strong competition from 
France's Aerospatiale Which 
offered its Super Pnma heli- 
copter. 

Mr Kim Beazley, Defence 
Minister, announced that the 
first contract was for 14 
Sikorsky Black Hawk helicopters 
which will eventually replace : 
the Royal Australian Air 
Force's Bell Iroquois UH-lH 
helicopters. 

Tbe Air Force will acquire 
up to 100 helicopters under a 
new defence policy expected to 
be announced next month. 

The second contract, worth 
AS 1 88m, is for an additional 
eight Sikorsky Sea Hawks for 
the Australian Navy. The navy 
already has eigbt of these 
helicopters. 

Mr Beazley said the two con- 
tracts will generate AS120m of 
new work for the Australian 
aerospace industry. 

Under Australia offset rules, 
foreign suppliers of government 
contracts are required to pass 
on part of the work to Austra- 
lian companies. 
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Now stretch out to 


47 U.S. cities. 


Today Pan Am offers you more comfort 
and convenience to eveiy comer of America. 
With frequent direct flights; like the only 


New York 

11.00 

14.00 

19.00 

Daily 

12.45 

15.45 

20.45 

Miami 

12.30 

Daily 

16.05 

Washington 

14.45 

Daily 

17.10 

Detroit 

10.45 

Thur, Fri.Sun. 

12.55 


Across the Atlanticyou can travel in First 
pass with its luxurious Sleeperette® seats or 

in the wide six-across I 

seating of Clipper® 

Class. What's more, a»i. 


nonstop to Detroit, more nonstops to the West 
Coast than other airlines, and nonstops 
to Miami, Washington, New York, with easy 
connections to 47 U.S. cities. 

At JFK New York, we have the only 
terminal with international and U.S. flights 
under one roo£ So it's just a short walk to your 
connection. 

And Pan Am make travelling not just 
easier, but also more enjoyable. 


But however you ~ 

travel you will appreciate 

all the space on board. 

Space to work, think, or ^ 

simply relax. To enjoy the fine 
food, wine, the latest movies and ^ 

stereo entertainment. 

^Nexitimeyou one ticket, one check in. 

want to reach America, one AiRUNET 047 uscmEs. 

stretch out on Pan Am. Whether you're flying 
to the East, West, Central or South. America, 
today it's an unbeatable experience. Call your 
Travel Agent or Pan Am on 01-409 0688. 
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todays EanAmAou can't beat the experience. 
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THE £300m of cheap credit that 
Britain has promised to. Ch i n a 
Is proving difficult . to TtUocate 
because of big demand izi both 
countries and the need to con-, 
form to British aid policy.-. - 

Exporters - hoping to take 
advantage of the . subsidised 
credit for funding projects in 
China may learn later this 
month how the money is to be 
allocated. 

Chinese foreign trade officials 
today conclude id. days of talks 
in London aimed at mat c hing 
British and Chinese lists, of 
suitable .projects. \ - 

The talks are in preparation 
for the visit to Britain in two 
weeks of Zheng Tuobin, Min- 
ister of Foreign Economic 
Relations and Trade, when the 
soft loan agreement is doe. to. 
be signed. . 

British officials have been 
looking seriously at * several 
dozen ” UK applications, includ- 
ing bids from, a number, of 
household names, to use the 
highly concessionary finance. 
Some of the applicants, mean-- 
while, have complained ■ at- the 
slowness of the selection. 

Although the talks were said 
by one ministry official to have 
gone “quite well." it appears 
there are several snags. - 

One is that China's shortage 
of foreign exchange has created 
a rush of interest from enter- 
prises in China itself who' are 
no longer able to pay cash for . 
imports of machinery and know- 
how. 

Many of. these requests from 


China may be ruled dot . because 
the. British IoaUfeno t intended : 
rto subsidise deals" jthat iwouhlT 
normally "be dime or; commeiv ’• 
cial terns.. - - VA • 

• - Th? Over seas^ .^Development^. 
Admi mstration explaltiedv -yes- - 
terday: “We are;'looldiig . at' 
developmental . projects’ 1 that ' 
represent .good prospects for - 
UK Industry • f and- - . -sou nd 
economic and ^financial ; (invest- -. 
ment for the Chinese." j 1 = • - 
Behind, the Scenes* 
seem anxious ntat tu " 4 spot?:the ^ 
Chinese market ftrirvttto future ' 
by -being too 'liberal with sub- - t 
sidised credit vow,; Cffher Aslan 
markets! "have VnfreadyV'-t>een - 
spoiled . in this way. according to r 
-past goveipment ^tempnts. ^ 
--- A- similar- Snag, the British : 

; side;'' was repented' 
ding company yesterday; -i: •' 

. Tfrs number of eppiicants 
been swollen bjT a fleeisiofr. to \i 
.'lower .tbe : qualifying, size , of -■ 
China - projects from ,f5m and 
over-_to-£lm and over. . It was O 
suggested' that the smaller fry ' 

may in -practice- fail -to qualify. ~ 
Tbe fSOOm-worth of soft Joans - -! 
was pledged by- Britain in re- : - 
sponse to strong'- competition v : 
from. . other- West -European : 
governments and Japan. 

.Industrialists!; '.some of whom 
visited China -van government 
trade missions. , also demanded 
that a facility be set up. 

The money will be raised by 
the banks, and the government 
will inject -aid money over the . 
life of the Joans to produce 
credits costing only 5 per cent, 
repayable over 20 years. 
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Canada hopes Japanese to 
rise as World boost: overseas 


Fair opens 


By Bernard Simon in Vancouver 

THE EXPO *86 World Fair 
opens In Vancouver today- amid 
high expectations that it will 
be one of the most successful 
events of its kind in recent 
years. 

' Based on unexpectedly strong 
demand for advance tickets, the 
organisers estimate that around 
5m people will visit Expo ovef 
the next five and a half months. 

Although the fair is unlikely 
to make a profit, the deficit is 
expected to be kept within the 
original estimate of around 
CJ300m (£25-2m). 

In line with the theme of 
“world in motion— -world in 
touch,” exhibits centre on 
transport and communications. 
But the organisers have , 
stretched the rules to give the : 
fair a wider appeal. 

Among other attractions will 
be visits by the Kirov and Royal 
Ballet Companies, an amuse- 
ment park, and a large number 
of industry conventions. 

Pavilions are located on two 
waterfront sites close to Van- 
couver's downtown area. They 
are connected by the city’s 
new light rail rapid transit 
system. 

The fair's 57 international 
exhibitors include the US, 
Soviet Union, China and Cuba, 
the first time that these four 
countries have taken part 
together in a trade fair in 
North America. 

Britain has an especially 
strong presence and plans to 
use Expo as the centrepiece for 
a concerted trade promotion 
drive throughout Western 
Canada. Prince Charles and 
Princess Diana will officially 
open Expo '86 today and Mrs 
Margaret Thatcher, Britain’s 
Prime Minister, will visit the 
fair in July. 

Early planning and construc- 
tion of Expo '88 were dogged 
by labour unrest and an un- 
settled economic and political 
climate in British Columbia. 

But optimism has revived 
after an aggressive marketing 
effort in the US and Canada, 


insurance coyer 

By Yoko Subata in Tokyo 


Japan's Ministry of Inter- 
national Trade and Industry 
(Hiti) is 'to. improve insurance 
coverage for Japanese com- 
panies’- overseas investment. 

The move is in response to 
growing pressure for Japanese 
business corporations to shift 

production overseas to offset 
the yen’s steep appreciation. 

The current overseas invest- 
ment insurance has only a 
limited coverage of the com- 
mercial risks incurred by 
Japanese companies’ overseas 
subsidiaries. 

In addition Japan Is planning 
to join the projected Multi- 
national Investment Guarantee 
Agency (Mica), 

The agency will he affiliated 
to" the World Bank, and will 
reinsure against large - scale 
investment risks. It Is due to 
be set up in fiscal 1987. 

The Japanese government is 
to sign a protocol this year 
and will ratify the convention 
in tbe next Diet (parliament) 
session. 

So far, the Netherlands, 
Italy, South Korea, and Ecuador 
have signed the Miga protocol. 


US turbines order 
for GEC offshoot 


RUST0N Gas Turbines, part of 
GEC, has won an order worth 
£20m to supply power turbines 
to General Electric of the US, 
Nick Garnett writes. 

The turbines will be used 
with GE’s own gas generators 
for combined heat and power 
applications and in electricity 
generation. 

Ruston declined to say how 
many turbines it would be 
supplying GE but the latest 
order follows two smaller 
orders over the past five years 
for 15 similar units. 

The latest power turbines 
will be the largest built by 
Ruston and be capable of pro- 
ducing up to 66,000 hp. 


YW’s Golf/Jetta range 
leads Europe car output 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE VOLKSWAGEN Golf/Jetta 
range dominated West Euro- 
pean car production last year, 
according to an analysis by the 
UK’s Automotive Industry Data 
(AID) group. 

Output of the models at VWs 
highly automated Hall 54 in 
Wolfsburg, near the East Ger- 
man border, was well ahead of 
the nearest rivals. 

The Golf hatchback alone was 
still clear leader in 1985, with 
.648,096 built. 

General Motors' Opel Kadette/ 
Vau Shall Astra, also mainly 
built in West Germany, just 
pipped Italy's Fiat Uno for 
second place in the European 
production league. 

Ford of Europe had more 
models in tbe top-ten list than 
any other manufacturer and its 


Escort/Orion range was among 
the five which reached more 
than 500,000 output last year. 

According to AID, other cars 
in the European production top 
20 were: BMW 3-series 
(287,157); GMs Opel Corn/ 
Vauxhall Nova (277.101): 
Citroen BX (352.197): Daimler- 
Benz Mercedes 200-series 
<212527); Daimler-Benz 
Mercedes 190-series (211,804); 
Volkswagen Passat (208,538); 
Volkswagen's Audi 80/90 series 
(19L591); Volkswagen Polo 
(185,093); Austin Rover Metro 
(166,536), and the Fiat Regata 
(150512). 

AID says it ensured that 
there was no double counting 
for cars assembled in the UK 
and Spain from kits supplied 


any other manu ractiirer^and^ts^from other European sources. 

WESTERN EUROPE: TOP 10 CARS PRODUCED IN 1985 
Manufacturer/ model Total 

1 Volkswagen Golf/jetfa — aiaooi 

5 S^*. l SL M ° t0ra ‘ 0p ** Astra sftlsi 

3 IW OHO rrr Vn 

4 Renault 9/11 Ify'flr l. 

5 Ford Escort/Orion 2M?; »• 

4 Peugeot 205 SgJJ 

ZESrJL 

Source: Automotive Imtuil/y D*m 
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gj-r 11 111 1 ~ 'C^O' Since their inception the S-class and 

SL have always been the total embodiment 
ft ■, i y of the classic Mercedes-Benz ideal that 

began the first century of motoring: the 

best, or nothing. 

A fine balance of what is possible, 
what is desirable and what is expected. 
Many things are now feasible that were 

A change of pace, but not a change of direction's 

into production over sixy ears ago. 
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®'THE!®W MERCEDES-BENZ S-CLASS, SEC & SL MODELS 
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HA/E 2 ENGB'E OPTIONS: 420 OR 500. LATER TWS YEAR, 560 SBi fi SECIsWIL BE ^MAILABLE. 


And todays S-class and SL models 
demonstrate how the new thinking that 
Mercedes engineers have taken on board 
relates to real progress rather than the 
dictates of fashion. 


For this top-of-the-range series a 
completely new six-cylinder 3-litre engine 
has been developed alongside a new 4.2 
V-8 unit and the proven 5 litre engine. 

The new engines are more powerful 
and more silken than before. 

Fine tuning of the S-class suspension 
has resulted in an even higher degree of 
smoothness and stability (rear seat pass- 
engers are now in for a Quieter and more 
stress-free ride than ever). 


The exterior, too, has become subtly 
more in tune with the air flow. 


The observant will notice a deeper 
front spoiler, smooth side mouldings, and 
integral fairings that reduce drag and lift 
forces still further. 


In all, the new S-class and SL range 
has a specification that goes significantly 
beyond the previous one. 

Yet, reassuringly, very little appears 
to have changed at all. Which proves that 
consistency of direction is the surest way 
of achieving progress. 




Mercedes-Benz 

Engineered like no other car in the world. 
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TECHNOLOGY 


David Fishlock, Science Editor, on Mr John Fairdongh, the government’s new chief scientific adviser 


UK science policy gets the IBM touch 


“MY BACKGROUND is making 
money out of technology,” says 
Mr John Fairdough. “I’m not 
a scientist — I really axn not” 

Yesterday Mr Fairdough 
officially began a two-year 
secondment from IBM (UK) — 
for which he has worked for 27 
years — to the Cabinet Office as 
the UK government's new chief 
scientific adviser. 

A forthright Yorkshireman or 
55, with an engaging grin. Fair- 
dough is the antithesis of 
smooth Sir Humphrey of tele* 
vision programme “Yes, Minis- 
ter.” He makes it dear that 
he will be no lobbyist for 
academic science. He will not 
even use the honorary doctorate 
academe has bestowed. He is 
proud of being an electrical 
engineer and “plain mister.” 

Yet the academic community, 
which once saw die post of CSA 
as its voice in the Prime 
Minister’s ear, may find Fair- 
dough a very staunch ally in 
pursuing at least some of its 
aspirations: “email science” 
rather than some of its grander 
schemes. 

For the past two years be has 
been pumping IBM money 
generously into chosen British 


universities, through an educa- 
tional scheme called the IBM 
Institute. It begins with the 
notion that computing should 
be taught less as a discipline 
and more as an ail-pervasive 
skill that enables better re- 
search to be done in any 
subject. 

Fairdough has been Inviting 
universities to bid for substan- 
tial packages of computing 
power and skills, worth up to 
£2m each but available gratis, 
as teaching aids for the 
students. Beneficiaries already 
indude the engineering depart- 
ment at Cambridge, chemical 
engineering at Imperial College, 
the Manchester Business School, 
and even PPE (politics, philos- 
ophy and economics) at 
Oxford. The next will be bio- 
logical sciences. 

One way of seeing the 
Fairdough Initiative might be 
as the gesture of a rich foreign 
manufacturer seeking to infil- 
trate British universities with 
its wares. A more farseeing 
view would be that it is a clever 
way of helping to upgrade 
the infrastructure of British 
education at a time when the 
universities complain they are 


very hard-pressed for cash. 

More obviously self-serving 
for IBM interests in his recent 
commitment of about £2.5m to 
computer integrated manu- 
facturing (CDS) studies at the 
Cranfield College of Technology. 
At its plant in Greenock, near 
Glasgow, which is the centre 
for all its personal computer 
production in Europe, IBM 
believes it has one of the most 
advanced examples of CIM 
coming on-stream. Cranfield 
will help keep a key manufac- 
turing technology advancing in 
Britain, and will train IBM's 
future managers and — a 
growing worry, he stresses — 
those of its British suppliers. 

Fairdough walks into the 
Cabinet Office as a company 
man, still on the IBM payroll, 
seconded initially for two years. 
Unlike his predecessor, be will 
carry no civil service grading. 
(Sir Robin Nicholson, who 
vacated the post in January to 
join FiUdngton, was a deputy 
secretary.) “ I'm not a par- 
ticularly status-conscious chap,” 
says Fairdough. “I shall be 
my own man.” 

As Sir Robin discovered, since 


the CSA has no money to spend, 
it is all down to whom be can 
influence, right up to the PM 
herself. He was undeniably 
successful, and recommended 
Fairdough as his successor. 
Already Fairdough has pre- 
vailed upon Sir Robert Arm- 
strong, head of the civil service, 
not only to give him the 
“freedom not to get buried in 
Whitehall hierarchy,” but also 
to persuade the new IBM (UK) 
chief executive, Mr Tony 
Cleaver, to second him at his 
IBM salary (which substantially 
exceeds that of Sir Robert 
himself). 

The next big test will surely 
be bow freely he mixes with the 
mandarins. 

Fairdough brings a rich 
spectrum of experience to 
Whitehall, spanning develop- 
ment of the IBM 360 series in 
the mid-1960s, a spell as market- 
ing director aiming particularly 
at the City, and another as a 
general manager in the US. 
Since 1974 he has been respon- 
sible for research, development 
and manufacturing in Britain, 
where IBM has a development 
laboratory employing 2.000 and 
factories employing 5,000. 


It is some measure of the job 
he leaves that it is being filled 
by two senior IBM executives. 

Above all. he brings a con- 
viction that science needs much 
more skilful management in 
Britain, and that IBM has a 
philosophy here which should 
be applied much more widely. 
Britain is a naturally inventive 
society. “It's the pull from 
industry that is the major 
problem.” 

The trick, he says, is to 
separate research cleanly from 
the pressures of development 
and production — without ever 
losing sight of the science. 
Instead of "R and D,” research 
should remain the responsibility 
of sdentists. while develop- 
ment should report to a project 
manager held accountable all 
the way to the marketplace. 

Smooth transfer of science 
across the divide between re- 
search and development has 
been a vital part of his job 
for over a decade. It begins 
with funding the scientists 
adequately and independently 
for objectives relevant to the 
corporate goals, and ensuring 
that the project managers have 
every incentive to dip constantly 
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By Geolf Ctm-usb 


Mr John Fairdough believes 
science needs much more 
skilful management In Britain 


into that science. 

Fairdough admits that he 
does not yet know how far the 
IBM model will apply nation- 
ally to Britain’s weaknesses in 
exploiting science and native 
inventiveness. "But it's a good 
starting point.” 

He fears, from his own recent 
experience of life in the univer- 
sities. that there is a danger 
already that Britain’s pure 
science base is becoming over- 
diluted with development work 
from industry, at the expense of 
producing new science for 
future generations of products. 


No-winding motor from Japan 


Disc-type ultrasonic motor 


BICC boost 


SMAl.f. MOTORS that use 
sonic vibrations to generate 
notion have been developed 
by Matsushita and could be 
marketed next year. 

Instead of electric currents 
that generate magnetic fields 
to cause motion, the new 
motor makes use of piezo-elec- 
trie trandncers, crystal-based 
devices which produce small 
oscillating movements and 
forces In sympathy with 
applied alternating voltages. 

An arrangement of the 
transducers (not revealed by 
Matsushita) embedded in. a 
stator causes a circle of 
metallic segments to vibrate, 
so that rotation occurs in the 
disk or ring rotor with which 
they are in contact The stator 
turns the rotor by friction. 
Matsushita claims that 45 per 
cent of the Input electrical 
power is converted to mech- 
anical energy. 

The simple structure means 
that lightweight and compact 
motors with high torque at 
low speed can be designed. 
Other advantages driwdi are 
a high holding torque when 
stationary and stable control 
of low-speed rotation. 

Likely applications will be 


in camera zoom drives, indus- 
trial robots and car equip- 
ment. Matsushita's brands in- 
clude National, Panasonic, 
Technics and Quasar. 


and write while the optical 
disks are used to hold mass 
data that is less frequently 
used, with interchange on and 
off the magnetic disks. 
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OPTICAL DISK subsystems 
have been launched by 
Sperry for the Series 1100 
mainframe computers, pro- 
viding over 2 film bytes 
(characters) of storage per 
double-sided platter. Sperry 
offers systems holding up to 
330bn characters <330 giga- 
bytes) of data. 

Based on mm *ht non- 
erasable optical recording 
units, the subsystem is used 
to write data once only and 
then read it many times. 

Optical disk storage is well 
suited to keeping large 
amounts of data on-line and 
also for archiving informa- 
tion. It work well in tandem 
with magnetic storage, which 
is applied to high-speed read 


TELEPHONE testing systems 
that reduce maintenance 
costs and can pin-point faults 
have been developed by 
Teradyne, the US-based auto- 
matic test equipment company 
in Bracknell, UK (0344 
426899). 

For example, with liberali- 
sation and the proliferation 
of customer-connected equip- 
ment, phone companies need 
to know If a fault is theirs, 
or the customer's. So 
Teradyne has devised a wndi 
unit called D-HARC which is 
used remotely from a tele- 
phone repair centre. The line 
is examined electronically as 
far as the D-MARC box and 
If the fault is not revealed a 
pulse is sent which opens the 
premises to further testing. 

Teradyne has also deve- 
loped a CDS or craft dispatch 
system, which tibvbd.es wait- 
ing problems when many field 
service engineers try to ring 
in for instructions first thing 


P tooel u c l ri c Elements 



safety 


Vibrating stator 


in the morning. Job data 
previously entered Into a 
central memory by the 
dispatcher can be quickly 
accessed as a recorded voice 
message when the field 
engineer keys in the right 
codes. 


MOORING LINE tension 
monitoring systems worth 
£400,000. made by Isle of 
Wight (UK) company Strain- 
stall, for oil and gas tankers, 


have been sold to four 
Japanese companies in Tokyo, 
Osaka and Chobu. 

Line loading signals from 
up to 40 mooring lines, 
measured by transducer, are 
relayed to a dock-side com- 
puter that records the tension 
in each line and then simu- 
lates the situation on a visual 
display screen. Overloads and 
underloads are shown, and 
alarm signals sound in dan- 
gerous situations. 


MACHINE SAFETY systems 
for industry have been intro- 
duced by BICC Electronic 
Cables (051-430 2615) for use 
where personnel must be pro- 
tected from moving mach- 
inery. 

Called Pressline, the sys- 
tem is based on a robust, 
pressure sensitive electric 
cable and is a cost effective 
alternative to mechanical pull 
wires, panic buttons, pres- 
sure mats and limit switches. 

When the cable is polled, 
bent or compressed, electrical 
resistance between the two 
conductors changes, causing 
an electric monitor to stop 
the machinery. 


WHEN IT comes to worffpro- . 
cessing, the Chinese . have 1 *"* 
problem. There ls .'no alpha-' 

bet. ... no straightforward v 

method of typing and -any . 
ottered sound has a meaning 
determined by the Intonation. 
Each verbal variation has a 
written character of its own,- 1 
giving rise -to many thousands . 
.of characters. .. . 

The problem arises from 
the fact that all sounds in 
Chinese are. s i ngl e- syllable^. 
and since there ts a limit to 
the number of such .sounds a 
human can utter, the Chinese 
have had to allocate, many, 
meanings to them. . 

Nevertheless, the potential . 
word processing market : is 
Immense and a. Minneapolis 
company. Intech Systems, 1 bas- 
set about exploiting ttwitha 
$3,560 desk top machine; This . 
has . a touch sensitive . screen . 
but no keyboard, and is con? 
nested to a disk store and a . 
high definition dot matrix 
printer costing an additional.' 
flfiM. Versions are available 
that have either 6.600 or 
13,006 Chinese ideograms in 
memory. 

The problem Is to extract 
the ideograms - the writer 
wants and MBflinifriw them, in 
text Fortunately, there, are " 
established “Westernised” 
versions of Chinese sounds, 
widely known , by educated 
Chinese. One isPtoyin, which 
uses English characters in 
grospste simulate the baste 


-: sound.'*, 

The osei\of coirrse^aio 
. the ideogram 1 he ■iwahjtf," aiwV 

- .the phonetic : Pfnyi»~-we»goh; ; 
■ Ton erampte*z“vran.^On «u . 

. initial . screen display, ti»e . 

“ Ro man alphabet is shown ; =•; 
this user touches -the “w.” The 
next screak; brings riqr *11 rtite 
sounds tfurt start wifh^ “w", 
in their Pinyin forms — wang, 

" wing, we, 'etc, -.and wan.- 
touched “wan” and‘titedispl£y 
..changes-- to showaO - toe- 
ideograms with that basic 
sound, in Intimation groups. 

. -TbncUng: .'..the ~ '-.required . 
. ideogram -shift* it to - an 

- “assembly liue^ at the top of. 

- the screen Repetition of- the 

r ptocess fbr the- following ■ 

ideograms gradually hnfldstip 
a. line of text.- 
Intech daims- t!mt, unBke 
most ' Chinese; text machines; 
with-: keyboards, very little 
training is heeded'. and the 
new ^system jte relatively 'fast,. 

, After blocks o f text are. built 
up (cither vertically in tradf- 
; ttonal • CitiBese’ Styte ; or in 
western left to right fashion), 
the normal word processing 
functions^ are available v to 
correct or rearrange the text- 
Apart " from Its ‘‘stand 
alone” rot e t he machine^ 

designated CP2054B, can be 
connected to existing - per- 
sonal computers and; niiiri - 
. computers / mainframes,' of 
Which Ihere are tho tight to be - 
120,006 and .1,200 respectively 

fa rhfaa .'..u 


Smaller companies make 
better use of research 


BY PETER MARSH 


INTERGRAPH 


AN article on April 17 stated 
that Intergraph's share of the 
Cad-Cam systems market fell 
last year. The company has 
asked us to point out that Its 
total sales last year rose 30' per 
cent, faster than the estimated 
23 per cent growth of the total 
US industry. ^ . /•' 


SMALL technology-based com- 
panies are much more efficient 
than larger ones in converting 
cash spent on research and de- 
velopment (R and D) into pro- 
ducts, according to a US study. 

Companies with sales of less 
than $100m are likely to pro- 
duce roughly six times as many 
products for a constant amount 
of R and D spending as enter- 
prises with an annual turnover 
above $4bn. 


According, to the data, based 
on ,1982, a company in .the first 
category produced 3.76 products 
for every flm of R and Du The 


larger companies turned out 
just 0.59 products for the same 
expenditure on research.. 

For - all enterprises' surveyed, 
with turnovers ranging from 
less than $100m to above $4bn, 
the rate of emergence of new 
products was 1.75 for every ?lm 
of research. 

These results are te a mam 
of data in a 314-page compen- 
dium of statistics related to 
international science and tech- 
nology from the. US -National 
Science Foundation. The docu- 
ment is Science Indicators 
1985, US Government Printing 
Office, Washington DC 20402. 




Understanding the 
language insects use led 
us to new ways of 
protecting plant life. 
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innovative plant protec- 
tion from BASF: 
making new ideas work 
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A switched-offcomputer isn’t exactly o turn on 
for office efficiency 

. But upgrading some systems requires network 

rewiring and software replacement 
. And while the plug’s pulled out. you can’t con- 

duct businessproperly. 

AtHewlett-Packord, we’ve developed a unique 
approach to computer system planning. 

One that’ll upgrade and still do business with- 


out rewiring or rewriting a syllable of software . . 

/t7/ also provide all the hardware and software 

you’ll ever need for any office function . 

Word processing, data processing , networking, 

electronic mail. 

We call it the Personal Productivity Centre; if 
you think it could help you , comp/ete the coupon. 

At Hewlett-Packard, a problem shared is a 
problem solved. 


H Jeep idle computers off my hands. Please send me full information"! 
I about your Personal Productivity Centre. \ 


Company 

Address , — — — 

HEWLETT 

PACKARD 

t-.i- We can work it out. 

,CI “ GiAism 

The Literature Enquiry Section, Hewlett-Packard Ltd. Eskdcle Rd. 
W/nnersh, Wokingham. B erkshire RGII5DZ. Tel: (0734) c?6 62 2 _ 
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Rothmans shuts factory 
and sheds 793 jobs 
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BY BARRY RILEY, FINANCIAL EDITOR, IN LONDON 


BY OUR BELFAST CORRESPONDENT 


ROTHMANS (UK) yesterday an- 
nounced the closure of its cigarette 
factory at Carrickfergus, near Bel- 
fast, Northern Ireland, with the loss 
of 793 jobs. 

Production is to be concentrated 
at the company’s factories at Dar- 
lington and Siennyxnoor in north- 
east England where it will achieve 
reductions in Tnanagp r^^pt costs 
and other overheads. 

The announcement caused fur- 
ther worry in Ulster, Northern Ire- 
land, particularly in the east An- 
trim area, where the plant has op- 
erated since 1964. In the past week 
other companies in the area have 
announced more than 200 redun- 
dancies. 

Rothmans said the factory was 

dosed on August 15 and blamed 
falling sales brought about by ex- 
cessive UK tax, a depressed over- 
seas market arid the infhnt of im- 
ported cigarettes, mainly from West 
Germany. 

The decision was taken after a re- 
view of UK cigarette production ca- 
pacity foCowing the lip increase on 
cigarettes in the budget 

Rothmans has the capacity to 
produce 32bn cigarettes a year, but 
it is believed that its production into 
1987 indicated sales would be about 
12 bn below that figure. 

Mr Tom King , the Northern Ire- 
land Secretary and his officials in- 


UK cigarette production feQ IS 
per cent last year as cheap im- 
ported brands condoned to make 
inroads into the market. Imperi- 
al Tobacco has said- But con- 
sumption fell by only L5 per cent 

despite a duty increase equiva- 
lent to more than twice the rate 
of inflation and the growing 
pressure bom anti -smoking 
campaigners. Imperial, which 
dosed its Newcastle-upon-Tyne 
works in December with the loss 
of 600 jobs, said the drop in out- 
put was steadying now that UK 
makers had responded. 


stud they were appalled at the eco- 
nomic the latest 

closure. 


tervened with the parent company, 
Rothmans International Tobacco, 
but was unable to reverse the deci- 
sion despite offering government 
assist an c e . 

Mr Tom Rainey, operations man- 
ager of Rothmans at Carrickfergus 
and chairman of the Northern Ire- 
land council of the fv>n farfgr fltion of 
British Industry - the employers' 
group - said that while the Ulster 
factory produced only for the UK 
market, a decrease in overseas 
sales had also been a factor. 

Rothmans has been the largest 
employer in Carrickfergus since 
1981 when Courtaulds and Id 
closed their man-ma de fibre plants. 
Local politicians and union leaders 


Mr Rainey said a large propor- 
tion of sales in areas such as the 
Middle East were to immigrant 
workers and many of those had re- 
turned home «»n «> the fall in oil 
prices had reduced the work avail- 
able to them. 

In addition, many countries were 
building trade barriers against im- 
ports, leading to an increase in local 
manufacture at the expense of UK 
production. 

In January 1984 the factory es- 
caped closure when Rothmans shut 
its plant at Basildon, with the loss 
of L200 jobs, as part of a similar ra- 
tionalisation. 

Dr Rhodes Boyson, Minister of 
State for Industry in Northern Ire- 
land, called the closure a tragedy. 
The significant redaction in the 
number of smokers was a key fac- 
tor but Rothmans had also bemi los- 
ing its share of the declining mar- 
ket 

• Sir Charles Carter, chairman of 
the Northern Ireland Economic 
Council yesterday called for “imme- 
diate and very substantial action" to 
support the region's economy. He 
wanned the Government that the 
economic iteriirw in Ulster could 
cause further violence, making the 
province ungovernable. 


THE Securities and Investment 
Board (SIB), the new top regulatory 
body for the investment markets, 
plans to revise its draft conduct of 
business rules after reactions to its 
original proposals published in Feb- 
ruary. 

The requirement for investment 
firm ^ to obtain annual client agree- 
ment letters is likely to be eased, 
and tough restrictions on so-called 
"soft dollars,” or the payment by in- 
vestment managers for goods and 
services through diversion of bro- 
king commissions, may be relaxed. 

SIB is also expected to create a 
new category of sophisticated pri- 
vate investor, distinct from the pre- 
viously proposed classes of private 
customers and professional or busi- 
ness investors. 

The period for public comment on 
toe draft rules elapsed at the end of 
April and SIB is now assessing the 
responses before issuing a further 
draft, probably in June. 

Stockbrokers, in particular, have 
complained about the requirement 
to obtain annual signatures on cus- 
tomer agreement letters, and it is 
likely that agreements with active 
clients - transacting several bar- 
gains each year - will remain valid 
indefinitely. 

The original rules on best execu- 
tion and soft dollar payment for ser- 
vices have been criticised as repre- 
senting, in particular, a threat to 


the availability of research to in- 
vestment institutions. 


BY CHRISTOPHER PARKES IN LONDON 

THE CONSUMERS' Association Even stymore should be done by 




For example, Mr Peter Stor- 
month-Daziing, head of Mercury 
Asset Management, the fund man- 
agement arm of the Warburg gro up , 
told a City of London conference- 
yesterday that if interpreted literal- 
ly the best execution rule would for- 
ce fund managers to deal only with 
market makers directly and not 
with agency brokers providing re- 
search. 


of .the .Second evacuation test 


wrcniawtib 


which all new aircraft-have to ppss - 
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A record 2,129 people died In air- • Emergency smoke hoods to Htet 
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"It should not be tiie function of 
the regulators to precipitate that 
process ” he said. 

Now it appears that SIB will re- 
lax the rules, but will still require 
disclosure to clients when commis- 
sions have been used to pay for ser- 
vices. 
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The need for a new Ha<^ of so- 
phisticated private investor has 
arisen because of fears that the ex- 
isting private client rules would be 
too restrictive for wealthy, experi- 
enced private investors. 


New Irish N. Sea suppliers call 


airline 


takes off 


for labour costs cut 


BY DAVID THOMAS, LABOUR^TAFF . ; / , . , > ' 

SUPPLY-COMPANIES in the North •; proposals7<»uld;-tead io^redtoMhm- 
Sea have asked their workforces for cies to a terd'among the more 


There is a risk that clients might 
see toe roles as obstructive and 
might collaborate with securities 
firms in breaking them. Bat SIB's 
rule drafters are still concerned in 
case rich but naive investors might 
be persuaded to sign away their 
rights, and a test of experience of 
markets is likely to be incorporated 
in the new regulation. 


NOTICE OF REDEMPTION 


European financial 
service market urged 


Gillette Overseas Finance Corporation N.V by eric short 


8% Guaranteed Convertible Subordinated Debentures Due 2003 


Convertible into Common Stock of 

The Gillette Company 

Redemption Date: Jane 2, 1986 


Exchange Bate Expires: June 2, 1986 


NOTICE IS HEREBY GIVEN to holders of the 8% Guaranteed Convertible Subordinated 
Debentures Due 2003 (the “Debentures") of Gillette Overseas Finance Corporation N.V. (the 


“Company”) convertible Into common stock of The Gillette Company that, pursuant to the pro- 
visions of the indenture dated as of December L, 1982 (the “Indenture”) among the Company, 
The Gillette Company, as Guarantoi; and Morgan Guaranty Trust Company of New York, as 
Trustee, the Company has elected to redeem all the outstanding Debentures on June 2, 1966 
( the “Redemption Date”) at a redemption price of 103% of the principal amount thereof, together 
with accrued Interest from March L 1986 to the Redemption Date in the amount of S10L11 for 


with accrued Interest from March L 1986 to the Redemption Date in the amount of 510L11 for 
each 15,000 principal amount. Payment of the redemption price and accrued interest, which will 
aggregate S5.251.il for each $5,000 principal amount of Debentures, will be made on or after the 
Redemption Date upon presentation and surrender of the Debentures together with all Coupons 
thereto appertaining maturing after the Redemption Date at the offices of any one of the Paying 
and Conversion Agents set forth below. 

The Debentures will no longer be outstanding after the date fixed for redemption. The redemp- 
tion price will become due and payable upon each Debenture ori the Redemption Date and 
interest thereon shall cease to accrue on and after the Redemption Date. 


Alternative to Redemption 

Holders of Debentures have the right, on or before the dose of business on June 2, 1986, 
to convert the Debentures into fully paid and nonassessable shares of common stock of The 
Gillette Company ( the “Common Stock ). 

The Debentures may be converted at the principal amount or any portion thereof which is 
85,000 or a multiple thereof into Common Stock at the rate of 185o9 shares for each $5,000 


EUROPE most create a common 
market in financial services if it is 
to compete effectively with North 
America, warned Mr Joe Palmer, 
groiqi chief executive of Legal and 
General, one of Europe’s hugest in- 
surance and pensions groups. 

He told delegates yesterday at 
the International Management and 
Training Executives’ conference in 
Lugano, that Europe had dragged 
its feet for too tong in creating an 
international financial services in- 
dustry. 

He pointed out that in theory 
there was already freedom of finan- 
cial services within the EEC, but it 
did not exist in practice. 

Mr Palmer told delegates that 
there was a revolution taking place 
in financ ial services throughout the 
world, but Europe just simply was 
not exploiting the-potential market 
Hb d aimed that if Europe was to be 
a power to be reckoned with in re- 
tail services then there 

must be freedom to provide services 
across national borders. 


He referred to the example of 
freedom of services for insurance 
within the EEC. Negotiations were 
started as long ago as 1975 to make 
intpmntirmai insurance sales possi- 
ble under the Treaty of Rome provi- 
sions that restrictions on sales 
should be progressively abolished. 


The Community was still to sort 
out the rules that would enable an 
insurance company in one country 
to sell its services in another with- 
out being established in that coun- 
try. 

Mr Palmer claimed that a finan- 
cial services company wanting to 
expand within Europe still had to 
satisfy the bureaucratic arrange- 
ments of those countries concerned. 


Instead, he claimed that bureauc- 
racies did everything to impede 
progress. A company needed to 
anmmand a sufficiently large 
of its national market that would 
enable it to compete in a global 
league. 


RYANAIR, Europe's newest airline, 
was launched in Dublin yesterday 
and is set to become flue first inde- 
pendent Irish airline to offer sched- 
uled services between London and 
Dublin, writes Lynton McLain. 

Mr Eugene O'Neill, managing di- 
rector, described the recbnt '&irD- 
pean Court of Justice ruJwg on air-, 
line competi tion as “the most signi- 
ficant even in European aviation ixr 
50 years” 

Ryanair was planned betoce Wed- 
nesday’s historic ruling from the 
Court of Justice which states that 
airlines are subject to the EECs 
rules of competition and should not 
operate price fixing cartels. . .. 

The airline is to offer mfta&icfc 
ed sendees four time* a (fay-lber; 
tween Dublin and Luton al^ottl; 
north, of London. • 

The return fare on toe.^iooteJ 
starting on May 23 will tielE84J15‘ 
compared with £170 unrestricted re- 
turn fare and £85 restricted riugle 
fare offered by British Airways and 
Aer Lingus, between Dublin and 
Heathrow. Ryanair's single faro is 
£59. 

Ryanair is a privately , owned air- 
line wnfl its chairman is Mr TOfty 
Ryan, also chairman of Guinness 
Aviation of Ireland. He has none ef 
the £2m authorised shares issued 
for the airline, most of which are 
owned by his two sons, Dedan Ry- 
an and Cathal Ryan.. .The airline 
plans to offer 20 perin&t ctf the eq- 
uity to its 100 staff asgftriiygek a 
foil tm J 
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principal amount of Debentures. In order to exercise the conversion right, the holder of any 
Debentures) to be converted shall surrender such Debentures}, together with all unmatured 
Coupons and any Coupons in default appertaining thereto, to any one of the Paying and Con- 
version Agents, accompanied by the CONVERSION NOTICE on the Debenture, or a similar 
notice, which has been complettid and signed. A holder who surrenders a Debenture for con- 
version will receive a certificate or certificates for the fall number of whole shares of Common 
Stock to which such holder is entitled. No fractional shares of Common Stock will be issued upon 
conversion of any Debenture, but in lieu thereof the Company will pay a cash adjustment in 


I any Coupons in default appertaining thereto, to any one of the Paying and Con- 
ns, accompanied by the CONVERSION NOTICE on the Debenture, or a similar 


Austin Rover offers on 
cars ‘could start battle’ 


conversion « any ue Denture, nut in lieu tnereot toe unnpany will pay a case adjustment in 
respect of such fraction in an amount equal to the same fraction of toe closing price per shore 
of the Common Stock on the New York Stock Exchange at the dose of business of the day of 


□ THAMES TELEVISION tilie hug- 
est independent television compa- 
ny, will this month launch a televi- 
sion advertising campaign to sell it- 
self to the public. 

A corporate image building cam- 
paign featuring its programme 
range and foreign sales record will . 
be the first round in the battle to , 
broaden its share structure through 
a flotation of just under half its 
shares. 


’ A/S JYSKE BANK ' 

.:7>- US$ 40 , 000,000 

Subordinated Floating Rate Notes due 1994 

In accordance with the terms and conditions of the Notes, 
notice is hereby given that for the six months period from 
April 3% 1986 to October 31, 1986 the Interest Rate has been 
fixed at 618%. 

The Coupon Amount 

—per US$ 10,000 will be USS354.3S 
—per US$250,000 will be US$8,8 &L58. 

BANQUE GENERATE DU LUXEMBOURG 
SOCIETE ANCNYME * 

Agent Bank 


BY JOWI GRIFFITHS 


conversion. Debentures, or portions thereof, shall be deemed to have been converted immediately 
prior to the dose of business on the date on which such CONVERSION NOTICE or similar 


holder tendering such Debenture^) as holder shall cease and the person or persons entitled to 
receive the Common Stock issuable upon conversion shall be treated for all purposes as toe record 
holder or holders of such Common Slock at such time. 


In accordance with the terms of the Indenture, no payment or adjustment shall be made upon 
y conversion on account of any interest accrued on the Debenture surrendered or on acco unt 


any conversion on account of any interest accrued on the Debei 
of any dividends on the Common Stock issued upon conversion. 


dividend on all outstanding shares of Common Stock ofThe Gillette Company issued to.the stock- 
holders of record on May L 1986, as approved by the Board of Directors and the Stockholders 


ofThe Gillette Company, the equivalent stock price on April 25, 1986 would have been 545.1875, 
namely one-half the Closing Price. At the Closing Price, the holder of S5JM0 principal amount of 
Debentures would receive upon conversion shares of Common Stock and cash for the fractional 
interest having an aggregate value of 58,368.27. However; such value is subject to change de- 
pending on changes in the market value of the Common Stock. 

The Debentures are presently Convertible into Common Stock at a rate of 527.00 per chare. 

Delivery of Debentures to anv one of the Paying and Conversion Agents after the close of 
hu c iness on June 2. 1986. reqaitfie&s of instructions in anv notice, will result in pavment of the 
redemption price of 103?o of the principal amount of the Debentures together with accrued in- 
terest ro June 2, 1986. 

Surrender of Debentures for payment at the office of any Paying and Conversion Agent out- 
side of the United Stales will be made by check drawn on. or transfer to a United States dollar 
account with, a bank In the Borough of Manhattan, City and State of New York. Arty payment 


side of the United States will be made by check drawn on. or transfer to a United Stales dollar 
account with, a bank In the Borough of Manhattan, City and State of New York. Arty payment 


account with, a bank In the Borough 
made at the office of the Paying and C 
an account maintained bv the payee w 


an account maintained by the payee with a bank in the United States may be sob 
to the United States Internal Revenue Service (“IRS”) and to backup wilhholi 
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AUSTIN ROVER has been offering 
its dealers 28 per «mt discounts 
and three months’ credit on Metro, 
Montego and Maestro models reg- 
istered as d e m o n strators or courte- 
sy cars during ApriL 

Rivals within toe industry 
claimed toe move by Austin Rover 
could precipitate a major new 
round cd discounting and incentives 
which have been at a relatively low 
level since toe start of the year. 

“This could set the whole market 
ablaze," one executive said last 
night 

Tire offer provides margins of lO- 
ll per cent above normal levels and 
involves Austin Rover bearing sub- 
stantial interest charges. 

Austin Rover's action is under- 
stood to have been initi at ed as s re- 
sult of its sharp fall-off in market 
share during the past several 
months, to* which Mr Bay Hot- 
rocks, BL Cars’ chief executive, 
blamed the uncertainty crested 
around BL by the aborted takeover 


talks with Ford and General Mo- 
tors, and the bidding for Land 
Rover. 


□ LABOUR PARTY stands to make 
big gains in London in next week's 
local elections according to an opin- 


Legal Notices 


IN THE MATTER 6P 
RUWHC ROOFING LIMITED 
AND IN THE MATTER OF THE 
COMPANIES ACT 1S8S 


ion poll by the Harris Research 
Centre which puts Labour support 


For much of March, Austin 
Rom's market share was running 
around the 13-14 per cent level- weB 
below its hoped-for 17-18 per cent 
Until toe past few days - during 
which dealers have moved to tak* 
up fire offer - Austin Rover's mar- 
ket share had been at a similarly 
low level. Statistics to be published 
next week are likely to show it with 
a share for toe full month of 15-17 
percent 

A spokesman said last night that 
the company had d e cided to make 
the offer “some time ago.” He de- 
nied suggestions from within some 
parts of the industry that it was a 
"panic” measure. 

Ford and Vauxhall/Opel, Austin 
Rover's main rivals, have both 
backed away from toe heavy incen- 
tives which took place in the new 
car market last year. 


Centre which puts Labour support 
at 45 per cent, of those certain to 
vote, ahead of the Tories at 33 per 
cent and the SDF-Uberal Alliance 
at 19 per cent 


□ ROYAL MATY has released de- j 
tails of a E220m refitting base to be j 
built at Rosyth on tire Firth of Forth 
in Scotland far its new fleet of Tri- 
dent nuclear submarines. 

Fart of an infrastructural devel- 
opment already revealed in Outiine, 
toe complex will indofle tiro, 
covered dry docks, workshops, of- 
fices and facilities for handling nu- 
clear fuel 


Rsoianred In England No. TG94S72 
IN THE MATTER OF THE 
COMPANIES ACT 196S 
AND IN THE MATTER OF 
C. S. CARPETS LIMITED 
Rug Is to rod Office: 

4, Cbarterhouae Square. 
London EC1M 6EN 


NOTICE IS MEREST GIVEN pursuant to 
Section 68&(2){e) ol the Cqmpiniefl 
Act 1SSS diet b Meeting of the Creditor* 
ol the above-named Company Mill be 
held at 4 Charterhouse Square. London 
EC1 on ,15th May 1988 at 12.00 noon 
tor the purpose mentioned in Section 
.588(3) dr ■sco of the laid Act. 

' Da tod this 23rd day pf April 1988. 

By Older ol the Board 

C. E. STACY. Diidctor 


NOTICE IS HEREBY GIVEN that the 
creditors ol the above-named company, 
which la being voluntarily wound up, 
am required, on or belora xhe 27th day 
of May, 1886, to sentf In their lull 
Chriedan and surnames, their addresses 
and descriptions, full particulars of 
their debts or claims, and the names 
and addresses ol thair Solicitors (il 
any), ro the undersigned ■ 

KEITH DAVID GOODMAN. FCA. 
ol 30 Eastbourne Terrace, 

London W2 6U= 

the Liquidator of the said Company, 
and. if so required by notice in writing 
Inwt the said Liquidator, era. personally 
or by their Solicitors, to come m and 
prove their debts or Claims at such 
time and place as shall be spccdied 
in such notice, or in default thereof 
they will be included from the benefit 
of any distribution made before such 
debts are proved. 

Dated this I5rh day of April, 1385. 

C. K. O. GOODMAN. Liquidator 


□ 1(3 has won th« final round of a 
four-year battle with the Govern- 
ment over what it saw as unfair tax 
advantages for Us oil company ri- 
vals. The House of Lords has ro* 
fused leave to toe Government to 
challenge a Court of Appeal ruling 
in iCTs favour last February. 
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BUS FIRST FULL-TIME CHAIRMAN TAKES OVER 


certifying under penaltfin of perjury the 


payee’s taxpayer identification number (employer identification number or social security num- 
ber, as appropriate ). Those holders who are required to provide their correct taxpayer identifica- 
tion number on IRS Form W-9 and who Etil to do ao may also be subject to a penalty of 350. Please 
therefore provide the appropriate certification when presenting your securities for payment. 


Day hopes for period of stability 


INTERMTWML ft BRITISH EDITORIAL, ADVERTISEMENT 
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PAYING AND CONVERSION AGENTS 


FINANCIAL TIMES REPORTER 


An to Better and Registered Ddbentnrcs: 


Morgan Guaranty Trust Company 
of New York 
Avenues des Arts 35 
B-1040 Brussels 
Belgium 


Morgan Guaranty Trust Company 
of New York 
P.O.Box 361 

Morgan House, One Angel Court 
London EC2R 7A£ 
En gland 


Moinzrr Lands trasse 46 
6000 Frankfurt/ Main 
Vest Germany 

Banque Internationale a Luxembourg S.A. 

2 Boulevard Royal 
Boite Postale 
Luxembourg 


Credit Subse 

8 Faradeplatz 
Zurich, Switzerland 


As to Payment of Registered Debentures Only 
ad Coxrver«*oa oT Bearer and Registered Debentures: 
Morgan GuarantvTrust Company of New York 
30 West Broadway 
New York, New York 10015 
United States 


Dated: May 2, 1986 


GILLETTE OVERSEAS FINANCE CORPORATION N.V. 


MR GRAHAM DAY yesterday took 
ova- as full-time chairman and 
chief e x ec utiv e of BL, toe state- 
owned vehicles group, and urged 
employees not to see his arrival as 
a threat 

T might be the latest harbing er 
of change but wait to see how 
change affects you personally and 
see bow it affects toe business 
which presently employs you,” he 
said. *1 befieve on balance every- 
thing Ido will be designed to help 
tire business and be positive for fire 
majority of employees." 

Mr Day. a Canadian lawyer who 
ran Camxrtel-Laird shipbuilding 
group in the 1970s and joins BL 
from British Shipbuilders, where 
he was chairman, was Mrs Thatch- 
er's personal rihninp to b ecom e BL’s 
first full- time chairman Sir 
Michael Edwardes" departure in 
1983. 

He refutes suggestions that he is 

• 1 sell reality. I don’t deceive peo- 
jde, I don't fie and I don't bluff. And 


I think in the past I have been able 
to save jobs - although never as 
many as one would have liked- 1 al- 
so think that what I have done, 
wherever possible, is to preserve 
the preservable jobs.” 

On the possibility of big changes 
among senior BL management, Mr 
Day said: Tm looking forward to 
working with anybody who can do 
the job. We don’t have to like each 
other, but we have to have an effec- 
tive working relationship. I look for 
professional ism and confidence." 

Mr Day said he was bringing to 
BL “pretty good nerves, pretty good 
health" and added “I don’t panic 
easily.” 

He hoped for a period of stability 
and calmness to remove the uncer- 
tainties recently surrounding BL 
over the posable sale of Austin 
Rover to Ford and Land Rover-I^y- 
land to General Motors of toe US. 

He arrived at BL's corporate 
headquarters in Uxbridge, West 
London, just after 8am yesterday, 
recreated his arrival several tones 


for the television cameras which 
were late and then called together 
the staff for an introductory ses- 
sion. 

He introduced Mr Peter Thomp- 
son, the former civil servant who 
has been on secondment to British 
Shipbuilders but has now joined BL 
as director, policy «nH government 
relations. 

Mr Day also revealed that Mr | 
John Pullen, director of corporate 
relations at British Shipbuilders, 
will also be joining BL shortly. 

He said he intended to set up 
with a small team - perhaps 30 peo-' 
pie - in cratraLLondcra:buttoe reft 
of the BL corporate staff urould re- 
main at Uxbridge. T 

“It is very sen sible to t have, per- ! 
tain t hing s conducted - from Ux* | 
bridge - it is less expensive - but 
toe reality is that a whole range of . 
things like government and the ! 
banks are in London. The third par- 1 
ties with whom one has to deal are 
not necessarily thronging around 
Uxbridge." 
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THE PROPERTY MARKET BY WILLIAM COCHRANE 


Kirancial Ttm^Vpaas 


Manhattan transfer 
for ‘the Garden’ 


US CONGLOMERATE Gulf & 
Western Industries is planning 
a U SSI bn (£64 5m) commercial 
property complex comprising 
4m sq ft of offices and 500,000 
sq f J of retailing and transporta- 
tion space on tiie site of Madison 
Square Garden, the famed arena 
in midtown Manhattan. 

G & W announced a scheme 
this week to pull down “the 
Garden" as part of a ?1.2bn 
redevelopment project and 
rebuild it above a railway 
storage yard two blocks west of 
the present site. 

The project, regarded as 
ambitious by some observers 
given the very complicated land 
use and real estate regulations 
in New York City, will also 
involve extensive renovation to 
the transportation amenities in 
the Pennsylvania Station below 
the existing Madison Square 
Garden. 

The rationale behind the pro- 
ject Is to build an ultra-modern 
arena which will be more 
efficient and financially more 
profitable than the current 
arena which, says G & W, is 
“ unworkable." 

The current Madison Square 
Garden site covers roughly five 
acres. Rezoning will be sought 
to build the 4m sq ft of offices 
in two or three towers, on the 
4m sq ft base formed by the 
retailing and transportation 
facilities. 

Gulf & Western, a film pro- 


duction. financial services, pub- 
lishing and consumer products 
group, says that it bought the 
air rights above the Pennsyl- 
vania Station in 1973 for 
roughly 530m. 

The company plans to raise 
the capital for the redevelop- , 
meat project from outside 
investors. The project binges on 
city co-operation in getting a 
rail link to the new arena and, 
of course, on the aforemen- 
tioned investor interest 

What the project may be 
worth is anyone's guess. Suffice 
it to say that completion is not 
planned before 1994 and that 
some pundits bave been fore- 
casting a medium term rise in 
office rents from $40 for new 
space downtown (and up to 555 
in some mid-town cases) to 
between 570 and 575 a foot 
• Larry Wyman, executive vice 
president of Howard Ronson's 
HRO International, is develop- 
ing, and marketing a 1.2m sq 
ft building. Financial Square, 
on the last full block site in 
lower Manhattan. He said this 
week that he had leased 558,000 
sq ft to Thomson McKinnon. 

"There is a very real short- 
age of prime new space in New 
York's financial district,” he 
says, " but that bas left old 
space at $20 to 30 a foot having 
difficulty in attracting tenants 
without substantial capital 
investment” 


C/ry OF LONDON 

EC 3 - 

SUPEBB 

A/B COND/r/ONED 
OFF/CE BL//LD/NG 
5, /BO sq.ft. 

TO LET 

* New 'Passenger i;*?. *.A ; - Gs r *iC:’ ; :o-~(3 

+ Suspended Ceringsvvith inset ; igh: fittings. * Double G 2z:ng. 

* Career I rg. + K.i.znen * Doer Entry ?hcn~ SvS'.err 


George Trollope & Sons 
01-283 3641 


I'iD i?u'JC;n,'. 
i .caJcrhaif . 
I o'vtfo'i K, 3'*' 


CHARTfVFp 5U1VIYOJT5 

01 588 5805 

a si man place, lonckin ten * 



1 BUTLER PLACE, 


LONDON SW1 


Up to 16,700 sqit Available 

£400,000 Benefit (Subject to Contract) 

AIR CONDITIONED OFFICES ONLY £1650 p.s.f. 



Leslie LintDtt& Associates 


Surveyors Valuers Office Consultants 
18 Seymour Street London W1 



MERGER REQUIRED 

Property entrepreneur with substantial commercial 
and residential portfolio worth approx £5M requires 
major equity /share interest in company, preferably 
of PLC status, with property interests mainly in the 
North of England. 


jli a'c rfet soni&Hjfn 1 1 e\j 


RiqfalfeKhangeHotiSft Soartane;. .U»&|KEK94M«Z1 


READING 

SUPERB LIGHT 
INDUSTRIAL PREMISES 

CONSTRUCTED IN 1977 

40,000 sq.ft, + 

LARGE SITE 

FREEHOLD FOR SALE 

REPLIES FROM PRINCIBUS ONLY 

Box No. T. 63 2! 


KORTR WARWICKSHIRE 

TI5 FREEHOLD RESIDENTIAL INVESTMENT PROPERTIES 
84 GARAGES AND 1 SHOP FOR SALE BY TENDER IN 7 LOTS 
Closing date 27 ch May 1986. 

Full particulars from Agents: 

MICHAEL TONGUE ft CO. Tam worth (0827) 60121 


Great 

Portland 

deal 


Swindon prospect 


GREAT Portland Estates, seen 
by some as another potential 
takeover victim after Stock Con- 
version's fall to P & O this 
week, is quietly getting on with 
its business — and making life 
just a little more difficult for 
any predator in the process. 

This week it took six: office 
investment properties from 
Abbey Life for £10 Jim, £5m in 
cash and the balance in new 
ordinary shares representing 
nearly 2 per cent of the en- 
larged Great Portland equity. 
Last year it added 5 per cent 
to the equity In its acquisition 
of Limco. 

Tbe shares have been trading 
this week at a 10 per cent dis- 
count to stated net assets of 
202 p a share, although more up 
to date estimates range up to 
21 5p. This hardly puts Great 
Portland in the helpless victim 
category and Richard Peskin, 
chairman as well as managing 
director since February this 
year, concurs. 

“I don’t feel under siege,” 
he said yesterday. “We have 

been doing this sort of deal for 
years. Naturally, we are de- 
lighted to welcome Abbey Life 
as a substantial shareholder, 
and I anticipate that this deal 
will herald an even closer rela- 
tionship with them over the 
coming years." 


ONE OF the best commercial 
and industrial development 
sites to emerge in the south 
of the country lately is the 
150-acre former railway works 
site In fast-expanding Swindon, 
but it is a plum that may not 
be easy to pick. 

Since the recent closure of 
the railway works, a number 
of approaches have been made 
to British Rail Engineering 
regarding redevelopment, but 
so far there has been little 
response to these. 

BREL faces a considerable 
□umber of problems relating to 
the key site, which opens up 
a large central area of the town 
for development, perhaps even 
including a high-tech project 
such as Sun Alliance's trend- 
setting Kembrey Park in 
Swindon. 

An undertaking has been 
given by BREL to create jobs 
on the site, part of its £ 1.25m 
scheme to help workers, and 
this will have to be taken into 
account in any negotiation with 
potential developers. 

In addition, there are a num- 
ber of listed buildings on the 
site, which are being promoted 
by local people as ideal for a 
new railway museum, which 
could cost up to £10m to 
complete. 

Finally, ground conditions on 
much of the site are poor, due 
to railway use over many years, 
and the cost of infrastructure 
work will he high. 

Nevertheless, developers seem 
undeterred, perhaps believing 


that BRET, will be tempted to 
lively low price, provided the 
right assurances are given on 
the kind of development 1 
planned. 

The BREL book value "of "the 
land is understood to be around ' 
£30,000 an acre, compared with 
a value of about £150,000 an 
acre for fully serviced land in , 
prime areas of Swindon. 

Mr Philip Loveday of local , 
agents Loveday and Loveday 
said that an offer had been 
made on behalf of a client for 
an additional 40 acres of BR 
land at Mannington, near the 
main site, which could be ! 
developed as a separate entity. ^ 

“We believe that this devel- 
opment could be a catalyst for 1 
the remainder of the land, | 
which could include offices, high 
tech retail and housing. This is 
a very large site, and would 
have to be developed over a 
period of years.” he said. 

Piecemeal work on Toads and 
services would prove to be very 
costly, he added, and it was 
therefore desirable for co- 
ordinated development to take 
place. “It is a very attractive 
piece of development land if 
tackled in the right way,” he 
said. 

A number of inquiries for 
occupation of existing build- 
ings on the site bave received 
□on-committal responses from 
BREL, indicating that it is 
looking for a comprehensive 
redevelopment deaL 

LOKNE BARLING 


Morgan 

Grenfell 

extends 


ADHERENTS to the theory that 
the City of London’s new 
mega-corporations will all need 
mega buildings to live in may 
like to look at the occupational 
plans of Morgan Grenfell — the 
city merchant bankers who -'are 
also the proud proprietors of 
agents Michael Laune. 

Planning permissioQ has been 
granted for, and Morgan Gres-; 
fell will occupy, a flOJin office' 
development at Throgmorton 
Avenue in the City designed by 
the Rolfe Judd Group Practice 
for MEPC. Construction work is 
due to commence later this year 
for completion in September 
1988. 

The 87.000 sq ft development, 
(65.000 sq ft net>- is located at. 
11, 13. 17 and 19 Throgmorton 

Avenue and 21 Austin Friars in 
the heart of the old City, and 
will be occupied by Morgan - 
Grenfell as an extension to its 
adjacent headquarters. 

The facade to 21 Austin Friars 
will be retained. Otherwise the 
whole development will be : =a 
new design, but one in keeping 
with the Bank of Eng^zid Con- 
servation area, say Roffle Judd. 

Although this is onegpevelop- 
ment it will look fronfthe out- 
side like a number of baildihgsi 
six or seven storeys high with 
basements. No 17 is to be 
linked to other parts of the 
developments with a small 
atrium. 
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NEW OFFICE DEVELOPMENT 


, . A 


London, SW1 capable of supporting a-100,000. /•, v-;- 
sq ft Headquarters Building. 

Consumers seeking accommodation of this'. 
nature are invited to enquire for preliminary .. 
details. 

Principals or Retained Surveyors with.Narried.h-yi hi 
Parties only. ■ ■ . y.-.nrC 


BOX FT T6 326 

Financial Time's Bracken House. ' 
10 Cannon Street 
LONDON EC4P4BY 


SOUTHGATE 

N14 

MODERN FREEHOLD 
OFFICE /RESIDENTIAL 
INVESTMENT 
FOR SALE 

5.000 sq ft Otlice Space: 8 Flats: 

2 Maisonettes- 15 Garages: 

Perking Spaces: 

Land for Further Development 
OFFICES LET TO THE SECRETARY 
OF STATE FOR THE ENVIRONMENT 

3 FLATS AND MAISONETTE 

VACANT 

SUBSTANTIAL REVERSION 



WAPPING El 


RATIONAL 




GROUP 

HOUSEHOLD NAME 
FOR SALE 

Apply Box 76324, Financial Timex 
10 Cannon Sneer, London EC4P 4BY 


EXCITING 


RESIDENTIAL DEVELOPMENT 
OPPORTUNITY 

SITE AREA: 7,500 Sq.Ft. 

PRIME LOCATION ADJ. GUNN WHARF 


fevj! i=5* Til & i=a=} W 



V 56/62 Wilton Road, London SW1V 1DH Tel: 0W34 8454 j 

UWPOM WWGHEBTEB UVFHKXX. BfUTOL 


|= — 1 DOCKLANDS - 

PROPERTY CENTRE 

Network Bouse, The Lanterns, MUlharbour, London E14 
COMMERCIAL PROPERTIES 
THROUGHOUT THE DOCKLANDS 
Tel: 01-538 4411 


ESTABLISHED 
NATIONWIDE 
DISCOUNT 
MINI-STORE 
GROUP 
FOR SALE 

Apply Box T6323 
Financial Times 

10 Cannon St, London EC4P 4BY 


Investment 
for Sale 


150,000 SQ. FT. 

PRIME AIR-CONDITIONED 
WEST END 
OFFICE BUILDING 
WITH CAR PARKING 
Principals or Retained Agents 
with named clients 
Apply Box T6328, 
Financial Times. 

10 Cannon Street. 
London. EC4P 4 BY. 


WE REED SHEDS 

ALL OVER THE COUNTRY 
Trade Warehouses 
10,000-30,000 sq ft 
Detoils to: 

J. C. Avery. BSc. FRICS 
Mallinson-Denny (Estates) Ltd. 
Bridge Houso. Spencer Bridge Rood 
Northampton NN5 70L 
Taf (0604) 53811 


MODERN OFFICES 

3685 SQ. FT. NET. 

TO BE LET ON TERMS TO BE AGREED 
Fully Carpeted - Central Heating - Low running costs 
On Silo Car Parking Spaces 

Derails from: 

GEERING A COLTER 

Horsham. West Sussex - Tel: (0403) 51966 


FOR SALE PRIVATELY 

FREEHOLD COMMERCIAL 
INVESTMENT 
just built Home Counties 
£30.000 p.a. 

Modem F.R.I. Leases 
Write Box 75329, Financial Times 
10 Cannon Street, London EC4P 4BY 


PRIME HIGH YIELDING InvestmeaBi inn- 
■me. For further information areas. 
anMv to Bm T.S1M. Financial Tunes. 
■ O. Carmen Street, London EG4P 4 BY. 


IBAS Investment 


FREEHOLD FILLING STATION. Blrmlng- 
nam. let to National Benzole Co. Ltd 
Rent £19.350. Rent rtiiew julv B9. 
Price £200.000. Sole Agent Lionel 
Mendoza Partnership. 7 Mo»e Manor 
Panda. Ho.e Street. Have. Sussex. BN3 
2DF. r027S 728666.) 

DORSET— 41 mil Shoo with 57 tt. frontage 
to main street oi emending town. Suit- 
able osrlcrv Of Trades. Setl-contalned 1 
E!3li_fE£ IM1, ^._i25- 000 - Possession. 
t C 074^13-44.> MOORE 4 MUGFORD. 


COMPLEX FOR SALE — . 
**■ ft- olhces.MOrfcsnoD. storage. 
Close South Circular and A23. Sturms 
Commercial. 0I-4OB 1035 . ^ 

B *iSSf V i^i r, S5P W **■ vrare- 

nouse and office budding lor sale, 
“sawn S.'S warehouse. 6.600 vs fr 

z'ooS" Vt ar*j of 

Good nr a. Baxter Payr*> 
* kipper. Tfjl- QlnCAA llfll IV 
Bernard Thome & PftriitOTL TeU Of -499 


100% IBAs 

8-9% yield 
£60.000 - £800.000 
PHONE M. ORCHARD 
01-278 3433/4 
or write to: 

I MFC LTD, FREEPOST 
LONDON EC IB 1BR 


BRIDGWATER 

INDUSTRIAL SALE AND LEASEBACK 
INVESTMENT FOR SALE 
WITH PART POSSESSION 
41,200 br ft on 3.2 BCtBB 
Leaseback ol 25.000 sq ft at 
C50.00Q pa 
16,500 so ft VP 
£450,000 

Bernard Thorpe and Partners, 

1 Queen's Circus. Cheltenham. Gio* 
Tel: (0242) 39202 


TO LET 

PRESTIGE SINGLE STOREY 
DISTRIBUTION DEPOT 
Fences and securod yard, lauding 
docks, modem offices. 24ft caves 
with 10 ton cranes 
55.678 SQ FT 

Central City Industrial Estato 
Red Lane. Covontry 
Richardsons Developments 
100 Dudley Road East. Oldbury 
Warley. West Midlands DG9 30 Y 
Tel: 021-544 7111 


URGENTLY REQUIRED 

SPORTS GROUND 

(minimum 8 acres) 

IN SOUTH-EAST LONDON 
BORDERING WITH KENT 
LEASE OR PURCHASE 

Please reply wtih full details to 
Bo* 76327. Fmancial Tunes 
10 Cannon Sirin. London £C4P 4ST 


Wanted 


Shops and Offices 


ASHTON GROUP 
LIMITED 

Urgent Requirement fori 

* Vacant Freehold Office blacks 
In secondary position 

* 5.000 w. « 100.000 sq. It. 

- High Car Parking content 

» Anywhere m Greater London! 
Suburbs. 

Contact Stun hen Wicks Of Shelley Cofcm 
Ted: 01-4X3 UH 
Fax: 01-964 9060 
Ambassador Hcnue. Crandtafc Am 
Harrow. Middlesex HA1 3RW 


LONDON. EC4 — l it class office v Air 
rone. 3.270 so. it. To Let. Weameraiis, 
bi-SOS 6944 

SMITH FIELD, EC1 — Suoerb rehirb. Office 

suitcv WD to. It , 1.600 mi. K., 2.590 
in. tt. Immediate occupation. Jarvis 
Kcllar. 01-251 9226. 

CENTRAL LONDON. Wl. To let. Modern 
building. Entire vacant oomession al 
15.000 u. t|. OfficcifShonrooms, At 
present cquiooeo lor Racordlna. Tele- 
vision and Vidro Studio*. 2 Lins. Car 
fjrnmi. All enouiries Boa AO 1 30. 
Financial Times. ID Cannon Street. 
London CUP 4BY. 
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To be opened 12 noon 6th June, 1986 

GLEN HOUSE 

200-208 

TOTTENHAM COURT R 

An unique opportunity 
to acquire the head leasehold 
interest of a major, part let, 
part vacant property in " 
London W.l. 


FOI 

IYTI 

FOI 


For Tender Brochure 
and further details contact 
A. R. Thimp or P. A. Jeai 


Surveyors 

6 Grosvenor Street, London W1X QAD 

01-6298191 


International Property 




Treat yourself to 
a terraced apartment 
overlooking 

MCNTE-CACLO BEACH 

Ten luxury apartments with huge terraces » 

“anchored" on the sea front between the | 

prestigious Beach and the Monte-Carlo | 

Country-Qub, high spot of international tennis. * 
A calm haven in a 9,000 sq.m, wooded park, « 
with private swimming-pool and entrancing views. 

A unique site. A rare investment. 70 sq.m., 1.9 MFF. 

Country Park. 

.Safes and information : 

65 av. Victor-Hugo, 75116 Paris, 

T6L (1) 45.00.78-43 

Tlx 649388 F 


(Ask tor Mrs Fertitta). 


COGEDIfn 

42M3&36 
PARIBAS COMPANY 


A 

BEAL ESTATE INVESTMENT 
IN THE USA AND GERMANY 
Small learn of R.E. experts 
willing to advise you and your 
investments of £100,000 above. 
Personal service to your axaci 
requirements. 

late rented? 

Ptoaee contact: 

Mr Max Kan 

MmobX 

Banw.it 31 .CH-uiuC^-^lwireiiand 
Phone Oifla:.^ ’3 7.1. 


ALGARVE — VILLA 

tor eai*. open, gcnetm c«ign. c 
rooan. 2 SO m2 with 4000 m2 almond 
U*M. 3O0m from seaahore. 7 min to 

Faro. Barden and swimming-pool. 

Including boUdino-Dlot of 1200m2. 
AAlng Drier: jjitd ooo — ttsnsojwo 
Grow Yield 1995 7.55% (document* 
Offer* Mider Cine OS-115-144 to 
PublKIta*, CH-3001 Bern. 


INDUSTRIAL 
& COMMERCIAL 


OWN IN SWITZERLAND 

THROUGH 

MANAGEMENT] 


MANAGEMENT 

VlUAKThelncernational w«Hcno«mnBbrt; i lwurm)nic»iEVA,oftWng 
tnamrai is holes oo*F,covered.t«sinfav rMtagsnd other sporting fadflties. 
in whiter, 501roiMfWBi croSH »i« tryaHiBLkid^ 

LEBOUOOEriM : First dassqoaWTfora residence of 7 apartments (2-a 
rooms, vary well located fflrectty on the skWopei Far yow fawfiyaworuof 
quietness and comfort 

47, HINDI 1820 KWTREDX - aHTSBUMB W. (M 6353 SO TNQC453T16 


PRDPERTY 


ADVERTISING APPEARS 
EVERY FRIDAY 


SURSiiOfiH-Prestitfp a (been uon 
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• 'GAZING out of his Office 

- window, across heflam «* 

-K§£j? M> ®p P^ches, towards 
tIle hearby Black 
Forest, Joachim Lungershsixsen 
gu^ng diroctor ofiteEKt 

.■ SSL, S2“ p * tool 

mroion. muses on the future of 
the industrial landscape. 

He. has monitored Japan’s en- 
croachments in so man?lecto£ 
!? at ^. can aln >ost imagine the 
day when Far Eastern inter® 
fc« topers may steal away the local 

• clock business. But he 
.ghres the impression that he 
would not mind if someone 

.removed the surrounding sauer- 
kraut industry “The smell in 
autumn is awfuL” 

- ^^**2 ^ Japanese made 
their first ventures into the 
European power tools market a 
few years ago, he recalls: 'They 
made us thinks We decided: no 
this is not going to happen to 

Although it is a relatively 
smau part of the Bosch auto- 
motive and communications 
technology giant — turnover was 
DMl_4bn (£424 m) in 19$4 
compared with the group total 
fc °f UW 18bn (£5.5bn) the 
-V power tool arm is a core 
- - -business, Lungerhausen stresses. 

It fits logically with other 
Bosch products built around an 
electric motor, such as wind- 
screen wipers and starters 
However, the logic of the manu- 
facturing fit turned out not to 
be matched by the efficiency of 
the management of the 
division. The initial drive to 
. secure the company’s position 
showed that the defences 
..needed strengthening, in some 
places they did. not exist 

For example, the company, 
which had 50 years’ experience 
. and a high reputation in the 
industrial power tool business, 
had totally ignored the strong 
• British market for do-it-yourself 
v equipment. Only in 1979, when 
Black and Pecker of the US 
was enjoying a virtual monopoly 
and Makita and Hitachi from 
Japan were showing an interest, 
did Bosch begin to pay proper 
attention. 

” We are a basically conser- 
vative company, but as we gain 
experience we are getting more 
adventurous,” Lungershausen 
explains. 

The company, has also had to 
learn how to apply the experi- 
ence; He refers repeatedly to 
the case' of 'the “Flemish 
prospectus" as a testament to 
Bosch's stodgy ways. The 
company had for years jibbed 
at printing - its Belgian 
. catalogues, in Flemish as well 
as Freneh, refusing to acknow- 
ledge the two clearly defined 
population groups which made 
up separate markets in 
Belgium. 

“We felt comfortable as we 
were, arrogant if you like. Bat 


R LORENZ 


How Bosch strengthened its defences 


ttien the Japanese printed a 
Flemish prospectus and it 
didn’t take us a week to do the 
same," admits Lunge rshausen. 

There wa s a similar occur- 
l? B ritain m the late 
1970s, Head office, against the 
advice of local management, 
twisted on vigorously pro- 
moting a l.5hp drill which had 
wen a resounding success in 
West Germany, Too unwieldy 
for the average UK handyman, 
and too powerful for the rela- 
tively fragile British home, it 
failed to sell. “ Consumer mar- 
keting was not one of our 
traditional strengths," Lungers- 
hausen admits. Peter Herz, UK 
managing director, chimes m 
with a touch of irony: “ The UK 
has been a great lest marker.” 

, Makita and Hitachi had come 
into Europe with large volumes 
of top quality products at com- 
petitive prices — a now familiar 
mix — pressing Black & Decker 
and Bosch, AEG and the other 
West German makers. (About 
60 per cent of all European 
power tool manufacturing 
capacity is clustered around 
Stuttgart.) 

The newcomers added extra 
pressure in a market already 
over-loaded with surplus 
capacity and strained fay the 
price-cutting, volume-building 
war which had followed the first 
oil shock of the 1970s, and 
which Black & Decker had con- 
tinued as Bosch sought 
increased market share. 

Bosch’s management accepted 
early on that the Japanese 
would not go away. It decided 
that while it would not make 
things easy for them, it would 
probably have to allow them a 
position in the market Giving 
them something to chew on 
helped defuse a potentially 
chaotic situation. “There can 
be wild times when newcomers 


Christopher Parkes 
reports on the West 
German power tool 
maker's response to 
US and Japanese 
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competition 


Bosch has high hopes for this multi-purpose power saw 
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arrive and the old ones react,” 
says Lunge rshausen. Japan 
now has about 5 or 6 per cent 
of European business. 

Husbanding its energy and 
resources, Bosch has since 
attempted to reinforce its posi- 
tion. by blending its newly- 
acquired marketing skills with 
the qualities traditionally asso- 
ciated with the group. 

" We were all cooking with 
the same ingredients,” Lunge rs- 
hausen observes. "When pro- 


duct and price are equal then 
the emotional elements— the 
* software * — like quality, brand 
name, continuity and conviction 
come into play.” 

It was during the struggle to 
match the Japanese on price 
that the division came up 
against a close relation of the 
Flemish prospectus. Lunge rs- 
hausen describes it as the 
“ can’t be done syndrome.” 
Bosch power tools, he says, had 
a similar cachet to the 


Mercedes motor car. Everyone 
wanted them but most thought 
they were too expensive. 

Bosch could do little about 
the power of the D-Mark which 
tended to govern pricing policy, 
and was obliged to begin a 
minute examination of its pro- 
ducts. “ We took them apart 
down to the smallest washer 
and asked: 'does it have to 
cost 10 pfennigs ? ’ It was a 
grinding process,” he says. 

The concept of cost engineer- 


ing proved difficult for many to 
accept. Practising engineers, for 
example, tended at the start to 
state “ it can’t be done " and to 
ask management which compo- 
nents they wanted taken out. 

Management insisted. Helped 
by the campaign, the price of 
the company’s 2 kg hammer has 
been brought down from 
DM 800 to DM 300 with no loss 
of quality. Annual sales have 
increased 20-fold in the past 
few years, Lungershausen 
boasts. It is now the division’s 
main line, he says, and sets a 
price and quality standard for 
the rest of the world to match. 

Cost engineering continues, 
and will remain an integral part 
of company policy, even though 
it becomes more difficult all the 
time. The recent revaluation of 
the D-Mark within the European 
Monetary System, for example, 
has set the company a fresh 
challenge. 

One day a week 20 people 
gather in the research depart- 
ment — “ from directors to the 
bean counters " — for brain- 
storming sessions. The impor- 
tance of the task is underlined 
by the weekly appearance of 
the main board director respon- 
sible for motor-driven equip- 
ment 

The company's reaction to the 
incursions of the Japanese has 
produced a steady growth in the 
company's position in all Euro- 
pean countries. Apart from 
Hilti of Switzerland, it is the 
only importer with a significant 
presence in Japan, claiming a 
4 to 5 per cent share of the 
market. But it still faces manv 
challenges, and Lungershausen 
is the first to recognise them. 

Despite its advances, it is still 
to some extent hampered by its 
traditions and conservatism. 
“ Metal working is in our 


BOSCH is still puzzling over 
tike mysterious happenings 
last year which produced a 
dip In total power tool sales 
in the key British and West 
German markets. Host other 
European Community coun- 
tries produced handsome 
increases, hot the net result 
was nil growth in the EEC- 
World market expansion, 
forecast at 9 per cent, was 
only 6 per cent 
Joachin Lungershausen, 
the Bosch power tool division 
managing director, who had 
been expecting a 5 per cent 
Increase in West Germany, 
suggests that the main cause 
was a hiatus in the flow of 
new products to tempt buyers 


Markets nearing saturation 


and the consequent fall in 
advertising expenditure by 
the main manufacturers. 

This apparent dependence 
on innovation and advertising 
shows that important markets 
are ma taring and rapidly 
approaching saturation. How- 
ever, Lungershausen is confi- 
dent that things will Improve 
this year. Bosch has high 
hopes for a multi-purpose 
hand-held power saw and the 
trade In cordless tools is 
developing rapidly. 

Black & Decker, the world 
market leader, is also emerg- 
ing from an extended ration- 


alisation programme. “They 
will he bark,” Lungershausen 
predicts. “ They will adver- 
tise again when they are re- 
positioned and the whole 
market will benefit Margins 
will return and it will be a 
sound business again. We 
need money to Innovate." 

But If Bosch is puzzled by 
last year’s unexpected slow- 
down, Lungershausen is con- 
founded by the extraordinary 
resilience of the group of 
small companies which are 
still managing to make a re- 
spectable living in the mar- 
ket 


Despite estimated manufac- 
turing over-capacity of 19 per 
cent worldwide, there ore 
still some 30 or 40 manufac- 
turers in Europe — mostly in 
West Germany — which are 
holding on. 

Bat many of the persistent 
stayers are good old brands 
trusted by craftsmen who 
provide them with a valued 
core market. 

“ They also take advantage 
of other bigger manufacturers 
building a market They may 
be losing market share but 
they are doubling their 
volumes. ” 


This distraction apart, 
Bosch expects long-term 
growth in Europe to stabilise 
at around 3 per cent to 4 per 
cent a year. Company 
research shows home owner- 
ship is increasing steadily and 
the housing stock is ageing. 
The restoration of economic 
growth will increase dispos- 
able income and boost house 
building. 

Above all. Lungershausen 
has an endearing faith in the 
durability of existing tech- 
nology. “ Nothing can replace 
the electric tool," he claims. 
** You could drill a bole with 
a laser . . . hot you would 
have to evacuate Stuttgart 
first." 


blood." says Lungershausen. 
“ We are well established in 
woodworking for the Dry 
market, but not among profes- 
sionals. not even In Germany.” 

The company could also find 
itself in a quandary over new 
trends in marketing which are 
blurring the distinction between 
industrial and household tools. 

Japanese professional brands 
and even Black & Decker indus- 
trial tools are beginning to 
appear in multiple retail chains, 
appealing to the more skilled 
handymen and the growing 
ranks of moonlighters exploit- 
ing the black economy. Bosch is 
resisting. It has no wish to 
disturb its distinctive relation- 
ships with the different sectors 

of the distributive trade. 

It is fighting what could be a 
rearguard action, sending teams 
out to buy back professional 
tools whenever they find their 
way into retail outlets, 

But corporate conservatism 
could prove to be a positive 
asset when Bosch finally con- 
fronts its biggest challenge to 
date — the US mass market. At 
present it manufactures a small 
range of specialist professional 
tools in North Carolina, and 
claims about 5 per cent of the 
overall trade. "I think we will 
stick with this for a while.” says 
Lungershausen. cautiously. 

"The US market is big. seduc- 
tivp, difficult and dangerous." 
The company needs to be sure 
of its ground before it makes 
any further move. Bosch is 
known mainly for spark plugs, 
its anti-skid devices and for 
making the magneto in Lind- 
berg’s aircraft. Spirit of St 
Louis. 

It lacks the experience, 
dealers and distributors for 
tools, and it has learnt from the 
fortune it spent on establishing 
the brand in the relatively small 
UK market about the costs of 
breaking new ground. Bosch 
also needs the tools to suit 
American needs. Its speciality 
in two-speed equipment 

designed for brick and concrete 
homes in Europe is of little use 
in a society which tends to live 
in timber-framed houses and 
prefers single-speed drills. 

It will also need to draw on 
its newly-discovered powers of 
marketing aggression. The 
Japanese are already strongly 
placed in the US. They account 
for two-thirds of the imports 
which make up 25 per cent of 
the total marker, and last year 
Bosch lost its position as the 
only overseas supplier manufac- 
turing in the US when the 
aggressive Makita opened a 
factory in Georgia. 

Everything has to be right 
before the company makes a 
move. As Lungershausen says: 
"You can't go in and then pull 
out again — not if your name is 
Bosch." 
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courses 


The pay and gra. 
staff, Brunei. Jun«f R & d 
D etails from th*e: £145. 
Management :retary, 

Brunei U ni versify a nime, 
Middlesex. UB8 SPhndge, 
56461. ext 215. 0895 

introducing corporate 
Bradford. May 29-30. bn g i 
Details from Di Griffith 
versity of Bradford 
meat Centre, Post exp. 
programme. Heaton 
Keighley Road Bradford. 
Yorkshire. Tel: 0274 4229t 
Treasury Management, Lon 
June 3-1. Fee: £400. Dei 
from Nigel Meade. Departm 
of Management Scien. 
Imperial College of Science an 
Technology, Exhibition Roac 
London SW7 2AZ. Tel: 0I-58& 
5111 ext 7123. 

How to manage executive time 
more effectively, London. May 
30. Fee: Members of IM £105 
plus VAT; non-members £120 
plus VAT. Details from IM 
Marketing Training, Moor Hall, 
Cookham. Maidenhead. Berks 
SL6 9QH. Tel: 062S5 24922 
International cash management, 
Nice. June 3-6. Fee: Non- 
members BFr 78.000: Members 
( AM A/I) BFr 70.000. Details 
from Management Centre 
Europe, rue Carol v 15, B-1040 
Brussels. Tel: 32/2/516.19.11. 
Telex: 23.917. 

Telecommunications and the 
Enropcen Business Market- 
Planning tomorrow's trade 
routes, London. May 28-29, Fee 
£540.50. Details from Financial 
Times Conference Organisation, 
Telecommunications and the 
European Business Market Con- 
ference. Minster House. Arthur 
Street, London EC4R BAX. Tel: 
01-621 1355. 

Design input in Novo Indostrf, 
London, June 17. Free. Lecture 
by Mads Ovlison. md. Novo 
! Indusiri, Danish pharmaceutical 
company. London Business 
School. Sussex Place, Regent's 
Park. London NWl, 5.45-7.15pm 
(Tel 0-270 5050). 

Current issues in defence 
contracts, London, June 24. Fee: 
£207. Details from Crown Eagle 
Communications, Vernon House, 
Sicilian Avenue. London WC1A 
2QT. Tel 01-242 4111. 

Interest rate: caps, doors and 
collars. London, June 19-20. 
Fee: £517.50. Details from 
Institute for International 
Research, 44 Conduit Street. 
London W1R 9FB. Tel 01-434 
1017 Fax (01-437 2336). 
Financial seminar for senior 
managers. London, June 2-6. 
Fee: £1,200. Details from 
Brenda Pomfret. Course 
Registrar, Financial Seminar 
for Senior Managers. London 
i Business School. Sussex Place. 
! London NWl 4SA. Tel 01-262 
' 5050. Telex 274 61 LBS KOX G. 
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St James’ Court still retains most of its original Victorian features. 
Courtesy and service in particular 


For instance, you may follow an aperitif in the Oriental 


Built at die turn of the century as a showcase of 


Provence restaurant Or linger over Szechoen Cantonese or 
■ini 


restore! and rieffly tais^ 


focflilifiS. 

St James’ Court promises to be rather more than {ust 
another five-star hotel 

Prepare yourself for our worid ofluxury and service. 





^?±!Sg£2£EX252. 

Adan ? Angeles • NewYork • Philadelphia • Pittsburgh • 

c; # nFtendsco • Washington • Montreal • Ottawa • Toronto 
Sart Pranas ^^^212752-4501 

' ^omKvork time. Askibr Subscription Service. 

From 9am to 6pm ««" flaAL jmES 

14 East 60th Street, New York, NY 10)22. 



"AAA" rated Credit Suisse 
your global banking partner. 


Your Credit Suisse international banking 
partner can bring you a unique combi- 
nation o(. resources, contacts and know- 
how aJI backed by a 130-year tradition oi 
commitment to excellence. 

At Credit Suisse, you'll benefit from 
the global resources of our entire group of 
companies, including Credit Suisse First 


Boston and a network of over 50 banking 
offices on all five continents. 

In fact, Credit Suisse is one of the 
world’s most highly capitalized banks, 
with "AAA" long-term debl rating, a dis- 
tinction assigned to only a handful of 
banks worldwide. As well as an AH7P1 
short-term rating. 


Whatever your global banking needs 
may be, at Credit Suisse you'll find the 
reliability and creativity you’d expect from 
an acknowledged world leader in finan- 
cial services. 


Credit Suisse. We do more to keep 
you at the top. 
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Julian Ogilvie Thompson’s 
Statement for 1985 


1985 marked the turning point in the market 
lbr rough diamonds and underlined the 
strength and resilience of De Beers’ centralised 
selling system. This was particularly gratifying 
in view of the problems experienced in other 
commodity stabilisation schemes. World retail 
sales of diamond jewellery attained yet another 
record, exceeding the 1984 figure by some 
three per cent. Geographically, sales were more 
evenly spread, the increase in the United 
States being less spectacular, and in the other 
industrialised countries more pronounced, 
than in 1984. 


Cutting centre stocks down 

The CSO continued its policy of only 
offering for sale those goods for which there was 
immediate demand. Stocks in the cutting 
centres have been brought down at last to 
reasonable operating levels, and manufacturers 
have been able to trade profitably in meeting 
the demand generated by the record retail 
jewellery sales. It follows that after this 
protracted and difficultperiod of destocking, 
the pipeline between the CSO and the 
ultimate consumer has contracted to the point 
where CSO sales should once again be more 
directly related to retail demand. Looking 
further ahead, the prospect is that the recent 
sharp fall in the oil price should bring about 
lower inflation and higher growth in the 
industrialised countries, and hence higher sales 
of diamond jewellery. 

Sales trend continues 


Production from the De Beers mines and 
Debswana, in which De Beers has an equal 
partnership with the Government of 
Botswana, fell slightly by 85,000 carats to 
23,251 ,000 carats. 

The report of a commission, appointed in 
1982 to inquire into alleged irregularities and 
misapplication of property in representative 
authorities and the central authority of South 
West Africa/Namibia, known as the Thirion 
Commission, was published on 7th March 
1986, by the Transitional Government of 
National Unity in Windhoek. Among the 
Commissioner’s findings CDM, without 
having given evidence or been called upon to 
do so, is said to have breached the provisions of 
its mining title, namely the Halbscheid 
Agreement, which requires that mining should 
be carried on “satisfactorily to the 
Administration and not with a view to 
exhausting the superficial and more valuable 
deposits to the detriment of the low grade 


deposits”. At no stage has there been any 
suggestion from the Administration that CDM 
was not carrying on mining satisfactorily and 
CDM is confident that it has not breached any 
of its obligations and that its mining practices 
have not been detrimental to the State. On 
the contrary, by the introduction of innovative 
and cost-effective techniques CDM has 
rendered hitherto unpayable ground payable, 
and thus progressively extended die life of the 
mine. On current projections, only about two 
per cent of the estimated original carat 
inventory of the mining area will be left 
behind at the end of the life of the mine. 

Of this, about half is in ground which is 
inaccessible using current mining techniques. 
In the meantime, prospecting continues in the 
hope of identifying new reserves. Naturally, 
within the limits of production technology, 
CDM has always followed a policy of 
responding to market conditions, so that when 
demand is high more diamonds are produced 


CSO sales in the second half of the year 
were the highest since 1980. These trends have 
continued into the current year with demand 
for rough gem continuing at a high level during 
the first three sights and on 8th April the CSO 
announced an overall increase of 7. 5 per cent 
in the price of rough gem diamonds with effect 
from the fourth sight in May. 

Net current assets improved by R204 
million, while long and medium-term 
borrowings and preference shares in issue by 
subsidiaries together fell by R12 million, giving 
an overall improvement in funding of R216 
million. Had the conversion rate used in 1985 
applied in 1984 as well, the improvement 
would have amounted to R532 million. Our 
borrowings are low in relation both to our 
overall facilities and to our total assets. 

The value of investments and long-term 
loans outside the diamond industry increased 
by R2, 193 million to R5,880 million, or 1.634 
cents per share, and yielded income of R215 
million compared with R183 million the 


previous year. 

Industrial Division 


Our Industrial Division had another 
satisfactory year, with profits in Dollar terms 
being marginally ahead of the 1984 figure 
though total sales fell just short of it. Carat 
turnover in natural diamond increased, but the 
reduction in sales value - caused largely by the 
slump in exploration drilling for minerals and 
oil - and the lower synthetic grit sales were not 
quite offset by noticeably improved sales of the 
newer polycrystalline diamond and other hard 
abrasive products. 

Continuing research and development 
have enabled us to offer a more comprehensive 
range of diamond and cubic boron nitride 
composites than any other manufacturer, and 
several interesting opportunities lie ahead. 
Research into new uses for natural diamond 
grit has been especially active in the light of 
the increased quantities that will be available 
now that the Aigyle mine, a major producer 
of boart and drilling stones, is coming into 
full production. 


Earrings: Designed and crafted by 
Shimizu in Japan. 


* - 




This earring, with marquise and round shaped diamonds set in mother of pearl was one of 30 successful entries from 
1428 designs submitted from 33 countries for the Diamonds'lntemational Awards presented in Milan in March. These awards 
have been organised byDe Beers for over 30 years to help improve the quality and standard of jewellery design. 












and when the market is in recessionals it has 
been over the last five years, the rate. of - 

production is lowered. Indeed, . since J98L, *a ‘ - 
number of production facilities rat CDM Rave 
remained temporarily closed without affecting’ ; 
COM’s share of sales. These facts arehajdly ; 
compatible with a policy of excessive depletion 
of CDM’s reserves. As in the past; GDMfnljyr * 
intends to continue operating within its rigits - 
and obligations, in considtation With the - 
authorities and in accoid^ice with dfe.lafer : \; 

Unified wagestrricture 

Industrial relations on our various '•-> 



operations have been satisfactory tiue in part at 
feast to the Company’s long-standing : 1 
adherence to a unified wage structure and 
continuing implementation of merit-based 
manning policies, supported by extensive 
training and development programmes for 
employees at all levels. The retpoval of - 
statutory job reservation in the mining. 
industry in South Africa is now a matter of 
great urgency, and intensive discussions - 
between the industry, the unions and the - 
Government are at last takingplace. It is 
crucial that the outcome should be fair and 
should provide equal opportunity to all. . 


Committed to change 

: South Africa has been through a : ; — V 
particularly difficult year The need to abolish 
apartheid in all its forms and create a socio- 
political dispensation that gives fair and equal 
opportunity to all is now more widely 
recognised than ever before. Your Company • 
has long been in the forefront of those 
committed to such changes and it is 
encouraging that the Government has . 
announced many substantial reforms. Several 
have been implemented and the remainder are 
expected to receive legislative approval during 
the present session; it is hoped that further 
initiatives will soon follow. We shall continue 
to do all we can to accelerate the process of 
evolutionary change. 

Our Deputy Chairman, Mr Nicholas 
Oppenheimer; has succeeded Sir Philip 


30 years and De Beers and, indeed, the whole 


diamond industry is deeply indebted to him. 
Fortunately, we shall still benefit from Sir 


Fortunately, we shall still benefit from Sir 
Philip’s experience and wisdom for he will 
continue to be a member of our board and to 
play a leading role in certain key aspects of the 
CSO’s activities. 

Over the past year l have been able to visit 
each of our main operating centres and have 
been impressed everywhere by the loyalty, 
enthusiasm and devotion of De Beers’ 
employees. Their efforts over this decade in 
containing costs and yet maintaining 
productivity have been of great importance in 
helping us to come through a period that has 
been the most difficult in De Beers’ history 
since the 1930s. The board and I are extremely 
grateful to all our people for these 
achievements. 


The full Chairman’s Statement is contained 
in the Annual Report of the Company for the 
year ended 3 1st December 1985 which was 
posted to registered Shareholders on 1st May 
1986. 


De Beers Consolidated Mines Limited 
(Incorporated in the Republic of South Africa) 
LondonOffice 

40 Holbom Viaduct, London ECIP 1 AJ. 


De Beers 
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Theatre 


LONDON 

Lend Me A Tenor (Globe): Fresh end 
'' inventive operatic farce by new 
. American author Ken Ludwig set In 
r . Cleveland, Ohio ia 1984. Dennis 
, .. Lawson and Jan Francis fep d an en- 
ergetic company in mistaken, iden- 
tity romp, while Verdi's Otello can 
- ties on regardless- (437 1592) 

®w«n Atkinson (Shaftesbury): Hew 
revue starring rubber-limbed clown 
with a strong line in scatological sa- 
. - tire_ arid rude . sketches, many of 
them reflecting British clas s r o o m. 
15399) 

e): Excellent re- 
vival of Noel Coward’s smart com- 
, edy .about a novelist harassed by his 
'•second ' wife and haunted by his 
first. Pinter* s' Old Times owes a lot 
"to this play, well directed by Pbter 
-Farago, acted without; undue Cow- 
' -ordian: reverence by Simon CadeU, 
.. T Joanna Lumtey and the alabaster 
- beautiful Jane Asher. (83d 8987) 
When. We Axe. Ma rried (Whitehall): 
' Matchless comic playing from an afl 
/ star cast in Priestley’s comic war- 
house about, silver wedding anni- 
versaries undermined by an incon- 
venient revelation. Bill Fraser is a 
drunken Falstaffian photographer 
. and fee couples are led by Timothy 
. West and Prunella Scales. The 1830 
theatre has been beautifully reno- 
vated. (9307765V- ■ 

Gate Puccini (Wyndham's): Puccini 
campOatioo show by Bobin Bay that 
. deteriorates rapidly from a good 
■ idea - writers singing hits back at 
; the maestro customer - to a routine 
'potted biography with trying new 
lyrics and uneven singing. (8S8 3028) 
The Scarlet Pimpenud (Her Ma- 
.jesty’s): Donald Sinden in resplen- 
dent ptnmmy-voiced form as Baron- 
ess Orczy's one-man resistance 
movement tothe French Revolu- 
tion. Qpera director Nicholas 
Hytaer’s efficient and spaririah pro- 
duction tmnta fantiKnlf rqt. 
stew and rolling beads. (9304025). 


Torch Song Trilogy (Afiery): Antony 
Sher plays Harvey FSerstein'* four- 
hour triptych of tbe life and loves of 
a dreg queen fighting for emotional 
and. domestic stability- Truthful 

playing has the effect of cruelly ex- 
posing Fierstein's tacktiy uneven 
writing. (6303678). 

NETHERLANDS 

Amsterdam, MeervnarL Outer sink 
from Los Trios Ringharkus of Aus- 
tralia, directed by Nigel TrifSt 
flbur). (20 73 83). 

NEW YORK 

&ta (Winter Garden): Still a sellout, 
Trevor Nunn’s production of T. S. 
Elkdfs children's poetry set to tren- 
dy music is visually startling 
choreegrsphically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality- 

M4A A AMI * 


42nd Street (Majestic): An imwintfruf * 
celebration of the heyday of Broad- 
way in the ’80s incorporates gems 
from the original film like Shuffle 
OH To Buffalo with the appropri- 
ately brash and leggy hoofing fay a 
large chorus line. (977 9020). 

Brighton Beach Memoirs (46th St): 
The first instalment of Neil Simon's 
mix of memori e s and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 


A Chorus line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Pappfe Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather thm emotions. 
(2396200). 

Ia Cage sox FoOes (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French fihn manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original, between high-kicking 
and gaudy chorus numbers. 
(7572626). 

CHICAGO 

Happy Days (Goodman): The Good- 
man company celebrates Samuel 
Beckett's 80tfa birthday with the 
playwrights bleak view of tire 
world, interpreted by the Romani- 
an-born director, Andrei Belgrader. 
Ends May 11. (4433800). 

Pomp Be ys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life -with a 
good beat and some memorable 
songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago bit. (935 6100). 


Exhibitions 


PARIS 


From Rembrandt to Vermeer: 60 chefs 
tfoeuvres on Joan from the Marnits- 
bnis trace a panorama of 17th- 
centary Dutch painting with Ver- 
meer’s View, of Delft niA genre - 
paintings, still fives and fainrfacHpes. 
Grand Palais. : Ends June. 30. 
(42815410). . • ■ . 

Rasa ~ The Nice Faces of. Indian Art. 
A iumdred jmhlptipns in stone, 
bronze and ter r a cotta mid some 206 
miniatures are; divided Into Vine 
"groups according to.the.sentiment 

edef 

fed, marvellous and fiaaBy tha Ser- 

ene, thus making twfcan art mtegL- 
gible to Eoropeans: MauyaT roe 
sculptures have -faezr only receutiy 
discovered, while most d ja n afe- 
tores are seen tor the first time. 
Grand Palais (4281M10L Cfcrad 
Tua, Wed late opening. Ends June 
16. 

At the Court Of The Great Moght&A 
parallel exhibition of Indian minia- 
tures from Bihtrotheque Natitmate’s 
collections, which have never been 
exhibited before. BiWiothequfl Na- 
tionale, 58 Rue d® RicheBeu from 

12am to 6pm all days. Ehida June IS. 


■ certain at t rib u tio n, have been 
grouped, with much documentation, 
to give a new view of (he artist. The 
a xmhlticn his extraordi- 

nary, languid bronze David. Ends 
May 30. 

pin*? Palazzo Braschi: (Piazza San 
Pantaleo): Edvard Munch 

- (1863-1944): More than 250 work s by 
the Norwegian painter from the 
Mm»h museum in Oslo and private 
collections. Death awl illness be- 
came® dominant theme in Munch’s 
works: Subjects such as Death In 
. The Sickroom are reworked in ofl, 
charcoal and pastel - each s eeming 
more compelling than the last Also 
: - on show is hs extraordinary work 
. The Screen painted in 1883, in 

• which tha acenary becomes a vortex 

'.for the central, anguished figure. 
Dqnxte.tbe 1B9DS, Mu nch m oved 
away from realism and hnpresrion- 
i*m\tiiw are three deE^Hbl paio- 
- ihigs on show of Nice and St Cloud) 
’^towards ' expressionism, a style 
which be used to express not only 
desolation, but also lyricism and 
passion. Ends June 1. 


orated use of the pastel crayon i 

nique, in complete break with its 
ranteel 18 thrcentury tradition, gives 
a •m*** of immediacy to Delacroix, 
studies, to country scenes fay Millet 
and portraits by Monet It catches 


lBU»CU«3*v vr*. • k , tt. 

nen at their toilet and BgWs up 
union's inner visions- Tie Louvre, 
tevilkm Flore (42615410). Ends 
lose 9. 

WEST GERMANY 

buddori: Kunrtrereta Grabbeplats 
fc Josef Beuys waterc^toure *m» a 
private collection. 250 paintings by 
Steartist, who died m £7 

shown tor the first 
tioa. covers the period from 1952-88. 

^^SsthaDe: 

^Spablo Rcasso. A retrospective 
□I 200 masterwork^' Pastels- 

tings - Aquarelles.TIus imigoeex^ 

fSjl-IPrejLtt also dis Pjf^ r h 2^ r ^ 
BBtiCty <rf works on paper & r the 
first time. Ends May 25. 

BRUSSELS 

B«a!e iTArt ef ** 

S£Spainter Wong Lm-Saa£ 

« ***** 


une 18. 


bstract 
ed and 
i, New 
uyart- 
dfersa 
With 


rod 


.VIENNA. 

JbmDk} Enni 1900-25: A s election 
front the Museum of . Applied Arts' 
extensive- Art Nouveau jewellery 
not usually on display. 
The museum began its co l lec tion in 
1900. Ornamental - combs by Rezte 
iAlique, enamel and ivory pieces by 
Gaillard, and beautiful jewellery us- 
ing glass and semi-precious stones 

-- by tfaeBeigians Van da Velde and 
FMHpp Wblfiws. There are also 

Arts reviews. 
Page 19 

pendants, lockets, broches, neck- 
laces, belt buckles and rings from 
the masters of the Wiener Werk- 
statte - Hoffman, Moser and 
Owhfca - many on public view fai 
-the first time; Applied Arts Mu- 
seum, entj s June 8, 

NETHERLANDS 

Amsterdam; Van Gogh Museum. 80 
Whistler etchings front the Zelmaa 
collection toOow the career of the 
hriPiant eccentric from his Paris pe- 
riod, through the penetrating obser- 
vation of London's dockland, the 
tranqiuDty of the Venetian set, and 
dosing with the late, dreamlike im- 
pressions of Amsterdam. Ends 
June 8.. 

LONDON 

the Ebwwrod Gotfery: Eafis The Shad- 
ow - this year’s Hayward AtomM 
for the first time extends its view at 
contemporary art from Britain into 
Europe. The Arts CoundTs guest se- 
fcdm Bsny Bad® *» 
Thompson, taking a hint _from ia 
E liot’s ambiguous poem of the nna 
iMft g The Hollow Men. abandon 
the principles of avant-gardisai m 
fevoor of a more open and cathohe 
modernism. The result is an ele- 
gant, difficult and fasci n a ti n g an- 
fhp lQgy. Ends June 15, 


hit Blatas's paintings, arawn 
seulptmes of Three PW w? 

12 scenes and. 11 charoc- 
S^wme inspired ly the histone 


mUULULCire^- ~ 

brecht 

Veit Stoss and Adam 
June 22. 

waswngtdn 
■ i naierr. The 150 th 

Homer’s birth » 
«2 L!«o S ite an exhibit of IM 
Of rustic scenes and 
watertolo 1 ^” Homers ex- 

rural life, wto wa t eI colours he- 

swSsass-* 1 


THE ARTS 


Music 

NEW YORK 

New York Philharmonic (Avery fisher 
Hall): Zubin Mehta conducting; Al- 
fred Brendd, piano; Mindy Kauf- 
mn-nn piccolo. Vivaldi, Mozart* 
Schoenberg, Strauss (Tue); Zubin 
Mehta conducting; Jerome Lowen- 
tiuL piano. Druckman: Maga (world - 
premiere), Haydn, Tchaikovsky 
fThur). Lincoln Center (874 2424). 

c»w Hall: Qpero Orchestra of 
New York. Eve Queler conducting; 
Gbeaa Dimitrova, soprano; Piero 
Cappucrilli, tenor. FoncbieUI: La 
Gioconda (Tue) & ati-Ventt pro- 
gramme (Thur); American Sym- 
phony. Tamas Vasary conducting, 
Natalie Hinderas, piana Mendels- 
sohn. Davies, Rachmaninov (Wed). 
(2477459). 

Bargexnusk (Fulton Ferry Landing): 
Chamber music concert with 1k- 
Hwan Bae, violin; Stephanie Brown, 
piano; Julie Rosenfield. violin; Fred 
Sherry, Cello; Walter 
la. Dohanyi, Dvorak 
lyn (6244061). 


r Trampler, vio- 
: (Thur). Brook- 


WASHMGTON 


Hall): 


National Syraf 

Peter Mute conducting. Mozart, R- 
Strauss (Thur). Kennedy Center 
(254 3776). 

CHICAGO 

Chicago Symphony (Orchestral Hall): 
Mutoael Tuson Thomas conducting. 
Women of the Chicago Symphony 
Chorus. Ives, Bartok, Sch um a n n 
(Thur), (235 8111). 

TOKYO 

Aaron Bosand (viofin): B a ch , Richard 
Strauss, Mozart. Szymanowski, 
Stravinsky. Gotanda Kani Ho ken 
Hall (Tue); Toranomon Hall 
(Thur).(331 4461; 237 9990). 

Tokyo Metropolitan Symphony Or- 


chestra Jean y emmet conductor. 
Telbo Mashashi, violin. Richard 
Strauss, Bruch. Mendelssohn. Bee- 
thoven. Tokyo Bunka Kaikan (Tue). 
(822 0727). 

NHK Symphony Orchestra conducted 
by Ferdinand Leitner, Beethoven, 
Brahms. NHK HoU. (Wed, Thur). 
(485 1789). 

LONDON 

London Symphony Orchestra and 
Chorus, conducted by Leonard 
Bernstein in the presence of Queen 
Elizabeth; with Gidon Kramer, vio- 
lin; Krystian Zimerro&n, piano; and 
Aled Jones, treble. Bernstein. Barbi- 
can Hall (Tue). (838 8891). 

Royal Philharmonic Orchestra, con- 
ducted by Sir Charles Groves with 
Elisabeth Soderstrdm, soprano. 
Wagner, Strauss and Mahler. Royal 
Festival Hall (Tue). (&2B3191). 

Hie Fires of London, conducted by Pe- 
ter Maxwell Davies. Maxwell Dav- 
ies and Piers Hellawefi. Queen Elis- 
abeth Hall (Tue). (928 3191). 

London Philharmonic Orchestra, con- 
ducted by Klaus TennstedL with Pe- 
ter Donoboe, piano. Brahms. Royal 
Festival Hall (Wed). 

PARIS 

Ensemble Iniercontemporaln, con- 
ducted by Esa Pekka Salonen, Ma- 
ri e-Claire Jamet, harp: Debussy, 
Murail, Malherbe. Verese (Mon). 
Theatre de la Vtile (4274 2277). 

Nikita Magaloff, piano: Chopin. (Mon). 
Th66tre des Champs Elysees 
(4723 4777). 

Qi ri iaina Ortiz, piano. In Homage to 
Magda Tagliaferro: Villa-Lobos, 
Chopin (The). Theatre des Champs 
Elysees J4723 4777). 

Russian Folk Mnstc (Tue to Sat.) 
TMP-Chatelet (4261 1963). 

Paul Koentz Orchestra and Choir, 
Maurice Andre, trumpet Albinoni, 
Tartini, Bach, Vivaldi, Rossini (Tue). 
Saint-Severin church (4633 8761). 

EawanMe Orchestral de Paris, con- 
ducted by Claude Bardon, Jeao-Pi- 


erre HampaJ, flute, Mwtme Gehot 
harp: Mozart (TuC). Salle Pleyel 
(4561 9830). 

NETHERLANDS 

Utrecht, Vredeaburg, Netherlands 
Chamber Orchestra, conducted by 
Hubert Sou dan (. with Nelson 
Freire. piano. Beethoven (Wed). 
Recital Hall: Lder Quartet. Haydn. 

BarLnk. Brahms (Tue). (31 45 44). 

A msterdam, Concertgebouw. Nether- 
lands Chamber Orchestra conduct- 
ed by Hubert Soudan t, with Nelson 
Freire. piano. Beethoven (Tue). Re- 
dial Halt Lieder recital by Frans 
Fisilier, baritone, accompanied by 
Has -Louis Meyer (Tue). (71 8345). 

ffiAPV-fttar " , Doelen. Matinee concert 
of Viennese music from the Groot 
Rotterdam Chair and the Ophloei 
mandolin orchestra (Tue). (14 23 11). 

SPAIN 

Madrid, Fundacion Juan March. Mid- 
day concert (Mon). Recital by Jorge 
Drosser to accompaniement by Eli- 
sa Ibanez: Beethoven, Schubert, 
Schumann, Brahms and Wolf; Span- 
ish Music o! the 20th century (Wed) 
with soprano Paloma Perez Inigo 
and Miguel Zenetti. piano. Falla. Tu- 
rina. Romero, Garda and Castillo. 
Fundadon, Castello 77. (4354240). 

Madrid, Murray Perahia: Beethoven, 
Berg, Schumann and Schubert 
(Mon); Rotterdam Philharmonics 
Orchestra conducted by James C on- 
ion. Strauss, Rosenkavatier, Debus- 
sy and Brahms (Wed). Stravinsky 
and Mahler (Thur). Teatro Real. 
Plaza Isabel 11. (248 38 75). 

VIENNA 

Murray Perahia, piano. Britten and 
others. Koozerthjus (Wed). 

Nigel Osborne concert with the ORF 
choir led by Erwin Order. Koozert- 
haus (Thur). 

Vienna Symphony Orchestra, conduct- 
ed by Zdenek Moral, with Hermann 
Ba umann , horn. Mozart. R_ Strauss, 
Mahler. Musikverein (Wed). 


Opera and Ballet 


VIENNA 

Siaatsoper. Herzog Blaubarts Burg bj- 
Bartok end Erwartimg bj- Schoen- 
berg; Ariadne auf Naxos with Gru- 
berova, Tomova-Sintov, Der Besucb 
von der Ahen Dame conducted by 
Walter with Johnson, Holm. Glyden- 
feldt, Lotte Rysanek; Simon Bocea- 

negra conducted by Graf with 
Freni, Gonda, Bruson. Tahrela 
(5324/2655). 

Votkroper: Schwanda der Dudelsack- 
pfeifer, Der 2arewitsch; Die Zau- 
berflote; Der BetteistudenL 
(53 24/26 57). 


LONDON 

Royal Opera. Covent Garden: A week 
of old faithfuls. The strongly-cast 
Hoffmann with Neil Shicoff in the 
title role alternates with a Tosca 
that brings the Russian soprano Na- 
talia Troitskaya to London for the 
first time, n-hila Marilyn Horne 
gives a song recital on May 6. 
(240 1068). 

English National Opera Coliseum: Bu- 
soni and Johann Strauss make up 
the week. Dr Faust continues its 
first run of staged performances in 
Britain, while Die Flederzcaus re- 
turns in Tom Hawkes's familar pro- 
duction (636 3161). 


PARIS 

Carolyn Carlson’s most recent crea- 
tion with 12 dancers and one actor, 
MLkie Zimmerman to Rene Aubry*s 
music and Bulgarian songs at the 
Theatre de la Vtile (4274 2277). 

La Fille du Regiment alternates with 
Ballet Schoofs Soiree, choreo- 
graphed by Claude Bessy and Vin- 
cenz Galeotti at the Op£ra Comique 
(4236 0511). 


WEST GERMANY 

Hamburg, Staatsoper La Traviata has 
Lucia Aliberti outstanding as Violet- 
ta. My Fair Lady has Gabriele 
R.im in as Fli^a Doolittle and Boy 
Gobert playing Henry Higgins- 
(35 11 51). 

Frankfurt, Opera: Orpheus in der Un- 
terwelt features Sharon Markovich, 
Soaa Cervena and Christoph Pre- 


Wiesbaden Festival 

Wiesbaden and the Hesse State 
Opera are staging an interna- 
tional May festival until June L 
Eight countries are contributing 
opera, drama, ballet and music. 
Opera North Leeds (Britain) 
opens the festivities with Aida 
and Tippett's The Midsummer 
Marriage. The Kiev State Opera 
will present Zarenbraut and Eu- 
gen Onegin. Further highlights 
are the Italian Fnto Iirico Arena 
di Verona with Zamfonai’s Gio- 
lietta e Romeo and Gluck's Orfeo 
ed Eoridiee. Hamburg ballet ap- 
pears with John Netnneir’s Kam- 
eUendame. Wiesbaden Opera 
will contribute the Bing Cycle 
and Die Schweigsame Fran. 
(Hessisches Staatstheater Wies- 
baden). 


gardien. Eugen Onegin features 
Helena Doese. Pari Samar and Wil- 
liam Workman. Don Giovanni has 
fino interpretations by Jill Gomez, 
Paula Page and Michael 
Giucksmann (2 56 21). 

Cologne, Opera: Carmen includes 
Kathleen Kuhlmann and Josef Pro- 
tschka. Parsifal with Siegfried Jer- 
usalem. HandeTs rarefy played 
Agrippina brings Janice Hall and 
Claudio Nicolai together. 


Stuttgart. Wurttembergisches Staats- 
theater Jenufa is conducted by An- 
tal Dorati. Martha, Loriofs first op- 
era production, was received with 
acclaim, Fidelio stars Jeannine Alt- 
meyer and Toni Kramer (2 03 21)- 

NETHERLANDS 

Arahctn, Schouwburg. Duets for ballet 
and music danced by Alexandra Ra- 
dius and Han Efabelaar. with Chris- 
tian Bor, violin; and Frederic Mein- 
ders. piano (Tue). (4227 41). 

The NederUnds Dais Theater with 
Jerome Robbins' Afternoon of a 
faun (Debussy), and Jiri Kyhan’s 
LTEnfant et les sortileges (Ravel) 
and Overgrown path (Janacek). Tue 
in Den Bosch. Casino (12 51 25), Wed 
in Leeuwerden, De Harmonie 
(13 92 25), Thur in Groningen, 
Schouwburg (13 10 44). 

SPAIN 

Barcelona, Don Pasquale in a Spoleto 
production directed by Pier Luigi 
Samaritan!, scenery by Gian Carlo 
Menotti, cond acted by Roberto Ab- 
bado with Giuseppe Taddei as Pas- 
quale. Gran Teatre del Liceu, Sant 
Paul. (3189277). 

Barcelona, El Sur y La Petenera by 
Manuela Vargas who recently left 
Ballet National de Espana, presents 
this ballet co. Teatro Victoria, Por- 
alelo 67. (241 39 65). 

NEW YORK 

New York City Ballet (New York 
State). Lincoln Center (870 5570). 

American Ballet Theatre (Opera 
House): Mikhail Baryshnikov brings 
his company to its two-month spring 
season with four new works choreo- 
graphed by Kenneth MacMillan, 
John Taras, David Gordon and Ka- 
role Armitage, which join the reper- 
tory that includes The Nutcracker, 
Don Quixote. Giselle and La Baya- 
dere. Ends July 5. (362 6000). 



Travel to Paris, Amsterdam or any inter- 
continental destination with the world's favourite 
airline and you’ll get a flying start. 

Terminal 4, the terminal you can fly through, 
. is the most modem airport building in the world 
The first thing you’ll notice about it is a sense 


of space that’s missing from most terminals: that’s 
because, with no less than 64 Check-In desks 
there’s less queueing and less congestion. 

Avoiding stairs, escalators and lifts you can 
wheel your trolley direct from car to plane. 

There's easy access by road, parking for 3,200 


cars, a brand new Underground station and our 
own fast, frequent bus service to and from 
Terminal 1 (from which our domestic and other 
European services still operate). 

British Airways wishes you a pleasant flight 
through the world’s most advanced terminal. 


British Always 

The worlds favourite airline. 
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Cortes of the document which comprises Listing Particulars with regard to Technology Project Services PLC in accordance with The Stock Exchange (Listing) Regulations 1984 have bent 

England and Wales as requred by those Regulations. AppficatWn has been made to the Council of The Stock Exchange for the whole of the ordinary share capital of Technology Project Services PLU esueo anoiooq^^io oewyxtw^q u» 

««■ ! . ■ .IT - 1 .> l u u i ■ C*I __r T<w%hn#»Inmi Dmiarl Dt n oiH ha wlrnHaH *m 1 !»• m 7Ui Mau IQflR arvt that dfiMIOS WW commence on Wt Wffiylwjo .-- r 'l • ■■■>• • 


Official LiaL It is expected that the whole of the issued ordinary share capital of Technology Project Services PLC wiH be admitted to the Official List on 7th 




The Directors of Technology Project Services PLC. whose names, addresses and functions appear below, are the persons responsible for the information contained in the Listing Particulars To toe best ^ . 

(who have taken afl reasonable care to ensure that such is the case} the information contained in the Listing Particulars is in accordance with the facts and doe9 not omit anything likely to affect the import or sucn mtorraanon. Tne uitecuro r 

responsibility accordingly. ■. ~ 


TECHNOLOGY PROJECT SERVICES PLC 


(Incorporated in England and Wales No. 1807883) 

Placing by 

J. Henry Schroder Wagg & Co. 

of 1 ,972,281 Ordinary Shares of 1 0p each at 1 40p per share 
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KEY INFORMATION 


The following information is derived from the full text of this document and accordingly must be read in conjunction with that text. 



Business 

TPS is one of the leading European suppliers of a wide range of qualified 
and experienced engineering and technical support staff on a contract 
basis. Its services enable clients, which include both companies and 
government organisations, to have access to personnel whose skills may be 
highly specialised and required by the clients only for a relatively short time 
for a particular project. By providing a flexible alternative to engaging 
full-time personnel, TPS gives its clients the ability to meet the irregular 
requirements of specific projects. Contract personnel are only engaged by 
TPS for the duration of a project so that neither TPS nor the client has the 
continuing cost of permanent employment once the project is completed. 

TPS has over ten years of experience in the provision of these services both 
.in Europe and elsewhere. Its expertise lies in the technical ability of its 
management to analyse the needs of clients for particular projects, the 
sourcing of those needs from its extensive database of skilled technical 
personnel and the administration of the contract personnel during the life of 
the project. 

Trading record Financial years to end of December 

£ '000 1981 1982 1983 1984 1985 

Turnover 4,849 3,905 4,458 5,440 6,769 

Profit before taxation 616 339 384 511 645 

The above figures are derived from the Accountants' report. 


Share Capital 

Set out below is the authorised and issued share capital of the Company as 
it will be immediately following the admission of the ordinary share capital to 
the Official List, the capital reorganisation conditional thereon, the 
redemption of the 850,000 cumulative redeemable preference shares of £1 
each and the cancellation of the authorised but unissued share capital 
arising therefrom. 

Issued and being 

Authorised issued fully paid 

£625,000 Ordinary Shares of 1 0p each £479,505 

The shares which are the subject of the Placing rank in full for all dividends 
and other distributions hereafter declared, paid or made on the issued 
ordinary share capital of the Company and rank pari passu in all respects 
with existing Ordinary Shares of the Company. 


Indebtedness 

At the close of business on 11th April 1986 the Company had an 
outstanding secured bank loan of £400,000. On 25th April 1986 the security 
given by the Company for this loan was released. TPSI has guaranteed this 
loan. 


Save as aforesaid and apart from intragroup indebtedness, the Company; 
and its subsidiary did not have, at that date, any other loan capItaH^nduding 
term loans) outstanding, or created but -unissued,' or anypthervbcxrawin^a'ioc 
indebtedness in the nature, of borrowings, Incfucfingb^ 
liabilities under acceptances (other tiian normal tirade bills) dr ^accepferice 
credits, mortgages, charges, hire purchase rx^mitmenls or guaranteesor 
other material contingent liabilities. . ' v; ./ - ' : v; , ^ “ ~ 


Placing statistics 

Placing price per Ordinary Share 1 ’ * 

Number of Ordinary Shares in issue and being issued t '•{. . 

Market capitalisation at the placing price 

Pro forma earnings per Ordinary Share —actual tax (41.6%):_ . 

— notional tax (35%)- ; 

Pro forma price earnings multiple actual tax (41.6%). - 

— notional tax (35%) 

Annualised gross dividend yield 


VT., 


VT40p 
;.V : . 4,795.046 
• £6.7 million - 
: :7;9p 

H-.-;8.8p 

-■'"-17.7 times, 
15.9 times 

.. • - Z5% 


For the bases end methods of calculation of pro forma earnings per. Ordtoary' Share,' pride 
earnings multiple and dividend yield, see the section entitled “Placing and cGvfcterids’I . 
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“the Company' 
TPSr 


TPS" or 'the Group" 
■Greyhound* 

■C&D Inc- 
■C&DUK- 
■Schroders" 
■Ordinary Shares' 


Technology Project Services PLC 
Technology Project Services (International) Limited, 
the sole subsidiary of the Company and formerly 
called Consultants & Designers (UK) Limited 
The Company and TPSI 

The Greyhound Corporation of Phoenix, Arizona, USA 
Consultants & Designers Inc. of New York, USA 
Consultants & Designers (UK) Limited 
J Henry Schrader Wagg & Co. Limited 
The ordinary shares o( tOp each in the capital of the 
Company 
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Directors 

Richard Malcolm Gautier Avery (USA) Chairman 

Michael George Doubleday Managing Director 

Roger Stewart Cox Finance Director 

Joseph Murray Forbes 

Pttitip Baldwin Nonexecutive 

Christopher Roger Ettrick Brooke Mon-executive 

all ot 25 Buckingham Palace Road, London SW1 QPP 


Secretary and registered office 

Roger Stewart Cox, FCCA, 

25 Buckingham Palace Road, 
London 5W1W OPP 


Issuing house 

J. Henry Schroder Wagg & Co. Limited, 

'120 Cheapside, 

London EC2V 6DS 

Stockbrokers 

Cazenove & Co., 

12 Token house Yard, 

London EC2R 7 AN 


Auditors and reporting accountants 

Touche Ross & Co., 

Chartered Accountants, 

Hill House. 

1 Utile New Street, 

London ECXA3TR 


Solicitors to TPS 

Baldwin & Co., 

26 Bedford Row, 

London WCIR4HE 

Solicitors to the placing 

Ashurst Morris Crisp, 

Broadgate House, 

7 Eldon Street, 

London EC2M 7HD 


Bankers 

Charterhouse Japhet pic, 

1 Paternoster Row, 

St Pauls. 

London EC4M7DH 

Greyhound Guaranty Limited, 

5 GraHon Street. 

London W1X 3 LB 

Registrars and transfer office 

National Westminster Baltic PLC, 

Registrar's Department, 
r O. Box No 82, 

37 Broad Street. 

Bristol BS99 7NH 


The Company was m corpora ted in April 1984 for the purpose of effect 
management buyout ot G&D UK which was then a subsidiary of C&I 
itself a subsidiary of Greyhound. C&D Inc had been founded in 1950 fc 
technical support to industry and government through the proviso 
highly quaMted contract stall. Following a period of sustained growth 
Inc was foaled on the American Stock Exchange in 1962 Greyti 
acquired approximately 51% of C&D Inc in 1968 and the balance in i 97J 


In 1970, Richard Avery, now Chairman of TPS and at that time a senior 
Manager of C&D Inc. conducted a market survey of the potential for 
exlencfing C&D Inc's operations into Europe. This resulted in the London 
branch of C&D toe being established in 1971 under his direction and, 
following the tracing success of this operation, the formation of C&D UK in 
1974. 

The London branch of C&D Inc and subsequently C&D UK operated 
autonomously from their US parent Business developed during the early 
1970's primarBy with European subsidiaries of US companies which were 
accustomed to using contract technical staff. At that time, the use of such 
staff by lfl< and European companies was not widespread. Nevertheless, 
business with these companies steadily expanded as the benefits of using 
contract staff, in particular the convenience and flexibility, became more 
widely appreciated. In 1976 the Scottish office was opened in Edinburgh to 
develop the growing maiket tor C&D UK's services in the region. By the late 
1970's C&D UK had an established client Rst and experience of operating in 
a number of countries. 

In 1984 Greyhound decided to all C&D l*K as part of an extensive 
rationalisation of its worldwide operations. A management buyout, initiated 
by Richard Avery and arranged by Candover Investments pic, was 
proposed and subsequently completed in July 1964 with finance provided 
by a group of UK institutional investors and by Richard Avery and certain 
other senior managers. 


Business 


TPS is a service company whose business is the provision of qualified and 
experienced engineering and technical support staff to efients on a contract 
basts for periods which vary from a few months to several years. Clients as a 
result have ready access to a wider range of skills and specialisations than 
may be avaiable in their own organisations. This means not only that 
existing expertise within the efient can be reinforced quickly by the addition 
of further personnel but also that completely new skills can be added when 
required, thereby enhancing the client's capability for both product and 
service development. 

TPS operates from its Head office in London and a Scottish office located 
just outside Ecfinburgh. Richard Avery is the Chairman of TPS and has been 
responsible for the overall direction and control of the business since the 
estabfishment of the London branch of C&D Inc in 1971. Michael Doubleday, 
the Managing Director, handles the day to day running of the Group. He 
joined C&D UK soon after its formation in 1974. They are supported by 
Joseph Forbes, who has been responsible for the Scottish office since it was 
opened m 1976, and Roger Cox, the Finance Director, who joined the Group 
in 1979. 

Contract personnel supplied by TPS normally carry out work at ttiB client's 
premises. TPS also has facilities to carry out certain work at its Scottish 
office, including electronic end electromechanical design and technical 
documentation and drafting, although this only accounts for a small 
proportion of turnover. 

There are three main elements of TPS's service:— 

• The analysis of a client's requirements. 

• The selection of suitable personnel. 

• The engagement of the personnel and their 
administration during the contract period. 

• Client requirement analysis 

An essential feature of TPS’s service is the technical ability of its managers 
to analyse and understand a client's requirements. This involves a detailed 
discussion ot the client's needs using the specifications provided by the 
client and TPS's extensive experience of staffing requirements for many 
types of project. Following this discussion a final specification of staff 
required for the project is prepared. 

The extent of TPS's Involvement in a project ranges from the provision of a 
single expert to a whole team, including project management and 
administrative start. TPS typically st^jplies staff for any stage of a project 14) 
to the production stage, namely: — 

Feasibifity study 
Project definition 
Development cost pro gram me 

Product development 

• Personnel selection 

Using the agreed specification TPS searches its personnel database to 
identify suitable candidates and their availability. This computer based 
system contains information on over 5,000 technical personnel. It is 
continually updated with fresh information on the current experience and 
availability of personnel and by the addition ot particulars of new technical 
personnel requesting assignments with TPS. Suitably qualified technical 
personnel can be difficult to find and TPS's ability to draw on its extensive 
database is a key feature of its service. 

Details of the personnel thus selected are submitted to the efient for 
consideration. Final selection is made by the efient after interviewing each 
candidate. Following selection of candidates. TPS’s charges for the contract 
personnel are finalised between TPS and the client. 

TPS provides a wide range of personnel, skated in the Mowing 
draciptines: — 

Software design and development, systems analysis, 
analyst programming, computer ope r ation 


Electronic design and development systems engineering, 

ATE engineering, tesl/commissioning and trials engineering 

Mechanical engineering, structures engineering, stress 
engineering, hydrodynamics, aerodynamics, noise and 
vibration engineering 

Process engineering, 'instrument engineering, electrical 
engineering, civil engineering 

Technical writing, design drafting, technical illustration, 
technician support, prototype wiring 

• Personnel engagement and a d min t atiatlo n 

When a candidate has been selected for a particular project he is eng a ged 
directly by TPS and provided to the dent under a separate contract between 
TP5 and the client. TPS is responsible tor paying the contract personnel 
supplied to the efient, after deduction, where applicable, of PAYE and 
National Insurance contributions. Payment is made tor the number of hours 
that have been certified by the client and TPS subsequently MBs the client at 
the agreed rate inducing TPS's profit margin. TPS has no obfigotion to 
continue to employ contract personnel once the efient's requirement ceases 
and consequently has no risk of further financial commitment 
Contract personnel are under the technical direction and control of the client 
except in the case of certain work carried out at TPS's own faefflties. As far 39 
the financial, administrative and contractual matters are concerned, the client 
only has to deal with TPS, thereby avoiding problems that can be associated 
with hiring short-term staff, particularly where teams of personnel are 
involved. TPS carries public and employer's liability insurance tor its contract 
personnel but, to common with other simBar employment businesses, does 
not carry professional indemnity insurance. The Directors consider this to be a 
reasonable policy. 

The TPS executive responsible for the client remains in dose contact during 
the fife of the project with both the client and the contract personnel. This 
ensures that TPS is always aware of the clienl's requirements, ind u cing |thetr 
need for additional start, and also that the contract personnel are satisfied 
with the terms and technical content of their employment 


Market and customers 


The provision of skiled engineers and technical staff on a contract basts is a 
weU established business in the US. TPS had Its origins to the US and much of 
Its early business in Europe was with the subskfiaries of US companies wtoich 
were familiar with the concept of using contract personnel services. However, 
TPS has seen the European market develop steadOy as companies and 
government bodies have came to recognise the benefits that arise from not 
taking on permanent stall in highly specialist areas where the requirements 
for such skirts may be irregular. An increase to the demand tor these services 
has also generated a greater supply of suitable personnel who are Interested 
in contract working. The contract personnel market is now able to offer a 
continuity of opportunities of employment which was not possible a few years 
ago. The flexibility of this arrangement, for both efient and contract personnel, 
has conlnbuted to the growth of the market. 

TPS has selected and provided contract personnel fora wide range of high 
technology projects in the electronics, avionics, aerospace, telecom- 
munications, computing, petrochemical and process Industries and during 
the East three years it has done business with over 200 companies. During the 
course ot the current year some 240 contract personnel have been supplied 
to over 60 companies including many of the major high technology companies 
in the UK and continental Europe, for example: — 

Defence C om me rcia l 


Ban & Stroud 

British Aerospace 

Ferranti Computer Systems 

GECAvioracs 

Linas Aerospace 

The Marconi Company 

Phifips&MEL 

Plessey Defence Systems 

Racal MESL Microwave 

Rediffusion Simulation 

Royal Ordnance 

Smiths Industries 

Sdartron-Schlumberger 

Vickers Shipbuilding & Engineering 

Vtnten Avionic Systems 


Burroughs Machines 
Electro Optic Dev e lop me nt - 
Hughes Microelectronics 
Ketoo International 
NCR 

PYE Unlearn 
Racal Guardafi 
Rodime Europe 
Sperry Computer Systems 

Uniroyal 
Vickers Marina 
Wang Laboratories 


Camraunteations 

British Telecom 
GTE ATEA, Belgium 

ITT in Europe: 

BTMC. Belgium 
ITC, Belgium 
SEL, West Germany 
STK, Norway 

Standard Telephones & Cables 
TMC 


Energy* Petrochemical 
British Petroleum 
Borg Warner Chemicals 
Daniel Industries 
Essochem 

GEC Transmission & Distribution 
Projects 

National Engineering Laboratories 
National Nuclear Corporation 
Sente Fe (UK) 

South of Scotland Electricity Board 


In 1965. some 20 projects, which accounted far 66% of turnover, were being 
carried out for 14 subsidiaries of three major international groups, namely 
ITT, GEC and Pi&ington. These projects were spread over 5 countries and 
each employed an average of approximately 7 contract persormeL No other 
client or related group of clients during 1985 accounted for more than 5% of 
turnover and the ten largest accounted for 62% of turnover. 


A geographical arnlysis Of the .Group's turnover over the fast -three years is 
set out below:— 

Fhanc^yamtooxiofDocember 

' 1983 - v. 4 1984: ' - "1985 

' rooo .-edoo . root) 

UK a482 ■ 4J023 4.677 

Continental Europe' 976 . 1417 ' 2,092 


4,458 ' 5,440 • " ‘ 8,769 



Marketing 


TPS's strongest marketing point is the quality of the service that it provides. 
The Directors and Account Executives who are responsible for particular 
efients develop a dose working relationship with them and so ensure that 
present requirements, and any additional ones that may arise either during 
the course of a project ores a result of a new prefect, can be met quickly 
and efficiently. Consequently, an important part of TPS's business '» derived 
from established efients and companies that have been efients in the past. 

The mariteting of TPS’s services to companies that are not famffiar with the 
benefits of using contract personnel involves the kferitffibation of those 
industry sectors and geographic areas where potential for new business 
exists, to particular, TPS aims to concentrate on those sectors which are 
exhibiting, or are forecast to exhibit, strong growth. Within each such sector 
the Directors and Account Executives are responsfcle for identifying and 
marketing potential client companies and, where appropriate, additional 
Account Executives with specific expertise to these areas are taken on. 


Competition 


The contract personnel services industry to Europe is highly fragmented. 
There are a small number of direct competitors in Europe that offers broadly 
comparable service but the Directors befieve that none oil bis a more 
extensive range of bighfy-skifled contract personnel than TPS.' 

WhRst there are over 9,000 agencies in the United Kingdom which have 
been granted licences by the Department of Employment, these agencies 
cover a wide spectrum of activities. Within tee technical end engineering 
sphere? they mainly concentrate on the provision of less highly qualified 
technicians wttich is not part of the mainstream business of TPs. 

Certain companies providing specialised skills compete with individual parts 
of TPS’s business. Examples of such specialists include software houses 
and systems design companies, although they normally operate on a 
different basis to TPS to respect of the technical control ana retention of 
ownership of the design work. 


Directors, executives and employees 


Richard Avery, aged 55, Is Chairman and a major shareholder following foe 
management buyout In 1984. He estabfished C&D Inc's presence to Europe 
in 1971 and formed C&D UK to 1974. Prior to tr an sferring to Europe, he 
worked for C&D toe's Head office in New York, where he gamed thirteen 
years of marketing and management experience in tee North American 
contract technical personnel industry. Mr Avery intends to retire when his 

service agreement expires in I960 when he wffl have reached the age of 60. 

Michael Doubleday, aged 42, is Managing Director.-He joined TPS in 1974 
having previously worked as Contracts Manager and then General Manager 
for a contract engineering services company which provided electronic 
technical expertise to the co mm ercial and defence industries. His earlier 
career included engineering experience with Hawker Siddeksy Dynamics 
Limited, tee British Aircraft Corporation and the Royal Air Fbrce. He joined 
the Board at the time of the management buyout in 1 964. 

Roger Cox, aged 39, b Finance Director and Company Secretary. He is a 
FeUow of the Chartered Association of Certified Accounta n t s . After 
spending ten years with the Pye Records Group (a subskfiary of Associated 
Television), where he was latterly Group Financial Aocountenf. he joined 
TPS in 1979 as Financial Controfier before becoming Finance Director in 
1984. 

Joseph Forbes, aged 39, is an executive Director end has been 
responsible for the development dt TPS's Scottish operation since he joined 
TPS in 1976. Ffis earfier technical career as a designer inducted mechanical 
and electronic engineering experience with Ferranti, the Bwroughs 
Corpora tioriMarconi Space and Defence Systems and Rabat. He jomed the 
Board to 1986. 

PMRp Baldwin, aged 34, to a non-executive Director. He b a partner to the 
ftm of Baldwin & Co., soficitors lo the Company, and a graduate of 
Manchester Business School- He joined the Board at the time of the 
management buyout in 1984. 

Roger Brook*, aged 55, fe a nonexecutive Director. He is currently chief 
executive af Candover Investments pic which ottanraed the buyout of can 
UK, He held the posts of deputy managing director of the Industrial 
Reorganisation Corporation from 1966 to 1969. executive director of the 
Pearson Group from 1971 to 1979. and group managing director of EM tar a 

short period unM rt was merged wito Thom Electrical Industries in 1960 He 
joined the Board at the time ot the management buyout to 1984. 
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Bray, aged 64, is a Technk^ Recruiter at Head office. Prior toping 

TPS in 1981 his career included several years in the contract engineering 
industry and wide experience of electronic engineering and communications 
both in the Royal Elect ncal and Mechanical Engineers and in industry. - 
tanfheyna, aged 38. is an Account Executive in Scotland respo n sible for 
client relations and marketing of the Group's data processing services 
throughout Scotland. Pnortojointng TPS in 1985 he had wide experience as a 
systems consuttanr arid senior systems analyst both In the U.K. end 
overseas. 

Stuart Fdrgueeon, aged 41 , is a Technical Recruiter in Scotland. He joined 
TPS* at 1985 after a career in the Royal Signals where he specialised in 
«tectrentesandconvTtt*tk»l^ 

DevM Gibson, aged 47. Is a Technical Recruiter tor overseas contracts at 
Heed office. He joined TPS in 1980 having served for 22 year? in the Weapons 
Engineering Branch of the Royal Navy. 

DsvtdHua, aged 41, is an Account Executive in Scotland He joined TPS in 
1984 after a career in the Engineering Branch of the Royal Air Force where he 
jspedafisad in complex avionic systems and automatic test equipment. 
Ronald John st on, aged 40. is an Account Executive at Head office. He 
jMted TPS in 1965 after a career fti the Engineering Branch of the Royal Air 
Force where tie gained experience in avionics, flight simulation and computer 
based m&fary systems training. 

piano LesSo, aged 41, is a Technical Recruiter for electronics technicians 
and support staff for the off and petrochemical industries in Scotland She 
joined TPS in 1978 having held a number of administrative positions with local 

government authorities. 

Charles Woodmora, aged 41, is a Technical Recruiter at Head office. He 
joined-TPS in 1985 having previously served for 25 years in the Engineering 
Branch of the Royal Air Force. 


e m p loyees 

Including executive. Directors, the Group currently has 17 .fuff-time 
employees and 2 part-time employees.- These figures do not include 
personnel out on contract to clients who, although actually engaged by TPS 
on behalf of the client, do not form part of its permanent staff. The average 
number of fuff-time employees by category of employment over the last 
three years is iflus bated below. 

1983 1984 1985 

Executive Directors 1 3 3 

Account Executives 2 2 3 

Technical Recnfftere 5 .5 5 

Administration 4. 4 o 


Pro forma balance s 


Set out below Is a pro forma consolidated balance sheet for the Company 
mZfSESdh figures as at 29th December 1985. adjusted for fits 
proceeds of the Placing and the-capttal reorganisation referred to m the 
Note below. 

29th December 1 985 Proforma 

£000 £V00 


Trading record and 


Th^SfingrBoord of the Group foTlhe fte years ended MD**™** 

1885 teset out in the Accountant isport betow.A 

and profit before taxation oyer this period a shown m the foflowmg table. 

Yeareio end of December 

£W0 . 1981 1982 1983 1984 1985 

Turnover- 3,*S> MBB 5.440 6.7© 

Profit before taxation - .616 -339 384 51 

m 1 980 and 1 981 , the recession in the UKwas 

of TPS's cfents arid consequently the. market ^ ™ 

excellent performance of TPS against this background In 1981 was 
projected between them accounted dor 70* 
SSSThSover; At in. reSaMiM. Mi ttms Wg* were cut beck 
and. as a reslit, theprofrteior 1982 suffered a substantial tell. 

• S ** 1 ;. arsr . 

pened soUWTPS k notwpoe*! to 

such a smal number of large projects. 

v'",v ' ' ! * . -. .i.- . 

rmnwcf ’ •" 7 

bocome s « vtee - ^ ^ 
this exparafrig base of exlstingsnd potential ckents. 

, -up-Mag business is envisaged in Europe and elsewhere. 

tappet* in the North America*. 
• Certain restrictive 1hfl *; mQ gf the management buyout, 

ayj’jgjSgffiTS anew the S to «P toe the po1bW«i tor 

IMOrth American business. 


Placing and dividends 


■-.SaU. hetteve 

where a Stock Exchange toting SteTfor the future devalopmant ofris 

■ g ^^- ssas ^-— «*--• 

wrthtts clients. oooortunity althe time of the Phdnfl » 

The D®® 0 * 0 * 3 tojrelty^^TPS's 'executives ttirough the 

^StehnnentofashareoptiOT^hfi^ rap( esent 41.1* of the 

SU5S&CT 

*>$*#** tax8tibn> fll^^ P S^Swe shares and the 

Internet at 10J l cumulative rede«™^» ^ charge of 

-* eCi8fT *^.r^ Placing)- On for-tha year «ded 29th 


Fixed assets 
Tangible assets 
Current assets 
Work in progress 
Debtors 

Cash at bank and In hand 

Cnxfltors: Amounts faffing due 

within one year 

Net current assets 

Total assets leas current BabWiee 

Deferred taxation 
Term loan 


Capital and reserves 

Ordinary shares 

Convertible cumulative participating 
preferred ordinary shares 
Cumulative redeemable preference 
shares 

Share premium account 
Capital redemption reserve 
Goodwill written off 
Profit and loss account 


Note: . wii uke utace when tee admission of lhe 

10 the ES* » Counal 01 ThB 

:§HSSSsffir.rr. 

"i^SSaMgsK 

bekig part ol the am ount l^r^ni JX di.687.S72 new Ordinary 

. sSSSSSSSusspsassu 




B. Consolidated profit and loss account 

THA cflnaofidated profit and loss accounts ot lhe Group lor the five financial 
ISfrXmSth December 1380 to 29th December 1SS5 are set out below. 

totes 1X1 1983 1983 1384 19S5 

£080 £000 £000 £000 £ W0 

1 4.849 3,905 4.458 5.-W0 6.763 

Turnover (3 B43) 0.136) (3.616) (4.4201 (5.471) 

Direct costs * 

1CP06 769 8*2 1.020 1.233 

SSL -*- z « •*> « <*? ( 5 1 ’ 

ln ' ef ”!^r e 3 (36) (34) (4) m (*» 


Turnover 

Dune! costs 

Gross profit 
Admmistrawe eaperees 
interest recewaWe 
Iniaosi payable 

promonortfinary activttias 

before taxation 
Tawinn 

Profit after taxation 

DivkJonds: 

— on Preference shares and , 

Praterred oronary shares 
—from TPSI to Consultants 1 
Designers tne 

Pte-acqui^lion ptofit of TPSI not 
available lor dislrituimn 


Dividends per share 
Earnings per share 


1. Turnover 

Geographical analysis by location of 
customer 
United Kingdom 
Continental Europe 


2. Interest receivable 
On bank deposits 

3. Interest payable 

On bar* loan! and overdrafts 
repayable withm five years 
On amounts due to Consultants & 
Designers me 


616 339 384 511 «5 


235 

159 

179 

283 

377 



— 

— 

(44) 

(97) 

(177) 

(79) 

(90) 

— 

— 

118 

80 

89 

245 

(ISO) 

280 

118 

60 

89 

95 

280 

3 7p 
62p 

16p 

3.3p 

190 

37p 

6 Op 

7.9p 

account 

1981 

£000 

1982 

raw 

1983 

£COO 

1984 

£000 

7335 

raw 

3.319 

1530 

2.742 

1.163 

3.482 

976 

4.023 

1.417 

4.677 

2.092 

4.B49 

3.905 

4.458 

5.440 6769 

ra?r 

£000 

44 

JSft? 

raw 

71 

1993 

£000 

1984 

£000 

2 

193S 

£000 

5 

793/ 

raw 

7352 

£000 

1983 
£ 000 

1994 

£000 

1985 

raw 


3. Cash at bank and 'm hand ^ December SWt December 

1984 l9sS 

£800 ^ 

Bank balances Iwkl lor contract personnet as bonus accounts 3W w 

Other cash and bank balances —■ 

468 590 

art balances held '« ” 

d^a lundsbwntlE^acmunls without the consent cf lhe Company. 

4. other credilors MU, December S9th Do cen** 

1984 1965 

a JOT £900 

59 80 

Bank overdraft 1 qq 100 

Currenl portion of tenn loan (note 6 ) 350 558 

Amounts due to contract personnel as bonuses ^ 54 

Dividends payable 354. 497 

Taxation and social security 211 250 

Other creditors and accruals 


The bank overdraft is unsecured and repayable ™ Total overdraft 

facilities available to the Group currently amount to £300,000. 

^ prov^SSt December 1985. wttich represents m. M P^t* 
liability, comprises accelerated capital allowances. 

6 . Term loan 


— 37 79 

36 34 4 7 

36 34 4 44 79 


Bank loan repayable m equal annual inaUliMntsup to 
1069 with interest at 2% o^-er London mterWriK 
ottered rare, secured by a charge oyer the share 
capital of TPS and a guarantee by TPS! 

7. Share capital 

Authorised. aHotied and fully paid shares of El each 
Ordinary shares 

B'tPreterenca shares . 

Pietened ordirviry shares with dividends the greater 
ol 7% ol lhe nominal value ol the Preferred ordmary 
shares issued or 4.5% ol pre-tax profits 


8. Share premium 


30th December 29th December 
1994 ]93S 

£000 £000 


30Ui December 39th December 
1 984 13SS 

£800 £ 000 


^ D8COTbH 1985 

forma earnings per ^ 

■tzg&sxsx**?*' ■ ...,. 


® hidBBd * now being P hc^P 

-The Ortfinefy i ^%^DSSs respect of the 

ire^usivs of wn .iid have eJ 2 3ec T7rwiinBrv Share P-SIp 

•"Swfie' V eaur - less than _ ■y ogo rihndaid yWd 

®^5Sas=--r 

jK-ss ass— - 


A.ccQuntants’ report ^ 


SSS ^ is ^ plc . ^Touche Ross 

25 Buckingham Palace Road, Chartered Accountants 

London SW1WOPP 

_ M Hill House, 

I5Saeiw.40.iw- IffiSSSS- 

l20CheapskJe. 

London EC2V 6DS 1st May tg8S 

April 1984 as and on 19th Waxen 

H 3 " 16 Services Limited. It 

1966 W» chm sal » JTiil?g!SS! present name on 

nLte-ni (UK) Limited which subsequently changed its name 
Project Services (International) Limited CTPSr). 

mhwm 

^ordance with approved auditing standards. 

.W .^rp seoewe POP so^sled 

s rs- - - Audi,,n9 Gi “ ta 

■prospectuses and the Reporting Accountant . 

SSSsasss 

Group at the end of each of those years. owind 

AuiL accounts for the Group have not been made up for any pen 
subsequent to 29th December 1985. 

Slating poffdes edited in arriving at the financat 
fnform^on set out in this report are as follows. 

^ Th^mire^andal statements have been made up as follows: 

Financial year end Period covered 

27th De«mber 1981 
26thDecemb«l9g 
2Sth December 1983 
30th December 1984 
29th December 1085 5Z weeks 

m I— >«n under ^histonoa! 

cost convention. 

comprise the financial statements of 

TPSI. Pom *. P=.e of 

a. 11 * 5 *^ sssrsJ s 

were r®«^ ftSrSatei and these values were 

S » 3 Ssks = 3S =»~ 

S^Ssto,) has been »n««> off to «««=■ 

*? llJniova rapresenfa amounts invoiced, excluding value added tax, to 
customers of the Group. 

■ W SS^TS^»iunat«i in foreign cunencte are traveled No 
, ‘ nrtmn at the d^ot the transaction. Assets and 

st ?£L at S^iTSnencies are translated into starting at exchange 

tfyough the profit and toss account. 

10 fixad assets is calcolated to write off lhe 

assets. The annual rates used are. 

Short teasahdd property Ow* the term of lease 

Futures and fittings 
> rwuv wxffoment 


4. Profit on ordinary activities before taxation 

7?9T 

1952 

1983 


raw 

£000 

raw 

This is shown ai ler charging 

7 

a 

8 

Depreciation 

Costs of setting up and c losing 
down an overseas oMice 

81 

3 

14 

67 

80 

3 

12 

£4 

92 

Directors' emoluments i-wcbokw) 
Auditors' remuneration 

Leasing and hire charges 

3 

15 


In 198 1. 1982 and 1983 there was one ex «5f J h t, '^ l| J ir 1 ^J r -,^nurnter of 
”lhr P «bV the pra™,.ion of Ivio empires. 

5. Taxation ^ J9B3 jgw 1 g$s 

t&O £000 £000 £000 £000 

•»ni 197 £C6 222 250 

United Kingdom corporation tax _ .... ,531 151) (24] 

less: relief lor double uuation 


30rn December 29th December 
1984 1985 

£000 £000 

250 2S0 

1T4 114 


30ih December 29th December 
19 84 7*5 

raw ££»o 

_ 95 

95 2BO 


1981 

£000 

3W 

1982 

£000 

197 

(14) 

7583 

raw 

205 

(62) 

304 

183 

143 


14 

62 

17 

(17) 

— 

321 

180 

2C5 


Overseas taxation 
Deterred taxation 


Dividends we^e paid by TPSI to Consultants & Designers Inc (a subsidlanrof 

mmmm 

shares*) by the Company as lollows 

raw raw 

32 68 

Preference shares 12 29 

Preferred ordinary shares . 

41 97 

The calculation ol dividend, per *are fjs been tased number of 

Ordinary Shares that will be in issue immediately alter me macing. 

7. Earnings per share 

Ordinary Shares in issue immediately alter the Placing. 


C. Consolidated balance sheets 


Fixed Assets 
Tangible assets 
Current Assets 
Work tfi progress 
Debtors 

Cash at bank and in hand 

Creditors: amounts felting due 
within one year 
Consultants 6 Designers Inc 
Other creditors 

Net current assets 

Total assets less current flabilities 
Deferred taxation 
Term loan 


Capital and reserves 
Shore eapual 
Share premium 
Goodwill written off 
Profit and loss account 
Capital and reserves ol TPSI not 
available for distribution 


37lh 

26th 

2Sth 

30th 

29th 

Dec. 

Dec. 

Dec 

Dec. 

Dec. 

1981 

1982 

1983 

1964 

1995 

£V00 

ZVOO 

£000 

raw 

EXXJ0 

40 

34 

25 

26 

39 


3 

2 

3 

2 

683 

966 

1.142 

1.210 

1.670 

8% 

32 

132 

468 

590 

7.531 

1,021 

1,276 

1,661 

2.262 


(457) (118) (136) 
4 (707) (417) (556) 


Premium on issue ol ordinary chares 
less: preliminary expenses 


9, Profit and loss account 


Opening balance 
Retained profits 

Closing balance 


10. Contingent liabilities 

There were no significant contingent liabilities as at 29th December 1985. 

11. Commitments , „ . 

As al 2^th December 1985 there were commitments to make the following 
payments in 1986 in respect ot operating leases: 

y 1 raw 

Leases which expire: 3 

Within one year -J2 

Between two and five years 


12 Subsequent events . . 

e in „ «JIK December 1985 there have been the toltowing changes m 
() JSSSSd and issued share capital of the Comply wWJ 1 are 
take effect conditional on admission of the Ordinary Shat^ofl^ 
Company to tire OMLMbjr *** 

Exchange becommg effective not taler than 15th May l9Hb. 

On 30 th April 1986:— 

(a) The 250.000 Preferred ordinary shares of £1 eacn i were 
converted into 75.023 ordinary shares ot £1 each and 174,977 

deferred shares of £1 each. 

rb) The ordinary shares of £1 each were subdivrded mto 10 
Ordinary Shares of lOp each. 

(c) The authorised share capital of the Compah/ was hejaasad 
' ' to El .475,000 by the creation of an additional 2,Z5 U,iaju 

Oidinary Shares ot 1 0p each. 

rdi The 174 977 deferred shares of £1 each were repurchased by 

(d) S company for a consWeralton of E17M6. 
authorised bul unissued shares of £1 each otwwerted 
and subdivided into 1 .749,770 Ordinary Shares of iQp each. . 

(e) 1 687.672 Ordinary Shares of lOp rach ware J* 1 1 

1 * as f ully paid to the holders of the Ordinary Shares by way of 

capitalisation of reserves. 

(f) 857.143 Ordinary Shares of lOp each were allotted nH paid to 
J. Henry Schroder Wagg & Co. Limited. 

Folio wina the Placing the 850.000 Preference sharro of £1 each w» 
bf?ed2med and conditional thereon t»te 850 . 0 OT aulbonsed but 
unissued shares of £1 arising therefrom will be cancelled. 

/m This Pivnoanv has adopted an Executive Share Option Sc heme, 
( subject toapproval by the Intend Revenue. It is MjjraMtMapjm 
ETomSi the^te that the admission ol Ite ord^Y ^ 
capital of the Company to the Official List becomes effective. 

(ii.) With effect from 1st April 1986 the rate of Merest on the I l«m 
was reduced to 1 ’A% over London interbank offered rate, and on 25th 
April 1986 the loan became unsecured. 


(1.093) (1.539) 


417 

466 

584 

588 

723 


457 

(17) 

520 

609 

614 

(400) 

812 

(18) 

(300) 

Source of Funds 

Profit on ordinary acHvilies before taxation 
Adjustments lor items no! involving the use 
c4 funds 

440 

520 

609 

214 

494 

Depreciation 

Loss on disposal of fixed assets 






Pie- acquisition profits not delnbutabie 

_ 



— 

1.250 

1.250 


443 

520 

609 

138 136 

(1 267] (1,267) 

95 375 

Total generated Irom operations 

Proceeds from disposal ol feed assets 
Issue ol share capital 

Term loan 

440 

520 

£09 

214 

4M 



and appfication of funds 


1931 

1982 

1983 

1994 

1955 

TWO 

El 000 

£000 

£000 

£900 

616 

339 

384 

511 

645 

7 

B 

B 

9 

14 



— 

1 

— 


— 

— 

— 

(150) 

— 

623 

347 

393 

370 

6S9 


1 

1 

— 

— 




— 

1500 

— 

— 

— 

— 

500 


623 

348 

394 

2370 

659 


Notes to the consolidated balance sheet at 2Sih December, 1 985 

1 . Tangible fixed assets 

At 29th December 1 985 these were as follows: 

r»_ . Ci> fi itjCx: 


Snort 

leasehold 

properTy 

£000 


Short teasahdd property Ojrer the term of lease 

fixtures and fittings JO* 

Office equipment fin 

which comprises the cost of time worked by 

Shut iot at tne 10 WH ol cool and net 


Cost 

Accumulated depredation 
Net book value 


2. Debtors 


Futures 

and Office 

fifwiqs equipment 
£000 £000 

20 67 

10 £7 


Sfltfi December 29tb December 

hw, 1005 


W ' StelSteS’ te provided at the, rates of taxation wWdi are 
zSSeH to appfy on all material differences arsing from the 
inclusion of income and expenditure in taxation computations in 
rands different from those in which they are inctoded m the .inanciai 
SStenwnts, except where such differences are expected to con.mue 


Trade debtors 

Advanced corporation fax recoverable 
Prepayments and accrued income 


Application ol Funos 

Purchase ol tangible fixed assets 
Ta« paid 
Dividends paid 
Repayment of term ban 
Purchase ol subsidiary 

Preliminary expenses 
Inciease/tdecrease) m working capita 
Work m progress 
Debtors 

Consultants & Designers Inc 
Other credHors 


lncieaM/(decreeaa) in net liquid funds 


Represented by: 

bcreaae/ldecrease) in cash at bank ana 
in hand 

(incr ease Vdecr ease ino.-erdrads 


12 3 1 9 77 

69 565 194 179 67 

177 79 90 44 97 


_ — — 1,973 — 

— — — 114 — 

(9) 3 11) - (1) 

(402) 344 187 3 480 

(189) 339 (IB) 136 — 


(200) 1.258 

250 

2.239 

558 

823 

(910) 

144 

131 

101 

823 

(866) 

100 

190 

122 

— 

(44) 

44 

(59) 

Pi) 


823 (910) 144 131 101 


in the future. 











Summary of aw 


Not assets acqifted 
TangUe fixed assets 
Working cspitaf 
Goodwin on corwa fld afion 


□bctargadbycosh 


Yours faithfully. 


TOUCHE ROSS & CO. 


Chartered Accoun ta n ts 


Additional information 


1. The Company and its share 


The Company was incorporated and registered in Eng tend and 
Wales on 11th Apr! 1984 as a private bmited company under the 
Companies Acts 1948 to 1981 (registration number: 1807883) with 
the name of Teamgrant Limited. Pursuant, to a special resolution 
passed an 8th October 1984 the name of the Company was changed 
to Technology Project Services (Holdings) Limited on 9th November 
1984. Pursuant to special resolutions passed on 28th February 1966 
the name of the Company was changed to Technology Project 
Services Limited on 19th March 1988 and the Company was 
reregistered as a public limited company on IStti April 1986. 


The Company was incorporated with an authorised share capital of 
£100 divided into 100 ordinary shares of El each. Since the date of 
incorporation there have been the following changes m the share 
capital: — 


(Q By an ordinary resolution passed on 10th July 1984 the capital 
of the Company was increased to £1,250,000 by the creation 
of an additional 1 ,249,900 ordinary shares of £1 each. On 10th 
July 1984 38 ordinary shares were allotted at par and the two 
na paid subscribers' ordinary shares were paid up in fufl, in 
each case in cash. Between 10th July 1984 and 1 3th July 1984 
149,960 ordinary shares were allotted at a premium of £1.67 
per ordinary share for cash. 


(S) By a special resolution passed on 13 th July 1984 250,000 of 
the unissued ordinary shares were converted into Convertible 
Cumulative Participating Preferred Ordinary Shares (the 
"Preferred Ordinary Shares') of £1 each and 850,000 of the 
unissued ordinary shares were converted kilo Cumulative 
Redeemable Preference Shares (the "Preference Shares') of 
£1 each. On the same date all the Preferred Ordinary Shares 
and aU the Preference Shares were allotted at par for cash. 


<rti) Pursuant to a special resolution passed on 30th April 1 986 and 
also (where appropriate) the consent or sanction given by the 
holders of each dess of share in the capital of the Company, 
subject to and conditional on the ordinary share capital of the 
Company issued and to be issued being admitted to the 
Official List by the Council of The Stock Exchange and such 
admission becoming effective not later than 15th May 1 986: 

A. the 250,000 Preferred Ordinary Shares of £1 each were 
converted into 75,023 ordinary shares of £1 each and 
174,977 deferred shares of £1 each (the 'Deferred 
Shares'); 


B. each of the existing ordinary shares of £1 each (including 
those resulting from the conversion referred to in A 
above) was subdhrided into 10 Ordinary Shares of lOp 
each; 


C. the authorised share capital of the Company was 
increased lo £1 ,475,000 by the creation of an additional 
2 250,000 Ordinary Shares of lOp each; 


D. the contract referred to in sub-paragraph 8(e) below for 
the purchase of the Deferred Shares was approved; 


E. the 174,977 authorised but unissued shares of £1 each 
resulting from the purchase of the Deferred Shares were 
converted and subdivided into 1,749,770 Ordinary 
Shares of 1 0p each; 


F. new Articles of Association were adopted; 


G. the Directors were authorised pursuant lo Section 80 of 
the Companies Act 1985 to allot relevant securities (as 
defined in that Sectian): 

(1) in order to effect the capital reorganisation and the 
allotment of new Ordinary Shares pursuant to the 
Placing such authority to expire on 15th May 1966 
or knmecfialety following the coming into effect of 
the admission of Ihe Ordinary Shares to the Official 
List by the Council of The Stock Exchange 
(whichever is the earlier); and 


( 2 ) for any other purpose thereafter 143 to a maximum 
nominal amount of £113,000 such authority to 
expire on Xth April 1 99 1 ; 


H. the Directors were empowered to allot equity securities 
(as defined in Section 94(2) of the Companies Act 1965) 
pursuant to the authority referred to in G above as if 
Section 89(1) of the Companies Acl 1965 did not apply to 
such allotment provided that the power contained in 
sub-paragraph G above is limited to the allotment of 
equity securities: 


(1) in connection with a rights issue subject to such 
exclusions or other arrangements that the Directors 
may deem expedient in relation to fractional 
entitlements or legal or practical problems; and 

(2) in connection with the capital reorganisation 
referred to above and Ihe allotment of the new 
Ordinary Shares pursuant to the Placing such 
authority to expire on 15th May 1986 or immediately 
following the coming into effect ol Ihe admission of 
the Ordinary Shares to the Official List by the 
Council of The Slock Exchange (whichever is the 
earlier); and 


(3) for any other purpose thereafter up to a limit of 
£29.000, 


Ihe authorities given under ( 1 ) and (3) above expiring on 
the dale of the Annual General Meeting of the Company 
inl987. 


I, the sum of £168,767.20 was capitalised and applied in 
payment up of 1,687,672 new Ordinary Shares to be 
distributed credited as fully paid to the holders of 
Ordinary Shares following the subdivision and 
reclassification referred to in A and B above in the 
proportion of three new Ordinary Shares for every four 
Ordinary Shares then held; and 


J. conditional upon the redemption of the Preference 
Shares the resultant undesignated £850,000 authorised 
but unissued share capital of the Company was 
cancelled and the Articles of Association were amended 
by the deletion of all references to the Preference 
Shares. 


(c) The Ordinary Shares being placed will be registerable in due course 
but are being placed in renounceable form. 


The provisions of section 89(1) ol the Companies Act 1985 (which to 
the extent not disapplied confer on shareholders rights of pre- 
emption in respect ot the allotment of equity securities which are, ex' 
are to be. paid in cash) apply to the authorised but unissued Ordinary 
Shares whtch are not the subject of the efisappheation referred to in 
paragraph (b) (is) (H) above. In addition, notwithstanding such 
cfisapplication, the provisions of the con timing obligations between 
the Company and The Stock Exchange currently require that unless 
the approval 0 / shareholders in general meeting is obtained, further 
issues of Ordinary Shares for cash shal be made on a pro rata basis. 

The new Orcfinary Shares were created and wiH be issued and 
allotted by virtue of the resolutions and authorisations referred to ki 
paragraph (b) (hi) above and resolutions ol the Directors of the 
Company. 


Following the Placing. 1.454,955 Ordinary Shares will remain 
authorised but unissued, however, no material i3sue of shares in the 
Company (other than to sharehotdere pro rata to existing hotdinga) 

wfl be made within one year of the date of this document, without the 

pror approval of the shareholders of the Company in General 
Meeting. 


Memor an dum and ArtfcfaMi of A saoctotkm 


The Memorandum of Association of the Company provides that its 
principal objects are to cany on the business of a hokfing company 


A'- 1 


and any other business which may be advantageously carried on 
with or ancillary to that business. The objects of the Company are set 
out In full in Clause 4 of the Memorandum ot Association which is 
available for inspection at the address specified m paragraph 12 
below. 


The Articles of Association of the Company adopted pursuant to the 
special resolution referred to in paragraph l(bXrii) above, contain 
provisions, inter alia, to the following effect: 


(i) VariatKm of rights and alterations of capital 
* If at any. time the share capital is divided into different classes 
of shares, the rights attached to any class or any ol such 
rights may. subject to the Companies Act 1985, whether or 
not the Company is being wound up, be modified, abrogated 
or varied with the consent in writing of the holders of three 
fourths of the issued shares of the relevant class, or with the 
sanction of an extraordinary resolution passed at a separate 
general meeting of the holders of the shares of the class. The 
rights attached lo any class of shares shall, unless otherwise 
expressly provided by the terms ol issue of the shares of that 
class or by Ihe terms upon which such shares are for the time 
being held, be deemed not to be varied by the creation or 
issue of further shares ranking pari passu therewith. 


(S) Transfer of shams 

Subject to the restrictions contained in the Articles of 
Association any member may transfer all or any ol his shares, 
but every transfer must be: — 

A. signed by or on behalf of the transferor (and. in the case 
ot a share which is not firfty paid, signed by or on behalf 
of the transferee); and 

B. in writing in any usual or common farm, or any other form 
which the Directors may approve; and 

C. left at the registered office of the Company for the time 
being, or such other place as the Directors may 
determine, for registration; and 

D. accompanied by the certificate^) of the shares to which 
it relates, and such other evidence as the Directors may 
reasonably require to show (he right of the transferor to 
make the transfer. 


The Directors may, in their absolute discretion and without 
assigning any reason therefor, refuse to register any transfer 
of any share which is not a fully paid share. The Directors may 
likewise refuse to register any transfer of a share, whether fufly 
pad or not. 'm favour of more than four persons jointly or if the 
instrument of transfer is in respect of more than one class of 
share. 


(5) Voting rights 

A. Subject to any rights or restrictions for the time being 
attaching to any class or classes of shares, on a show of 
hands every member present in person, lay proxy or by 
representative (if a corporation), shall have one vote, and 
on a poB every such member shall have one vote for each 
share of which he is the holder. 


B. No member, unless the Directors otherwise determine, is 
entitled to vote if any call or other sum presently payable 
by him to the Company in respect of any share held by 
him remains unpaid or if he or any person appearing to 
be interested in shares hdd by him, has been duly 
served with a notice under section 212 of the Companies 
Act 1985 (requiring disclosure of interests in stares) and 
has tailed to comply with such notice within 28 days or 
such longer period as the Directors may determine. 


Civ) Directors 

. A The Directors are not required to hold any stares in the 
capital of the Company. 


B. The provisions of Section 293of the Companies Act 1985 
(which regulate the appointment and continuation in 
office of Directors who have attained the age of seventy) 
apply to the Company. 


C. A Director may be a Director or other officer, servant or 
member of, or otherwise interested 'in, any company 
promoted by tta Company or in which the Company may 
be interested as shareholder or otherwise, and no such 
Director shafl be accountable to the Company for any 
remuneration or other benefits received or receivable 
thereby from such other company. 


D. The remuneration of the Directors shafl from time to time 
be determined by tta Company in General Meeting. 
Such remuneration stall be deemed to accrue from day 
to day but shafl not exceed in the aggregate tta amount 
recommended by the Directors. The Directors may also 
be paid all reasonable expenses properly incurred by 
them in connection with the business of the Company. 


E Any Director who is appointed to any executive office on 
any committee or who devotes special attention to the 
business of the Company, or who otherwise performs 
services which in the opinion of the Directors are outside 
the scope of the ordinary duties of a Director, may be 
paid such extra remuneration as the Directors may 
detennine. 


F. The Directors may pay pensions and other benefits lo, 
inter alia, any Director, or ex Director and his or her 
dependants. 


G. No Director shall be dequalrfied by his offioe from 
entering into any contract, arrangement, transaction or 
proposal with the Company Subject to the provisions of 
the Companies Act 1985 and save as therein provided 
no con tract, arrangement, transaction or proposal 
entered into by or on behalf of the Company in which any 
Director is interested, whether direclly or indirectly, shall 
be liable to be avoided, nor shall any Director who enters 
into any such contract, arrangement, transaction or 
proposal or who is so interested be Sable to account to 
the Company for any profit realised thereby by reason of 
such Director holding that office or the fiduciary relation 
thereby established, but he shafl declare the nature of 
his interest in accordance with the statutes. Save as 
provided in H below, a Director stall not vote in respect 
of any con tract, arrangement, transaction or any other 
proposal whatsoever in which he has any material 
interests otherwise than by value of his interests in 
shares or debentures or other securities of or otherwise 
in or through the Company. A Director staff" not be 
counted in the quorum at a meeting in relation to any 
resolution on which he is debarred from vobng. 

H. A Director is fin the absence of some other material 
interest than is indicated below) entitled to vote (and wd 
be counted in Ihe quorum) m respect of any resolution 
concerning any of the following matters, namely — 

(1) the giving of any security or indemnity to him in 
respect of money lent or obligations incurred by 
him at tta request of or tor the benefit of the 
Company or any of its subsidiaries; 


(2) the giving of any security or indemnity to a third 
party in respect of a debt or obligation of the 
Company or any of its subsidiaries for whch he 
honseH has assumed responsibility in whole or in 
part under a guarantee or ndemnfty or by the 
giving of security; 


(3) any proposal concerning an offer of shares or 
debentures or other securities of or by the 
Company or any of its subsidiaries tor subscription 
or purchase which offer he is or is to be interested 
as a participant in tta underwriting or sub- 
imderwriting thereof; 


(4) any proposal concerning any other company in 
which he is interested, directly or indirectly and 
whether as an officer or shareholder or otherwise 
howsoever provided that he is not the holder of or 
beneficofly interested in one per cent or more of 
any class of tta equity stare capital (or of a third 
company through which his interest is derived) or of 
the voting rights available to members of the 
relevant com pan y (any such interest being deemed 
for these purposes to be a material interest ki afl 
circumstances); 


(5) any proposal concerning the adoption, modification 
or operation of a superannuation fund or 
retirements benefit scheme under which he may 
benefit and which relates to both employees and 
Directors of the Company and which does not 
acco r d to any Director as such any privilege or 
advantage not generally accorded to the 
employees to whom such scheme or fund relates; 
and 


(6) any proposal concerning the adoption, modification 
or operation of any scheme for anabting employees 
including full tone Executive Directors of the 
Company and/or any subsidiary to acquire shares 
of the Company or any arrangement for the benefit 
of employees of the Company or any of its 
subsxferies under which the Director benefits in a 
similar manner to employees end which does not 
accord to any Director as such any privilege or 
advantage not generally a ccorded to the 
employees to whom the scheme relates. 


1. a Director stall not vote or be counted in the quorum on 
any resolution concerning his own appointment as a. 

holder of any office or place of profit with the Company or 

any company in which the Company 4s interested 
inducting fixing or varying the terms of his appointment 
or the termination thereof. 


J. Subject to tta Companies Act 1985 (and, ki partiafer. 
Part X of that Acl) the Company may by ordinary 
resolution suspend or relax the provisions described in 
sub-paragraphs G, H and I above to any extent or to 
ratify any transaction not cMy authorised by reason ot a 
contravention thereof. 


(v) Borrowing powers 

A The Directors may exercise afl the powers of the 
Company to borrow money, and to mortgage or charge 
- its undertaking, property, and uncalled capital, or any 
part thereof, and, subject to the provisions of the 
Companies Act 1985, to issue debentures, debenture 
stock, aid other securities whether outright or as 
security lor any debt, liability or obligation of the 
Company or of any third party. 

B. The Directors shafl restrict the borrowings of the 
Company and exercise all voting and other rights or 
powers of control exercisable by ihe Company ki relation 
to its subsidiaries (it any) so as to secure (so far, as 
regards subsidiaries, by such exercise they can secure) 
that the aggregate amount for the time being remaining 
undischarged of all moneys borrowed by the Group and 
owing to persons outside the Group shafl not; without 
the previous sanction of an ordinary resolution of the 
Company, exceed an amount equal to twice the 
aggregate of the amount paid up on tta stare capital 
and the reserves ot the Group (as defined in the 
Articles). 


(vi) Dividends 

AH dividends, interest or other sums payable unclaimed far 
one year after having been declared may be invested or 
otherwise made use of by the Directors for the benefit of the 
Company. All dividends unclaimed for a period of 12 years 
after hairing been declared shafl be forfeited and shafl revert 
to the Company . 


(vfi) Enttitament to profits and surplus on HqufcMIoa 

Subject to any special rights or restrictions attaching to any 
stares or any class of shares issued by the Company ki the 
future tta holders of the Ordinary Stares are entitled pari 
passu amongst themselves, but in proportion to the amount 
paid up or, in the. case of a liquidation only, which ought to 
have been paid up on the ordinary stares held by than, to 
stare in the profits of the Company paid out as dividends and 
any surplus in the event of tta liquidation of the Company. 


a Executive Shore Option Scheme 

The principal provisions of the Rules of the Company's Executive Share 
Option Scheme (the Scheme'), which were adopted subject to Inland 
Revenue approval by resolutions of the Company in general meeting passed 
on 28th February 1986 and 30th April 1986 are summarised below. The 
Scheme has been submitted to the Intend Revenue for approval under the 
Finance Acl 1984. 


(a) Offers of partitipation may be made in respect : of Onfinary Shares to 

such fuH time executives (including Executive Directors) as the 
Directors stall in ttak absolute discretion select. 


The maximum number of Ordinary Shares over which options under 
the Scheme may be granted stall not exceed 750,000 Ordinary 
Shares, or such greater number as may be approved by the ordinary 
shareholders not exceecflng 5 per cent of the ordinary share capital 
of the Company. Subject to that ImiL the Directors have the right to 
grant any options in respect of any number of Ordinary Stares, 
provided that the number of O rtfinary Stares in respect of which 
options may be granted at any particular date shafl not, Inter aSa. 
when aggregated with all Ordinary Stares appropriated for issue 
under any other stare scheme throughout the duration of the 
Scheme, exceed 5 per oent of tta Company's issued onfinary stare 
capital from time to time and further, when aggregated with afl 
Ordinary Stares appropriated for issue under any other share 
incentive or share option scheme during any three year period, stall 
not exceed 4 per cent of the issued onfinary stare capital from time 
to time. 


The consideration for or on the grant of options is £1 and no options 
may be granted later than 10 years after the commencement of the 
Scheme. Options, which may not be transferred or assigned, wflj not 
be exercisable before the axpky of 3 years from the date of grant 
(except in tta case of the death of the option holder or in certain 
other circumstances including a takeover of the Company and, 
conditionaSy on such resolution being passed, the giving ot notice ot 
a resolution for the voluntary wincing up of tta Company). Options 
wifl normally lapse at tta end of ten years from tta date erf grant but 
will also lapse 12 months after tta death of tta option holder or ki 
certain other ckcumstances inducting, inter alia, certain cases where 
tta option holder ceases to be a folf time executive of the Company 
whereupon tta option wi lapse within one month. 


The subscription price at which holders of options may acquire 
shares shall be determined by the Directors on or before the date of 
grant of an option but shafl not be less than the greater oh 

(i) the nominal value of an Ordinary Share; and 


00 tta market value of an Ordinary Share on the immediately 
preceding dealing day determined ki accordance with section 
150 of the Capital Gains Tax Act 1979 or where there is no 
such dealing day tta market value of an Ordinary Share as 
determined by tta auditors (subject to agreement with the 
Shares Valuation Division of tta Inland Revenue) and 
calculated in accordance with Part VIA of tta Capital Gains 
Tax Act 1979 for the date of grant. 


No executive may be granted options at any particular time to the 
extent that Ihe subscription (Vice thereof, when aggregated with the 
value (at their subscription prices) ol any Ordinary Shares already 
acquired or remaining to be acquired by hhn on exercise erf options 
granted under the Scheme or any other stare option scheme 
approved under the Finance Act 1984 exceeds tour times the 
executive's relevant emoluments for tta current or preceding tax 
year. 


The Scheme contains provisions, inter alia, for the number of shares 
which may be issued under the Scheme, the number erf shares 
composed in any options already granted and the subscription price 
payable lor each such share to be adjusted in tta event of certain 
variations in tta share capital of tta Company. 

The Directors have the power to amend the rules of the Scheme and 
in particular to ensure that it qualifies as an approved scheme under 
any legislation for the time being in force relating to approved share 
option schemes provided that no amendment ot the bask: structure 
ot the Scheme (including the basis of calcUatian of the subscription 
price, the total number of stares available under the Scheme and the 
maximum number of shares that may be subject to options granted 
to any one efigfole executive) may be made without tta prior approval 
of the Company in general meeting. 


Subject to tta approval of the Inland Revenue, tta Directors intend to grant 
options over 158,780 Orcfinary Shares at a subscription price equal to the 
Racing price lo certain employees and executive Directors of the Company 
on tiie date that the admission of tta ordinary stare capital of the Company 
to the Official List becomes effective. 


A Directors' and other in te res ts 


Immediately following the Placing the interests of the Directors end 
their families (afl of which are beneficial) in tta issued share capital of 
tta Company, as they will appear in the register maintained under 
the provisions of the Companies Act 1985, will be as foflows: 

Number of 

Number of options to be 

Stares % granted 
RMG. Avery 1,420.125 298 — 

P. Baldwin — — — 

C.R.E Brooke — — — 

R-S.Cox 51.339 1.1 34,854 

M.G. Doubleday 51,339 1.1 73,089 

JM. Forbes 51,339 1.1 34.837 


Subject to the approval of the Inland Revenue, it is intended that tta 
above options be granted under tta Executive Stare Option Scheme 
to Directors at the Placing price on the date that the admission of tta 
ordinary s h ar e capital of the Company to the Official List becomes 
effective. 


' RJ4.t3.Avwy, FtS.Cox,MXiDoMbte 

AM.G. Aarerfyfxfcfkine stvS^rte the 
jthe Company.:!-; 


ttioapttat^ofJPSl asrUXTrfrwri-fa: 


J (p) -; Save 


- to 5% - pr moro erf toe^nued stars captaLof tta Company fotiqynng 

ttaFteang.'v^ ■*/.»>;*. S. . ':'.V TT ' ''.r-. V 7 ' * 

P. BaJdwftfek partner* intoo 6rm«f Baldwin SCq.-wtaariB sdfldtora 
to the Gonpany,wto.ree&^ fee Jn-cotmecflon wit h toe 
managemeot buyd<ft &> Jiiy 1 984 snd wffinBceive afee in concoction 
WiththePtadng, I*' - . : v : *--■ . ' • \ ' 


OR& Brooke is .ihe- Chief Executive of, and a sh^iblder jrt. 
. CandoVer tnvestmentsiiioC ode of.ttipirorocrfars pF tta Company 
; dwetasedin paragraph j_1 (^bekwr* % Jrl .. } ■ \ ■: V 

• Save ;asi dkjdosarf above,-, no - Dkectaf - hta ^any rsit^reat -ki ;*iy 
- transaction yytiictyjs; or was atari unus^ ralureT coitfajns unusual 
■ conditions or Ts . slgntficant to business of the Conqpeny or. its 
' subakfiary and which is or wra jag^cled by rtta Oofinporiy or its 

or. an earlier firandaf .year and which, in tta .tetter iraSse, remans in 
anyresp^qutatant^oruf^torformet^ ^^ ■/' h*' r 1 


Tta founders Of the Company wemRMX*/\vet^NL&. Doubfeday, 
' R.S. Cox and J.M. Forbes whose addresses ai$ functions are Set out 
above. ' ; -.- r-J'. 7 “Tf ' ■ 


RMG Avery, M.G. DouHaday,.'ftfI. Cox anct J^^'Forbes have' 
service agreements with tta Gompariy.-Thi^ pgreeiwrtB’nxi a 
fixed' period ants' the 31st Dederiiber 1989. and ixiutinta tiimna/ter - 
but may be terminated-by etttarparty-gMng not teSstoarTI 2moriths 
notice to expire on or after 31st December 1990. - >>' .> ; . 


- The remuneration payable uncterlheae agreamerrt3r3 s» foflows:— 


RMG. Avery 
M.G. Doubleday 
R.S.Cox 
JM. Forbes 


£35,009 

£ 21 , 000 " 

£18536 

£15,000 


['Comritedohen 
arcuated pretite 

: ; 'befiirotat - - 
\ of TPS 
5% • 

4* • - 

«% V ■ 


JM. Fortes receives a commission of on the adjusted profits 
before tax of tta Scottish office. RMG. Avary receives a -pension 
contribution of £10,000 per annum. .* • •• ./<■■ — 

Save as efisdosed in (a) above there are no existing 6r proposed 
service agreements between any of-the Directors and tta Company 
or TPS which cannot be determined wtthte 12 months by the 
employing company without payment of compensation (other That 
statutory compensation). 

The aggregate emolumenteof the Directors in respeetdf tta financial 
period ended 29th December 1965 amounted .to£232J)00.(ktciU8we 
of bonus, pension contributions and other benefits). Tho-aggregate 
emoluments of the Directors in respect of the ament tinancial period 
ending 28th December 1986 are estimated, ^ under tta arrangements 
in force at the data of this document, to be approximately £194,000 
(indusive of bonuses, pension contributions and otoertenefite). 


6. Promises 


TPS’a business ra conducted from tta fofiowing locations*.— 

(a) Leasehold office premises at 25 Buckingham Palace Road,' Lo ndon 

SW1, comprising 2,100 square feet, which is the Heacf office trf TPS. 
Tta premises are held on a ten year lease expiring on 31st October 
1987. The annual rent payable Is £21 ,750. . 

(b) Leasehold office premises at 31^33 Hqpetoun.: Rpad, South 
Queensferry, West Lothian, Scotland, comprising 3,000 square. feet, 
which is the Scottish office oFTPS. The premise^aretaUpn* five 
year lease expiring on T4th May -1990. Hie annual rent payabie is 
£ 6 , 000 . 


7. Placing a rr ang ements 

By. an agreement (The Pbdog Agreement 1 ) dated 1st May 4986. made 
between tta Directors (1) tiie Vendors (as therein defined) "(2) the 
nan-Vendor 9iarehokfers (as therein .defined) (3) the- 'Company (4) and 
Schraders (5), Schraders has agreed, subject to the admission to the Ofliciai 
List by the CouncS of Tta Stock Exchange of tta Orcfinary Shares becomkig 
effective not later than 15th May 1966, to subscribe or procure subscribers 
for 857.143 Ordinary Shares and to purchase or procure purchasers tor a 
total of 1,1 15,138 Onfinary Shares, in each case at 140p per Ordinary Share. 

Under tta Placing Agreement: 


(a) The Vendors have agreed to sel tta Wowing numbers of Orcfinary 
Shares: . 


R.M.G. Avery 1,000,000 

Investors in Industry pic 72,280 

R.S.Cox 14,286 

M.G. Doubleday 14,296 

J.M. Forbes 14,296 

The Directors have given, on a joint and severed basis, warranties 
concerning tta accuracy of this document and tiW affaire of TPS and, 
on a several basis, an indemnity to the Company h respect of certain 
taxation kabifltiea. 


Each of tta executive Directors has agreed, save as set out in (a) 
above, not to eel, transfer, grant any option over or otherwise 
dispose of any Ontinaiy Shares held by them before 1st May 1987 
and RMG. Avery has agreed not to aeV, transfer or efispose of more 
than an aggregate of 50% ki nominal value of tta Orcfinary Shares 
held by Wm knmedataty following tta Placing before 1st January 
1991. 


The Company and tta Vendors have agreed to pay to Schraders a 
commission of 1 K% on the Placing price plus VAT thereon (in the 
case of tta Company on the total value of tiie 857,143 Onfinary 
Shares subscribed and in the case of the Vendors on the toted value 
of tta 1,1 15,138 Ordinary Stares purchased) out of which Sctvodere 
wifl pay a commission to Cazenove & Co. 


(e) Tte Company has agreed to pay afl otiier costs and expenses erf and 

incidental to tta Placing end tiie admission to fisting including a tee 
to Schroders and Cazenove & Co. 


As part of the Placing ar r an gement s employees of TPS have 
Indicated their intention to purchase an aggregate of 1,285 Orcfinary 
Shares at the Placing price. 


o. iwmhuu contract* 

The fallowing contracts, not being contracts entered into in tiie orcfinary 
course of business, have been entered into by tta Company or TPS in the 
two years immediately preceding the date hereof and may be or are 
material: 


An Agreement dated 19th April 1984 made between C&D Inc (1) 
R.M.G. Avery (2) and C&D UK (3) being the share purchase 
agreement (The 9&*e Purchase Agreement") whereby C&D foe 
granted an option to RMG. Avery to purchase the shares of C&O UK 
for a consideration of US$2.6 ndUon. 

An Agreement dated 1 3th July 1964 made between RMG. Avery (1) 
C&D Ino (2) and the Company (3) whereby the parties agreed the 
terms upon which the Company acquired the shares of C&D UK 
.pursuant to tta Share Purchase Agreement and further agreed that 
the Company should have the fufl benefit of tta representations and 
warranties (as to the trarfing position and labilities at C&D UK) md 
the indemnity (as to tta taxation KabSties of C&D UK) given by C&D 
Inc pursuant to the Share Purchase Agreement R.M.G. Avery 
remained solely liable in respect of the trading warranties and tax 
indemnity grven by him to C&D Inc under me Share Purchase 
Agreement and the Company assumed no fiabiGty in respect of such 
warranties and indemnity. 

An Agreement dated 13th July 1984 expressed to be made between 
Candover Investments United. Tta British Petroleum Pension Trust 
Limited, Murray Ventures PLC, Prudential Assurance Comoanv 
Limited, Investors in Industry pic. Electra investment Trust PLC 
Altianee Assurance Co. Limited as Trustees of the Hoare Candover 
Exempt Fund Ota Investing Institutions') ( 1 ). RMG. Avwv. MG 
Doubleday, R3. Cox, J.M. Fortes ("the Managers') (2), cjpt£ 
Brooke, P. Baldwin (The Nonexecutive Directors’) (3) and the 
Compa ny (4 ) being the subscription agreement (The Subscription 
Agreement) whereby the investing Institutions acraed to subscribe 
91 P ar for 850,000 Preference Shares or £1 each and 2S0000 
: Preferred Ordinary Shares of £1 each in the capital of ihe Company 
subject to tta conations set out concerning the completion ot the 
Share Purchase Agreement and on the basis of the warranties 
prmded therein by the Managers. The Subscription Agreement 
forther regulated matters concerning the shares, management and 

-financial anangements of the Company and set out tta powers erf the 

Non-Executive Directors arid tta obflgatims of the. Managers. 

A Disoharge Agreement dated 1st May 1986 made between the 
same ptfsons ss are parties to the Subscription Agreement beina 
the agreement whereby the parties agreed to set aside tta 
Subscription Agreement 
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THE ARTS 


Cinema/Nigel Andrews 


T oo shady a picture of paranoia 




We lave an seen, have we 
sot those TV news Stems— they 
tom up once a decade or so— 

' clairn to be 

»We to "think’* mental imaces 

*3f piBK 

' wf 1 - t * u ® wiraculotis psychic 
• **?} . the images are 

usually unrecognisable. What 
toe subject claims to be a 
. thought-image of Chartres 
Cathedral tends to resemble a 
collision between two giant 
sheep at dead of night on a 
foggy motorway: while a 
thought-image of the thinker’s 
. woeier tends to resemble 
■Chartres Cathedral. 

in the " surrealistic black 
comedy" Shade*, written by 
Jtoywrigh t Snoo Wilson (of The 
Beast) and directed by Philip 
&nriHe (of TV’s Boys From The 
Black Stuff), Anthony Sher 
plays the paranormal hero, a 
mad-mannered young bankrupt 
■who seeks to hire out his 
thought-filming talent in return 
for the money for a sex-change 
operation. There is only one 
condition, he insists. He will 
not work for political or mili- 
. tary espionage. Aha, cries M35 
(Billie White tow and Bernard 
Hepton). dragging Mr Sher into 
their laboratories and twirling 
their imaginary moustaches, he 
win not . will he. we wfU see 
about that And soon, of course, 
they do and he is. 

This being toe ideal world 
of cinema, Shadey’s thought- 
. movies are in glorious colour 
and -crystflhciear, apart from a 
largesse of dots as 3 influenced 
by Boy Lichtenstein paintings. 
What -is not crystal-dear is what 
the movie Itself is about The 
more our mbdetiHlay Ctofet- 
«aa-Cwnfide hero, an jnnocant 
crucified by military science, is 
trundled pell-mell through toe 
corridors of power, thought* 
filming everything from Russian 
submarines to Sir Patrick 
Vacnee-s hanky-panky with bis 
own daughter (JKacnee is toe 
talent scout tycoon who first 
discover* Sbadey), toe more toe 
film seems like an essay, in 
Orwellian paranoia that has 
bitten <oiE more than it pan rhevt 
orbeebawedtey.--. 

In or aronnd toe main pilot 
to confuse us farther* there Is 
also a godfr Belgmriaa wife: 
(KetocflncL TUfou&Q& Jtr Lady 



Making np an image — Anthony Sher in Shadey 


Macnee) whose activities in- 
clude eating coal from the 
fireplace, trying to drown 
herself in the Gea and stabbing 
Sfcadey in the genitals. There 
Is Macnee's daughter (Leslie 
Ash), a model who acts in kinky 
TV commercials. There are Ms 
WbiteJaw and Mr H epton, a 
sexually ambiguous duo of 
mannish lady medico and 
epicene espion. And there is a 
narrative that oscillates between 
fantasy and reality with very 
little conviction in either mode. 

If directed at a consummately 
deranged lick by Ken Bussell, 
or tn deadpan-Piranesian style 
by Terry Gilliam, toe whole 
thing might have worked. But 
the Almiras no stylistic unity 
or momentum, and no clear 
allegorical purpose beyond the 
obvious pot-shots at political 
power-play and duplicity. The 
only thought-processes I should 
like to see transferred to film 
are those of the moguls who 
choose, bravely bnt aberrantly, 
to bankroll it. 

* 

In a week’s films pot noted 
for their high degree of -sanity. 


Flesh And Blood is slightly less 
bonkers than Shadey. But only 
slightly. " Come on, you bloody 
bastards, this stuff*)] curl the 
hairs of Christ! " cries pregnant 
camp-follower Susan TyreJl, 
waving a galiigaskin of wine at 
her pals in a mediaeval 
besieging army- Soon a splinter 
group of malcontent mercen- 
aries, led by Rutger Hauer and 
including Miss T, have charged 
off into the countryside, peeved 
at being robbed of their looting 
privileges after victory by their 
leaders. 

Ere long, it is all happening 
out there in the country. Miss 
Tyrell delivers a stillborn child. 
A beautiful princess (Jennifer 
Jason Leigh) is kidnapped and 
gang-raped by the gang. A 
nutty priest (Ronald Lacy) 
stabs an unbeliever through toe 
thorax. The gang brutally seize 
a castle and defend it against 
the princess's pursuing Dad. 


tured and half-stabbed and half- 
burned to death. 

With films like this, who 
needs World War HI? Ever and 
anon Dutch director Paul 
Verhoeven (of Soldier of 
Orange and The Fourth Man) 
varies the blood and thunder 
by putting a poetically 
memorable image up on the 
screen. As with the flaming 
hangman’s noose that Hauer's 
band witness in toe sky and in 
which they descry evil things 
to come; having been brought 
up, no doubt, in the belief that 
no noose is good noose. But 
elsewhere poetry is in short 
supply, being supplanted by 
much rabid action hyperbole 
and wim-h near-certifiable 
co-production dialogue. 

1 wish Z could extend relief 
to your fevered brow by speak- 
ing well of The Jewel Of The 
Kile, an all-action follow-up to 
Romancing The Stone. But this 


Bits of. dismembered plague dog romp, after sending palpitations 


are catapulted over the walls. 
Miss Tyrell throws np and dies. 
Hauer imprisons Leigh in the 
burning castle. The princess’s 
flanefi (Tom Burlinson ) is cap- 


through all us film critics now 
packing for toe Cannes festival 
with an early scene of an Arab- 
planted bomb explosion in 
Cannes harbour, spirits roman- 


tic novelist Kathleen Turner 
and adventurer Michael Doug- 
las into toe heart of the Sahara 
. for a long and painful seizure 
of a movie yarn. Amid toe 
burning sands an Arab dema- 
gogue threatens to take over 
the world, or as much of it as 
he can in toe 107 minutes 
before the end credits merci- 
fully intervene. 

All resemblances between 
this Arab demagogue and any 
real-life Arab demagogue are 
purely coincidental. So are all 
resemblances between this film 
and Romancing The Stone. The 
wit, charm and exoticism of the 
first Turner-Douglas romance 
are here replaced by a slam- 
bang-toank-you ma'am series of 
knockabout turns — a fight on a 
train, a runaway plane, many a 
prat falling display by toe dis- 
mally unfunny Danny De Vito— 
and by direction that is witless, 
graceless and relentless 
throughout. 

* 

At least The Legend Of Billie 
Jean, a tale of teenage revenge 
in the American South, goes 
about its business without un- 
duly florid blood-letting or 
frantic longue- in -cheek ery. The 
Billie Jean of the title (played 
by Helen ’* Supergirl ” Slater) 
is not the famous racket wielder 
hut a small-town teenager who 
goes on. toe run — with her 
brother and two girlfriends — 
when a store-owner is shot 
after a difference of opinion 
concerning a vandalised motor 
scooter (her brother's) and a 
near-rape (hers). Picking up a 
mock hostage en route (Keith 
Gordon as a boyfriend who 
agrees to be tied up) and send- 
ing video declarations of their 
innocence to toe TV and police 
stations- they hope to return to 
the arms of society as fully 
vindicated fighters for justice. 

A missing page in toe press 
hand-out prevents me from com- 
mending the writer and director 
by name, but the fUm is sharp, 
credible and refreshingly 
lively. 

* 

Not so Ken McMullen's Zina. 
which moves at the pace of a 
stunned tortoise. Leon Trotsky 
(Philip Hadoc), Trotsky's 
daughter Zina (Domiziana 
Giordano) and Zina's psycho- 
analyst (Ian McKellen) crawl 
through austere historical 
tableaux and dialogue scenes 
of Delphic obscurity, as Zina's 
personal traumas are inter- 
woven with those of the political 
century. The acting is minimal, 
the script is impenetrable, the 
camerawork is torpid, and 
shortly after Trotsky left Russia 
for Turkey, I left the cinema lor 
home. 


The Winter’s Tale/Stratford upon Avon 


Martin Hoyle 


The strengths and defects of 
this quirky, likeable and stream- 
lined production (150 lines cut, 
but pace has more to do with 
buoyancy than mere length), 
are epitomised by toe shep- 
herd’s dances. Whether Auto- 
lycus is taasoinx or the 
peasants romping round to a 
distant variant of “We’re in 
toe money,” Terry Hands' 
direction is visually striking. 
high-spirited, not too sure of its 
styles and slightly untidy. It 
is also fascinating an? moving. 

We first see the court of 
Sicilia through white gauze to 
toe haunting minor key tinkling 
of Nigel Hess* wintry music. 
Regency costumes are white — 
tail coats boots and all. The 
floor is covered by a vast polar 
bear skin, whose huge bead 
glares out at tbe audience, toe 
play’s softness and savagery 
personified. 

Interest soon centres on 
jealous Leontes. Jeremy Irons 
plays him as Hamlet in manic 
mood, twitchy. restless, whim- 
sical and nervy. He can assume 
rueful humour, as when he 
focuses on us for a quizicaliy 
camp “ 1 am a feather for every 
wind that blows.” That would 
not disgrace Frankie Howerd. 

Tom by paranoia, his humour 
ranges from merely mocking 
mischief to cruel irony. He 
prowls up and down before 
pouncing with, “She’s an 
adulteress.” 

Frantically scratching his 
head, biting his nails at 
Hermione’s labour pains, by the 
play’s end he is in a wheel- 
chair, the odd involuntary 
twitch dangerously recalling 
Peter Sellers’ mad scientist in 



Penny Downie and 
Jeremy Irons in 
Tbe Winter’s Tale 
Strangelovc and looking alarm- 
ingly like Mr Richard Branson. 

Gerard Howland's set and 
Alexander Reid's costumes are 
often beautiful and always eye- 
catching. We meet the young 
shepherd in white fur eskimo 


boots and hood. The giant bear 
rears 30 feet or so over poor 
Antigonus before sagging dis- 
appointingly into a hearthrug. 
After an initial bear disguise, 
Autolycus is disguised as a 
Turkish peddlar (astride a 
stuffed white angora goat on 
wheels), while the peasants, all 
pantaloons and waistcoats 
(mustard, russet, red) locate 
Bohemia in Asia Minor. 

Colour is used carefully 
throughout. For the oracle 
scene white is splashed by 
crimson capes and sashes in 
Napoleonic consular splendour. 
The final scene finds the actors 
in different shades of blue, from 
midnight crushed velvet to 
ultramarine chiffon. Elegiacatiy 
paced. Hermiane’s statue des- 
cends from the pedestal not 
before a boggling court but to 
an intimate circle of old friends 
and loved ones; and is marvel- 
lously moving. 

Penny Downie doubles as 
mother and daughter. A loving, 
no nonsense Hermione. she 
looks slight too old for Perdita 
though sweet but unsickly, 
spirited and fresh. Nathanial 
Parker is a positive and stylish 
Florizel. 

Gillian Barge slightly exag- 
gerates Paulina's eccentricity, 
too consciously a character. 
Paul Greenwood's Polixenes is 
puny in rage, flimsy in 
authority. He could do with a 
lesson from Bernard Horsfall's 
regal old shepherd. Joe Melia’s 
Autolycus is oddly muted — un- 
intelligible song settings are 
no help. But the whole cast 
may find its feet with repetition. 
A fascinating and likeable pro- 
duction. 


Baal/Almeida Theatre 


The Marriage of Figaro/Theatre Royal, Glasgow 


What can a director do with. 
Figaro, * work *o for fiercely 
resistant to the chain-saw and 
oft rig school of opera produc- 
tion (and that is not in t end ed 
as a challenge)? Cast it as 
strongly as possible and play it 
straight — what the piece is 
about is right there on t he 
surface — and that is more or 
less what John Co* has dene w 
his new staging for Scottish 
Opera, which was rapturously 
received on Wednesday. by an 
audience that perhaps has had 
more than its fair share of the 
other In recent months. 

And of course get the mosie 
tight. Which it most certainly 
. was under tbe wise gu«dsmce ©f 
GySrgy Fischer. After toe 
curiously dull Coal 
it was good to bear this fine 
Mozartian back on top form, 
drawing crisp and shapely play- 


ing from the orchestra, pacing 
each dramatic paragraph with 
unobtrusive skill, and showing 
with- his care for individual 
phrase and instrumental colour 
that be -was fully aware of what 
the music is implying both 
-about' the action nna through 
it. This was most distinguished 

conducting. 

Mr Cox’s production was 
focused tightly oo the four 
principal characters, almost to 
a fault. Some -of the subsidiary 
roles were caricatured in a 
Stock way . recalling many a 
Brand-X Figaro over the last 
20 years— an epicene Basilio 
(Hugh Betherington), a green - 
faced Ouraio (John Bracken- 
ridge), a Bartpio who plainly 
won his doctorate at Bologna 
(William McCne), a grtmde 
dome Mar ceUfo a- (the expert 
Catherine Wilson — how could 


Rodney MfiBnes 

she afford that frock?). These 
figures may be firmly rooted in 
tbe comnutdio bnt can surely 
yield more in the way of depth 
through the medium of Mozart. 

With, the principals we were 
ozt safer ground. Iso be! 
Buchanan very rightly pre- 
sented Susanna as by for toe 
most aware and intelligent 
character on stage, a resource- 
ful, tough, hugely likable 
young woman. She sang most 
beautifully (hints of strain at 
the top, cleverly covered, not- 
withstanding). sharing vocal 
honours with Margaret Mar- 
shall’s expressively sung Coun- 
tess (a spirited, not a droopy 
neglected wife and refreshingly 
youthful ip her reactions), and 
With Diana Montague’s now 
classic Cherulnno. 

If the men yielded less 
consistent vocal pleasure, it was 


perhaps because both were 
guests from Covent Garden and 
were still not used to toe 
smaller house— their tone was 
too forceful, almost hectoring 
at times. Roderick Earle’s 
Figaro caught a fine balance 
between natural ebullience and 
dumb, resentful insolence shar- 
pened by the fact that news of 
toe threat to his manhood was 
delivered in front of the other 
servants. Despite a lapse of 
memory, he made his fourth-act 
aria a memorably affecting 
articulation of black disillusion. 

Tbe Count is tbe trickiest of 
the quartet In tbe person of 
Jonathan Summers he was not 
just amiably randy, more a com- 
pulsive satyr, as tbe tactfully 
draped statue in the first act 
warned us; fair enough, bat the 
character must be able to in- 
spire a degree of sympathy in 


the audience if the action is not 
to stray into areas of black and 
white rather than interesting 
grey. The Count as presented 
here compromised the credi- 
bility of the denouement. A 
puppy, not a full-grown Dober- 
man, is what is needed. 

Such matters of nuance can 
change from performance to 
performance. What cannot 
change, alas, is toe curiously 
ngly decor by the playwright 
John Byrne, who instead of 
using sets and costumes to 
define time, place and charac- 
ter settled for a generalised, 
decidedly Hollywood-in-the- 
Tbirties view of 18 th-century 
Spain. It all looked strangely 
old-fashioned, as (it must be 
said) does the production as a 
whole. Bnt there are worse 
crimes than that The opera 
was sung in good, dear Italian.' 


Brecbt wrote the first version 
of Baal when he was 20, and 
it is a truculent self-portrait — ■ 
the poet as irresistible monster. 
Baal offends and titillates bour- 
geois patrons, is casually cruel 
to all the women he acquires 
with rampant ease, lives and 
dies scrofulously, and emits 
poetic images non-stop. There 
is no social critique whatever; 
any audience is expected to find 
what Baal does appalling, and 
toe implied retort is “So what?” 

What Baal says, t he string of 
sudden perceptions turned into 
words and flung into the air. Is 
crucial, and the Leicester Hay- 
market Studio has sensibly com- 
missioned a fresh translation 
from tbe poet Christopher 
Log ue- But a culture-gap re- 
mains: the rhetorical-ironical- 
fantastical monologue in Ger- 
man theatre goes back as far as 
Buchner's W oyzeck and Dan- 
tons Tod (and is still the stock- 
in-trade of many a student 


David Murray 

Bohemian), and it has no con- 
vincing English equivalent. 
Here. Michael Bray's Baal 
adopts a manically rapt expres- 
sion whenever toe poetry looms 
up, but it never sounds fresh- 
minted — and besides, Brecht 
trades upon the magical weight 
of some simple words (like 
colour-adjectives) that have no 
such Ajfefer in English. 

The result is that BaaNthe- 
poet remains out of focus. It 
does not help that Bray seems 
basically a nice boy, even clean- 
cut. especially among toe bour- 
geois grotesques with whom we 
first meet him. (Nothing be- 
comes him like the surface dirt 
he accrues for the second half.) 
He is never a real monster, 
nor are there lighining-flasbes 
in his poetic afflatus. 

The other six Leicester actors 
fill many roles, as unevenly as 
Brecht wrote them, from sharp 
sketches down to Mummerset. 


Hilary Dawson is a moving 
Sophie, toe longest-running 
and most abused of Baal’s 
women; as his helplessly be- 
sotted male friend, Stephen 
Jameson is decent and desper- 
ate. David Fielder is differ- 
ently sharp in several parts, 
notably as the cool village 
priest who defuses one of Baal’s 
meaner japes, and John Baxter 
transfers efficiently from well- 
bred young acolyte to odder 
characters. 

Stephanie Howard’s designs 
permit each of the many scenes 
to slip swiftly into the next, 
and the director Nancy Meckler 
has ensured a clear narrative 
line— Establishment splash, wil- 
ful decline and visionary ruin. 
Brecht-lovers will be grateful 
for his lucid snapshot of tbe 
pre-Marxist poet, rudely selfish 
ideals and all. All the same, 
animal vitality (even in verbal 
flights) should be decisive, and 
it isn’t. 


Evita/Opera House, Manchester 



Harold Prince has come from 
America to spend a week super- 
vising the direction of Evita, 
with two lady assistants. The 
production is as splendid as it 
was in London, with the 
dextrous designs of Timothy 
O'Brien and Pazeena Firth and 
lighting by David Hersey. 

Larry Fuller’s clever choreo- 
graphy, with its cunning Use of 
contrasting bodies of dancers in 
juxtaposition, makes the most 
of a fine team of dancers. 
There is a good 25-piece pit 
band under Stephen Hill. All 
this inventive wit in the pro- 
duction is the key to Erita, for 
I do not very much admire 
Andrew Lloyd Webber’s music 
or Tim Rice's Hbretto- 

Coafranted with current 
affairs instead o£ legend, Tim 


Benefit 

□vector's fees (tor the services of 
C.R.E. Brooke as a non-executive 
director) of £3,000 plus VAT. 


B. A. Young 

Rice has abandoned poetry for 
riich ^-ridden doggerel, which 
has not inspired the composer 
to toe earlier levels we remem- 
ber. Harmony and melody are 
never adventurous. There is 
seldom a pleasing legato phrase 
to let the singers show off 
their voices. The only way to 
interpret a Lloyd Webber song 
is to treat it as dialogue; to 
sing it is only to sing toe notes. 

Possibly this is Mr Lloyd 
Webber’s preference, for all his 
chosen singers sound much 
alike. The shapely, brisk 
Katbryn Bvans as Evita has the 
same acute exactness, the same 
lade of tenderness that we have 
heard in his other leading 
singers (if we except Alod 
Jones). Jimmy Kean’s Che is 
different, treating his songs as 


dialogne, and making them 
come out very well. As Peron, 
Michael Bauer has a true oper- 
atic voice, but is not given much 
io do with it. 

There is only one real sing- 
ing part, Magaldi the enter- 
tainer, but his song, “On This 
Night of a Thousand Stars.” is 
a parody, and Robert Farrant 
does what he can. I was Im- 
pressed bv 16-year-old Marsha 
Bland as Peron's mistress. She 
has only one song, “Another 
suitcase in Another Hall." and 
no lines, but she has a very- 
sweet voice and persuaded me 
that she was what Tim Rice 
says, a peripatetic tart. 

Let no one be put off by my 
detractions. Evita is wonderful 
to look at, and the Manchester 
audience was entraplured. 


» 
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3 /7lsts of tfiBtovmffw cash 

dividend ACT 

dividend phis the ACT- vdvett trafividual sbwrtJoJctere who 

- pa** is avafeUe » 

gTsowacwl MS***™'^ A uk resident corporate 
jt pr wophaie canes, yv- corporation tax on any cSvkfend 


Iff. Working capital 

The Directors consider thaf, taking into account Ihe not proceeds of the 
fesue of toe new Ordinary Shares and existing bank balances and facilities, 
the Group w« have sufficient working capital tor its pmaent requirements. 


(a) ThB costs and expenses of, and inodental to, the Racing including 
the cost of the appBcatton for fisting of toe ordinary share capital of 
the Company, the accountancy tees and toe Company's and 
-Schraders' legal tees, toe costs of printing and advertising, the fees 
«nd expenses of the Registrars and the fees and commisstons 
payable to 5chroders and Cazenovis & Co. ere estimated to amount 
io £2904300 (ewfosh* of V AT) and are payable by the Company The 
total remuneration of Schraders and Cazenove & Co , including 
-commissions, amounts to £97£00 (exclusive of VAT), 
fb) There are not and have not been during toe previous twelve months 
any legai or arbitration proceedings pending or threatened against 
toe Company or Its subsid&y which may hare or have had a 
. significant effect on TPS*s financial position during the previous 
. .twelve months. 

{A The promoters of toe Company were Cartdover Investments pto of 
Cedric House, 3-9 Cast Heeding Street, London EC4A 3A$ and 
Avery. Payments and other benefits received by toe 
Promoters from TPS up to the dais of this document are set out 

f-mh-wr 

DCCm. 

Benefit 

emoluments aggregating 
£247,590. 

A financing fee in connection with 
toe management buyout of 
£40,000 phis VAT. 


Promoter 
RM.G. Avery 

. Candovar Investments pic 


Gross dividends (pari passu wilh 
other shareholders of the relevant 
classes) amounting to £13.129 
and £12,513 in respect of its 
holdings of Preference Shares 
and Prefared Ordinary Shares 

respectively. 

(d) Of the shares being placed, 493.071 will be made available to the 
public. 

(e) The sole subsidiary of toe Company is TPS. formerly C&D UK. a 
private company incorporated m England on the 5th March 1974 with 
an authorised share capital of £1,000. The present issued capital of 
TPS is £2,000 divided into 1 ,000 fully paid ordinary shares of £1 each 
and 1 ,000 fully paid 3 per cent non-cumulative preference shares of 
£1 each. TPS is a wholly-owned subsidiary of the Company, has its 
registered office at 25 Buckingham Palace Road, London SWIWft 3 ? 
and is toe operating company of the Group. 

(f) Touche Ross & Co, hare given and have not withdrawn their written 
consent to the issue of this document with the inclusion herein of 
their name and report and the references thereto in the form and 
context in which they appear. 

(g) There has been no significant change in the financial or (rating 
position of the Company or rts subsidiary since 29th December 1985. 

(h) The aceoirts of the Company for toe period from 11th April 1984 to 
30th December JS84 and tor the year ending 29th December 1985, 
and the accounts of TPSi for toe 5 years ended 29to December 1985, 
have been audned by Touche Ross & Co. 

(i) For toe purposes of Section 255 of the Companies Act 1985 the 
financial statements set out in this document are not fun accounts. 
Fun accounts of the Company and TPS) tor aS relav&rt periods up to 
the year ended 29th December 1985 have been delivered to the 


Registrar of Companies. The auditors have reported under Section 
236 of toe Companies Act 1985 on each set of accounts so delivered 
and all such reports were unqualified. 

The rationality of origin of Mr R. M. G. Avery, who is a citizen of the 
United States of America, is British. 

The Company is registered under toe Employment Agencies Act 
1973 and has applied for registration under the Data Pro taction Act 
1984. 

Schraders, a member of the issuing Houses Association, is a limited 
company incorporated in England and registered under number 
532081. 

(m) The Directors are of the opinion that toe Group carries reasonable 
insurance cover for ail major risks lacing toe Group which would be 
expected to be the subject of insurance cover. 

12 . Documents tor inspection 

Copies of the following documents may be inspected at the offices of 
Baldwin & Co., % Bedford Row, London WCl during usual hns j npgs houre 
on any weekday (Saturdays and Public Holidays excepfed) tor a period of 14 
days following the date of this document— 


(a) 

(b> 

(c) 

(0) 

(e) 

(0 


(9) 


ihe Memorandum and Articles of Association of the Company; 

the material contracts referred to in paragraph 8 above; 

the Directors' service agreements referred to in paragraph 5 above; 

the written consent framTouche Ross & Co. referred to in paragraph 
11 above; 

the report of Touche Ross & Co. reproduced harem and their 
statement of adjustments; 

toe audited consolidated accounts of the Company for toe period 
from its incorporation to 29m December 1985 and toe audited 
accounts of C&D UK for toe 3 years ending Sto December 1983 and 
for the period from26to December 1983 to 29th April 1904; and 

the rules of toe Executive Share Option Scheme. 


Dated 1st May 1986 
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Prisons 
on fire 


The great EEC paper 




By Paul Cheeseright in Brussels 


E XCUTIVE AT ICI are tags as welL where the cartel 
very good at taking notes, members met to sort out specific 
Their secretaries are very and local market problems. 


good at filling them. 

So good, in fact, 
the UK eta e micai 


ng them. There were 43 of those known 

in fact, that when *>* commission to have 

chemical group's taken place between February 


London offices were raided on i 082 ®“d October 1983, the last 

SOME OF the worst rioting, some coses, on absolute cut ta | 


arson and anarchy seen in spending is being demanded, what were to become the crucial “ 7 “*® * JJE 55 

Britain’s prisons since the Prison officers are facing big building blocks of a major r *2S 1 ,?f d 


Britain’s prisons since the Prison officers are facing big building blocks of 
Second World War is a sign cuts in the number of hours of cartel-breaking case, 
of a deep-seated malaise in the permitted overtime. Nine other 


the purpose of their travelling 
European 111 their Internal records under 


country’s penal system. The In most industries, this would chemical producers were raided rs " 

Government has talked long not be a severe sanction: It is in that night Their records . , n ' e6 J 1I p “ ec ame r cguia r. 


and often about the importance prisons because the whole strue- corroborated those of ICI, so iPP ? e ? ea I** 
of law and order but it (dearly ture of pay is based on the that six months later the Euro- But the start was more tenta- 


has not thought sufficiently hard assumption of long hours of pean Commission could start t*ve. 

about the reform of its prison overtime — the average is 16 formal proceedings against all Back in 1977, Montepoiimena, 

• ! L I 1 t - I ... ■ . : r7i J Umu-hct Tr.T anrt Shall hoJ 


hours a week against a national the main chemical producers Hoechst, ICI and Shell had 


The immediate priority for average of three-and-a-balf. trading in the European Com- between Jkemabout 64 per 


Mr Douglas Hurd, the Home If Mr Hurd is to restore the I m unity for operating a cartel in cent of a 960,000 tonne market. 

. * . . . ■ » . a. * M. ! I - rn . m • TLrt met lMAe Lit A TVTT f"V 


Secretary, is crisis-management: missing trust between prison the sale of polypropylene, 


The rest was taken up by AN1C. 


he needs to maintain a tough officers and senior management it has turned out to be the Rhone-Poulenc, Huels, BASF 


stance and a cool temper with- and at the same time introduce community’s biggest anti-cartel 81111 Lf” 2 * But capacity was 
out making unwise concessions rational and flexible working case f or a decade, resulting in expanding, new producers were 


to the prison officers. In the practices, he may have to grasp *>,- bixeest single fine ever £? min S on the market— Amoco, 
longer term, a thorough over- the nettle of low basic pay for imposed on a Community Hercules, Ato, _Solvay, SIR. 


haul of prison management is what is by most s t an da rds a sss - ecS, uTiW spi!af," 2 ritsu!!r rt a 


essentiai. hazardous and demanding job. on MonteDoIimeri of the Mon- ^ StatoU) and Petrofina. So 

As one prison governor If basic pay were improved and tpdison etoud— and the biggest much capacity that the market 

recently remarked, at the pris on offi cers given the s ame Cranmu Sj XTe ever imposed eonld sustai n only i uil.qver a 


bottom of the dispute lies a assurances 


inflation 


complete breakdown of mist “jjjnstmente so forth teat I a iq?*?? ICL™ FtaL of 


half of it, according to ICI 
The only way to survive, it 


between the uniformed foot- have been given to the police, 9m were imnosed on looked to the Big Four pro- 

srtdtera who actually guard the i ^essive reliance ^ *J»”£ Sofchst and Shell International ducers. waste work the price 


prisoners and the upper tune could be reduced without C hemica] . smaller fines on upwards and organise the mar- 
echelons of the service. The the threat of lower living stan- het so that all the producers 

prison officers seem to believe dards for warders. A carrot and ^ ° Lner com -„ ,1'. „ - .... had a notch in it. In 1977, com- 
thflf the senior managers, who stick approach, rather than The surprising thing is that chnwc tho» 


that the senior managers, who stick approach, rather than The surprising thing is that mt , <iww ev idence shows.' they 
are trying to impose new fin an- pure stick, might be a better Ejjjjjj took the first moves by setting 

rial disciplines, have no idea of way to improve the r unnin g of off the mark. The Commission s DM ^5 a iri Tftgraw , ^ 


what life is like at the sharp prisons. 

end. There may be some truth I mme Oi ate priority 

in this: tension in many prisons "««««“««» prmmy 


basic raffia grade of prolypro- 


ls running high because of over- _ The disorder in prisons is not years 


ating under its nose for six pyfene: a DM (L25 increase on 


the going price. Other producers 



, ^ Y i 

major 

~ > cagtonD^ wereaden^pd and a 
1 .,lrader:'7^d^?4e^gii^ed.'.to 
-• -ndgotiate^ 

• : the<mstometlook£d4elsewhere, 
Tie wt3afl4 J^’^ttei«rhlgh« 

j/price^stBL :-. :-.V ■*■■£&[$■> ••••-_ " y 

^-Ai ong sk fe 

would havTo am-^rfletted-produc- 
- tfon level, to 

■ take into - account -market 
trends. Bu|_pf the BJg-Four, in 


merit : - I(3E : and.,SBel%- at one 
.sage ' 1 -In;- -considered 

whether there diopldlfe saho- 
tions- against' companies which 
oversbld ithrii The. Idea 

was taken up igairr by the Big 
Fou ir- it"; -year:' -later^- : hut- not 
rmslred- f. ■ ‘ * 1 : 


crowded cells and Victorian just a function of pay and work- The Commission is both were told about it and. as the 


THE COMPANIES INVOLVED 


sanitation. Some of the opposl- ing practices. It is also a re flee- policeman and magistrate of the commission reads it, did not 

tion to lower manning levels tion of an apparent inconsis- Community competition rules demur, 

may indeed reflect sheer fear teocy in the Government’s but it did not become aware of Those early contacts set the negotiations among the pro- Reports wonld appear of a price 


on the part of prison officers. 


: ; pushed. ■ r ^ . * '• ' ■■ 

. TheproAiction'<te system 
> rejaaHteiJ esseniinlly , voluntary, 

. - hut . with' the iprodadera meeti n g 
regularly \and> providing inior- 

• TTiat tnn' ib@ fl it ir xasmfhly. out* 

; put levelv- a Y ’ ’*• ■ 

* And relatumi" in the cartel 
itself do . not , appear to . have 

/been particularity relaxed. The 
first chaitman was Montepoli- 
meri, biiflGl' fix* over in. 1982 
' and, acc ordin g to the commis- 
i sion, .a stronger effort to push 
‘ through price rises followed. 

Attitudes and actions fluo- 
toated* Among the. Big Four, 
SheR would -not -take- part in 
'the' plenary sesaona. Solvay, 

. ■ daring 1982, seeing production 
-and demand iii balance, thought 
the meetings were useless. Saga 
'Was classified by^ "other cartel 
members 11 ■ as in disciplined 
because 1t : sra^it' to he aggres- 
* stve oh. priKa ‘as a means of 
Meanwhile- the companies r- buflding -up >' its; production 


Financial stringency 


approach to -law and order, what was going on until it pattern. The Big Four would ducers would take place to offensive. This -would be led would be < exchanging informa-quota.' * 
Ministers have demanded a Ktarred ta nav close attention main* the runniner and tha rest settle resDective oroduction ton- bv one ronmanv — fniplL-fnr es- tion sihanp thpimwlm;. >iftianp. ■ Tn-ft* 'orrf 


Ministers have demanded a started to pay dose attention make the running and the rest settle respective production ten- by one company— Shell, ‘ for ex- tion among th emsel ves, cl osing - Dt^the endi' the" results for 
crackdown on offenders and to the chemical trade press, would be drawn in behind them, nages or percentage market ample, in mid-1983. Against the opportunities foc.cnstoqidrst* fhe companies' were- Jimited. lt 


^ . .. argued Che case for long cus- That prompted the dawn 

On the management side, todial sentences. Yet they seem The enmmission savs it 
however, the exasperation is not to have made certain that J5S 


raids. The Big Four would meet be- shares. 


this background, the companies to shop around in the search fin- is. true that' by the .time the 


found fore the plenary sessions of the The price objectives were would be writing to companies keener ■ prices and . trading \ in- - CotnmhJsibtt 


cartel members used to have cartel — at least seven meetings based on German raffia prices letting them know of price rises formation about temporary ' raids,' po 


onnallv riPAtupitod Tho Pricnn fV B , a CaiXei mBmoei5 useu W Il*ve loilci ai 1TOI acvcu iumiK 6 a . . inuug uiciu iuwm w jmiw iwumuvu 

Officers’ ^Association is a par- SSS thT JSEPdf ?e Jt Plenary sessions when senior ^ve been .tiraceti [between Octo. ind teen MM I tern ■ loajl ta taw gj plant dosuros. 


SSSriv^ffSnion^rfi Sto HrtrtSrSSIi.™ 1 reSUlt SSSSw^ShicdeSem ber 1982 andAugustl983.tak- S^enri« and adj^ted for"^ ShSiSu mBTSMm rnr* ^ 

SSJ2?fd^v^e^ai 2££S5ff22??iaEL^S ^ gather together to discuss ing_place at Heatihmr Airport differont ^_ades of poiwropy- to engage in special deals with ’ W £SSS^^ J SSSSS3S? 


doubled in 


tuged its -dawn 
tylene prices had 
years,' but profits 


remained sparse. Between 1979 


has established over the vears ornwrieH Minn w/.w -nia would gamer rogemer to mscuss uig in««s **•**"'*?- xo engage in special aeais Wltn - , ir~T, ~7~T r 7 , -' T n — 7- — ^nd 1983, ’Kn, Montepolimeri. 

mSESSI S—TiMSM 

- tefloence over h<w piwns are an ambitious programme to ^ 28 times out of 53 known They were the unofficial hut had to go to work to make it h £f d office first And the sales company in the cartel,, sug- more' than DM lhn (£297m)- 
Sers *£JFESL TS % liELFSS^jES X S2& bSJIi ASS acl^ow^led directorate. hold on the market offices would be told, to turn . gested In 1982 that the system te lwk 

KSvrien^Sf SSSSmic ^ nrobSL Sf ^ 1979^ September 1983. Price rises were planned Customers would be softened away demands rather than became more elaborate with the - respecteMe^y at^ end o£ 

SSSr nractir^ ta Siitate? S2v But there were local meet- several months in advance and up through the chemical press, backtrack on the price. ■ ' introduction of account leader- 1983. 


trictive practices in Britain's may persist into the 1990s. 
jails. The Government is right Mr Hurd's immediate prior- 
to insist on management's right ity Is to ensure that there is not 
to manage. another outbreak of violent dis- 


introductiou of account leader- 1983. 


AFTER THE GLAMOUR YEARS, THE PRESSURES OF OVER-CAPACITY 


- The problem, however, is that order in Britain’s jails. This , , .. „ . .. .. '• . '• 

-it is never easy te alter long- may require a finely judged FOR ICR and the industry as demand, and on a truly is, they were loss-making after accordance wiffi competition - other bulk . plastics, PVC^and ' cartel was tmsuccessfhl toa. As 

established work-patterns mixture of tough talk and con- a whole, the polypropylene dramatic scale. .depreciation and Interest laws. Immediately after the .polyethylene. Again, IGI isthe/theTCrchainEKntbldbis share- 

against a background of dilatory gestures. The longer- cartel was a return to the It. was too late, though, to cnarges. raids, though, sales and market- only, company ■ to acknowledge holders this week, “during the 

financial stringency. As part term requirement is a carefully nostalgic past Until the halt the huge investment pro- According to Chem Systems, ing personnel were told that that -it knows' what, the Com- period' In- . question the 

of the Financial Management thought-out package of reforms Second World War, the inter- grammes which the industry the situation started to improve they are individually respon- mission is talking about - European polypropylene In- 

' Initiative, prison' governors covering sentencing policy, national ‘ chemical' industry bad put in train in the late-, sharply in early 1983, peaking sible for observing this policy. "-‘At th6“faile : of'th^' poly- dustry incurred massive losses 

have for the first time been set prison buildings, pay and work- relied heavily on price-fixing. • 1970s.- In polypropylene especi- at around -the year-end— just And, -the company- says, propylene- -raids, -MCI Says;- it "amounting ^in aggregate - to 

strict cash-limited budgets. In ing practices. It was the US anti-trust ally, high growth rates had led after the Commission had sent “ disciplinary action was taken was asked for certain informs- hundreds of millions of pounds; 

authorities who. In the early to a rash of new producers in the investigators. • against individuals. Nobody was tion by tee Commission on PYC w& certainly lost many 


“ disciplinary action was taken was asked for certain informa- hundreds of millions of pounds; 
against individuals. Nobody was tion by tee Commission on PVC w? certainly lost many 


Meltdown for 
Moscow’s image 


1940s, put a stop to agreements entering the market ICTs openness over the whole fired, but those responsible are and low density polyethylene, millions." 

on prices and output which for Not surprisingly, there is affair contrasts witii tee no longer in that area.” The information was duly Xn its struggles to overcome 


I CT, Du Pont and the German some disagreement between tee attitude of the other cartel Shell, by contrast says it has handed over. Since then, ICI its problems in bulk plastics. 

i J 1 ' .1 — ..^..1 rt«J ri.n P i.m memhpre IfTe Horlcinn ilonioH tha M illasttil in fa iw i m. I* V.r !...«) M.. ... * — : .J 


majors had been tee normal industry and tee Commission members. ICTs decision denied the “ alleged infringe- says, it has heard nothing. tee European industry has tried 
way. of conducting inter- on just how severe the crash publicly to accept a measure of ments ” from tee outset. like Shell, on the other band, most things. Industry leaders 
national business for almost was. An outside view is given blame when tee fines were Hoechst Hercules and Id, claims to have bad' no contact have condemned old-fashioned 


eighty years. 


by the London-based firm of announced last week was made Shell says it has seen nothing with tee Commission on those obsessions with volume and 


To understand what went on chemical consultants, Chem at the insistence of Sir John from the Commission but a products at any time, 


in the early 1980s, it helps to Systems International. 


market share, and gone on 


Harvey-Jones, group chairman telex detailing the fine and tee As another European com- price-cutting Just the same. 


recall tee state of shock in The Chem Systems model of since 1982. At the company’s other companies involved, pany points out, if cartels have Old-style price-fixing has been 


which Europe’s petrochemical profitability ranks plants across annual meeting this week, Sir Hoechst Hercules and Shell all fcaen operating in those tried, too, with -no more success. 


nobyl nuclear disaster These seemed on a pi u with anyone faad beeTtee Samour 
Pevp* deserve sympathy as m the world, the atavistic the chemi cals industry, 
much aa. or m ore than, all those Russian chip-on-the-ahoulder In 1980, though, tee industry were a 


in tee early 1980s, tee most ICI says there has been no unavailable. for comment -.profitability only in recent to 20 per cent of Europe’s 


efficient polypropylene plants change in its official policy, There remains the .Com- months, largely because of the surplus capacity, 
were oscillating around break- which always maintained that mission's intention, te investi-. foil in -the oil price. tt-. 


.. western and about technical inferiority wa^ faced* with its first drop in even on a cash cost basis— that business should be conducted in gate possible cartels in 1 two 

northern . Europe justifiably reasserts itself and they want 


But- then, the polypropylene 


Tony Jackson 


outraged at being given no tee whole affair hushed up. 
Soviet warning or information ^ ... 


noiuuiB v* uuuiuidUUU r„. . re 4. u ... 

about the resulting fall-out. th * this year, 

Moscow appears to have avoided rj e “°. viets televised live 1 one 


Moscow appears to have avoided nT . live one fUf rk c/»nw man's 
discrimination: it kept every- t? e,r ®P ac ® shots. One IwlOSCOW iilan 5 

one, regardless of citizenship, in ° 0V ? ClOUded Start 

the dark for as long as possible. traditional 
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• diplomats, bufwiH flaUy decline 3608,00 10 1979 on the deploy* 
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. : agauE5t Libya; the Japanese will *~ e . four-year Euro-missile 

he^fiaraestly evasive. crisis; the Soviet invasion of „ 

Gn the economic front the Afghanistan in 1079; the Polish § 

-Americans wiU call on the crisis over Solidarity in 1980-81; 
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•- expan si on ary action. The rosufe&t Reagan's anti-Soviet 
Japanese win boast of the ^ hetoric ha 1B81-S3; all this tur- 
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• T iHiflnfc yon. And so to be<i^’ longation of what has become 
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tlve on the world’s problems. 

Bat the real trouble is that 
the Europeans are frequently 
divided among themselves, and 
ambivalent over the uncomfort- 
able choice between erratic and 
doctrinaire American leader- 
ship, and the burden of Euro- 
pean responsibility. Thus they 
end up with the worst of all 
worlds: fractious arguments 
which serve to exacerbate 
underlying differences of 
opinion with Washington, with- 
out effectively asserting an 
alternative option. 

An optimist would say that 
these intro-European divisions 
are narrowing in response to 
the imperious necessity of 
defending European interests. 
The European Monetary System 
was launched, at least in part, 
as a reaction to America's blithe 
neglect of the dollar. The 
French are gradually moving 
away from the pretence that 
they can enjoy the luxury of 
a defence policy which is 
separate and different from that 
of their European neighbours. 
The co-ordination of foreign 
policy between the European 
Community 12 is supposed to 
be strengthen and formalised by 
the Luxembourg treaty agreed 
last December. But these trends 
will have to go a tot further 
before Europe can be expected 
to present a robust and united 
front to the Americans. 

The third factor is Japan. 
Conventional wisdom says that 
Japan is so powerful in econo- 
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after a global crusade against i 
Soviet expansionism, and toe j 
inadequacy of the institutions 1 
available to carry It out. Central 1 
to this dilemma is the idea, 
fashionable but inchoate, that 
America’s geostrategic centre o£ 
gravity is shifting from the 
Atlantic to the Pacific. I 

The idea seems plausible. 
American population has moved 
to the sun-belt. Californians are 
more prominent in the political 
elite. Asian immigrants out- 
number European, and US 
trade with the Pacific has for 
some years exceeded with 
Europe. Moreover, America's 
fascination with the economic 
and technological dynamism of 
the Pacific Basin contrasts with 
its impatience with the slug- 
gishness and backwardness of 
“ Euro-sclerosis." Zt seems 
logical to uy to co-opt Pacific 
countries, starting with Japan, 
in America's global strategy. 

Lawrence Eagle be rger. then 
No 3 to toe State Department, 
articulated the idea of a Pacific 
shift two years ago. But the 
difficulties of translating a 
vague idea into a policy are 
immense. Tbe growth of Ameri- 
can trade with the Pacific is 
due solely to the growth of 
imports from more efficient 
competitors; it is hard to 
imagine a satisfactory geo- 
strategic partnership with a 
region which has given such a 
strong impulse to protectionist 
urges to the US. It is even 
harder when one considers that 
toe countries of toe Pacific do 
not have a common adversary, 
let alone a common frontier. If 
the Japanese fear the Russians, 
the South Koreans fear the 
North Koreans, the Thais the 
Vietnamese, the Taiwanese the 
Chinese; despite President 
Reagan's wooing of the Asean 
countries this week, the 
Indonesians have roundly 
declared that they do not feel 
threatened by Moscow. 

In short it is simply im- 
possible to convert America’s 
economic interest to toe Pacific 
into a strategic partnership; 
Japan might be a conceivable 
candidate for such a role, if 
it were not manifestly reluctant 
to play it on Reaganite terms. 
Moreover, chic American con- 
tempt for Europe's backward- 
ness may prove to have been 
overdone, as it responds to toe 
fall in toe dollar, to interest 
rates and the price of oil; ! 
Michael Emerson of the EEC , 
Commission estimates that aver- 1 
age EEC growth over the next 
three years could rise to 3.2 
per cent, and inflation fall to , 
1.7, If the US wants partners, 
it can only find them in 
Europe; but perhaps this 
administration merely wants a 
claque. 

Hanging Together: The Seven- 
Power Summits. Robert Putnam 
and Nicholas Bayne. Heine- 
mann. 

Western Security: What has 
changed? What should be done? 
Kaiser, Lord, Montbrial, Watt 
RIIA. 


Why Mr Poehl 
likes the EMS 

By Jonathan Carr in Frankfurt 


PERHAPS it was the clemenr 
spring weather in Rome after 
freezing Frankfurt But when 
the West German Bundesbank 
president, Mr Karl Otto Poehl, 
spoke about the European 
Monetary System (EMS) in the 
Italian capital the other day. 
he sounded at times almost 
euphoric. 

The EMS. Mr Poehl judged, 
had been working well in a tur- 
bulent monetary environment 
and its further development 
could make “a major contribu- 
tion to the political and econo- 
mic integration of Europe." He 
expressly supported tbe idea 
that toe final aim of monetary 
integration should be a Euro- 
pean currency issued by a Euro- 
pean central bank— even though 
that was not just around the 
corner. 

Bold words indeed— coining 
from a central bank which bas 
often seemed more keen to 
underline tbe obstacles on the 
road to integration than to 
stress its commitment to 
the ultimate goal. But then 
even for the toughest-minded 
Bundesbank*!* a lot has been 
going right to the EMS and it 
is fair to expect more to come. 

Economic policies to the 
member states are more con- 
vergent, inflation rates have 
dropped drastically, co- 
operation between central 
banks could hardly be closer. 
Even the recent realignment 
passed off quite smoothly and 
could, in the German view, have 
been completed to one day in- 
stead of two had not the 
French, for domestic reasons, 
wanted to show they were very 
tough bargainers. That hardly 
irritates fbe Germans who are 
broadly delighted with the 
current course of French 
economic policy and see it as 
one of the bulwarks of the 
EMS. 

Moreover, several member 
states, notably France and 
Italy, look set to cut (if not 
yet wholly eliminate) their 
capital controls. If they do so 
it is probable that the Bundes- 
bank will take the chance to 
remove its restrictions on the 
private use of the Ecu to 
Germany. It is most unlikely 
that Germans would then move 
in swarms to incur the rela- 
; lively high-interest Ecu debt 
; (they can already acquire all 
! the Ecu -denominated assets 


they wish) so the practical 
effect of the step would be 

s mall But it would cleanse the 
EM S agenda of a nuisance 
which has created storms of 
ill-feeling out of all proportion 

to its real importance. 

Tbe major blot on the EMS 
scene, and one to which Mr 
Poehl referred for the 
umpteenth time, is that 
Britain still does not feel "the 
time is ripe " to join. The 
Bundesbank chief went about as 
tor as he could without actually 
dropping on his knees (which 
would no doubt prove counter- 
productive) stressing he would 
welcome full British member- 
ship, that the EMS would gain 
a “new quality” and that the 
lower exchange rate of the 
pound had improved conditions 
for entry. Moat German mone- 
tary officials by now have given 
up trying to fathom just why 
it is that Britain stays out. 
Instead they underline, like Mr 
Poehl, that toe system bas suc- 
cessfully forged a zone of 
exchange rate stability in 
Europe, that ali full members 
feel they have benefited, that 
further development is possible 
and — indeed — that the EMS 
could serve as a model in a 
broader world monetary 
context. 

Two cheers for the Bundes- 
bank President for pointing out 
ail that If a third cheer Is with- 
held it is because Mr Poehl 
went on firmly to reject the 
idea of exchange rate "target 
zones " — for example between 
dollar, yen and Ecu. He stressed 
that authorities would probably 
be unable to cope with the huge 
capital flows involved and that 
no major industrial country was 
ready to submit its monetary 
and fiscal policy to exchange 
rate targets. 

As it happens those argu- 
ments are very similar to the 
ones used by sceptics (including 
the Bundesbank) nearly a 
decade ago for not trying to 
create an EMS. They also seem 
overly pessimistic to a context 
where the US has dropped its 
neglect of the dollar exchange 
rate and is trying to face np to 
the federal budget deficit prob- 
lem. Target zones (and the kind 
of policy co-ordination they 
imply) tend still to be a good 
topic for arousing derisive 
laughter, but then so was the 
EMS until it was tried •— and 
worked. 
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From Mr S. Lyon- ■■ 

Sir,— Robert McCttoffle; MP 
(April 34) knows from Ms long 
experience of finan c ial -Oohaui- ■ 
tone y the importance _ of 1 
impartiality when- ' gratogJ 
advice. It is therefore surpris- 
ing to find Mm ctiKteS Ma g the'’ 
CBI for “ complaining and 
crying foul play" at the pros- 
pect of trustees of pension 
funds having to defend them- 
selves against tbe purveyors;** 
personal pensions oh a playing 
surface that is deliberately 
biased against them. 

I happen to believe that 
contracted-out personal pen- 
sions should indeed he avail- 
able to people who for one 
reason or another do not wish 
to be locked into a company 
pension fund, though it is not 
an option I would ever have 
wanted to take up myself. But 
I thfr wfr ft is wrong for people 
to be induced to take advantage 
of it by a special introductory, 
offer at the expense of the 
g ener ality of contributors to 
the National Insurance scheme. 

Yet this is not the worst mis- 
take the Government is making. 
Tf » consultant suggests that a 
client should arrange 
sonal pension and. use it » 
-contract out of toe modified 
SEKPS, will not prin ^S 7 
df “ best advice " Introduced Jy 
the new financial services ; 
Nation effectively .ijtoJJ 
to make a comparison between 
the state benefits to be given 

St might be secured by 'the 

^tribution rebate? Andft toe 
bargain is farourable now uui 

.Sate clearly K edl £ e l. f jj 

become unfavourable to 


reaches a. certain- age? . 

- These are teal 
because the terms fo £ 

by 

surely. 
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tracted-out rebate and the loss 
of state .pension to be fairly 
related at each age and for each 
sex. It may well be unpractical 
to -achieve this -by varying toe 
rebate, to which case tbe rebate 
oo old remain constant and toe 
loss -of state pension -could -be - 
calculated on money-purchase 
principles. 

Stewart Lyon. 

Cuerdale. 

WMte'Jfttt, 

Guild jord, Surrey* 

Decline in 
the fleet 

From Jtr D. Hatties 

Sir, — l refer to Mr George 
Bo tj wick's letter (April 29) 
regarding the decline in 
Britain’s merchant fleet. Many 
persons will take strong excep- 
tion to his belief that if the 
Government beats any blame 
for the fleers decline it is for 
helping it too much in the past 
rather fhan too little. 

This premise is very difficult 
- to understand- to the light of the 
help Which most maritime 

nations give to toe .maintenance 
and/or advancement of their 
maritime fleets. For the record, 
this Government gives virtually 
no help whatsoever to toe 
British fleet What does Mr 
Bon wick want— a smau 
merchant fleet? Because that 
would be the result if no help is 
given to British shipping which 
has to compete, mostly ob m 
inteiriatioBal wak, with other 
maritime nations who give con- 
siderable support to todr re- 
spective merchant fleeSts, 

If .help -is to>t green to. 
British merchant fleet (which 
has been reduced bySO per cent 
between 1979 and 1995) the end 
product will be a fleet which is 
inadequate to keep the. supply 
Hnes open (leaving us at toe 
mercy of other flag earners, to- 
dtucUng flags of convenience, 

regarding impprts/exporis) Mid 
which is also Inadequate as the 
fourth arm of defence in 
Falklands-type operations. 
Donald Davies. 

45 Queen Victoria Street* EC 4 . 

The price of 
oil 

From Jfr L. . Hetcher 

Sr. — In view of Mr D- 
Harvey’s comment (Aprjl26) 
on my letter, may I elaborate 

^ otof revenue from o3 over 


ploughing the surplus into all 
manner of investment in tech- 
nology, it has largely been 
squandered. One of toe most 
horrifying wastes is paying 
people to do nothing. People 
are just as much a resource as 
coal, oil or -iroa, but are dif- 
ferent in that they consume 
wealth all toe time and cannot 
be left till it suits us to drill 
or dig as with a material re- 
source. 

Technology wins wars and 
wins the peace equally well. 
The Japanese have exploded 
into every technical field they 
can think of, and we should 
have done the same and been 
up there with them. It is to our 
country’s detriment that we 
have not a powerful engineer- 
ing contribution to ottr Parlia- 
ment. Tbe requirement of a 
government is to lead, and all 
we seem to get is: “It’s up to 
you, chape. It’s not our job 
to teH you what to make." Ibis 
is lassen-faire gone mad. 

Lowering income tax by a 
copper or two is like dangling 
a piece of baitless string to 
catch a large fish. Nigel Lawson 
is my financial manager and I 
would sack him. 

L. M. Fletcher. 

72, Severn Road, Culchetk, 
Warrington. 
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National pay 


From Mr J. Ashworth 

Sir, — As a southerner living 
in Scotland I read with concern 
toe Teport you carried (April 
28) of toe Reward Regional 
Survey which suggested that 
companies should scrap national 
pay scales and enhance their 
south-east region remuneration 
to cover the high cost of hous- 
ing. This was presented in a 
way which appeared as a recom- 
mendation. 

Saving to purchase, albeit of 
necessity, a high-cost house con- 
stitutes a form of saving which 
can be liquidated at any time 
or passed on as part of an 
estate, . There are alternative 
forms of financial penalty which 
fall on individuals to the pro- 
vinces and which do not con- 
stitute long-term savings, 
namely toe higher cost of food, 
rates and other services. 

There is no natural justice 
in the proposal to subsidise 
employees in the south-east 
with what is effectively a long* 
term savings subsidy at tbe ex* 
pense of toe majority of the 
community. 

I couple these remarks with . 
tbe remit report that It is , 


becoming increasingly difficult 
to find staff in the London area. 
I am sure that the majority of 
the nation, who happen to live 
In the provinces, could with one 
voice offer advice as to how to 
solve these two problems while 
enhancing the competitiveness 
of our manufa cturing base. 

J. B. Ashworth. 

Woodside, 

Upper CoUjuhoun St, 
Helensburgh, Glasgow. 

Charities and the 

Finance BiH 

From Mr J. Newman 

Sir, — Mr Bayes of Coopers 
and Lybraud (April 30) rightly 
draws attention to the appal- 
ling drafting and confused 
objectives of Clause 29 and 
Schedule 12 of the current 
Finance Bill. His example, 
however, of a hospital building 
appeal does sot lake into 
account toe effect of paragraph 
9 of the Schedule. If the 
charity bad lost full charitable 
status for tax purposes and 
thus had either paid tax on un- 
taxed income or not received 
repayments on taxed Income, 
then on actually making toe 
charitable expenditure (in this 
case on the hospital) tax 
would be repaid to tbe extent 
of that expenditure in tbe pre- 
ceding three years. 

The Chancellor has a duty 
to make sure that income, cor- 
poration and capital gains tax 
exemptions given to charities 
and the corresponding: deduc- 
tions for income, capital gains, 
corporation and inheritance 
tax purposes result in expen di- 
tore on charity and do not 
result in tax tree accumulation 
of income and capital. Tbe tax 
laws have to deal with the 
eventuality of planning permis- 
sion on the hospital being 
refused, and the funds raiset 
being accumulated and not 
spent at all It is clear in those 
circumstances tax reliefs 
should not be doe. 

May I suggest that construc- 
tive criticism should be applied 
to tbe problem by discarding 
the definition of " private * 
charily. The new code should 
focus on a comparison for all 
charities of, first, income and 
gains subject to tax exemption 
and, secondly, bequests and 
donations received with direct 
expenditure within tbe fiscal 
year or the financial year con- 
cerned on projects of a capital 
and income nature. Reliefs 
should be withdrawn if tbe ex- 
penditure did not come up to a 
percentage of the first two 
factors. This comparison could 
be done on a cumulative basis 
starting on March 19 1986 or 
an earlier date. 

Tbe Parliamentary debate 
should be on the quantum and 
manner of application of toe 
percentage above and the 
nature of direct qualifying 
charitable expenditure, rather 
than on tbe minutiae of a defi- 
nition of a private charity. 
John A. Newman. 

1 Old Burlington Street , WL 



At a time when an average fleet of one 
hundred cars and fight vans incurs a total 
annual outlay of dose to 1400,000, is it 
surprising that so many businesses are looking 
for a new present and future way to contain 
vehicle costs? The problem has a perfect 
answer - Dial fleet contrarf hire. 

Dial can structure an aD-embracing package 
so streamlined that it can reduce company fleet 
expenditure to just two invoices a month - no 
matter how many vehicles you operate 


aur own be out of action for more than 
ours 


□ nationwide breakdown service and recovery To relieve you almost completely from the 
□the availability of a relief vehicle should one fleet administration burden. Dial handies all 
of your own be out of action for more than aspects of vehicle purchasing and used vehide 

24 hours marketing. 

Dial can also offer the facility of purchase/ 
leaseback, so that right from the start, many o( 
the benefits can be extended to vehides 
already in your fleet 
Could you ask for anything more? 





feed-rate fuBy comprehensive insurance - premiums 
arc based Oft a set percentage of vehicle vilue and 
remain feed and unvarying for up to 36 monllis. 

One invoice covers fuel and oil. The other 
invoice takes care of everything else. And by 
everything. Dial means precisely that 
in addition to the vehicles themselves - and 
there is no restriction on make - a Dial fleet 
package can indude: . 

□automatic road fund renewal 

□all maintenance (servicing, labour, parts and 

replacement tyres, batteries and exhausts) 

□ fully comprehensive vehide — 

insurance (with premium rates 
fixed for up to 3b months and 
calculated at a percentage o! 
vehide value) 


□ vehides selection consultancy (using a data 
bank of over 50,000 vehide operating 


Wrih Dial, you can avoid capita! outlay - Dial 
fleet contract hire is on a fixed-price basis, to 
remove the effects of increasing costs. 

Payments can be ananged in the form of set, 
monthly amounts, agreed in advance and fixed 
and unvarying for each vehideS entire contract 
■period Because costs are fixed, they remain 
unaffected by fluctuations in interest rates - 
and of course known, fixed costs aid cashflow 
and budgeting. 



Discard- the fuel payment system that automatically 
provides monthly cost-per-nuk* and miks-per- litre 
analyses tor every inAvkfuaJ nshicte in jwur fleet 


With the Dialcard fuel payment and cost 
control system as part of the package, even 
your monthly fleet fuel and oil invoices would 
be supplemented by management reports 
analysing mileage and fuel consumption for 
each individual vehicle, supplemented by 
separate breakdowns for each of your cost 
centres. 

Dial's services may sound like something 
from the world oi tomorrow -but for an 
impressive list of major business organisations 
they are very much today's reality. 

Dial Contracts lid. 

Dial House, 2 Burston Rd, 

Upper Richmond Rd, 

London SW15 65D. 

Telephone: 01-785 9900. 
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Night of violence in UK prisons 


THE LEX COLUMN; 






BY DAVID BRINDLE, PETER RIDDELL AND HELEN HAGUE IN LONDON 


BRITAIN’S prison officers resumed 
normal duties yesterday - after a 
night of rioting' and arson by in- 
mates in the country's already over- 
crowded prisons custody cen- 
tres destroyed accomodation equiv- 
alent to two large jails. 

Tte officers' union suspended its 
overtime ban yesterday after it bad 
been in effect less than 24 hours. 
The officers are in dispute with 
Britain's Home Office over plans to 
change their staffing arrangements 
in a way that would reduce over- 
time working and pay for many of 
them. 

On Wednesday night, prisoners 
in at least 18 penal institutions, of 
134 in England, Wales and Northern 
Ireland, caused disturbances and 
damage of varying extent in reac- 
tion to the start of the overtime ban. 

Mr Douglas Hurd, Home Secre- 
tary, said yesterday that it was “a 
minor miracle” that no one had 
been severely injured or worse in 
Wednesday night's disturbances. 


He announced measures far the co- 
ordination of police involvement 
and contingency plans for the use 
of military camps to house prison- 
ers if necessary. 

Mr Colin Steel, chairman of the 
Prison Officers Association said: 
"The response in the prisons caught 
everybody on the hop and we are 
not prepared to stand by and let 
things get out of control.” 

Mr Hurd sought to pave the way 
for the resumption of negotiations 
with the union with a conciliatory 

statement inviting its executive to 
talks "with a view to the simultane- 
ous railing off of industrial action 
and the institution of discussions 
about the agenda for the future.” 

Mr Steel said the overtime ban 
would remain suspended "certainly 
until after the talks with the prison 
department” He added: “We have 
been invited to go along for talks 
about talks tomorrow. We are going 
along without any qualification. 
Our first concern is the position of 


our colleagues who have been sus- 
pended. We are going with a com- 
pletely open mind and an open 
mandate." 

The mood in prisons was said to 
be calm yesterday, although limited 
disruption, continued ata number of 
jails. 

Announcing the lifting of the ban 
yesterday in direct response to the 
events of Wednesday night, the 
union said the incidents had “illus- 
trated perfectly” the force and va- 
lidity of the union's case for nego- 
tiating rights on staffing levels. 

Certainly the worst incident - the 
burning out of much of North eye 
Prison, a low^security jail near Bex- 
hill, Sussex in south east-England 
has strengthened considerably the 
union's argument that even low- 
risk prisoners require permanent 
guarding, on officers' overtime if 
necessary. 

By last night, 10 of the Northeye 

inmates who escaped during the 
disturbances had not been recap- 


tured. Another 16 from the Erles- 
take youth custody centre, near De- 
vizes in south-west England also re- 
mained at large. 

Priority was given on Wednesday 
night to protection of life and limb. 
No serious injuries were reported 
arising from the disturbances, al- 
though a handful of officers re- 
ceived hospital treatment, and the 
alleged stabbing to death of an in- 
mate at Gartree top-security jail, in 
central England, was said to be un- 
related. 

The unrest began with a series of 
protests by prisoners at restric- 
tions, arising from the overtime 
ban, on out-of-cell activities and vis- 
its by friends and relatives. There 
was some evidence of “copycat" 
vandalism and arson as news of dis- 
turbances was broadcast by radio 
during the night. 

At Northeye, control of the prison 
was finally regained at 9am yester- 
day, revealing destruction of about 
40 per cent of the buildings. All in- 


mates have been transferred to oth- 
er jails in the area. 




At Horneld prison, Bristol, where 
more than 60 police - some in riot 
gear - were sent into the jail to re- 
store order an Wednesday night, 
two wings were reported extensive - 1 
ly damaged. 


Elsewhere, even where prison 
staff and police were reduced to pa- 
trolling prison boundaries after 
withdrawing from buildings, the of- 
ficial line was that sites remained 
under control while some inmates 
“rampaged." 

Editorial comment. Page 2ft 


Egypt calls for $30bn Middle East aid BP chief 


BY ROGER MATTHEWS AND TONY WALKER IN CAIRO 


EGYPT is appealing to the Tokyo 
summit which begins at the week' 
end, to establish a S30bn Middle 
East development fund to assist, 
countries in the region suffering fi- 
nancial difficulties as a result of the 
ofl price collapse. 

Egypt is faring acute balance of 
payments difficulties that may for- 
ce it this year to seek a reschedu- 
ling of part of its estimated S32Jjbn 
foreign debt 

Dr Esmat Abdel Meguid, Egypt’s 
Foreign Minister, said in an inter- 
view with the Financial Times that 
Egypt was urging the seven rich in- 
dustrialised countries represented 
in Tokyo to establish a rescue pack- 
age for financially troubled Middle 
East states. 

*We have been vic tims of the situ- 


ation [ail-price collapse]” Dr Me- 
guid said. “We hope that our friends 
in Tokyo will look at this situation 
in a sympathetic way in trying to 
help countries like Egypt handle 
their difficulties." 

Dr Meguid said Egypt’s debt 
problem was “very serious," and 
gave a warning that pressure from 
outside institutions such as banks, 
was causing difficulties. ‘I do not 
think it is in the interests of our 
friends in the West to let this thing 
continue,” he said. 

Western bankers are saying that 
Egypt will face increasing pressure 
to reschedule its foreign debt It is 
also under pressure to reach agr ee 
ment with the International Mone- 
tary Fund (IMF) on a balance-of- 
payments standby facility. 


The IMF is insisting that, as a 
condition for providing balance-of- 
payments support, Egypt should re- 
form its tangled exchange-rate re- 
gime and take firmer steps to re- 
duce the burden of subsidies on the 
national economy. 

The IMF estimated in a report 
published last year that Egypt's 
debt service ratio (commitments on 
its foreign debt as a percentage of 
current-account receipts) was about 
35 per cent As a result of the oil- 
price slide in the first quartet of 
this year, Egypt’s debt-service ratio 
might reach 50 per cent 

President Hosni Mubarak of 
Egypt said recently that the short- 
fall in Egypt s oil revenues this fi- 
nancial year, to the end of June, 
would amount to about $700m and 


in calendar 1986 to about Sl^bn. Oil 
revenues in 1985 totalled about 
S25bn. Foreign observers in Egypt 
are predicting a drop of between 
Sl^bn and $2bn in earnings from 
oil this year, a much gloomier for- 
cast than that provided by Mr Mu- 
barak. 

Egypt's other main sources of 
hard currency - notably tourism, 
Suez dues and r emi ttances 
from Egyptian expatriate workers - 
have been undermined by the col- 
lapse of the oO market and, in the 
case of tourism, by Middle East-re- 
lated violence. 

Dr Meguid argued that Egypt 
should not be expected to shoulder 
the full burden of all its recent fi- 
nancial misfortunes, which were 
outside its immediate control. 


urges cut 
in tax on 


N. Sea oil 


By Dominic Lawson In London 


s. Africa wt Soviets shut down 20 reactors 


by May 
Day strikes 
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Continued from Page 1 
TnVfitfm the Zulu political and cul- 
tural movement headed by Chief 
ButbelezL It r i ai ™ g aver lm mem- 1 
hers. 

Its formation is a direct response j 
to the increased politicisation of the 
trade union movement since the 
formation of Cosato, which opposes 
Inkatha as a reactionary tribal 
movement 

Cosatu's leaders, including Mr 
Cyril Ramapbosa, leader of the Na- 
tional Union of Mineworkers 
(NUM), recently held talks with the 
ANC in Lusaka. 

With Inkatha behind it, albeit a a 
discreet distance, the new union is 
expected to attract mainly Zulus 
initially but hopes to recruit more 
widely from workers who do not 
support Cosatu’s militant stand. 

As Chief Butfaelezi used the occa- 
sion to win an endorsement from 
the new body of his anti-sanctions 
and disinvestment stance, a Cosato 
rally of around 5,000 in a smaller 
stadium two miles away denounced 
Uwusa as a "sweetheart union” 
aimed at splitting the black work- 
ing dass. 


. leadership appreciating the palifi- 
I cal damage done to the Soviet im- 
age abroad by its refusal to give full 
details of the world’s worst nuclear 
accident at a power station. 

The state news agency, Tass, hay 
given extensive details of nuclear 
mishaps, past and present, in other 
countries, but no further details of 
Saturday’s accident apart from yes- 
terday’s official pronouncement. 

• Polish officials said yesterday 
that radiation levels bad fallen radi- 
cally compared with Wednesday’s 
and that their findings as well as 
Soviet information had shown that 
the source of radiation emission at 
the Chernobyl station had ceased, 
writes Christopher BoMntid in 
Warsaw. 

Speaking at their first press con- 
ference for foreign reporters since 
the Government admitted that radi- 
ation levels were up last Monday 
evening, Polish atomic experts said 


that radiation levels in. the country 
had varied between 0.05 and 2J> mil- 
liroentgen an hour during the peri- 
od. The levels had been similar to 
those in southern Sweden, they 
said. 

iodise had made up 80 per cent of 
the radioactive substances in the 
fallout and that is why the Poles 
had concentrated on minimising 
the long-term dangers of absorption 
by children and infants. 

According to Mr Mieczyslaw So- 
winski, the head of Poland’s atomic 
agency, the Soviet accident took 
place last Saturday and the Polish 
monitoring station had picked up 
SL5 mflliroentgens a hour, which 
seems to have been the peak, on 
Sunday night. 

• Mrs Margaret Thatcher, Brit- 
ain’s Prime Minister, firmly com- 
mitted herself yesterday to the fur- 
ther development of Britain’s nu- 
clear programme while, ahead of 


her departure for this weekend's 
Tokyo economic summit, she inten- 
sified pressure on the Soviet Union 
to produce fuller information about 
what had happened at Chernobyl, 
writes Peter Riddell, Political Edi- 
tor in London. 

Following lengthy Cabinet discus- 
sion about the implications of the 
Soviet action, Mrs Thatcher and 
other senior ministers embarked on 
a series of speeches intended to pro- 
vide reassurance of the safety of 
the British programme and to em- 
phasise the need for greater 
openness by the Soviet authorities. 

Mrs Thatcher also argued in the 
House of Commons that Soviet re- 
luctance to give details about the 
Chernobyl accident “should make 
us wary that in any arms control 
negotiations we must be absolutely 
meticulous to get specific, practical 
and strict verification of any agree- 
ment" 


Tokyo police take to the azaleas 


Paris doubles 
sell-off plan 


Continued from Page X 


capital spending, including the 
large sums it will continue to inject 
into the loss-making Renault car 
group and the Usinor and Sacilor 
steel companies. 

Mr Edouard Bahadur, the Fi- 
nance Minister, is anxious to avoid 
the impression that he will be fol- 
lowing the example of the British 
Government of channelling privati- 
sation income into current spend- 
ing. However, in practice it may be 
difficult to separate income from 
share sales from other government 
revenue. The Government is al- 
ready coming under attack from the 
socialist opposition for planning to 
sell ofi 1 national assets in order to 
reduce taxes on the better-off. 


Continued from Page 1 
month - trying to avoid roadblocks, 
which are placed about every 200 
yards. The trick is (a) to be foreign 
and (b) to drive a hatchback be- 
cause the police are (a) only looking 
for Japanese and (b) convinced that 
those who do violence use only 
pick-up trucks or white Nissan sa- 
loons with closed boots. In fact, at 
present, you could probably drive 
under the influence of alcohol at 
lOmpb the wrong way up a oneway 
street in reverse without being 
stopped, so conditioned are the po- 
lice to looking for political villains. 


The police, thousands of whom 
have been bussed into Tokyo from 
the countryside and who appear to 
be sleeping in their gunmetal grey, 
fortified trucks, are ineffably polite 
but not very subtle. Most are in un- 
iform but some are in plain dothes, 
disguised as cherry trees, azalea 
bushes and so on. Your correspon- 
dent was walking to work the other 
morning round the Imperial Palace 
when an obviously high-ranking po- 
lice officer drove past The un- 
iformed cops sainted enthusiastical- 
ly: so, alarmingly, did several flow- 
ering azaleas. 


We are also a little bit worried 
about whether the uniformed police 
will see anything if something does 
go wrong. They all wear extraordi- 
nary helmets which resemble some- 
thing between a horse's blinkers, a 
samurai's bonnet and what Darth 
Vader donned in Star Wars (the fic- 
tional one; Caspar Weinbager is 
not coming). While clearly useful as 
protection against failing rockets, 
they provide no lateral vision. 

You will be spending most of your 
time in a palace known as Grihin- 
kan, which is a transplanted Ver- 
sailles. Correspondents were re- 
cently given a tour of the place, ren- 
dered uninformative by the fact 
that the guide had clearly only re- 
cently been seconded from some- 
where like the Ministry of Agricul- 
ture, Forestry and Fisheries* Arctic 
department, and was thus totally 
unfamiliar with the premises. 

AH he could divulge with confi- 
dence was that the chandeliers un- 
der which you will be dining and 
conferring each weighed 800 kilo- 
grams. It so happens we are over- 
due for a decent earthquake in To- 
kyo and the standard advice, if one 
hits, is to get under the table and 


turn off the gas. You won't have to 
worry about the utilities, but 
crouching directly under a two tons 
of chandeliers may not be advis- 
able, even for an iron lady. 

It looks like you will get only one 
Japanese meal, and there's a trench 
under the table on which you will 
be dining, so you will not be ill at 
ease or get cramp. There appears to 
be no truth to the rumour that Pres- 
ident Mitterrand has asked Mr 
Chirac to sit in the trench. 


You probably won't see many 
Japanese, both for all the above rea- 
sons and because they are saving 
themselves up for Charles and Di- 
ana, who arrive as soon as you 
leave. You should be warned, how- 
ever, that 10,000 press cards have 
been issued. Having carefully stud- 
ied the habits of journalists around 
the world, the Japanese have de- 
cided to offer aQ of them free beer, 
sake and food for the duration of 
the summit. This should mean that 
you wiD be able to deliberate in 
peace, or, at least hopefully, about 
peace. 

One final point Nakasone is the 
tall one. 


SIR PETER WALTERS, the chair- 
man of British Petroleum, yester- 
day called on the British Govern- 
ment to reduce taxation on North 
Sea oil profits or face a contraction 
in North Sea oilfield developments. 
Sir Peter told shareholders at Bp's j 
annual meeting: “It is not appropri- 
ate to keep the same level of tax on 
$12 oil as was thought appropriate 
when ml was $35 a barrel. I hope to 
persuade the Government that if a 
more appropriate tax system is not 
arrived at, it will prevent new in- 
vestment in the North Sea.” 

The Government has expressed 
its concern about the possibility of a 
decline in North Sea development, 
but is not prepared to rush in with 
reductions in Feteoleum Revenue 
Tax (PRT) which currently stands 
«t 75 per cent It paints out that 
fields coming onstream since 1983 
will pay no royalties and that all but 
those rare new fields which will 
produce over an average of 20,000 
barrels a day will not pay PRT. 

Mr Alick B nehanan- S mifh, the 
Energy Minister, said in an inter- 
view with the Financial Times last 
week: “I am yet to be convinced that 
there are any major potential devel- 
opments which are viable pre-tax, 
but not post-tax.” 

Sir Peter argued yesterday that a 
wholesale reduction in PRT, while 
not enhancing the viability of indi- 
vidual fields, would return to the 
companies the cash flow they need 
to make major new commitments. 
He said: "It is the longer term devel- 
opment of fields that is in particular 
jeopardy. For example, the Miller 
field will be deferred by at least a 
year." 

The Miller field, with 350m bar- 
rels of recoverable oil, is the largest 
undeveloped oilfield in UK waters. 
BP and its partners were planning 
to submit a development plan to the 
Government this year based on 
first oil production in 1991. 

But one of Bp’s partners in Miller 
said yesterday: “It is not true that 
we have decided to delay the pro- 
ject by a year. We are still looking 
at first oil in 1991.” 

The Government’s concern is that 
a wholesale reduction in PRT, while 
reducing its own revenue, would 
not necessarily lead to greater 
North Sea investment The oil com- 
panies could, instead, direct the ex- 
tra cash to any of their operations 
worldwide. 

The UK Offshore Operators Asso- 
ciation (UKOOA), which represents 
all the major North Sea companies, 
is pressing the Government to 
make a dispensation on the way in 
which PRT is paid. The industry is 
at present required to pay up to 75 
per cent of its PRT liability six 
months in advance and at a rate 
based on the previous six month's 
average oil price. 

Mr George Band, the director 
general of UKOOA said yesterday: 
“We are financing the Government 
for free and we would love some re- 
lief from that" 
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Lewes prison in Sussex suffered 
extensive damage to its remand 
wing. At Wymott, Lancashire, in 
north-west E n g l and the governor 
formally admitted at one stage that 
he had lost control of the institu- 
tion, and the Home Office officially 
described disturbances there as a 
riot 


If an industrial company with an 
ungeared balance sheet which had 
paid uncovered dividends two years 
running came to the market raising 
money for which it had no specific 
purpose, the Prudential would want 
to ask a few questions. Yesterday, 
for a change, the Pm was trying to 
supply the answers. For it was by 
no means obvious why the Pru was 
asking the market - in effect its 
competitors - for E357m when it has 
room to spend almost that much an 
the back of its existing balance 
sheet and has yet to identify a 
home for the new money. 

The company has made no secret 
of its intention to broaden the prod- 
uct base but, with the single excep- 
tion of estate agency, none of the 

| new activities should absorb signifi- 
cant quantities of capitaL And the 
eiGOra which ft may cost to build a 
national chain of estate agents 
could have been met from the pro- 
ceeds of last year’s floating rate' 
note issue. So the Pru is presu- 
mably hoping to grow through ac- 
quisition, as much of a departure 
from past practice as yesterday’s 
derision to dispense with the ser- 
vices of underwriters and merchant 
banks in the rights issue. The 
chances of a single big deal are very 
slim - the directors of Exoo. Mid- 
land Bank and Klemwort Benson 
should not be losing any sleep - and 
by no means all of the proceeds will 
be spent in the UK It would not be 
surprising, for example, to see the 
company build a presence in the hfe 
insurance and fund management 
business across the Atlantic. 

But, with £500m or more to 
spend, the Pro will be able to attack 
several fronts at once. The procare-, 
meat of mortgage finance would be 
a logical extension of Its move into 
estate agency, while it has yet to es- 
tablish a position in wholesale fimd 
management which begins to rival 
its share of the UK personal sav- 
ings sector. Those merchant banks 
and stockbrokers fading a little un- 
comfortable about the conflicts of 
interest surrounding their invest- 
ment management subsidiaries 
may soon be receiving visit from 
the Man from the Pru. 
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Maxwell's conditional intention to 
join , the Demerger board . enrolled 
him in the .Demerger concert party 
- has postponed: by a . year his 
chances of .bidding- for Extol, a 
small but perhaps expensive slip. 
As with' the case of Matthew 
Brown, where the panel fast aver- 


ripzfate fall in the Extol share price 
is not to I* ruled out 
It is also highly probable, and re- 
grettable, that, on thfe occasion -the 
panel executive’s own stock will suf- 
fer. Whereas the Matthew Brown 
affair probably strengthened the 
executive's hand, a second reversal 
suggests that it may eiyoy less than 
complete confidence from foe panel 
itself That is bad for the panel as 
well as fife 'executive, and Mr Max- 
well wifi, not be alone if he sees tins 

jnH grrumt bringing gfartit tiOty ve ge ta- 
tion of takeovers a lot closer. 


sneep ana came ubiub wuiyoir- 
7 tion to treat the re m a in ingbeastsis 
intense. UK drug sales to fife NHS 
are sgnificant and a profit bonanza 
is unlikely, while exports areafferir 

ed by currency moves too, -Has 
leaves a of UK. profits ter shel- 

ter the ACT which, with a high US 
corporate tax rate and Gropers’ 
losses, accounts for the 54 percent 
tax charge. Pre-tax profits for ffie 
fall year «hmiM just top fhe previ- 
ous E121.7m, giving a prospective 
p/e ratio of 27 or so. A noonal tax : 
charge would bring it down to the 
low 20s, about Glaxo’s leveL . 
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De Beers 


Wellcome 


Maxwell/Demerger 


Extel shareholders who rejected 
the Demerger approach in hopes of 
something better from Mr Robert 
Maxwell will be even more disap- 
pointed than their hero. The full 
Takeover Panel's ruling - that Mr 


. The stockmarket had bees so 
carefully prepared for Wellcome to 
show a profit fall in its first set of 
interim profits, that a 10 per cent 
decline to £843m at the pre-tax lev- 
el was almost as anti-dimax. The 
shares fell only 2p to 18%) amid the 
general retreat As expected the 
slump in the dollar exchange rate 
caused the profit faH. Indeed, sales 
growth of 17 per cent in the US in 
dollar terms was higher than the 
prospering forecast suggested. 
Margins improved as well, on the 
basis of figures restated to elimi- 
nate the currency effect The sec- 
ond half has seen further dollar 
weakness, but again sales growth 
should make up the difference. Zov- 
irax, We 11 comes herpes drug which 
is still fairly new in many major 
markets, is expected to generate 


The opportunity to take a potshot 
at the tin market was too good to 
unisa for the chairman of De Beers, 
who appears to suggest in today's 
annual report that commodity car- 
tels are fine so tong as De Beris ia 
running them. 

He probably has a point BWe 
years ago, when the company was 
forced into cutting its dividemb 
even the Central Selling Organisa- 
tion looked as if it might crack nn- 
der the weight of surplus diamonds. - 
Since then a steady revival forded. 
mand for smaller stones has- al- 
lowed the cutters to offload:, their 
unwanted stocks, tearing fhe.CSQ 
back in charge of the market 'The 
collapse of the rand has inflated' the 
value of De Beers' stocks in local 
currency terms, but measured in 
dollars, they are still falling: 

Last month De Beers managed to 
introduce its first price rise, for 
three years and the bulls are per- 
suaded that diamond sales in the 
current year could rise by 40. pier 
cent to around SS^bn. With the 
Ashton diamond mine in Australia 
adding around 5 per cent to world 
production and the Soviet .Union 
under pressure to sell, that may be 
a touch optimistic. But there is no 
doubt that De Beers and the CSO 
are firmly to the driving seat - V 
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^People Express hit by 
$58m first quarter loss 
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. BY PAUL TAYLOR IK NEW YORK 

PEOPLE" EXPRESS, the fast-ex- 
psnmng art-price US airline hold- 
ing company, became the latest in a 
string of US airlines to report sub- 
stantially higher first-quarter 


■ The group said it had lost S58m, 
or $2*33 a share, in the latest period 
compared with a loss of 518.8m, or 
SO coats, reported in the year-ago 
period by People Express Airlines, 
the holding company's main operat- 
ing subsidiary. Operating revenues 
farthe group grew by 69 per cent to 
£329-3m from SI 85m a year ago re- 
flecting its recent acquisitions and 

rapid ftTpamnrm 

15® . trader first-quarter loss 
ceases in the wake of large losses 
. reported by most other large US 
aiDihes including Eastern Air, 
which reported its biggest ever 
quarterly loss of SlUMm earlier 
’ this week citing fare wars and la- 
bour (fisputes. 

- People Express, based at New- 
ark, N«? Jersey, blamed its higher 
quarterly loss in part on “the invest- 
ment we have been Tn»iring r jn new 


markets, both directly and through 
acquisitions. However, the group, 
which recently acquired two region- 
al arih n.e s. Frontier Airlines last 
November and Britt Airways in 
February this year, said results 
should improve as its markets ma- 
ture and investment in new mar- 
kets declines. 

The expanded holding company 
which noted that the latest losses 
included a $L5m charge against 
earnings associated with Swiss 
franc denominated debentures is- 
sued early this year, added that, in 
line with earlier projections, People 
Express Airlines had a pre-tax op- 
erating loss of 534.9m on revenues 
of $218.5m in the 1986 first quarter 
bat that the airline's load factor im- 
proved to 604 per cent from 58.5 per 
cent a year ago. 

Among the holding company’s 
other operating units. Frontier Air- 
lines reported a pre-tax operating 
loss of $27.1m on revenues of 
5102.2m in the first quarter com- 
pared with pre-tax loss of $J5Jhn a 


year ago. People Express said Fron- 
tier's load factor increased every 
month during the first quarter and 
averaged 69.3 per cent compared 
with 58.1 per cent a year ago. 

Contrast People Express’ latest 
acquisition, Britt Airways, recorded 
a $808,000 pre-tax profit on reve- 
nues of 58. 3m in the 34-day period 
during which People Express 
owned the company. The group 
hailed Britt Airways results as out- 
standing, reflecting the impact of 
traffic teed generated by the People 
Express and Frontier routes, which 
represented 10 per cent of Britt's 
traffic. 

Overall Mr Donald Burr, People 
Express president, said: ‘Reflecting 
the impact of seasonal travel, the 
trend line for People Express began 
turning more positive in March and 
this progress is con tinuing- As we 
continue to reduce costs and im- 
prove our yields systemwide we 
should see a substantial improve- 
ment in our breakeven load factor 
and in our results." 
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Volvo group’s results again 
boosted by car operations 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


VOLVO, the Swedish automotive, 
energy and food group, confirmed 
its position last year as one of the 
wows most profitable car produc- 
ers. 

; Bs annual report showed some 83 
per cent of group operating profits 
was derived last year from the 
group’s car operations, which ac- 
counted for only 40 per cent of 
grot?) turnover. 

The car division achieved operat- 
ing profits of. SKr 6J38bn (5876m) 
compared with SKr 5.737bn in 1985 
and SKr 4JiQ5bn in 1984. 

T7 ff >/ q rfeme$ of Volvo's oar opera - 
■fift&jr fefive Tecovm^jtfeagvrtkaBy 
in tbfe five, years since the division 
stamped' into loss in 1589 'and have 
been largely responsible for taking 
the group to record profit levels in 
the last two years. . -i 

- The car -operations hasp shown a 


return on capital employed of more 
than 25 per omit in each of the past 
three years and the level is now be- 
lieved to be closer to 40 per cent 

The only other Volvo operation 
Which approaches this level of prof- 
itability is the marine engine divi- 
sion, which also showed a return on 
«np*»i employed of more than 25 
per cent, fallowed by aero engines 
with a return of 8 per cent, trucks 
with 13 per cent, food with 10 per 

cent and buses with 8 per ce nt . 

Operating profits of volvo's truck 
division dropped last year to SKr 
821m from 'SKr 1.122bn in 1984, 
while earnings from the Bus opera- , 
tiona were almost halved. 

Volvo’s energy and trading opera- 
tions remained in the red with an 
operating loss of SKr 146m caused 
chiefly by. provisions for expected 
losses on old product tanker con- 


tracts and the costs of withdrawal 
from the US Scandrill oil and gas 
activities. 

Having further reduced the vol- 
ume of its oil trading activities, Vol- 
vo succeeded in returning this oper- 
ation to profit last year after a seri- 
es of heavy losses. 

Volvo's financial strength, which 
has been built up by three years of 
record profits, is reflected in liquid 
assets of SKr 14.4bn at the end of 
1985. The group bad positive inter- 
est earnings of SKr 421m. 

Volvo's policy of hedging its dol- 
lar income largely protected its 
profits in the second half of 1985 
from the falling value of the US 
Dollar. “A large pant of the group's 
expected dollar revenues in 1986 
have been hedged at rates higher 
than those existing at the end of 
1985," it said. 


Chrysler plans 
assembly deal 
with AMC 

By Our Now York Staff 

CHRYSLER, the third largest US 
motor group, confirmed last night 
that it was taSting to American Mo- 
tors (AMC), the small-scale car 
manufacturer in which Renault of 
France has a controlling interest, 
'about the possibility of asse mb li n g 
some of its vehicles in an AMC 

plant . 

Chiyster said the discussions cen- 
tred on its ageing range of large, 
rear-wheel-drive eight-cylinder 

models currently made in one of its 
St Louis plants. The company has 

considering discontinuing 
these vehicles for some time, be- 
cause it is now concentrating all its 
feogopuent activity on^ smaller 
frofat-wbeel'drive models. However, 
they , have been kept in the model 
liue-up because of continuing - and 
p mffoh ifi - demand. 

A deal with Chrysler would help 

AMC temporarily as it comes to a 

future of its manu- 

faetnrin g in the US. The 

tas already decided that iteKmos- 

hhiXin Wisconsin, where A 
malw: its compact Alliance range, 
isnot suitable tor a n^dernpro^c- 
tfon iiM, and it has bee® ****** 
ing either abandoning the plan* or 

Mfflag elsewhere. 

In the meantime, it h as spare ca- 
paoty in Kenosha because of the 
poordemand for foe Atace.lt jd- 
snhas capacity at its Brampton & 
dlity ia Canada, which is Mfal 
tube under consderationby Chrys- 
ler for a contract assembly operar 
tm 


Greyhound earnings fall 
to $10m in quarter 


BY OUR FINANCIAL STAFF 

GREYHOUND, the US transport, 
consumer products and financia l 
services group which is restructur- 
ing its old-established bus fines 
business, suffered a sharp fall in 
first-quarter net earnings . from 
519.1m or 39 cents a share to $10.3m 
or 21 cents. 

The 1965 quarter included f&flm 
of gains from the sale and lease- 
back of two bus terminals. Another 
negative factor for the latest quar- 
ter was higher claim losses in Grey- 
hound's Verex mortgage insurance 
business, offset partly by increased 
investment gains. Profits for Grey- 
hound's financial group were down 
32 per overall doe to the Verex 
results. 

fix contrast the company's con- 


sumer products group, toe products 
of which range from canned meats 
to Brillo pads, lifted profits by 82 
per cent; reflecting last year's acqui- 
sition of Purex Industries’ consum- 
er products business. 

Greyhound’s revenues rose from 
J680m in the 1985 quarter, when on- 
ly one month of Purex revenue was 
included, to 5751m. 

Rp r lipr fins week Greyhound an- 
nounced a comprehensive restruc- 
turing for Greyhound Lines, divid- 
ing it into four regional companies. 
Greyhound is currently applying 
for a listing on the London Stock 
Exchange, part of a planned expan- 
sion of the company’s European fi- 
nancial sendees group. 


Grumman falls again 


BY OUR FINANCIAL STAFF 

GRUMMAN, the frig US military 
aircraft and defence electronics 
group, yesterday reported ite fourth 
consecutive quarterly ea rn in g s de- 
cline with net profits falling to 
$30.3m or 64 cents a share from 
S272m or 90 carts. 

Revenues rose from 5758.5m to 
$8261m. while earnings per share 
figures reflect a rise in shares out- 
standing from 28.7m to 32.1m. 

Grumman said its order ba c kl og 
jumped front $4Jlbn at March 31, 
1985, to S8-3bn a year later. The lat- 
est figure includes Slibn from a re- 
cently announced contract to sup- 


ply vans to the US postal service, 
but excludes $62 Lm from unfunded 
US Navy programmes. 

G nmunan' s van order is for 
99,150 delivery vehicles, which will 
be produced at the company’s plant 
in Montgomery, Pennsylvania. The 
vehicles will go into service be- 
tween 1988 and 1993. 

Less 10 per cent of Grum- 
■ man's sales are derived from non- 
aerospace commercial products, 
and the company is better known 
as the largest producer of aircraft 
for the navy’s aircraft carriers. 


US drive 
for UK 
venture 
capital 

By William Dawkins in Boston 

TWO leading US venture capital 
groups are raising a total of up to 
$150za to provide equity capital for 
small business in Europe and North 
America. 

The cash is being raised mainly 
in Britain and France through two 
separate funds and provides evi- 
dence of the growing internationali- 
sation of the venture capital indus- 
try. 

TA Association, based in Boston, 
is looking for between SSOtn and 
SlOOm for its Atlantic & Pacific 
Partnership Fund to invest in US 
ventures. TA, the largest venture 
capital group in the US with $500m 
under management, plans to start 
looking for investors in London at 
the end of May. 

Mr Kevin Landry, a managing 
partner, expects roughly a third of 
the fund to come from the UK, with 
the remainder from the Far East 
and North America. UK investors 
will make the largest angle nation- 
al contribution. 

About 30 per cent of the cash - 
which will be collected in three 
equal annual instalments will be in- 
vested in start-ups - with the re- 
mainder going to established profi- 
table ventures. 

Atlantic & Pacific is being 
launched at a time when the US 
venture capital industry is recov- 
ering from a widespread decline to 
company valuations. A TA spokes- 
man said: “A new sobriety has re- 
turned . . . with a reduced flow of 
new capital into the industry. As a 
result, opportunities are available 
today in significant quantity and at 
attractive prices." 

Meanwhile, New York-based Al- 
an Patriccf Associates is launching 
a FFr 250m to FFr 300m ($38m to 
543m) fund, which it claims will be 
the largest venture capital vehicle 
ever launched in France. 

The fund, APA Risque II, will be 
managed by Paris-based Alan Pat- 
ricof & Ge and advised by the New 
York firm. At least three quarters of 
its capital will go to French eompa-, 
nies - with the remainder in the US 
and Britain. 

APA raised FFr 200m for its first 
fund in France three years ago. 
This fund has invested FFr 55m to 
21 companies since then and was 
valued at the end of the year at FFr 
98m. That included a FFr 7.4m 
writedown on four companies, 
three of which are now turning 
round, according to APA 


Brown Boveri 
unchanged as 
sales surge 

By Our Ffnancfel Staff 

BROWN BOVERL the West Ger- 
man electrical engineering group, 
has maintained profits for 2985 des- 
pite a steep increase in turnover. 

The company, which is 75 per 
cent owned by Brown Boveri of 
Switzerland, reported net profits of 
DM 25.7m ($1 15m) against DM 
255m. Turnover rose from DM 
4A2bn to DM 8.18bn for last year. 

The company said profits for the 
current year would at least match 
those of 1985. For the first four 
months of 1986 incoming orders 
were 23 per cent higher. 

However, Mr Herbert Cassert, 
managing board chair man, warned 
that turnover would be kwer be- 
cause the 1985 figure was inflated 
by the settlement of two large pow- 
er plant contracts. 

Mr G assert said domestic sales 
surged 126 per cent to DM fi.OIbn 
last year, mainly on account of the 
power plant settlements, while for- 
eign business was barely changed 
at DM 2J7bn. The share of exports 
and foreign production in group 
turnover dropped to 26 per cent 
from 45 per cent 

Last year incoming orders rose II 

per cent to DM with domes- 
tic orders 8 per cent higher at DM 
3fi3bn and foreign demand 17 per 
cent up at DM 2.46bn. 


Kodak suffers from job-cuts programme 

reduced by «S77-2mpre^to05 

related to the group s 10 per cent 

. . • nnuii nmme_ 


,b Narrow staff 

JAN KODAK, the worlds 


er US selling • • 

high operating ^ 

The ^artangs 




in the quarter 

nttoS4B.6m.or22 

>m Sli5-2m,~ or 50 
/ear ago. Sales m- 


rernrcn * 

workforce reduction, programme, 
which Kodak's senior execofcves 
earned would probably cut ^ 
earnings by about S14to. yrthoiit 
this unusual charge, Kodak said, 
net earnings in the tetest quarter 
would haw been S8L5m, or 40 cents 
a share -down 21 percent - 
Earnings from operators fen 50 
per cent to S905m *o®' S208Sm a 

2ar ago. Excfoding the 

— ■ Aimmm declined 


were 
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19 per cent to 5167 Jm. 

Kodak said sales gams m two oi 

mg 


from unit volume gains offset by 
lower selling prices. 

Mr Colby Chandler, Chairman 
and chief executive, and Mr Kay 

Whitmore, president, said in a joint 

statement “While the 10 per cent 
safes goto in the first quarter was 
consistent with our exp ectation s, 
earning continued under pressure 
duo to lower US selling prices and 
generally high operating caste, in- 
cluding larger research and devel- 
opment expenditures and higher 
depreciation expense. 

"Higher unit volume and lower 
raw m ateria costs favourably af- 
fected earnings, as did the strength- 
ening of fordgn Currencies against 


the US dollar." Looking ahead, the 
two Kodak executives said: “First- 
quarter results give us confidence 
that 1986 will be a year of growing 
sales while the continuation of cost 
pressures make clear the need for 
cost reduction efforts, which were 
accelerated earlier in the year. 

"With continued gains in unit vol- 
ume cost benefits that should 
become apparent later in the year, 
we expect to be operating at a signi- 
ficantly improved earnings rate by 
4he end of 1686. for the year as a 
whole we continue to Irak for solid 
gains in sales and operating earn- 
ings." 


CHEMICAL GROUP SUFFERS IN QUARTER FROM LOWER $ AND OIL PRICES 

Hoechst setback as sales decline 


BY JOHN DAVIES IN FRANKFURT 


HOECHST, the West German 
chemical and pharmaceutical 
group, suffered a setback in the 

first quarter of this year as a result 
of the lower US dollar and the un- 
settling effects of lower oil prices. 

Group pre-tax profits fell to DM 
761m (3352m), 9.4 per cent less than 
to the first quarter of last year. 
Worldwide sales revenue showed 
an even steeper 103 per cent drop 
to DM 9.9bn, with export revenue 
accounting for most of the decline. 

The other big West German 
chemical groups, BASF and Bayer, 
have also been experiencing less 
buoyant conditions in some mar- 
kets, but have not yet released their 
first-quarter results. 

The lower dollar has reduced the 
chemical industry's US earnings in 
terms of D-Marks and has led to 
sharper price competition from US 
chemical companies in export mar- 
kets, including Western Europe. Al- 
though the decline in oil prices has 
reduced raw material costs, the con- 
tinuing fall has caused some chemi- 
cal industry customers to delay pur- 
chases and to run down stocks. 

The industry's latest problems 
come after three years of steadily 
rising sales revenue and profits, 
boosted by world economic recov- 
ery and favourable exchange rates. 

Professor Wolfgang Hilger, the 


Hoechst chief executive, said busi- 
ness lacked impetus in the past few 
months as the company and cus- 
tomers re-oriented themselves to 
the new conditions. 

But Hoechst was confident the 
underlying strength of the world 
economy would enable the compa- 
ny to reap “goad'' profits this year, 
he said. 

Hoechst increased worldwide 
pre-tax profit by 10.7 per cent to 
DM 3.16bn last year, with sales 3.1 
per cent higher at DM 42.72bn. Like 
BASF and Bayer, it raised its divi- 
dend to DM 10 per share from DM 9 
in 1984 and DM 7 in 1983. 

Prof Hilger said the drop in ofl 
prices had not led to increased prof- 
it margins. Petrochemical raw ma- 
terials and fuel were cheaper but, 
on the other hand, Hoechst had re- 
duced some of its own prices, elec- 
tricity and personnel costs were ris- 
ing, and the lower dollar was reduc- 
ing returns in D-Marks. The volume 
of exports was lower and this was 
raising unit costs of production. 

Even so, the Hoechst parent com- 
pany showed a 1.5 per cent increase 
in pre-tax profit to DM 408m in the 
first quarter of this year. But Ho- 
echst said this was influenced by 
special factors, such as reduced 
transfers into reserves for pensions 


compared with the same period last 
year. 

Hie parent company's sales reve- 
nue was down 5.5 per cent at DM 
3.72bn. Domestic sales held up rela- 
tively well, increasing a marginal 
0b per cent to DM lA9bn. Export 
sales revenue, however, slipped 10 
per cent to DM 2.03bn. While lower 
prices accounted for some of this 
decline, the volume of exports was 
down 4 per cent 

Of Hoechst’s worldwide sales of 
DM 9J)bn in the first quarter, do- 
mestic sales were 1.3 per cent lower 
at DM 2.72bn, while sates abroad 
showed a sharp 13.3 per cent drop 
to DM 7.l8bn. 

Some areas of business, notably 
information technology, technical 
ceramics, industrial gases and cos- 
metics, increased their sales reve- 
nue. But plastics, agrichemicals and 
organical chemicals produced lower 
sales revenue, because of price cuts, 
a lower sates volume and unfavou- 
rable exchange rates. 

Prof Hilger said Hoechst had con- 
tinued to reduce the interest-rate 
burden on its borrowings. The 
group's net interest-rate payments 
totalled DM 461m last year, com- 
pared with DM 123bn in 1981. For 
the first time, the parent company 
had an interest rate surplus last 
year, amounting to DM 48m. 


Hoechst announced recently that 
it would further strengthen its fi- 
nances through a ooe-Ior-20 rights 
issue to raise about DM 880m. 

Prof Hilger said Hoechst was 

stepping up Its investment, espe- 
cially in areas of advanced technol- 
ogy with strong market prospects r 
such as technical ceramics. 

Investment rose 14 per cent to 
DM 2-37ba last year and is likely to 
reach DM 2.6bn this year. 

Business to the US was improv- 
ing after the sharp drop in profits 
there last year Prof Hilger said. As 
a result of the slowdown in the US 
economy and problems to the plas- 
tics business, net profit of Ameri- 
can Hoechst slipped to 55.7m last 
year from S53m in 1984. 

Prof Hilger criticised the EEC 
Commission's recent decision to 
fine Hoechst and other chemical 
companies for alleged price fixing 
and market sharing in polypropy- 
lene between 1S77 and 1983. 

As far as he knew, Hoechst had 
not been involved in any price-fix- 
ing agreement, he said. Normal 
contacts between companies should 
not be interpreted as agreements, 
he added. 

The EEC fines were an “inap- 
propriate reaction” to a time of 
heavy losses and overcapacity, be 
said. 


Varta to increase dividend 


BY OUR FINANCIAL STAFF 

VARTA, the West German battery 
maker controlled by the Quandt 
family, reports a modest increase in 
earnings for 1985 and says further 
progress can be expected during 
the current year. 

On sales 12 per cent higher at 
DM 1.9bn (S880m) net profits for 
last year rose by B per cent to DM 
41m. As a result the dividend is be- 
ing stepped up from DM 7.50 a 
share to DM 8.50. 

Sales for the first quarter of 1986 
fell 10 per cent to DM 417m. but 
Varta is confident that turnover for 


1986 will show an improvement. It 
forecasts an improved profit for the 
foil year. 

The battery division increased 
sales of car batteries by 12 per cent 
in 1985 to DM 799m, while consum- 
er battery sales were up 13.6 per 
cent to DM 600m. Industrial battery 
sales improved 6 per cent to DM 
430m from DM 405m. The plastics 
division boosted sales by 41 per 
cent to DM 65m. 

Despite the decline, the company 
is “not dissatisfied" with its first- 
quarter group sales. Varta said 


losses from converting foreign cur- 
rencies were the prime cause of the 
three-month sales drop. 

Moreover, sales to the first quar- 
ter of 1985 were unusually high be- 
cause extremely severe winter 
weather in Europe caused a surge 
in car battery sales. 

The measuring stick for 1986 is 
miserably high for us." Varta said. 

Domestic sales, which are not 
subject to exchange-rate fluctua- 
tions edged up 0.4 per cent in the 
first quarter to DM 261m. 


Imasco plans 
C$2.5bn issue 

By Robert Gibbons in Montreal 

IMASCO. the fast-food, tobacco 
products and retailing group plans 
an equity issue to help to fond the 
C$2.5bn (US$l.82bn) takeover of 
Genstar. 

Imasco, 44 per cent owned by 
BAT Industries of Britain, has al- 
most completed the Genstar deal, 
which will leave it with ownership 
of Canada Trustee, the country's 
seven th-largest financial institu- 
tion. 

Imasco had fourth-quarter earn- 
ings (excluding Genstar), of 
CS50m or 47 cents a share. 


Rabobank 
Financial highlights 


Key Figures as of December 31, 1985 
(in millions of Dutch guilders) 


Total assets 

131,744 

Total loans 

84.907 

Total deposits 

98,170 

Own Hmds 

7,048 

Net income 

668 


Rat 


ibobankisaDutch 
co-operative banking insti- 
tution with AAA, Aaa, 
A1+ and PI ratings. 

It ranks among the largest 
banks in the world. 


V,VHi Museu.11, HierttfTi 


Rat 


ibobank - with 2500 
offices in the Netherlands- 
derives its strength mainly 
from its dominant posi- 
tion in the domestic mar- 
ket, especially in Dutch 
agriculture and agri- 
business. 


Bei 


iing deeply involved 
in these particular sectors 
of the number two ex- 
porting country of agri- 
cultural products in the 
world, Rabobank has a 
sound knowledge of inter- 
national trade financing. 



Rembrandi country is Rabobank country. The country 
where traditions of excellence continue to flourish. 


labobank Q 

Rembrandt country is Rabobank country. 
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Summary of Results 
Consolidated Statement of Income 

FF million 

% change 

Net revenue 

27,597 

+ 4.9 

Profit before tax and provisions 

8,778 

+ 7.8 

Provision for doubtful debts 
and general risks 

4,876 

- 5.2 

Net profit 

2,114 

+19.6 

Attributable to Group 

1,988 

+21.6 

Consolidated Balance Sheet 

FF million 

% change 

Total assets 

930,619 

- 2.0 

Customer deposits 

355,102 

+ 4.8 

Loans to customers 

389,084 

- 4.0 

Share capital and reserves 
(after envisaged appropriations) 

18,450 

+14.3 


Banking is our Business 

Banque Nationale de Paris 


BNP Group Head Office 

16 Boulevard des italiens, 75009 Paris 
Telephone: (010 331) 42 44 45 46, Telex: 280605 
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This advertisement is issued in compliance with the requirements of the Council of The Slock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 
The securities referred to below have not been registered under the United States Securities Act 
of 1933 and may not be offered, sold or delivered directly or indirectly in the United States 
of America, its territories or its possessions or to United States persons. 


N.Z. $50,000,000 


THE BANK OF NOVA SCOTIA 

(A Canadian Chartered Bank) 


18V2% Deposit Notes Due 1989 


The following have agreed to subscribe or procure subscribers for the Notes: 


MORGAN STANLEY INTERNATIONAL 


BANQUE BRUXELLES LAMBERT S.A. 


BANQUE GENERALE DU LUXEMBOURG 5-4. 


BAYERISCHE LANDESBANK GIROZENTRALE 


GOLDMAN SACHS INTERNATIONAL CORP. 


BANK FUER GEMEINWIRTSCHAFT 
AkticngnttUehafl 


THE BANK OF NOVA SCOTIA GROUP 


BASQUE PARIBAS CAPITAL MARKETS 

Limited 


CHEMICAL BANK INTERNATIONAL GROUP 


CREDIT SUISSE FIRST BOSTON DAIWA EUROPE LIMITED DOMINION SECURITIES PITFIELD 

Limited Limited 


GIROZENTRALE UND BANK DER OESTERREICHISCHEX SPARK ASSEX 

AhtieageoeUsehaft 


GREAT PACIFIC CAPITAL 


MCLEOD YOUNG WEIR INTERNATIONAL 

Limited 


MERRILL LYNCH CAPITAL MARKETS 


SAMUEL MONTAGU & CO, 
Limited 


NEDERLANDSE CREDITS AXK N.Y. 


THENIKKO SECURITIES CO., (EUROPE) LTD. 


NOMURA INTERNATIONAL 

Limited 


RABOBANK NEDERLAND 


SANWA INTERNATIONAL 
Limited 


J. HENRY SCHRODER WAGG & CO. 

Limited 


WOOD GUNDY INC. 


YAMAICHl INTERNATIONAL (EUROPE) 

Limited 


Application has been made to the Council ofThe Stock Exchange for the Notes, in the denominations of NZ. $ 1,000 and 
NZ. $ 10,000 with an issue price of lOQWk to be admitted to the Official List. Interest on the Notes is payable annually in 


arrears on September 15, commencing on September 15. 1987. 


Particulars of the Notes and ofThe Bank of Nova Scotia are available from Extel Statistical Services Limited. Copies of 
the listing particulars relating to the Notes have been published and may be obtained during normal business hours on 
any weekday (Saturdays ancTpublic holidays excepted) up to and including May 17, 19S6 from: 


The Bank of Nora Scotia, 
Scotia Haase, 

33 Fins barp Square, 
London, EC2. 


Rowe A Pitman. 

1 Finsbury Arenas, 
London, EC2. 


Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street. 
London. EC2. 

(up to and including May 7, 1996 only ) 
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Cambior 
to control 
Quebec 


mining 

By Robert Gibbons In Montreal 


CAMBIOR. a new gold mining com- 
pany, has been formed to take over 
the gold and other metal mining in- 
vestments of Soquem, the Quebec 
government’s wholly owned mining 
development agency. 

It will sell two thirds of its shares 
publicly in Canada and Europe, and 
in the US through private place- 
ment, hoping to raise between 
CSlOOm (sriOm) and CS150m from 
the public offer. 

Cambior, headed by Mr Gibes 
Mercure, retired president of Na- 
tional Bank of Canaria, and Mr 
Louis Gignay, former Faloonbridge 
copper vice president, has assets of 
between CS150ra and G&OOm, in- 
cluding a half-share in the Doyon 
gold mine in north-west Quebec, 
Canada's second-largest, and half of 
Niobec, Canada’s only Columbian 
producer. 

In effect Soquem is being priva- 
tised but will retain a third of Cam- 
bior for the time being while con- 
tinuing in a minor exploration role. 

# TransCanada Pipelines, con- 
trolled by Bell Canada Enterprises, 
is still interested in Home Oil of 
Calgary, if Olympia York Develop- 
ments, the successful bidder for Hi- 
ram Walker Resources, decides to 
put it up for sale. 

Mr Gerald Maier, TCPL’s presi- 
dent, said Home Oil may be worth 
about CSlbn and was the main tar- 
get of its own unsuccessful bid for 
Hiram Walker, a large liquor and 
energy group. “However, there are 
a number of Home Oils out there 
waiting to be acquired, and more 
win b e showing up,” be said after 
TCPL’s annual meeting in Toronto. 

Lower oil prices win mean lower 
earnings in the second quarter, be 
said, and TCPL is cutting back its 
spending by about 25 per cent The 
traditional pipeline business will be 
the mainstay over the next few 
years of volatile oil and gas prices. 

• Continental Bank of Pmnad* has. 
renewed C$3 bn in the special short- 
term loans from six leading Canadi- 
an chartered banks and the Bank of 
CsmsiAs for a further three months 
while the Bank of British Columbia 
said a serious run-off in wholesale 
deposits early this year has 
stopped. 

Both banks were caught in the 
wash of the failure of the Canadian 
Commercial Bank and the Nor- 
thland Bank late last year, and 
faced major deposits withdrawals. 


New deadline 
on Dome 
Petroleum debt 


By Our Montreal Correspondent 

SENIOR international creditors of 
Dome Petroleum have given the 
company another month - till May 
31 - to reach an interim agreement 
on the rescheduling of US $5.3bn of 
debt The creditors will not put the 
company into tech n i c al default be- 
fore then. 

Dome has’ failed to meet the con- 
ditions of a previous debt reschedu- 
ling agreement because of the steep 
decline in oil prices since last No- 
vember. 

Half the interest due on Dome's 
defat on April 30 has been released 
from Escrow to its lenders and the 
balance will be paid once the inter- 
im agreement is reached. 

• Lower contributions from two 
main subsidiaries. Northern Telec- 
om and TransCanada Pipelines 
brought a decline in first quarter 
profit of Bell Canada Enterprises, 
the holding company that controls 
the Bell Canada regulated telecom- 
munications utility plus 80 non- 
regulated businesses. Earnings to- 
talled CS240.1m or S3 cents a share, 
against CS255.4m or C51.D4 on reve- 
nues of C$3 ibn against CS259bn. 

BCE's performance in the second 
half will improve, the company 
said, but earnings for all 1986 are 
not likely to match the CS4JZ3 a 
share of 1985. 


A&A moves 
ahead 67% 


By Terry Dodewortti In New York 


ALEXANDER & Alexander, the 
world’s second largest insurance 
broker which merged last year with 
Reed Stenhouse of Canada and 
Britain, achieved a 67 per cent in- 
crease in profits in the first quarter 
this year due to “significant 
growth” in business volume. 

Net income amounted to S22.1m 
or 54 cents a share compared with 
513.2m or 35 cents a share in the 
same period last year, while operat- 
ing revenues jumped almost 19 per 
cent to S249.8m from $210 .5m. 


Mr John Bogardes, chairman, 
said volume had risen because of a 
mixture of new business and an in- 
crease in the premiums handled by 
the company. “We are obviously 
pleased with these earnings and ex- 
pect ongoing positive results from 
our continuing op er a t i ons during 
the balance of 1988“ he added. 
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(Incorporated 'Us IK* Rejntblii 
Registration No. 01/00656/06 




INTERIM REPORT FOR THE SIX MONTHS ENDED 31 
The unaudited consolidated results of Rand Mines Limited and its subsidiaries, 
six months ended 31 March . 19S8 are set put below: - ' , 

INCOME STATEMENT . . - Six month* ended. * 

■ - nihn4i ■ 31 March • 


. Six months' ended 
31 March 31 March 

, 1986 - 1985 

Bm Rm 

395.4 297.6 


Change 

33 


esfcft^ 2 ;: 


Group operating profit .14410 

Dividends from investments 1: . . 18 & 

Profit on sale of subsidiary ' ' — * 


V. 197 UR' 


Less: 

Exploration expenditure 




Group profit before taxation .. 
Taxation 




Norma] , 
Deferred 



Group profit after taxation 

Attributable to: 

— Outside shareholders in subsidiaries . 


■ Haste 
^132^^1 




— Shareholders in Rand Mines Limited ’ 




Shares In issue (000's) 7 .'...."..^. 
Earnings per share. 

Dividends per share 


11211 

624c 

105c. 


11 211 
456c 
85c 




■moc^v? 


BALANCE SHEET 


31 March 
1986 
Rm 


sosepe. . 

1985-' S.C 

Rm: 


Source of capital 

Share capital and reserves- 

Interest of outside shareholders in subsidiaries .— 


473J»fiV^r‘i 


Long-term liabilities — Escom ...... .. 

—Other 


Deferred taxation 



S3L8~ 

110.3; 


1 078B - V 


Employment of capital 

Fixed assets 

Investments 

Current assets 


799.3 - 
161.7 

326£ : - ’ > 


Stocks and stores 

Debtors 

Cash and short-term investments .. 




Total assets 

Current liabilities 


150L3 

239.8 


1287.6. 

208.8 


jgtt cn 

aar fcwr.wi 


Interest bearing 

Other 




gsJ SiW’-P 


1 078:8 


Sail rat features 

Total liabilities to’ shareholders’ fond 
Borrowings to shareholders' funds ... 

Current ratio 

Net asset value per share 


A flltr •- 


Notes: 

Review of the six months 

A considerable Improvement in operating profits was achieved by all divisions with : 
the exception of the property division which .suffered from a low level of demand 
for both industrial and commercial land. Coal and chrome exports benefited from 
the decline of the Rand against <the US' dollar, as ' did the gold price expressed in 
Rands per kilogram, which enhanced both gold, dividends and the profits from sand 
retreatment operations. The disproportionate increase in taxation relative to the increase 
in Group operating profit arises from the substantial exhaustion in the previous financial* 
year of assessed losses in certain companies. 


Prospects 


The price of gold is currently R22400 per kilogram, significantly lower than the peak 
of R28800 achieved in December 1985. Furthermore the export markets for coal and 
chrome are becoming increasingly difficult. It is therefore expected that the results 
for the full financial year will show an Improvement of about 15 per cent as compared 
with the previous financial year. 


Interim dividend 

An interim dividend of 105 cents (1985: 85 cents) per share has been declared In terms 
of the accompanying dividend notice. 

Listed investments 

The values of the Group’s listed investments were as follows: 


Listed Investments 
— Market value ... 
— Book value 


31 March 
1986 
Rm 


30 Sept. 
1989 
Rm 


Proposed capital expenditure and commitments: 

Capital expenditure during the six months amounted to R65 million (1985: R30 million). 
Capital expenditure commitments contracted for amount to R84 million (1983: R64 million) 

tte remai "‘ ter « estimated at R137 million’ 


S'tKSa) 1 ™' commitment eeiating tn prone,* amounting 


Johannesburg 
1 May 1986 


For aad on behalf of the board 

?■ T’ YZF™ ^Chairman) 

A. A. SEALEY (Deputy Chairman) • Directors 


DECLARATION OF DIVIDEND NO. 93 

Notice is hereby given that dividend number 93 of 105 cents n«*r . . . 

in South African currency, as an interim dividend *5 reSect *Sf d,cI *«* 

30 September 1966, payable to members registered at the ctaST^f year ending 

1986 and to persons presenting the appropriate coupon (V 0 ffi 00 30 3iay 

warrant to bearer. The dividend on a share warrant t de .^ched from a share 

of a further notice to be published by IheTompaJJi ^ paJd in t«ma 

1988. The register of members will be closed from 1 31 Ma v°?n ^ C T^ tarl - 6Lh June 
Dividend warrants will be posted on or about 1 July 1986 2 * t0 8 June I9S ^» inclusive. 

The rate of exchange at which the dividend wiU be converted tt 

currency for payment by the United Kingdom registrar 5MW Xlugdom 


bU,inM diy af “ r 31 *** la “- -n w£V?„ h S^SSSen a S?d L ^ 

AWC “ n0,msid “ t shareholders' u. „ f J5K wU1 * dcducted 

The full conditions of payment of this dividend ma» ^ 

the Johannesburg or United Kingdom offices of the 7 company* 8 * 4 at ° r obtaine * from 


Johannesburg 

1 May 1986 


- . By order of board 

hand mines (mining 4 services! empted 

Secretaries 
Per A. R. HOLT 


Registered Office: 

15th Floor, 

The Corner House, 63 Fox Street, 

Johannesburg 2001 

(P.O. Box 62370, Marshalltown 2107) 


ChJSr*?' 1 ” ln lhe Valted Kingdom: 
Charter Consolidated Services lifted, 

40 Holborn Viaduct, 
London EClP iaj 


United Kingdom Registrars, Transfer and Paying Agentm 
Hill Samuel Registrars Limited, 

6 Greencoat Place, 

London SW1P 1 PL 


A member of the 
Barlow Rand Group 
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J INTERNATIONAL COMPANIES and FINANCE 


:■! A fitter Sperry comes out fighting 

~ J BY PAUL TAYLOR 




MORE than any of the other In 
.big .US computer companies, ip 
Sperry has suffered in recent "i 
..years, from an acute identity oi 

• crisis. Few of its competitors pi 
have been in so many different IS 
businesses! and none has oi 
. struggled so visibly with the H 
: problem of competing in an 

, XBKMominated world. l 

-.. -But Its personality crisis n 
may be over. Three years of B 
- internal turmoil at Sperry E 
t could finally be drawing to a b 
dose; After a bruising round S i 
of management changes and b 
'sweeping asset sales, a new t) 

- streamlined Sperry is emerging c 
. with its ambitions focused 

clearly on its traditional main- 
line computer and defence elec- 
tronics businesses. 

J Sperry's new strategy was 
underscored late last year by 
■-'the promotion of Ur Joseph 
Kroger.- a tough 51-year-old 
Chicago-born marketing veteran 
' and head of the group's infor- 
. znation systems division, to the 

- post of president. Mr Kroger's 
ascendancy to the Number Two 

.spot came in the wake of two 
aborted takeover bids for the 
group 

• ' The takeover bids by ITT 
and Burroughs brought to the 

: surface a rumbling factional 
dispute within Sperry's senior 
management. In one corner 
stood Mr Kroger and his boss, 
62-year-old Mr Gerald Probst, 
Chairman of Sperry, who 
believed that with the right 
products Sperry can survive as 
"an independent company in the 

• computer industry. In the 
Other camp was Mr Vincent 
McLean, the group's chief 

. ^financial officer, the leader of 
a band of dissenters who 
favoured either a break-up or 
a sell-out 

■ when the dust from the failed 
talk* settled, Mr. McLean, . the 

- man widely credited with clean- 
ing, up Sperry’s, balance sheet, 
had quit. The reshaped manage- 
ment team is betting Sperry’s 
future on its $4£bn-a-year com- 
puter business and a strategy 
which calls for the group to 
develop itself as an integrated 
systems supplier providing a 
full range of hardware, software 
pnrt back-up services. 

The group 'has abandoned its 
historic “go-it-alone" mentality, 
becoming an aggressive reseller 
- of other companies’ ■ products. 
It has also ramped up R and D 
spending and realigned the 
management of Its computer ■ 
operations by putting salesmen 
in charge of a business once 
dominated by engineers. 

Mr Jan Lindelow, the 
Swedish-born .head of commer- 
cial marketing . and fptmejj 
general manager- of Sperry s- 


Information Systems group s 
international operations, notes: 
"Sperry has gone through a lot 
of change from being a very 
passive conglomerate in tbe 
1970s through the divestments 
of New Holland and Vickers 
Hydraulics." 

The key challenge facing Mr 
Lindelow and Sperry's other 
new line managers is to halt 

any further erosion of the 
group’s customer base and 
build upon its existing 
strengths. Although defence 
business remains important to 
the new Sperry, commercial 
computer operations accounted 


which used to account for over 
70 per cent of the total, have 
dropped to around 55 per cent 
Sperry, like other \JS main- 
frame vendors, has rushed to 
supply the smaller computers 
and PCs which its customers 
had been demanding. Personal 
computer sales have grown from 
virtually nothing 18 months ago 
to a $400m-*500m-a-year busi- 
ness, according to Mr lindelow. 

Another element in the 
strategic redirection has re- 
sulted in Sperry turning increas- 
ingly to outside suppliers for 
products it has not developed 
in-house. For example, Mitsu- 


company to factors ultimately 
outside its control. Indeed 
Sperry's previous external bets 
haven't always paid off. After 
investing heavily in Trilogy, the 
West Coast joint venture firm 
which was to have developed a 
new generation of high-power 
computer chips — an effort since 
abandoned— Sperry was forced 
to take a J24.1ra writedown in 
1984. 

On the other hand. Sperry, 
like most of its competitors, 
may have little choice than to 
seek outside help if it is to 
stay in the technology race. The 
company's dilemma was illu* 


IN THE SHADOW 

OF IBM 



THE KEY FIGURES* 

1986 7985 <$ W4 1«3 

t 4.9740 4.663.6 SJHS3 4J96. 

Net profit 4 **t _3H ** 

— T F«Ml years ending March 31. t Restated «•«■£>£• *** rrf 

of SJ3iL9m in 7W6 -nd STIS.lm m 798S. 
j After 5233.2m in losses from discontinued operations. 


for about 60 per cent of its 
fiscal 1986 $5.74bn in revenues, 
ranking it as the fourth largest 
computer group in the US. 

The need for changes in the 
computer division has been 
painfully obvious. Sperry, which 
claims the second largest 
installed mainframe base to 
IBM, worth in excess of $17bn, 
hnc seen its bold over the 
marketplace wane. From satisfy- 
ing 90 per cent of its customers 
computer equipment needs in 
the late 1970s, the percentage 
dropped to around 60 as cus- 
tomers turned to rival suppliers. 

To reverse that trend, Sperry 
has broadened its product line, 
is targeting vertical industry 
segments, refocusing its sales 
efforts and expanding its sales 
force. While Mr Lindelow says 
the group recognised this need 
"five years ago, he adds: “I don!t 
think we stepped up to bat. 
Today he and other Sperry 
insiders insist that has changed. 

■ One aspect of this shift is 
a dramatic realignment of 
Sperry's computer product mix. 
Since Messrs Probst and Kroger 
began pushing Sfiecry in new 
'directions, '.Mainframe sales. 


bishi. the Japanese electronics 
group, supplies Sperry's IBM- 
compatible PCs and also ma nu- 
f actures one of the group s 
smaller mainframe machines. 
Other computer equipment bear- 
ing the Sperry label is supplied 
by NCR and Computer Consoles 
— equipment which runs 
AT & T's industry standard 
Unix operating system as well 
as Sperry’s own 1100 operating 
system. 

Across the board. Sperry has 
abandoned its once proud 
“ not-invented-here ” bias in 
favour of taking “make-or-buy" 
decisions. The result is a 
plethora of agreements and 
reselling contracts with external 
partners, 

Sperry’s new strategy is also 
apparent in its use of research 
and development dollars. Sperry 
has stepped up its own com- 
puter R and D spending 
dramatically to around S420m 
a year and plans to spend $2bn 
on computer R and D over the 
next five years — 75 per cent of 
the company's overall projected 
R and D expenditure. 

While even that sum pales 
into insignificance against the 
giants of the computer 
industry, IBM and the Japanese, 
Sperry is seeking to leverage its 
limited financial and engineer- 
ing resources through joint 
venture agreements and other 
partnerships, hoping that these 
will provide it with file techno- 
logical clout it needs for tne 

Analysts warn that reliance 
on outside .technology can be a 
high-risk game, exposing the 


strated by its decision to turn , 
to Hitachi, the Japanese com- j 
puter maker, for peripheral i 
equipment late last year — a deal ( 
which is already beginning to ( 
generate new products includ- 
ing high-power optical disk 

subsystems. 

After the failure of tne 
Trilogy project, Sperry clearly 
needs help designing its next 
generation of mainframe 
machines. As part of the agree- 
ment with Hitachi, both com- 
panies said they plan to 
-•evaluate each other’s techno- 
logy in order to determine if 
there are mutual benefits to be 
gained through some form of 
co-operation *’ 

Sperry insiders play down the 
significance of the deal, insist- 
ing that the group remains 
committed to designing and 
building its own mainframe 
machines. But some industry 
watchers believe Sperry will 
eventually turn to Hitachi to 
supply the internal workings of 
its next generation of main- 
frames— or at least supply the 
technology for an interim 
machine to fill the gap before 
the new generation is ready. 

In those circumstances the 
future of Sperry as an indepen- 
dent mainframe maker could 
again be in doubt. For the 
moment, however. Sperry s new 
strategy appears to be paying 
off. Strong shipments of its top- 
end 1100/90 mainframes and 
growing personal computer 
sales have helped put a new 
shine on Sperry's financial 

^Commercial computer 


revenues and operating profits 
increased by 21 P" cent , ai ^ 
by 22 per cent res Pf^ lv jJ^ ‘J 
the fiscal year ended March 
31— helping to offset lower 
profits in the defence end 
aerospace operations caused by 
a strike and production 
problems. 

Excluding special gains in 
the year-ago period and a 
* 233 . 2 m after-tax loss from the 
now discontinued New Holland 
farm equipment _ business. 
Sperry posted a 7 per cent I 
advance in fiscal 1986 operating 
profits. And although Mr Probst 
remains cautious about near 
term year-on-year quarterly 
comparisons — and the outlook 
for the US computer industry 
as a whole— he says he remains 
■•Optimistic" that revenues and 
profits in both the commercial 
computer and defence and I 
aerospace businesses will grow 
in the current fiscal year. 1 
In the latest quarter, he 
noted, commercial computer 
operations posted revenue and 
operating profit gains of more | 
than 20 per cent — helped by 
strong orders and the weaken- J 

■ ing dollar. “We are also en- 

l couraged by growth in our low - 1 
end microcomputer line and in- I 
1 creasing evidence that Dur Unix j 
- sales effort is gaininR 1 
c momentum." he said this wee*- 
“We project that our top-of-the- 
f line 1100/90 computer orders 
/ and shipments will continue at 
t the levels of last year and our 

■ low-end microcomputer line 

“ will grow significantly.” I 

i- Sperry's balance sheet is also 
o In much belter shape than a | 
h few years ago. With total debt I 
f falling from almost $2bn to 
e under $lbn. Sperry's debt to 
if equity ratio has dropped to a j 
respectable 30 per cent, while 
e asset sales and a recent debt 
t- offering have swollen cash 
is balances to around $500m. 
d Ironicaliv much of the credit I 
e for balance sheet spring clean- 
■y ing goes to Mr McLean who 
U made it clear that he doubts I 
Lo whether Sperry can make it on 
it its own in the computer busi- 
n- ness. He told Forbes magazine 
ie recently. “‘Sperry has had 30 
m years in the computer business 
re and it's been behind the ball for 
all but the first two. If it wanted j 
,e to pursue IBM. it was neces- 
n- sary to get much larger, and 
Id the Burroughs merger would 
ie have given us a chance. 

•w It is now down to Sperry s 
tig new management team to prove 
,p- him wrong— and despite Wall | 
id Street's doubts and the latest 
er merger rumours, they appear 
»w determined to try to do so. 


notice of redemption 

THE PROCTER & GAMBLE COMPANY 

Extendible Notes Due December 15, 1994 

NOTICE IS HEREBY CIVEN that pursuant *ajg2J^ t fi^ h 5 0 ^3 # i Sn 
of ihe Notes described above I the Notes l principal amount of Notes 

May 19. 1986 i the “Redemption Date") VS. 832 0W.000 KS. Price"!, cl us 

at a redemption price of loK of , t i ,e 1 SS?“ p i tinn Date in the amount of 846.52 for 

accrued interest from December Is. Iw 3 ’® the P. r ^ Bearer Notes selected for 
each SI. 000 principal amount of Notes. The serial numbers ot the nearer cui** 

redemption are as follows: 

SSS5SBSS,, 


THROUGH 


THROUGH 


*5500 MN1 

JSSISSSSlSB^SBi^SS^ 


THROUGH 

ISO 

850 

900 

1450 

IBM 

1850 

2150 

2450 

2500 

2750 

3000 


THROUGH 

3700 

3950 

4000 

4200 

425<3 

4050 

4650 

4950 

5000 

5050 

5250 


THROUGH 

5450 

565U 

5800 

6350 

6450 

TOM 

7050 

7150 

7300 

7450 


^ Following this redemption. U.S. 365,000,000 aggregate principal amount of Notes ml! remain 
outstanding. 


Morgan Guaranty Trust Company 
orNewYork 

Morgan House. I Angel Lourt 
London EC2R 7AE, England 

Morgan Guaranty Trust Company 
ofNrwYork 
Avenue des Arts 35 
B-1040 Brussels. Belgium 

Union Bank of Switzerland 
Bahnhofetrasse 45 
CH-8021 Zurich 
Switzerland 


Dated: April 18, 1986 


PAYING AGENTS 


Moran Guaranty Trust Company 
ofNew York 
Matnzer Lands! rasso 46 
6000 Frankfurt-am-Main 

West Germany 

Amsterdam-Rotterdam Bank N.V. 

Herengracht 595 
Amsterdam 
The Netherlands 

Krediethank S.A. Luxembourgeoifie 
43 Boulevard Royal 
Luxembourg, Luxembourg 

THE PROCTER & GAMBLE COMPANY 

By: Morgan Guaranty Trust Company 

OF NET YORK. Fiuui and Paying, Agent 
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yrT-nrr'AA/CCT i Aztec West is Bristol’s Pnde-and- 

AL \ EC Wtb l soy business success. A unique and 

i ; ; stunningly impressive landstaped 

business parte, ft cov«s170 acres of 

’ which 125 acres are for building 

I ^ToSSSH&Q West has attracted a 
V TIT 1 high calibre of different tenants to 
“ — RRISTQL I expand their interests within the site and 


current big names include Tesco, 
Wiggins Teape, STC, Kiddicraft, IBM and 

many more! 

And the park has a multitude of 
advantages over other locations - good 
rail links, close proximity to the M4/M5 
and Bristol Airport, a wide range of on- 
site facilities such as a helicopter pad, 
executive trim trail, CCTV security and 


SU ^?ny!?sS£W«testoffe re 
limitless potential - cut yourself in on 
our success. 

Contact us right away for a visit. 
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Carla Rapoport on a financial market’s next liberalisation moves 

Stage set for upheaval in Japan 


THIS YEAR, is proving to be 
a crucial testing time for finan- 
cial liberalisation in Japan. 

Unlike the sweeping changes 
wihch marked the opening of 
the Euroyen bond, market in 
late 1984 and 1985. the 


System Review Committee later 
this summer, at which time 
some of these measures are 
expected to be announced. 

“ It's easier to clear up the 
exceptions first." a MoF official 
said this week, referring to 


liberalisation measures taken so recent deregulation steps in the 


far this year have been mostly 
fine-tuning. Within the course 
of 1988, however, the excite- 
ment is expected to return. 

Banks and securities houses 
expect measures to be taken 
in three important areas: 

• Long-term Euroyen loans to 
Japanese borrowers, 

• Yen-denominaetd commer- 
cial paper, 

• Widening the Euroyen bond 
isuers’ circle to include foreign 
banks. 

All of these moves will be 
controversial as they will chal- 
lenge the established order 
dividing securities houses from 
banks, as well as the division 
between Japan’s long-term and 
short-term credit institutions. 

The Ministry of Finance 
'(MoF) confirmed that all three 
measures are under active con- 
sideration. A report on a 
number of sensitive isues is 
expected from the Financial 


Euroyen bond market which 
have allowed the introduction 
of dual currency bonds, FRNs 
and other new instruments. 
" Now we are discussing things 
which really undermine the 
current structure of the 
domestic market," he said. 

In the case of long-term 
Euroyen lending, for example. 
Japan’s three long-term credit 
banks are fighting hard against 
liberalisation. Currently, Japan 
regulates its long-term prime 
rate, leading the long-term 
institutions to fear they will be 
undercut when long-term Euro- 
yen lending to Japanese resi- 
dents is allowed. 

The appetite for these loans, 
the Institutions fear, will be 
large. Euroyen loans to non- 
residents, mostly foreign sub- 
sidiaries of Japanese companies, 
had reached a total of Yl.lOObn 
(S6.6bn) by the end of 
last year. The MoF pointed out. 


however, that Japan's long-term 
lending rate is at a record low 
of 6.4 per cent: “ So now is a 
good time to do it as demand 
for the new Instrument would 
be low.” 

But a Bank of Tokyo execu- 
tive said: “ This long-term Euro- 
yen lending will provide the 
destruction of the system. We 
need to make some fundamental 
changes first. We need a kind 
of rationalisation of the 
domestic scene." 

This appears unlikely to 
happen in the fraught area of 
interest rate regulation. In the 
short-term financial instrument 
sector, however, things look 
somewhat less complicated. 
Japan is seriously considering 
the introduction of a commer- 
cial paper market and may 
begin issuing guidelines by tbe 
end of this year for both a 
domestic and Euroyen martffeu 
The battle here will be between 
the securities houses and the 
commercial banks. 

The commercial banks say 
they should handle the commer- 
cial paper market because they 
specialise in short-term lending. 
The securities houses say it 


should be their province 
because tbey specialise in trad- 
ing securities. But if the securi- 
ties houses get the business, 
the banks will cry that yet 
another leg has been cut out 
from under them. It appears, 
already, that some Japanese- 
style compromise will be ham- 
mered out between the two 
warring factions. 

Finally, the question of 
foreign banks' issuing Euroyen 
bonds bring up, again, the 
division between the functions 
of Japan's commercial and long- 
term credit banks. Tbe MoF 
said it was under pressure from 
foreign banks to allow them 
into the Euroyen bond market 
and that it was inclined to grant 
the right But the ministry 
fears the wrath of the Japanese 
commercial banks, which will 
insist on similar treatment. If 
granted, this liberalisation will 
set off the long-term credit 
banks, who currently enjoy the 
franchise for issuing long-term 
instruments such as bonds. 

“ To say it will be an interest- 
ing year may perhaps be an 
understatement" a ministry 
official commented yesterday. 


Quiet day as traders worry about summit 


BY CLARE PEARSON 


THE MAY DAY holiday in 
Europe ensured very quiet trad- 
ing of Eurobonds in London 
yesterday. Where they moved, 
prices of dollar Eurobonds were 
. i point lower on the day as 
Eurobond traders watched the 
downward slide in prices of 
long-dated US Treasuries and 
worried about the outcome of 
the weekend economic summit 
in Tokyo, and next week’s 
Treasury auctions. 

New deals in this lethargic 
market attracted little attention. 
Morgan Guaranty’s $100m seven- 
year bond for Long-Term Credit 
Bank of Japan contrasted, how- 
ever, with the recent stream of 
Japanese issues for US 
borrowers. With a 7| per cent 
coupon and 101 issue price, tbe 
deal gave a net spread of 0.55 
per cent over Treasuries at 
launch, which the market 
tbought fair enongb. Morgan 
Guaranty quoted a bid price 
just inside fees of 1{ per cent. 

The greater resilience of the 
floating rate note market to 
recent nervousness about dollar 
instruments was illustrated yes- 
terday when Merrill Lynch's 
recent deal for Citicorp was 


increased from $300m to $500m 
because of strong demand. The 
bid price on the bond yesterday 
afternoon was 99.60, well inside 
the 60 basis points total fees. 

Traders said that Wednes- 
day's 8200m floating rate note 
for Bank fuer Gemeinwirt- 
schaft has performed well, 
though the price has fluctuated 
considerably. 

At the speculative end of the 
market. Shearson Lehman 
Brothers announced that it had 
placed warrants into next 
week's auction of the new 30- 
year US Treasury. These are 
termed “ split fee ” warrants, 
since an up-front payment of 
316.5 covers the purchase of the 
warrant, and there is an addi- 
tional cost for the option to buy 
or to sell the Treasury bond 
that the warrant bestows. 

There are 100.000 call war- 
rants which at a price of $45ft 
give tbe option to buy at three 
points above the average 
auction price, and 100.000 put 
warrants which, for $47 fr, give 
the right to sell at five points 
below the average auction price. 
The warrants may be exercised 
between August this year and 


January 1987. 

Salomon Brothers Inter- 
national launched the 10th and 
11th of a series of traded war- 
rants issues exchangeable for 
US Treasuries. There are 

500.000 warrants for the 
Treasury 8 per cent 1988. at an 
issue price of $8$ each and 
exercisable at 102ft. There are 

250.000 warrants for the Trea- 
sury 8i per cent 1991, priced at 
S16 each and exercisable at 
1051. Both forms of warrant 
may be activated from May this 
year until April 1987. 

Daiwa Europe priced the 
equity warrants issue tor 
Nichumen Corporation. Tbe 
coupon was set at 2} per cent, 
against an indicated 3) per cent 
The warrant exercise price was 
set at Y3S8 per share, repre- 
senting a 2.74 per cent premium 
over the closing price on tbe 
shares. The exchange rate was 
set at Y169.65 to the dollar. 

Swiss bankers no doubt found 
time to ponder, over the public 
holidays, the poor performance 
of the recent crop of dual 
currency bonds in their market 
Most of these deals are trading 
at substantial discounts to issue 


price. Known as FIPS (foreign 
interest payment securities), 
they differ from conventional 
dual currency bonds in that 
tbey pay interest in dollars but 
are redeemable in Swiss francs. 

Controversy surrounded tbe 
put options on tbe bonds, since, 
if the dollar falls below a 
specified point the investor 
receives a proportionately 
smaller amount, while be 
receives only his SFr 5,000 per 
bond if dollar moves higher. 

Many of the issues have had 
fixed exchange rates below 
which the dollar has already 
fallen; Standard Oil's issue, for 
instance, had a fixed exchange 
rate of SFr 2.01. 

Some Swiss bankers, however, 
attribute tbe failure of the later 
FIPS to the names of their 
issuers. The first of the deals, 
for well-known PepsiCo, was 
increased from SFr 200m to 
SFr 400m and still was trading 
on Wednesday at 102$. General 
Electric’s deal traded at 99), 
despite a Swiss franc/dollar 
exchange rate below that fixed 
on the bond. This contrasted 
starkly with the level on the 
southern California gas bond, 
which slipped to 93|. 
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BY PETER MONTAGNON, EUROMARKETS} CORRESPONDENT 

UNITED Technologies, the US ail Services subsidiary. 


Concern at 

regulatory 

disharmony 


THE TREND to globalisation 
of international securities 
trading will not work unless a 
greater degree of regulatory 
harmony is achieved between 
individual financial centres, Mr 
Stanislas Yassukovich, chairman 
of Merrill Lynch Europe, said 
in London yesterday. 

National systems for regulat- 
ing securities markets were far 
more diverse than those for 
regulating banks which applied 
when the Eurocurrency banking 
market started in. the 1980s. be 
said in an interview. Con- 
sistency of treatment was now 
likely to become a big issue in 
the securities field. 

The concern was not that 


Mr Stanislas 
Yassukovitch talks 
to Peter Monfagnon, 
Our Euromarkets 
Correspondent 
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there was likely to be a single, 
cataclysmic disaster, but that 
“ one Is worried that there may 
be a series of problems that 
strain the credibility of the 
whole system." Business also 
tended to flow naturally towards 
the most liberal centres, which 
led to unsonud competition 
based purely on relative 
regulatory freedoms, he said. 

Echoing an earlier call by 
Mr Robin Leigh-Pemberton. 
Governor of the Bank of 
England, for more international 
co-operation in securities mar- 
ket regulation. Mr Yassukovich 
said such regulation might not 
appear to be jn the best short- 
term Interest of the securities 
industry, but should be accept- 
able to the industry “ if it has 
its long-term health in mind.” 

One problem was that central 
banks, which wore becoming 
the natural focal point for 
regulation of financial innova 
tion. were not necessarily 
equipped for that role, while 
regulatory bodies in the securi- 
ties industry itself bad no 
structure for setting co-opera- 
tion in motion. 

This would not be easy, 
partly because of the different 
historical development of 
individual financial centres with 
stock exchanges, commercial 
banks and other bodies playing 
roles of varying importance. 
Some centres also had a tradi- 
tion of self-regulation, while 
others relied on statutory 
bodies, be said. Some, such as 
London, were also undergoing a 
transition and it was not yet 
clear how the regulatory frame- 
work would evolve. 

"It really is a complete mis- 
match . . . There should be a 
serious study of different altern- 
ative methods of achieving a 
greater cohesion." be said. 

Separately Mr Yassukovich 
criticised Tuesday's decision by 
the UK Treasury to cut the pro- 
posed tax on the creation of 
American Depositary Receipts 
to 1$ per cent from 5 per cent. 
Even at this level the tax would 
still impede the market; it was 
essentially a tax on industry, 
rather than on investors, and 
the Treasury should eliminate 
it entirely, he argued. 


defence eqsipment and auto- 
motive company the Sikorsky 
subsidiary of which led the res- 
cue of Britain’s Westland heli- 
copter concern earlier this 
year, has signed up $ibn worth 
of commercial paper pro- 
grammes in the Euromarket. 

The deal is the largest speci- 
fied amount yet for an indus- 
trial company and marks a 
fresh endorsement of the fast- 
growing Eurocommercial paper 
market by US borrowers. It is 
divided into twe separate pro- 
grammes of $500m apiece, one 


United Technologies expects 
to begin selling paper next 
week, under ' both the pro- 
grammes, for which Citicorp 
has been appoiniedsole dealer- 
proceeds will he used to fund 
the company's European opera- 
tions rather than simply to 
arbitrage with the US commer- 
cial paper market in the style 
of many US corporate bor- 
rowers. v. 

The deal is denominated in 
dollars, hot United Technolo- 
gies reserves the right to issue 


able and when it hasTC genuine' ” 
need for thefit -■* * 

. The company^ .. 
cial paper has the 
rating 

agencies Standard 
Moodys and to. . k)eB ~ s ^ . 
the Eurobond nimkefc j 
pioneered the opefttgg^. 
Euro-lira bond 
autumn. • w 
Only one other 
launched a Wtaytfwwra 
but that was a oank,-A m spbt«ag 
Trust and Banking, vybero-th ».« 
certificate of deposit progtWnne: ' 
for that amount waajj'r " 
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for United Technologies itself paper in other currencies, such 
and the other fvr its UT Flnan- as sterling, when they are avail- 
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BY PETER BLACKBURN IN ABIDJAN 
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SHARPLY IMPROVED results 

have been reported for last year 

by two of the leading banks in 

the Ivory Coast 
Sodete Generate d« Basque 


improvements last year. 

“A particularly favourable 
economic climate ” was respon- 
sible for the improved perform- 
ance, according to Ur Tiemoko 


dentate en Cote _ — ... 

Q) has reported its nrstjFoflt, 
for four years- 


en Cote d’Ivoire, the largest Coulibaly, its president Record 


bank with 36.8 per cent of total 
deposits. Increased net profits 

by 105 per cent to GFA 1251m 

($3.6m) and distributed a divi- 

dend of 10 per cent for the year 
to September. 

This was achieved despite a 

92 per cent increase In pro- 

visions for loan losses incurred 
during previous recession years. 

As well as a " very alarming " 
increase in bank robberies, 
SGBd spent 92m on security 


cash . and food .crops resulted in 

a big increase In farmers’ 
revenues recovery in inter- 
nal demand Real gross domes- 
tic. product rose nearly 5 per 
cent in. 1985, reversing a three- 
year decline. 

SGBCFs lending rose 9.3 per 
cent to CFA .378.3bn while 
deposits rose 20 per cent to 
CFA 182hn_ 

Meanwhile Basque Inter- 
nationale poor 1-Afrique Ocd- 


for four years- 

Net earnings to tailed -.-CFA; 
244.6m after substantial^ provi- 
sion had been nwde*ter/’ftta 
losses. The balanced sheet - 
re main ed unchanged ■ at ; r CFA 
167.4bn. i 

A similar profit was forecast 
for the current year : by -Mr, 
Araaud de Montiguy, '-director 
general, adding: " There^,:* 
definite recovery after a. very.'- 
difficult period-** . - 

The ending of interest p^y-. 
merits on current accounts in 
January 1985 helped _ improtfe 
profitability. 
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Unusual structure for Molson facility 
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BY OUR EUROMARKETS CORRESPONDENT 
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Molson, the Canadian brewing, 
chemical and retail concern, is 
raising $75m in the Euro- 
markets through a six-year 
facility arranged by Credit 
Suisse First Boston and Morgan 
Guaranty, 

The facility bears a relatively 
unusual structure in that it 
provides for the borrower to 


issue five-year floating rate 
notes through a tender panel 
rather than the short-term 
paper which is more normal 
under such deals. 

Underwriting banks, which 
are to receive an annual facility 
fee of 10 basis points on tbe 
deal, will undertake, however, 
to buy the notes back from 


investors at par on each interest 
payment date. As far as note- 
holders are concerned this gives: 
the paper the characteristic of 
a short-term investment • ** 
Maximum margin on the 
notes is 12.5 basis points- Bank 
of Montreal is facility agent; 
while Morgan Grenfell is 
issuing and paying agent • 
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FT INTERNATIONAL BOND SERVICE 


Listed are the 200 latest international bonds for which there is an adequate secondary market 

Closing prices on jfay-l ' 


us DOLLAR 
STRAIGHTS 


N. AMERICAN 
QUARTERLIES 


BROWNING-FERRIS INDUSTRIES 
W»t diooosal 


Second quertar 


19BS-S8 

1984-85 



s 

s 

Rcvonuo 


317m 


Not protite 


28.4m 


Net per sharp 

..... 

0.40 

0.34 

Six months 




Revenuo 


633.2m 

535.1m 

Not profit, 


60m 

49 2m 

Not per sharo 


0.62 

0.71 

GENERAL RE 




Reinsurance 




Firm quarter 


1986 

1985 



5 

S 

Revenue 


700.3m 


Net ptorirs 


50.3m 

29 7m 

Net per share 


1.13 

0.66 

NOVA ALBERTA 




Energy 




Firm quarter 


1386 

1985 



S 


Revenuo 


783m 

673 7m 

NM profits 


26.3m 

31 ,6m 

Net per shore 


0.04 

0 06 

ST. PAUL COMPANIES 







First quarter 


1386 

1965 



S 

S 

Revenue 


778.4m 


Op. net profits- .. 


24.4m 

2.7m 

Op. net por shoro 


1.1B 

0.13 

• Before capital 

gains, losses and 

tax cradn. 




W. WRtGLEY JR. 




Chewing gum 





Fir*t quarter 


Revenue 
N*t profit* 


Net per share 


1886 

S 

1 S 7 . 4 m 

10.2m 

0.48 


1885 

S 

137m 

8.6m 

0-41 


Amoco Co. 9L IS 200 

Atlen. Richfield 1CP» 00 250 
Amiralia Com. 11 95... 200 
Australia Com. 11V 00 100 

BP Capital 9V 34 100 

BP Capital TIV 92 150 

Campbell Soup 10V 99 100 

Canada 9 96 1000 

Canada 11V 90 500 

Canadian Pac. 10V S3... 100 

CEPME 10V 91 ICQ 

Citicorp TO 88 200 

Citicorp 10V 96 200 

c Tea'll Lyonnais 9 91... 2D0 
Credit National 9V 93... 
Danmark Kg dm. itV 89 
Danmark Kg dm. 11 V 90 
Danmark Kgdm. 11V 92 

EDC 8V 92 

EDF 10 95 - 

EEC 8V 91 

EEC 9V 90 

ElB 10V 94 

EIB 12 95 

EH lilly 10V 92 

Equit. l/d. Rlty- 104 97 
Export Dav. Cpn. 10 90 
Fad. Dap. Stra. 10V 95 
Ford Motor Crd. 104 91 
Ford Motor Crd. 11V 90 
Gen. El. Cred. 10V 00 
GMAC 10V 89 


Change on 
Issued Bid Offer day weak Yield 


150 

TOO 

TOO 

100 

100 

225 

ISO 

350 

200 

200 

ISO 

100 

100 

100 

150 

100 


200 


GMAC 10V 92 290 


IADB 9', 95 

IADB 10V 95 

KoHogg Co. 10V 90 ... 
Kellogg Co. 11V 92 ... 
Nippon Cr. Bk. 10V 95 
Prllsbury Co. 10V 93 ... 
Proct. & G. ’A’ SV 92 
Pru Realty 5. 1ZV 95 
Qantas Airways 10V 99 
Queensld. Get. 10V 95 
Ralston Purina 11V 95 
Saab Scania 94 91 ... 
Saskatchewan 10V 92.. 
Scandinavia Alt 104 95 
State Bk. S. Air. 9V S3 

SioioTl 10 90 

S. Wiles Tray. 11V 90 
Swod. Exo. Cred. 10 92 

Sweden 8V 96 

Sweden 104 92 250 

Sweden Kgdm. 104 90 200 
Sweden Kdgm 11V 94 
Tonneco Cpn. 10V 95... 

Uid. Toch. Fin. 10V 95 
Victarran Hop. 11V 92 
World Bank 9V 2010 ... 
Wadd Bonk 9V 2016... 
World Bank 104 


200 

150 

VM 

100 

150 

100 

ISO 

640 

140 

100 

ISO 

125 

100 

150 

700 

170 

ISO 

100 

200 


100 

150 

100 

160 

300 

300 

300 


100V 101V -ov -ov 9.64 
106V 107V -BV -OV 9.32 
11741104 -04+04 8.13 
118V 1194 -04 -04 8-83 
1034 1094 “04 +1 8 JK 

110 1104 -04 -OV 9.70 
1124113 -04-04 8.46 
1074 1084 -04 -OV 7XZ 
1124 1134 -04 +0V 7A7 
10941104 +04 +04 8.78 
10841084-04-04 8.15 
1034 1004 -04 +04 7.97 
105V 1054 -OV -OV 9-fiO 
1MV 100V -OV 0 7.82 

105V 1054 -04 +04 8.02 
1084109 0 +OV 7.88 

11141114 -04 +04 8.02 
11«4 1154 -OV +0V 8.17 
10ZV 1034 -OV -04 7-82 
1084109V 0 +04 9J1 
-MMV 10CV O +04 7.«6 
1054 100 -04 +04 7.90 
110 1104 -04 -OV 8.09 
12Z4 1234 -OV 0 8.25 

1114 1124 -04 0 7.79 
1084 1004 -OV -1 9.27 

10741084-04 O 7.81 
110V HIV -04 +04 8.38 
1084 1084 -04 -04 8.46 
108 1094 0 O 8.01 
1064107 0 +04 9-38 

10041064-04-04 7.75 
107V 1084 -04 O 8.57 
11041114 -04 +04 8.18 
1154 1154 +04 +04 8.05 
1064 1074 -04 -04 8.® 
111V 112 0 — OV 8.67 

114V 1104 +04 -04 8 JO 
107V 1074 +04 +OV 8.79 
106V 1054 -OV -OV 8.72 
117V 1184 0 +1 9216 

114 11«4 0 0 0.11 

11241124 0 -04 8.28 
114V 1144 -OV -04 9.28 
104V 1004 —04 +04 828 
1124113 +04 +04 7.92 
liovmv -04 -04 o.» 
1044 105V -04 -04 8.26 
10741074 +04 +04 7 S3 
112 1124 -04 -04 8.07 
1104 1104 +04 +04 7.74 
1054 106V -OV O 7.80 
111V 112V +04 +0V 7.83 
11041114 -04 +04 7.64 
11841164 0 +04 8.93 
107V 1074 -OV -OV 9.00 
1114 1114 -0*. +04 8.70 
114V 116V 0 0 8.35 

1094 1094 -OV -1 BJ38 
1104111V 0 +0V 8.68 
1144 1144 -OV -04 7.86 


75 

75 

75 

75 


Average price changes... On day -04 on week 0 


DEUTSCHE MARK 
STRAIGHTS 


Asian Dev. Bank 8 90 200 
Ausrnon Elec 64 95 ... 1® 
Copenhagen 74 95 160 

Dow Chemical 6V 95... 300 

EIB 6V 95 300 

EIB 7V 94 300 

Em hart Con. 6V 96 173 

Ei fm Bk Korea 74 90 100 
Finland Republic 7 32 200 
Gould Int. Fm. 7V 91... 100 
Heron Inti. Fin. 7V 95 
Hoecch Inti. Fin. 7 35 

Ireland 84 92 

/S Eisam 66 93 

Japan Fin. Con. 7V 91 
Mtahshi M. 34 89 WW 
Mabahl M. 34 89 XW 
Quebec Hydro 74 95... 

Rente 7V 95 

Soc. C. Nuclear 74 95 
Soc. C. Nuclear 8 91... 

S. African Tran. 7V 92 
World Bank 7 95. 


Change on 

lasuod Bid Offer day week Yield 


100 

100 

ISO 

125 

100 

100 

100 

200 

100 

1® 

too 

100 

000 


•103V 1104 0 +04 6«1 
•101 1014 -04 -04 6 31 
•1Q3», 104V 0 -04 0.78 
1004 1064 0 -OV 6.02 
1064 1064 -04 -1 8.00 

•M0V 10SV -04 -14 6 07 
1024 1034 +04 -04 8.31 
•1014 1024 0 +04 7.04 
1004 104*, -04 -04 6.14 
■1034 1044 0 0 6 64 

10041014 -04 +04 7.07 
•10241034 0 -04 6.56 
1074 108*. -04 -14 6.48 
1994 1004 -04 -04 8.74 
*1084 1074 +Oi, -04 5.95 
107410(8, O +QV g.88 
•924 93 -04-04 5.03 
10641064 0 -04 6.22 
10941054 0 -OV 6.92 
103410*4 0 -OV 8.® 
100 108i t O +04 6.52 
•964 97*, 0 0 8.17 

•1064 107V 0 —04 5.98 


Average price changes.,. On day 0 an week -04 


SWISS FRANC 
STRAIGHTS I 

Avon. Cap. Cpn. 64 9* 
Br. Land Camp. 84 99 

Chryeler 54 96. 

Council el Europe 8 92 

Creditanstalt 54 94 

Deutsche Bk. F. 54 95 
Gen. Occidentals 46 9* 
Glendale F. SOL 54 95 
Humana 54 98 ......... 

Ind. F. Finland 56 94... 
N. Zealand Steol 54 9B 
Obetos. Kltwk. 54 95... 

Olivetti inti. 54 96 

Popsico 54 35 

Ph I bro- Salomon 54 87 
Ralston Purina 54 94... 

Settsu Euro. 0 2001 

Tokyo Elec. Pr. 54 93... 
Tokyo Metropolis 6V 94 
World Bank 56 94 


Change an 

Hued Bid Offer dev weak YUM 
130 -f101 1016 O —04 5JM 
75 s t104V 1044 -04 -04 0.01 

ieo -rm 1024 -04 a s.«7 
120 *M05 1064 -04 +1 5.00 

100 •H02 102V +0V 0 5.18 

100 110* 104V 0 +04 4.78 
80 1119 119V -OV +14 2.05 
100 *1994 ISO 0 0 8.51 

120 1984 084 +2 +2 BJ8 
40 H016 102 +04 +04 5T87 
TO HOI 101V +04 0 6 BO 

100 *1101 1014 -OV -1 8.21 

100 -11026 103 +04 +04 6.10 
130 H0241026 -04 -04 4-88 
110 11014 1014 -04 -04 498 
12S 11024 IDS +04 O 498 
100 1494 8b +04 -OV «92 
120 -M026102 +0V -04 «98 
80 11014102 +04 +04 5.01 
150 1103 1036 -OV-06 5-28 


Average price chengec... On day 0 on waak +04 


Ch*ite*o» 

YEN STRAIGHTS lesued Bid Offer day weak Yield 

Am. Exp. O. Cr. 5V 91 20 984 994 0 +04 6.13 

Denmark 64 96 10 1024 1034 +04 +1 696 

Dow Chemical 6V 01 ... 25 964 *94—04 —04 698 

EIB 64 96 25 1024 1034 0 +04 S.71 

Proctor O Gamble 6 SI 26 K»4 «2 +04 +04 599 

Average price changed... On day. +04 Off week +04 


OTHER STRAIGHTS 
Am. Ex. O. Cr. 0 91 AS 100 
Flat Finance 144 89 AS 50 

GMAC 124 B8 AS 40 

LB Schlswg. 144 91 A$ 30 

Amex 104 90 CS SO 

Canad. Pac. 104 90 CS 75 

CIBC 104 90 CS 75 

Ganatar FTn. 114 95 CS 75 
Montreal 11*, 95 CS ... 

Ryl. Trustco 104 90 CS 
Sears Acc. 104 92 CS 
Coca-Cola F. 17 90 NS 
Denmark 17*, 89 NS ... 

Unilver Cp. 174 89 NS 
Copnhagn. C. 9 96 Ecu 

EIB 84 93 Ecu 

Walt Disney BV 94 Ecu 
Honda WW 34 90 FI ... 

Honda XW 34 90 FI ... 

Thysaen 7V 90 FI 

Wore Id have 74 90 FI ... 

Wessanen 64 90 FI ... 

Tathae. Forte 84 91 FFr 

Amev 11 93 E 50 

Australia Com. 11 92 E 40 
GMAC UK F. 104 » E 
Imp. Ch. Ind. 11V 95 E 
Imp. Ch. Ind. 104 92 E 
Inv. in Ind. I. 10 93 C 
Leeds Bid. S. 104 91 £ 

McDonalds 104 90 C ... 

MEPC 10V 2003 E 75 

Not'nwido BS 104 93 £ 75 

NSW Treasy. 104 92 E 
Royal Ins. 104 92 C ... 

J Sainybury 104 93 £ 

Tathae. Forte 114 90 C 

World Bank 11V 95 E... .... 

COE 84 95 LFr 600 **1054 106V 

N. Lux. Al. 104 92 LFr 500 -103V 100V 


Change on ' 
saued PM Off** dav week Ytekf 
544 65V +04 +04 1X81 
1034 1044 “OV —O*, 12.47 
100V 101H +0V +04 72SS 
1044 1054 -04 +04 12.64 
1044 105V -04 -04 919 
104V 104V -24 -3 9 .Off 

tK»4 104V -0>, -OV 9 SB 
1106 1064 0 +04 10.68 
1084 110V +14 +14 8.78 
10041014 —24 -34102B 
11044106 +0V+0V 9.57 
H044 1054 -04 +14 15.25 
50 -11004 101V -04 +04 15.99 
50 1100 101 -04 +04 17.18 
•1124 1734 +OV +04 7.10 
•109 1094 -04 +©V 6.88 
•1094 1104 +04 +24 72T7 
110 110V -04 +04 1.U 
924 92V -04 -04 «.1« 
103V 1034 O +04 62B 
1034 10*4 O +04 6.35 
101V 1014 0 +04 6 JO 
1004 1004 -OV -OV 8.48 
106V 1074 -04 +OV 9.55 
10B4 M8V -04 +OV 9.10 
10«V 104V -04 +OV 9-16 
1094110 -04 +04 9.62 
1044 1054 -O*, +04 9.60 
1024 1034 -04 +04 9 JSS 
103V 1034 -04 0 9.64 

105V 1084 -04 -04 9.06 
196V 994 0 —04 10.39 
103 1034 -04 +04 0.45 
1044 105 -04 +04 9 .59 
1054105 -04-04 9.49 
1054 106 -04 +04 9.68 
104*, 104V -04 +04 9.10 
1124 1124 -04 -04 8.14 

0 -i>, 7J7 

0 +04 9.05 


40 

180 

63 

100 

100 

60 

75 

50 

400 




30 

100 

75 

60 

50 

40 


50 

GO 

60 

50 

100 


Offer C.dtn Cxpn 
9998 14/7 1044 


100.34 
100.28 
100.60 
101.93 
99.98 
99 J7 
99.30 
100.54 


FLOATING RATE 

NOTES Spread Bid 

Anglia Bldg. S. 5 98 £ 04 89.83 

Barclays Bank Perp. 1 §0V 103.24 
Barclays Bank Perp, 2 ggi, 100.10 
^mm.KnBffm. 0, 91^ mg 

Britan^ S3 C ......... 04 

Citicorp 5 2005 0«u 98.20 

Lyonnais 5 2000 04, 100.44 
lie 5 90 DM ° »•» 1».0S 

lie W'S—iS 1 ss 

reland BV 97 JoC 1W « 

Lloyds Bank Perp. ...... ni. ,00 9R 

Midland Bk. Perp. 5 “ Sv 
Mdk Mkt. Board 5 93 £ OV, 

p arp. A 50v 

NelWost Perp. 8 SOV 

New Zealand 5 37 C... 007 
New Zealand 5 2001 ... Q 
Prudential Cpn. 4 95 E 0.1 
n- Bk. Scotland 5 Perp. 01. 

United Kingdom 5 32... o 

9SS 

Average price -iSpS. ofg JSffJS 

CONVERTIBLE P™ r-_. 

BONDS ?" v - _ Chg. 


100.18 
99.93 
100.24 
100 36 
99.09 
100.32 
99.71 
100.09 
100.71 
99.62 


100 JS 
99.91 
100.43 
10038 
10338 
100.01 
100.34 
100.48 
99.79 
100.42 
99.79 
100.19 
100.17 
99.72 


2/7 

8V 

14/8 

BV 

19/8 

8.06 

10/7 

805 

8/7 

104 

14/5 

694 

28/4 

7.73 

10/7 

8.06 

M/8 

4.44 

8/1 

8A6 

30/4 

9.91 

28/8 

84 

9/6 

84 

19/6 

84 

17/6 

12-31 

9/7 

8-31 

9/8 

BV 

14/6 

124 

4/8 

84 

5/fl 

12-35 

11/6 

8.44 

7/7 

8.06 

M/7 

8-19 

19/6 

11-69 


KOREA SECURITY PRM 


•UP 




SAVVEY 


?GCIWiS 


TH£5*GLL3> 




Aunomoto 3 99 JL d 9*! r Pram 


foTuc”*, 7 36 2000 .. tigv 
Fuji Heavy Ind'. 1 mn 52 * 38 V 


tSv 124V Q 1 


54S 

14.62 



Minolta Cm. 2v'»«"bM 2/86 BS 1 T 2 ** ”°* 17 

Mitsubishi Bank 2V 00 8/K 

Mitsubishi PI.. ,1 r: r'.?? 1768 1204 1214 — (K. B.B7 


Mitsubishi Elec. 24 00 3/S 

S!" of ..." 


Murato 34 2000 


DS7 

129V 130V —24 —2.20 
WA1084 -OV -90.17 


Nippon Elec. 2V 20^;“ ^ 1*"-» 

Nippon 0.1 Co. 3 S 06 5 /k ^ 2 Z 5 i* 7114 9?-?7 


OK. EiecT ln5”‘3V bog 

Sanwe Bank 2V 2000 1D/S 
Sekisul House 3 99 . ’ 

Sumiromo Bk. 2V 200(i 5/S2 »?2S 

Sumitomo Cpn. ft gg e/Sf 1204 1214 —14 0X2 

Toivo Yuden 34 132 !??■ “S? *■*> 


1884 1894 +04 0X6 
1284 1284 -24 -2X1 
lavmv -IV -0.14 

2S9 281 +1 ax 5 


Tokyo rs" Jv»" ^ nS* ^ 


•unyo s yo E | 3 , g_ 5'— I IOU JOZ 

Toshiba Crmcs 3 iooo’arae -.2? 11B 4 H7V 0 4.38 

Nippon Oil 24*92 SFr i'S -44 -4.78 

BSS’ssraa-i ^ 


Aeiea 5 92 dm 
R onown 3V 90 OM 


3/84 
-.12/83 
- 3/85 


bilhona. Change On 

oartior. 30 "' no *“ Change over price a week 

D«e next coupon beMmee* .mLl* n,in '" ,l,m - C.dte- 
■bovo six-month offerad Spread"- Margin 

^ mean ratal tor US dollars "r.i* ibree-month: S above 
ConvMibio Bande; lMnomtaii*Elf*ETu5lf curr *f | t coupon. 


ino currenr coupon, 

SK unteM oth8r ' 


Nom.nar-a^-7-ralon in to - Mmreaf &£#££ 
currency of shata at »*>»ra Bxprsassd In 

Dre^r u n r , '!r , .w™» «'“«■ 
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Elders affiliate buys Santos stake I R t cor f 


: BT LACHLAN DRUMMOND IN 5YDNEY 

“* #?■? prices let ter-of -credit 

7ZT SJ 8C i. 0 A. to seU ER0K EN HILL Proprietary provisions in the offer, which company, wh 

Santos P ann/w b * Idlng *» (BHP), Australia's largest it valued at A57.S0 a share sources will 1 

:'«irioME Australian company, yesterday described ex dividend. These would entitlement l 

■ Sam - at a **• latest partial hid from enable Bell “ to walk away options issue s 

VUwiljn) loss io Mr Robert Holmes a Court's without taking: shares for day by Bridge. 

: mr e * . SeU Resources as “an which acceptances are 

the attempt to gain control... at lodged." Bridge has 

allowed under ®» entirely inadequate value, " The value of die residual the vice of I 

has been Our Financial Staff writes. half of each holding would ant f the requl 

Riders Resources, It pointed to several escape he at risk, BHP added, additional sc 

which is a .20 per cent share- - • w lh lls lend* 

holder in Bridge and la in turn lying value oi 

" V , 141 Jolm °* loans extended by Bridge to on its cost price for the shares, in °q!fnr of 

, ??« ™t*idi 2 ry. giving an eBcc- bought two yeors ogo from "£‘“ 
igrv™ 5 ^ a tlve purchase orice of AS4.61 Ansett Transport Industries. agreeu ieveis - 


provisions in the offer, which 
ft valued a( AST.50 a share 
ex dividend. These would 
enable Bell “to walk away 
without taking shares for 
which acceptances are 
lodged." 

The value of die residual 
half of each holding would 
be at risk, BHP added. 


let ter-of -credit support to the 
company, while Elders Re- 
sources will be taking up its 
entitlement to a one-for-one 
options issue announced yester- 
day by Bridge. 

Bridge has been caught io 
the vice of failing oil prices 
and the requirement to make 
additional security deposits 
with Its lenders as the under- 
lying value of its interests in 


of loans extended by Bridge to on its cost price for the shares, ^ fill 

»hf> oh „„ and in Santos has fallen below 


Rnmihfll » paying a tive purchase price of A $4.61 Ansett Transport Industries. 

ss?-«*vi?ara a - e - 


As well as its remaining oil 


, e 36m This compares with a market subsidiary of Elders XXL, is and gas interests, Bridge has a 
'fSraS* 1 P rice of AS3 - 60 but will still extending a AJ30m unsecured 40 per cent stake in the Aredor 
. ; - epay A$i66m leave Bridge with a AS7Sm loss loan to Bridge and providing diamond project in Guinea. 

State Bank of India plans venture in Nepal 


. BY R. C. MURTHY IN BOMBAY 

S TATE BANK OF INDIA, the 
country’s largest commercial 
bank, is in talks with Nepalese 
bu sinessm en aimed at setting 
up. a joint venture bank in the 
'capital, Kathmandu. This 
follows the Nepalese Govern- 
ment's decision to allow foreign 
banks to open branches in the 
Himalayan kingdom with local 
participation. 

.. .State Bank also plans to 


upgrade its Milan representa- 
tive office into a branch, accord- 
ing to Mr D. N. Ghosh, its 
chairman. He said the expan- 
sion is part of a two-pronged 
strategy o£ expanding in 
regions which present new 
opportunities and of consolidat- 
ing assets and operations at 
centres where problems have 
been encountered. 

The bank has closed its 
Nottingham) branch in the UK 


and its Manila representative 
office. Operations at Anurad- 
bapura in Sri Lanka were 
suspended last year pending 
ultimate closure. At the end of 
1985, the Slate Bank had 41 
offices in 27 countries and 7,482 
branches in India. 

It increased its capital 
several fold last year and 
strengthened its published 

reserves to lift its owned funds, 
comprising capital and reserves 


to Rs 5 .27 bn ($427.8ra) from 
Rs 3.64bn in 1984. The ratio 
of owned funds to deposits is 
2.23 per cent, against less than 
1 per cent for other Indian 
banks. 

Profits rose by a third to 
Rs 320.4m from Rs 240.2m on 
total income up by 16.9 per 
cent to Rs 26.42bn from 

Rs 22.60bn. The dividend is 
being maintained at 25 per 
cent 


Tongaat-Hulett payout cut! Profits slide at SAB units 


BY OUR JOHANNESBURG CORRESPONDENT 


BY JIM JONES IN JOHANNESBURG 


TONGAAT-HULETT, the diver- 
sified food and sugar company 
which manages the Anglo 
American group’s interests in 
Natal province, suffered a sharp 
reduction in earnings in the 
year to March, but believes that 
rationalisation and the sales of 
some interests have left it In a 
stronger position. 

The total dividend, however, 
has been cut from 30 cents to 
12 cents a share. 

Turnover rose marginally to> 
BL85bn (3902m) from R1.80bm 
but pre-tax profits almost halved 
to R3?.9m from R72.8xn. 


Earnings per share tumbled 
to 24J2 cents from 60.3 cents. 

The directors blame poorer 
trading by the building 
materials, textiles and industries 
divisions. They say that the 
building materials contribution 
declined substantially, while 
the textiles and industries sides 
both suffered a loss. 

Only the starches and 
sweeteners division improved 
its profit contribution, the 
directors say. The sugar, foods 
and aluminium divisions’ contri- 
butions were much the same 
as in the preceding year. 


ASSOCIATED FURNITURE 
f Afcoi) and Amalgamated 

Retail (Amrel), the furniture 
manufacturing and retailing 
subsidiaries of South African 
Breweries (SAB), have suffered 
from recession 
Nevertheless, both companies 
registered unproved sales and 
profits in the second half of the 
financial year to March. 

Afcoi, which had recorded a 
i 9 per cent turnover reduction 
at the halfway stage, improved 
sales strongly following the 
relaxation of hire purchase 
controls in August Accord- 
ingly, turnover rose to R309.4m 
($150. 4m) for the year as a 
whole from R295.3m, but pre- 
tax profits dropped to R6.11m 
from RI 5.85m. 

A total dividend of 24 cents 


has been declared from earn- 
ings of 48 cents a share. The 
previous year’s earnings 
totalled 80 cents a share, of 
which 40 cents was paid out. 

Amrel manages South 
Africa’s largest furniture and | 
footwear retailing chains and 
fell into a loss in the past year 1 
despite a 29 per cent rise in 
second - half furniture sales. 

Turnover increased to 
R518.2.m from R 468.7m. but a 
pre-tax loss of R941.000 was 
suffered against a pre-tax profit 
of R7.59m. A dividend has not 
been declared as the past year’s 
trading resulted in an attribut- 
able loss of 11 cents a sbare. 
The previous year’s dividend 
was 24 cents, declared from 
earnings of 71 cents a share. 
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KOREA SECURITY MMmWG AUD BUNTING CORPORATION 


T- / ' ■ ' ' 110.000 . * 

. '. : OUNCES OFGOCD " 


. REVOLVING LOAN FACtUTY • 

' FORTHE PURPOSE OFRNANCING THE 
■ ' V-MttmNGOFGOLDCOWS 

TO COMMEMORATE THE 1968 SEOUL OLYMPIC GAMES 


SAMUEL MONTAGU & CO. LIMITED 
imough 

POONOSAN NET At CORPORATION .. 
THE SEOUL OLYI^caiGANElhHS COMMnTff 


FOTKDW 

SAMUEL MONTAGU & CO. LOOTED 



NOTICE OF PREPAYMENT 

TIE LONG-TERM CREDIT BANK OF JAPAN LIMITED 

(Incorporated in Japan ) 

Floating Rate Certificate of Deposit .. 

US$10,000,000 No. 3 BEG 000001-0000X0 

Issued on 10th Jane 1983 Maturing 12th June 1987 
- - Callable In June 1986 

Prepayment date 12th June 1986 

In accordance with the provisions of the Certificates, notice 
is hereby given that The Long-Term Credit Bank of Japan 
Ltd. (“The Bank") will prepay the principal amount on 
the next Interest Payment Date. 12th June 1986, together 
with the interest accrued to that date. 

Payment will be made against presentation and surrender 
of the Certificates at the Bank’s London office at 
IS King William Street. London EC4N 7BR 
2nd May 1986 


NQRWBSr CORPORATION 


NORWEST CORPORATION 

US$100,000,000 FLOATING RATE 
SUBORDINATED CAPITAL NOTES 
DUE 1998 

For the six months 30th April 1986 to 30th October 
1986, the Notes will carry an interest rate of 714% per 
annum with an interest amount of US$362.19 per 
US$10,000 Note. 
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FIRST 

PACIFIC.]. 

HOLLAND PACIFIC B V. 

Amsterdam The Netherlands •• 

A arfKicfiary of Fire* Pacific International Ud. 

has fulfilled its contractual oWigations 
by making a technical bid for all of the 

shares of its majority-owned subsidiary 

hagemeyer N.V. 

NadKten, The Netherlands 


Subsequently 

hagemeyer n.v. 

has issued 769,681 new shares 
to a new equity partner 


AO*****™*” ***** 

Th* Nether^"®* 

January 1SBS. 


Bankers Trust 
Company, London 


Agent Bank 


subscription 
for Cathay 
Pacific float 

By David Dodwell in Hong Kong 

WOULD-BE investors io 
Cathay Pacific Airways. Hong 
Kong’s unofficial flag carrier, 
have subscribed a record 
HK$5Ibn (USS6.57&B) in the 
biggest corporate flotation 
ever mounted in the territory, 
financial advisers to the issue 
revealed yesterday. 

The public offering, of 15 
per cent of the airline’s 
shares, worth HK$1.54bn. was 
32.6 times oversubscribed. 

Since a group of 11 institu- 
tions were assured of 33 per 
cent of the 398m shares on 
offer, with a further 10 per 
cent earmarked for Cathay 
staff, oversubscription for the 
remaining 226m shares 
amounted to more than 56 
times. 

The total subscribed is more 
than twiee the HKS19hn 
total of coins and notes in 
circulation in Bong Kong, 
and amply outstrips the 
money supply, which amounts 
to HK$40bn as measured by 
Ml. 

Subscription was so substan- 
tial that Cathay's two existing 
shareholders — Swire Pacific 
with a 70 per cent holding, 
and Hongkong and Shanghai 
Bank with 30 per cent — are 
expected comfortably to cover 
the HK$55m cost of the 
flotation out of interest 
earned on the subscription 
money. This will be invested 
on the interbank market until 
May 8, and is expected to 
earn at least HK£7m in 
interest a day. 

Enthusiasm over the offer 
has mounted not simply 
because of the blue-chip 
reputation of Cathay, hut 
because “ grey market ” 
trading in the Shares has 
signalled a handsome imme- 
diate profit to successful 
applicants. The Cathay sbare 
are being issued at HK$3.8S 
apiece, but have been traded 
informally at 40 per cent 
above this level over the 
past week. 

Hongkong Bank, which 
acted as receiving bank for 
the flotation, was forced to 
employ 900 staff overnight on 
Tuesday to count applications 
after the deadline for 
subscriptions closed. 

Heavy oversubscription was 
widely expected, since Hong 
Kong's banking system has 
been under spectacular strain 
daring the past week as 
prospective Cathay share- 
holders have withdrawn 
■savings and arranged Over- ' 
drafts In an attempt to buy 
shares. 

The subscription was more 
than - 4wice - the previous 
record, set three years ago 
when the electronics group 
Elec and Eltek attracted 
bids worth HKS22.5bn for 
HKS225m-W0rih of shares. 

Financial advisers Baring 
Brothers and Wardley now 
face the invidious task of 
working out a method of 
allotting shares. 


High interest 
rates hit AGC 

By Our Sydney Correspondent 
AUSTRALIAN GUARANTEE 
Corporation felt the impact 
of high interest rates in its 
March half year with net 
earnings declining by 10 per 
cent to AS46.8m <USS34.7m). 

The result came after a 
trebling of its charges against 
earnings for bad and doubt- 
ful debts to AS39m as a 
result of increased small 
business bankruptcies, pres- 
sures on the rural community, 
heavy write-offs in personal 
loans, and the need to write 
down security values in pro- 
perty lending. 

AGC, 77 per cent owned 
by Westpae Banking Corpora- 
tion, showed an interest cost 
rise of 23 per cent to A$409m 
as its gross income advanced 
by 14 per cent from A$622m 
to A$706m. 


SANDOZ Ltd. 

SANDOZ Holding Netherlands B.V. 


Notice to holders of the 

4V«% US$ Guaranteed Convertible Debentures 1985-1997 
of SANDOZ Holding Netherlands B.V. 

Atthe Annual General Meeting of the Shareholders of SANDOZ Ltd. to be held on May 16, 
1986. one of the proposals of the Board of Directors will be to increase the company's 
capital by offering one new bearer share, registered share or participation certificate for 
every 10 securities of the same category at a subscription price of Sfr. 1800.- per new bearer 
or registered share, Sfr. 360.- per new participation certificate. The new shares and 
certificates will be entitled to dividends from January 1, 1986. 

In connection with this capital increase, the holders of the 4lA% US$ Guaranteed Convert- 
ible Debentures 1985-1997 of SANDOZ Holding Netherlands B.V. should note that 

a) conversion into participation certificates cum subscription right can take place up to 
May 12. 1986; 

b) the conversion right of the Conversion Debentures will not be exercisable during the 
period from May 13. 1986 until the publication of an additional notice with regard to the 
adjustment of the conversion price; such notice will be published in this newspaper as 

soon as possible; 

c) the conversion price will be adjusted on June 2. 1986, after the Zurich Stock Exchange 
closes trading. 


May 2, 1986 


SANDOZ Ltd., Basle 

SANDOZ Holding Netherlands B.V., Amsterdam 


NOTICE OF REDEMPTION 

KINGDOM OF DENMARK 

11% Percent Bonds due 1st June, 1990 

NOTICE IS HEREBY GIVEN that, pursuant to the Paying Agency Agreement dated as of 
June 4, 1480 between The Kingdom of Denmark l the “Kingdom'’) and Morgan Guaranty Trust 

r tv iflMtiinrWwfilrh tfip Kinndftm issued tls II 'I percent 


Companv of New York as Principal Paving Agent under which the Kingdom i«&uea its II 4 
Bonds due June I. 2990 (the "Bondi”), and the Bonds, the Kingdom has elected to and shall 
redeem on June 1. 1986 ithe “Redemption 0316“) all of the outstanding Bonds at a redemption 
price oi"iOD.T5“o of the principal amount thereof (the. “Redemption Price J. 

The Bonds shall become due and tumble on the Redemption Date at the Rcdernplion Price 

• . ■ « at ■ .« J I..- 'ill ffilinAlnQ 


teio*. l b<? coupons tor imere*! due on or dciok June j, iiw wwuw ^ u — 
be collected in tne usual manner. 

The Bond* will no longer be outstanding after the Redemption Date and interest on the Bonds 
will cease to accrue from and after the Redemption Date and toe coupons for such interest shall 
be void. 

P j> merits at the office of any paying agents outside the United Slates will be made bv United 
States dollar check dra*u on, or transfer to a United States dollar account with, a bank in the 
Borough of Manhattan. Gty and State of New York. Any payment made by transfer to an account 
maintained bv the payee with a bank in the United States may be subject to reporting to the 
United States' Internal Revenue Service HRS") and to backup withholding at a rate of 20% tf 

I avee? not reCOCnized as exempt recipients fail to provide the paying agent with an executed Ut» 
dim V-8. certifying under penalties of perjury that the payee is not a United States person, or 
an executed IRS Form W-9, certifying under penalties of perjury the payee's taxpayer identifica- 
tion number f emplover identification number or social security number, as appropriate!. TTiose 
holders who are required to provide their correct taxpayer identification number ot IKS r arm. 
^’•9 and who fail to do so may also be subject to a penalty of 850. Please therefore provide the 
appropriate certification when presenting your securities for .payment. 


Morgan Guaranty Trust Company 
of. \ew York 
P.0. 161 

Morgan House. I An pel Court 
London EC2R 7AE, England 

Motxan Guaranty Trust Company 
or New York 
14 Place Venddme 
75U01 Paris, France 

Union Bank of Switzerland 
Bohnhofst ra&se 45 
8021 Zurich, Switzerland 

Union Bank of Switzerland 
/ Luxembourg) S.A. 

36-38 Grand Rue 
Luxembourg, Luxembourg 

Kredielbank 5.A. Luxembourgeolse 
43 Boulevard Royal 
Luxembourg, Luxembourg 


PAYING 


AGENTS 

Morgan Guaranty Trust Company 
ofNewYork 
Avenues des Arts 35 
E-1040 Brussels, Belgium 
Morgan Guaranty Trust Company 
ot New York 
Mainzer Landstrasse 46 
6000 Frankfurt-am-Main 
West Germany 
Den DansVe Bank 
af 1871 Aktieselskab 
32 Holmens Kauai 
1032 Copenhagen K.. Denmark 

R. Henriques. jr. 

Nikolai Plods 2 

1067 Copenhagen X., Denmark 
Priv3tbanken A/S 
Bdrsgade 4, 

1249 Copenhagen K., Denmark 
Copenhagen Handelsbank 
2 Holmens Kami, 

109) Copenhagen K., Denmark 


KINGDOM OF DENMARK 

By: Morgan Guaranty Trust Company 
OF .NEW YORK. Principal Paying Agent 


Mav 2, 1986 


NOTICE OF REDEMPTION TO HOLDERS OF 

BANQUE NATIONALE DE PARIS 

Kuwaiti Dinars 10,000,000 

1 \ per cent. Bonds Due 1989 

Fifth Mandatory Redemption Due 15th June, 1986, Of Kuwaiti Dinars 1,500,000 

NOTICE IS HEREBY GIVEN that, pursuant to condition 5 (A) of the above mentioned 
Bonds, Kuwait Investment Company (SA.K.), as Fiscal Agent, has drawn by lot, foe 
redemption on 15th June, 1986, at 100% of the principal amount thereof, through operation 
Of the Sinking Fund, Kuwaiti Di ’ ^ c - :j ■*- 5 - * c * w 


of the Staking Fund, Kuwaiti Dinars 1.500,000 prind{xil amount of said 7j% Bondsdue 15th 
June, 1989, bearing the following distinctive numbers: 


00369-00431 

00703-00765 

01001-01063 

02427-02489 

02816-02878 

03012-03074 

03448-03510 

03664-03726 


04018-04080 

04303-04365 

04719-04781 

05081-05143 

05537-05599 

05778-05840 

05981-06043 

06335-06397 


07505-07567 

07799-07861 

08012-08074 

08367-08429 

08646-08708 

09223-09285 

09594-09656 

09911-09961 


The Bonds specified above will become due and payable in Kuwaiti Dinars at the offices of 
Kuwait Investment Company (SJV.K.), Mubarak Al-Kabir Street, Kuwait City, State of 
Kuwait, or, at the option of the bearer, but subject to applicable laws and regulations, at 
Citihank, N.A-, 336 Strand. London WC2R 1HB, and at Banque Nadonale de Paris 
(Luxembourg) SJV, 24 Boulevard Royal Luxembourg, by cheque drawn on a Kuwaiti Dinar 
account, with, or by a transfer to a Kuwaiti Dinar account maintained by the payee with, a 
bank in Kuwait From, and after 15th June, 1986, interest on the above mentioned Bonds will 
cease to accrue. 

Bonds should be surrendered for payment together with all unmanned coupons 
appertaining thereto, failing which the face value of the missing unmatured coupons wul be 
deducted from the principal amount 

The aggregate principal amount of Bonds remaining outstanding after 15th June, 1986, 
will he Kuwaiti Dinars 5,000,0 00. 



KUWAIT INVESTMENT COMPANY (S^K.) on behalf of 
BANQUE NATIONALE DE PARIS 


Dated: 2nd May, 1986 


Avnl 13B6 
Enus&ou i JouveH* 



Cct amprunt aywn -le enlUmnoul Kiu&crit, 
lijprtaeni arts m public • tin* 
d'intuflnauoa ualeneaL 


Communaute urbaine de Quebec 

Province de Quebec, Canada 

Emprunt obligataire 934% 1986-1996 
de20 000 000$ Can. 


Banque Internationale 

Bank Mees & Hope N.V. 

Banque Generate da Luxembourg S A. 

Banque Nationale de Paris (Luxembourg) S.A 
Copenhagen Handelsbank A/S 
DresdnerBankAG 

McLeod Voting Weir International Limited 
Soriete General® 

Union Bank of Switzerland (Securities) Limited 


a Luxembourg S A 

Banque Bruxelles Lambert SJL 
Banque Indosuez 
Banque Paribas Capital Markets limited 
Credit Lyonnais 
Kredielbank International Group 
Osterreichische Landerbank A.G. 
Toronto Dominion International limited 
Wood Gandy Inc. 
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Wellcome limits dollar damage 


BY TONY JACKSON 


Weflcome, the recently-floated 
drug company, has produced 
better than expected results in 
its first set of interim figures 
as a public company. Pre-tax 
profits in the six months to 
March fell by 9.6 per cent, to 
£6&2m. The market, which had 
been expecting more damage 
from the weakness of the dollar, 
marked the shares down by 
only 2p to dose at 188p. 

Mr Alfred Shepperd. chair- 
man of Wellcome, said the 
dollar rate had moved against 
the group by IS per cent, from 
SI. 16 to $1.43, since the first 
half of the previous year. Cur- 
rency movements had cost the 
group £7Sm in sales and £20m 
in profit by comparison with the 
year before. Turnover fen from 
£507 ,3m to £487.60. 


Mr Shepperd said that on a 
comparable exchange rate basis. 
■mi pre-tax profits by 26 per 
sales were up by 16 per cent 
cent. US sales in human health- 
care were up 17 per cent in 
dollar terms, and there was also 
substantial growth in Con- 
tinental Europe and Japan. The 
UK, however, showed only a 4 
per cent rise in sales as a result 
of difficult trading conditions. 

Increased sales were due 
mainly to substantial gains by 
the herpes drug Zovirax, good 
growth by the muscle relaxant 
Trad urn and some US growth 
in Wellcovorin. the cancer 
treatment. Despite some price 
erosion in more mature pro- 
ducts and an increase in re- 
sear da and development — 12.5 


per cent of turnover, at £ 62.3m 
for tbe half year, against 11.6 
per cent the previous half — 
underlying margins had im- 
proved. 

Cooper’s Animal Health, the 
joint venture with 1CI, made a 
trading loss of around £lm. be- 
sides incurring start-up costs of 
£0.4m (1985, £2.6m). Mr Shep- 
perd said “the whole farming 
industry is in some distress. I'd 
like to see some profits from 
that business and falling that I 
don't yet know what well do.” 
He said Coopers bad been hit 
by the difficulties of sheep 
fanning in New Zealand and 
dairy farming in the US and 
Brazil. 

Tbe UK drugs business 
suffered from the fact that it 
had not had a price increase for 


BY RICHARD TOMKINS 


Dalepak Foods, Britain's big- 
gest supplier of frozen grill- 
steaks, is coming to the market 
through an offer for sale of 4.7m 
shares at 107p a share, giving 
It a value of £11.9m. 


Grill steaks are made out of 
meat which has been processed 
by flaking, blending and form- 
ing to Improve its eating charac- 
teristics. Dalepak is brand 
leader in tbe market with 
products such as Dalesteaks. 
Quicksteaks, Steaklettes and 
Ribsteaks, and it also supplies 
own-label grillsteaks to retailing 
chains. 


became one of the first com- 
panies in Britain to make what 
has become known as the grill- 
steak. 

Its products are now widely 
advertised on television outside 
London and are sold through 
most big supermarket and 
freezer centre chain stores. 


The business was started by 
three of the directors. Ur 
Jonathan Ropner, Mr Michael 
Hughes and Mr Frank Carr, in 
1976. It set out to make a 
product like meat but with 
easier preparation, consistent 
quality and no waste, and 


Tbe grUlsteak market has 
grown rapidly in recent years 
with estimated retail sales 
values rising from £3m in 1980 
to £67m in 1985. Dalepak claims 
market leadership with 30 per 
cent of sales compared with 
21 per cent for Bird's Eye and 
11 per cent for Ross. 

Profits have risen from 
£77,000 in 1980 to an estimated 
£990.000 for the year to the end 
of last month on sales up from 
£2m to an estimated £14. 8m. 
There was an interruption to 
profits growth in 1983 which the 


company says was due to a 
heavy increase in advertising 
costs. 

Of the shares being sold, 
some 2.1m are coming from 
existing shareholders and 2.6m 
from the company, raising 
£2 .2m net to cut short-term 
borrowings and accelerate the 
development of new product 
ranges. 

The offer Is sponsored by 
Klein wort Benson and brokers 
to the issue are De Zoete & 
Bevan. 


• comment 

The market for grillsteaks has 
risen by about 30 per cent a 
year over the last four years 
and Dalepak's profits have risen 
with it, apart from 1983 when 
advertising costs rose to fight 
off the intrusion from Bird’s 
Eye and Ross. That rate must 
by now be showing signs of 


flagging so Dalepak has turned 
to one of the other biggest 
growth areas— 'reedy meals — to 
sustain the momentum. If the 
volumes come through at a 
level high enough to keep the 
new factory busy at least £1.5m 
must be in sight for the current 
year, putting the shares on a 
prospective p/e of 12 after a 
35 per cent tax charge. This is 
a much more modest rating than , 
many & small food processor 
bas come to the market on in 
the past and puts Dalepak bang i 
in line with the sector. With 
plenty of scope for growth in 
the next couple of years — 
and beyond if it sufficiently 
innovative in product develop- 
ment — the offer should bring a 
warm response, although a 
company of this size on the 
main market is rarely going to 
set the world alight. 


Clarke Nickolls falls to £0.5m 


Clarke, Nickolls and Coombs, 
property investor and developer, 
has reported a reduction in pre- 
tax profits from £660,120 to 
£471,758 for 1985. 

Mr D. Mathieson, the chair- 
man, says two factors excep- 
tionally affected the figures: the 
sale of its 50 per cent interest 
in Tom Smith, a Christmas 
cracker maker, and the move to 
new offices in Berkshire. 

The figures for 1984 have 
been restated following a 
change in accounting policy to 
capitalise interest on work in 
progress. 


Although net earnings are 
shown down from 6.8p to 5J2p 
per share, the directors are 
holding the dividend at 6.3p for 
the year, with an unchanged 
4J2p final. 

The chairman says that 1985 
was a frustrating year with high 
interest rates — amounting to 
£523,742 against £233,778— the 
loss of a letting and tbe delay 
of a sale. But the opportunities 
are there for the future, he 
adds. 

Turnover for the year im- 
proved from £155m to £4. 32m, 
with the sale of land and build- 


ings contributing a significantly 
higher £3. 07m (£341,509) and 
gross rents received up from 
fl.Olm to £1.25m. 

Mr Mathieson states that the 
softening of the investment 
market and, until recently, high 
interest rates, have meant that , 
returns on development activity 
have been minim al, steps are 
being taken, he says, to ensure 
the rate of return on the com- j 
patty’s own activity is increased. 

Lower interest rates mean 
the company can investigate 
cheaper mortgages for the 
investment portfolio 


Flogas to 
raise £2.9m 


Flogas, the Irish liquid gas 
distribution company, an- 
nounced yesterday plans to 
raise £2.9m through a placing 
of shares at 160p to eliminate 
borrowings and to Jay a base 
for future expansion. 

In the past year the com- 
pany has invested heavily in 
the UK and in Ireland, and 
the directors expect that this 
Investment will show in a strong ; 
rise In profits for the current 
year. 

The placing Is being arranged 
by DDC Corporation, 



ForNatWfest Commercial Paper, 
call the team at County. 


The market in Euro-commercial 
paper offers corporate treasurers and other 
investors some extremely valuable advan- 
tages in the effective use of surplus funds. 

And the dealing team at County - 
one of the UK’s largest market makers - 
can help you exploit those advantages to 
the full. 

We hare arranged or participated in 
some of the most important issues - like 
those for Broken Hill Proprietary and BP. 


We are an active member of over 80 
tender panels for a broad spec trum of issu ers. 

. And we offer a conrin- 
uous and highly competitive W -”4g 

dealing service. I . 1 

See our Reuters page II • * Jj 

NWCP for an instant up- 

date on issues and - — - — 

yields. 

And call the i 

team at County. i 




County Bank 


KEL7ER5XWCP 


LONDON: TRADING- BARRY PAGE, BRIAN ETTERSHANK (Oil 5SS 3968; 
SALES - PHILIP AFIA, TONY COLLINS, COIM KELLEHER (01) 256 5471. 
HONG KONG: FELICITY LAYTON (051 257325. 

NEW YORK: STEPHANIE DE HOOG (2121 24S 0100. 


«2» National Westminster Bank Group 


Bullish 

defence 


two years, Mr Shepperd said. 
However, tbe introduction of 
the NH5 limited list last April 
had not been as damaging as 
expected. Wellcome bad ex- 
pected to lose £9m of sales on 
its Act tied cough mixture, but 
TV advertising had made good 
some of the shortfall. “ Delist- 
ing didn't hurt as much as 
expected, but it still hurt.*’ Mr 
Shepperd said. 

Nothing much was expected 
from the UK market in the 
second half, Mr Shepperd said. 
As a result almost ail the 
underlying growth in profit this 
year would be exnased to ex- 
change rate volatility. 

After taxation of £34.7m 
(£38.5m). earnings per share 
were down 9.5 per cent at 3.8p. | 
See Lex 


Pegler 


Brokerage siren 
Minet profits to 
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Minet Holdings, the Lloyd’s 
ad general underwriter, lifted 


By Lionel Barber 


Dalepak coming to market valued at £12m 


Pegler-Hattersley, the valves 
to bathroom taps manufac- 
turer fighting at £175m 
hostile bid from F. H. 
Tomkins, the acquisitive 
industrial holding company, 
yesterday estimated a 19.3 
per cent pre-tax profit rise 
for the year ending last 
March. 

Pegler also proposed a 37.9 
per cent rise in total divi- 
dends for 1985-86 to 20p net 
per share. 

In a vigorous defence 
document sent to shareholders 
yesterday, Pegler said It 
expected group profits be To re 
tax to be £2 1.6m and trading 
profits to amount to £16.2ni, 
an increase of 57 per cent on 
the previous year. 

Tomkins, advised by County 
Bank, is offering 13 of its 
shares for every seven Pegler 
shares. On the basts of Tom- 
kins closing price of 328p, up 
2p, the offer is worth 6OTp for 
each Pegler share. Pegler 
dosed at 618p. np 28p. 

There is a cash alternative 
offer of 529.3p per share. Mr 
Greg Hatchings, Tomkins’ 
chief executive, said Out 
Tomkins' share and con- 
vertible offer valued Pegler 
at 61 8p. 

Mr Hatchings said that 
Pegter's interim figures had 
shown a fall in pre-tax profits 
from £8.3 7m to £8 2m. He said 
it was important to look at 
Pegier's long-term record 
over the past 10 years which 
amounted to a 1 per cent 
compound growth rate and a 
near 56 per cent real decline 
in earnings per share. 

Sir Peter Matthews, Pegler 
chairman, however, said that 
the figures for 1985/86 
showed a ‘‘planned profits 
breakthrough.” Tbe Increase 
In trading profits more than 
compensated for a significant 
decline In Pegier’s South 
African associate. 

Turning to the Tomkins’ 
bid. Sir Peter said It was in- 
adequate and illogical. Tbe 
offer represented a historic 
price earnings multiple of 
only 11.7 times and would 
lead to Pegler shareholders 
contributing 76 per cent of 
combined earnings in return 
for only 59 per cent of the 
enlarged share capitaL 

Sir Peter also criticised 
Tomkins’ claims of superior 
management. “We have not 
been able to find any evidence 
for this remarkable assertion. 
Tomkins’ executive directors 
have a limited track record 
of running Tomkins own 
businesses/ 1 be said, pointing 
out that Mr Hutchings had 
held his post for only two 
years 

Pegler, advised by S. G. 
Warburg, also announced 
senior management changes. 
Mr Eric Swainson, currently 
managing director of OH, the 
engineering company. Is to j 
join the Pegler board next 
month as deputy chairman 
and will replace Sir Peter In 
July 1987. Mr Tony Wheeler, 
at present managing director 
of the valve division, has been 
nominated group managing 
di rector-designate 


and general underwriter, lifted 
taxable profits by 29 per cent to 
£30.0Un In 19(5, with its main- 
stream brokerage operations 
producing nearly aU the in- 
crease. 

The result, which was much 
as the City bad expected, 
would have been £3m higher but 
for exchange rate fluctuations, 
and there was adso an excep- 
tional write-off of £3Jm for 
irrecoverable items which the 
company has identified within 
the insurance ledgers. Last 
time these totalled £2.45m. 

The second 'half of the year 
witnessed something of a slow- 
down in the company's rate of 
growth— at halfway pre-tax 
profits were 43 per cent, ahead, 
at £18. 44m. 

The figures announced yes- 
i terday contain do contribution 
from the former Richard 
Beckett Underwriting Agencies. 
Mr Raymond Pettitt, tbe Minet 
chairman, says that the orderly 
rundown of this business was 
completed by the year end and 
the company is no longer 
trading. 

The company continues to re- 
ceive firm legal advice that tt 
has no liability in the PCW 
affair, and H will vigorously 
defend any suit brought against - 
it,” says tbe chairman.- ■ ■ 

Last time there was a £9 .3m 
extraordinary provision mostly 
in respect of RBUA, and Minet 


still considers that this . 
adequate. There are no * below 
the line charges for the- 12 
months to December 31 1™*- 
-- The dividend for that.pertoj 
Is raised by. more than 28 .per 
a final of 457p per 
share (3.5p) bringing the total 
to ftp (B.23p). Earnings 
share come out . at 20.95p 
<155Ip). JLOn 

Total group Turnover rose 
from £76-49m to £88J25im pro- 
ducing a trading profit « 
£17.81 m (£I0.B5m). Other 
income added £l2.38m (£*2“L 
and - associates contributed 
slightly less at £2.46m (£2. 82m). 

Broking operations accounted 
fbr £26-S5m Of the taxable 
profit; up from 
£65. 19m expenses (£60.6m_). 
Brokerage ttsetflf fted P rofi *? 
by £10m to £77. 98m, while net 
investment income and interest 
made £1 1.72m (£H>.44m). 

‘ Profits from the underwriting 
company fell by more than £lm 
to £2. 03m, hut Lloyd’s opera- 
tions saw a much, higher return 
of £L14m against £492,000, with 
agency income less expenses up 
from £423,000 to £1.0Sm. 

The tax charge for the year 
is£13-62m against flLlm. and 
the dividend will account for 
£&2m (£&£2m), leaving a 

retained profit of £10. 02m com- 
pared with a £I.83m loss. 

On prospects, the chairman 
says that the 1986 results will 
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Cadbury chief 
forecasts a 


better year 


Daks Simpson improves 
to £1.6m at six months 


[ Sir Adrian Cadbury, chair- 
man of Cadbury Schweppes, the 
confectionery and drinks group, 
told shareholders at yesterday’s 
ACM that current sales were 
above last year's figures and 
targets and he forecast- a 
marked improvement in group 
performance in 1986. 

Cadbury reported a 25 per 
cent drop in pre-tax profits to 
£93 ,3m for the year ending last 
December. The group partly 
blamed adverse currency move- 
ments and Sir Adrian warned 
yesterday that the strengthening 
of sterling against the dollar 
was likely to affect results in 
1986. 

Commenting on bid rumours 
for Cadbury, Sir Adrian said: 
“It is clear that size alone is no 
protection. But we have to con- 
centrate on the job and not 
look over our shoulders." 


WITH ALL but the rainwear 
side showing Improvements 
iblrc Simpson Group was able 
to lift its profits from £L25m 
to £L55m pre-tax in the opening 
half year. 

In view of the results and 
the outlook for the remainder 
of the year the directors are 
increasing the interim dividend 
from l,5p to 1.75p net — earnings 
emerged 3.42p higher at 14.63p. 

They say that despite a notice- 
able reduction in the number of 
tourists visi ting London, the 
speciality store, Simpson Picca- 
dilly, still showed a gain on 
i the previous year’s results. 

Turnover for the six months 
to January 31 1986 pushed 
ahead from £19.49m to £23.9 lm 
with all divisions showing im- 


provements — the v^-grot^), 
formerly S. SlmpSon,' - . ..manu- 
factures and markets hienVttnd 
women's clothing. "■ • ._. i: 

Tax accounted fbr £820,000 
(£538.000) and left net profits 
£217,000 ahead at £931,000.. - 

The year to July 31 lOSS gaw 
turnover rise from £32£Kjm to 
£39. 94m and profits at the pre- 
tax level from £1.47m to £2fi4m. 
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DRAYTON CONSOLIDATED 
Trust raised net asset value by 
63.75p to 444. 5p in the : six 
months to March 31 1986. : Net 
revenue for half-year amounted 
to £1.49m (£l-45xn) after' tax 
of £614,000 (£743,000). Earn- 
ings totalled 4JZ7p (4.15p) .folly 
diluted. Interim dividend- is 
2.75p (2.5p) net . - 


Blue Circl 


DIVIDENDS ANNOUNCED 


Whittington Eng 
passes final 

Whittington Engineering 
Company, Chesterfield-based 
metal fabricator, reported tax- 
able profits of £99,000 on turn- 
over of £999,000 for the 10 
months to the end of January 
compared with £100,000 on 
£1.43m for the previous year. 

Earnings per share were 
10.63p (9.4Sp). There is no final 
payment making the Interim ! 
dividend the total of 1.4-p ' 
against 4.4p. The directors hope , 
to return to paying two divi- : 
dends a year starting with the 
current interim. 

Operating profits were 
£95,000 (£89,000) 


Aberdeen Constr ...... 5.7 

Bellway int 3 

British Inv Tst - 8.6 

Clarke, Nickolls ......... 4J2 

Daks Ssaaps©® int 1.75 

Drayton Cons Tst —int 2.75 

Ecobrie 025t 

Fleming Far East 0.8 

Higbcroft Inv 138 

Keystone Inv int 4 

FJC LUley 2.56 

Minet 4.57 

MMT Computing ...int l.St 

Torday & Carlisle 2,43 

Trieftw 0.05 

Wemyss Inv int 8 

Whittington Eng nil 


Date Corre- Total- 
Current of • sponding for 
payment payment drv. year ' 


July. 12 5.05 
July 4- 3 - 

July 4 8:. 

July l 4.2 
June 27 1.5 
— 2.5 


July 3 1.15 

June 9 4 
June 6 2.44 
— 3.5 

July 9 1.2 


July 9 1.2 

— 2 
June 16 0.05 
July 2 8 
— 3 
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stated. * Equivalent after allowing for scrip issue, t On capital 
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5 Unquoted stock. 7 Eleven m omhs to Sept 1985. 
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NOTICE OF REDEMPTION 


SKANDINAVISKA ENSKILDA BANKEN 


9% Capital Bonds Due 1991 
Redemption Date: June 2 f 1986 


NOTICE IS HEREBY GIVEN that, in accordance with the provisions of Section 4.01 of the indent. .r*. 
dated as of December 1, 1976 between Skandinaviska Enskilda Banken, and Citibank N A 
entire principal amount outstanding of the above captioned Bonds (the “Bonds") will be redepmSilrlho 
close of business on June 2, 1986 at a redemption price equal to 101% of their princioal 
accrued and unpaid interest from December 1, 1985 to June 2, 1986 of $45 25foreach Si nrS'lSJ? 
amount of Bonds, for a total redemption payment of $1,055.25 for such amount of Bond* 1 ' 000 pr nc,pal 

At the close of business on June 2, 1986 the Bonds will become due and payable at thp ■ 

upon presentation and surrender of the Bonds with all coupons maturing after the^ redBmn?S?5£2P£ r i!? 
office of the Trustee, Citibank, N.A., 1 1 1 Wall Street, Fifth Floor, Corporate Trust SerSirpTwf" v 1 ^ a if, the 
York 10043 or at the offices of the paying agents as listed below. Services, New York. New 


Under the United States federal income tax laws, the payor may be required to withVmiH 
amount of any payments made within the United States or to an account maintained?? ih B i thai 

? c !!l ai ,1 Bondholders pursuant to this Notice. In order to avoid such backup wiSlhSfdii? w a - tes 
Bondholder must (i) provide the payor with the correct taxpayer identificatin^nnl2»!?l^ £ ac !? tendering 


Bondholder must (i| provide the payor with the correct taxpayer identification n!if«K2 ,n % , 5. ac !? tendering 
the Bonds and indicate that the Bondholder is not subject tobackup withholding bv hol £f r(s) ° f 

9 or equivalent or (ii) submit satisfactory evidence that such Bondhniri*»r R Form W- 


“ 'V* ine oonunoiaer is not suDject to backup withholdino bv - w w 

9 or equivalent or (u) submit satisfactory evidence that such Bondholder is exwDt?ren?£Sl7SL a if or,n -'?'“ 
holding and reporting requirements. In general, if a Bondholder is an individual tETf.l™5 a S lip ■ 
tion number is the Social Security number of such individual. If the na\/r\r io 1 ? iBxpayer identifica- 


t'on number is the Social Security number of such individual. If the payor is not oroviriS ^«>h r *l? ent,fica_ 
taxpayer identification number, the Bondholder may be subject to a $50 oenaEv te® co n-ect 

Revenue Service. Certain Bondholders (including, among others, all c»rporatSnV^d rSi^ the - ,nt ^ mal 
viduals) are not subject to these backup withholding and reporting reauirement? i« « e ^ a,nfore, 9 n,ndi * 
payor that a foreign individual qualifies as an exempt recipient such Bondho?der T u s ? tisf y 

ment, signed under penalties of penury, attesting to that individual's exempt status™ 81 SUbm,t a state “ 


PAYING AGENTS 


Skandinaviska Enskilda Banken 
Coupon Department 
Kungstradgardsgaten 8 
S- 10640 Stockholm 


Citibank, N A. 
Ill Wall Street 
5th Floor-Corporate 
Trust Services 


Citibank, N.A. 
Avenue de Tervuren, 249 
B-1 150 Brussels 


Citibank; N A 
Herengracht 545/549 

Amsterdam 


New York, New York 


Citibank, N. A 

Neue Mainzer 
Strasse 40/42 
D -6000 Frankfurt/Main 1 


Citibank, N.A. 
Citibank House 
336 Strand 
London WC2R IHB 


Citibank, NA 
Foro Buonaparte 16 
(20121) Milan 


Kredietbank Luxembourgoise S.A. 
43 Boulevard Royal 
PO Box 1108 
L-2S55 Luxembourg 


Citibank, NJ\. 

6 Citicenter 

19 Le Parvis 
La Defense 7, Paris 

Union Bank of Switzerland 
Bahnhofstrasse 45 
CH-8021 
Zurich 


On and after June 2, 1 986, interest on the Bonds shall cease to accrue. 


Citicorp Investment Bank 
(Luxembourg) s A. 

16 Avenue Marie Theresa 
Luxembourg 

Swiss Bank Corporation 
Gartenstrasse 9 
CH-4002 
Basle 


IF— 


May 2, 1986 


SKANDINAVISKA gNSiai na banken 
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Associated Heat agrees to 
£39m French takeover bid 


PT CHARLES BATCHELOR 

Compagnie General* d* 
Chauffe (CGC). a French 
ff • ^-gy management J?oud 
. y^eniay acuuired control ft 
■‘■SKKh*? Heat Services, a 

ss,^^ 8 ^ •«- «a 

- Which held a 

355 per cent stake in AHS 

wear into the market yesterday 

bought a further 14.1 per 
t yeort holding at 500p per shafe. 
taking its total stake to slightly 
more than 50 per cent 
Thfc French cotupaov was 

2£h S^r er « of together 
o th , e National Coal Board 
and Solar Industries, when it 
was set up in 1966. 

. _ Alone among the founding 

1 shareholders CGS had retained 
a -stake in AHS which obtained 

to'S&y°ig^ 0Ck market lis ting 

The takeover bid, which was 
foreshadowed by a statement 
on April 23 that the CGC had 
made an approach, is one of 


the rare examples of a Conti- 
nental company bidding for a 
UK public company. 

CGC. which is 80 per cent- 
owned by Compagnie Generale 
d*5 Eaux, a publicly-listed 
French water utility, made a 
pre-tax profit of £9.3m on turn- 
over of £247. 3m in the year 
ended June 1985. 

It operates district heating 
schemes in a number of French 
cities as well as supplying 
heating and energy management 
services to several hundred 
hospitals. It has expanded 
into air conditioning, waste 
recycling, electrical installation, 
lifts, and the supply of hot 
water and steam. 

District heating schemes are 
far less popular in the UK, 
where homes tend to have their 
own central heating systems, 
than on the Continent where a 
large number of flats makes 
this a more economical way of 
providing heating. 

For this reason AHS has 
specialised in commercial and 


industrial heat management, 
though it has a district heating 
scheme in Nottingham- It was 
badly hit by tie 1984 UK miners' 
strike but recovered in the first 
half of the year ended March 
1988. when it made a pre-tax 

profit of £1.71m on turnover of 
£20in. 

CGC is offering 49<3p cash for 
every AHS share. AHS’s shares 
rose 47p to 487p yesterday. 

Shareholders will also 
receive a second interim divi- 
dend of lOp, making 14p for the 
year ended March 1986 if the 
bid succeeds. They may opt to 
receive a loan note alternative 
for all or part of the cash offer. 

Mr Bill Wilhycombe. manag- 
ing director of AHS. said: " We 
have had friendly relations with 
CGC for 20 years. We are 
comfortable with this arrange- 
ment.” 

CGC is being advised by 
Morgan Grenfell and DiU"n. 
Read, the US- Belgian o** r.«’ J 
investment bank, wh:U» AHS 
is advised by S. G. WarV.Ty. 


FTI paying £27m for Fyffes 


ar CHARLES BATCHELOR 
FII, the USM-listed Irish im- 
porter and distributor of fresh 
fruit and vegetables, is paying 
*v £26.5m in . shares and c ash for 
Fyffes Group, the UK fruit 
distributor best-known for its 
banana imports. 

This deal will more than 
double the size of Fll, which 
* obtained a USM liking in May 
1881. 

Fyffes. a wholly-owned sub- 
sidiary of United Brands, the 
VS foods group, made a pre-tax 
profit of £25m on turnover of 


£ 130.9m in 1885. It had net 
assets, excluding certain ship- 
ping interests, of fi0.8m. 

FIX said the purchase met its 
aim of expanding into addi- 
tional markets. It would benefit 
from greater purchasing power 
and economies of scale. 

Fyffes employs 1,100 people 
and has 32 depots in the UK, 
24 of which have banana ripen- 
ing facilities. 

FII made a pre-tax profit of 
IR£4m (£3.6m) on sales of 
lR£81.9m in the year traded 
October 1985. It had net assets 


of lRI9Tm and i-mploys 500 
people. 

The Irish group is to pay £5m 
hy the issue of ordinary* shares 
to United Brands; £6.5m by the 
issue of T.5 per cent £1 con- 
vert ible preference shares to 
United: and £ 15m in cash, to be 
partly funded by a vendor 
placing. 

Two United representatives 
will be asked to join the TU 
board. 

FII has been advised by Citi- 
corp Investment Bazik and DCC 
Corporate Finance- 


Blue Circle sells Saudtex 


Bine Circle Industries is sell- 
ing its Sandtex decorative pro- 
ducts subsidiary to Akze, the 
Dutch chemicals, fibres and 
coalings group, for an undis- 
closed sum. 

It is Akzo's second recent 
British acquisition. Zn Noi« tu- 
ber it paid £lfim for Bluodell- 
Permofflaze, the ioss-making 
paints group., . .. 

Sandtex, best known for i is 
exterior masonry paint., had 
1985 -odes of about £20m.a&d 
employs 250 people. ,. It is based 
at Beddliagton, near Croydon. 

‘ Blue Gfttfie decided to .sell 
because Sandtex was not one of 
its core activities,. while the UK 


paint market had become in- 
creasingly dominated by large 
specialist companies. 

Akro Coatings, the paint 
division of Akzo, had 1985 sales 
erf *540m and employs 10.480 
people. Completion of the 
Sand: ex purchase is expected 
by rae end of this month. 

.Wedgwood rejects 

Sir Arthur Bryan, chairman 
of Wedgwood, yesterday Te- 
pearpd his advice to share- 
holders not to sell their shares 
in; the face of the £149m bid 
launched last Monday by Lon- 
don International Group. 


BOARD MEETINGS 


Tho follow nn compomB* bav« notified ... . FUTURE OAVES 

•A dale* of board meotlijoa to the Stock 

E»chanflB- Such meeting* ere usually Ba*s ; ............. way 

held for the purpose of considering China & Eastern Investment ... May M 

d.vrdanda. Official indication *; m not GBC Capfte 1- - . '{j 

.T'ttXnSi visar tnsfrisrun?. S3 s 

maimy un » todAV Govetr Emerprsa Invest Trust Msy 6 

interfan- Piwwicfc. Monks Invert Trust ... May 27 

fiSSsT Edmond, Hollis; Liberty. Pilkinaton — ™ 

Nu-Swih induatrww. Ovan stone Immst- Jomk^ons « 

raffa. * ™ 


base lending rates 

AowRank 101% Robert Fraser & Ptrs Ilf® 

«»% m 

Amro Bank l°a% BHill Samuel - 8104% 

Henry Ansbacher 104% C. Hoare & Co .......... 101% 

Associates Cap Corp... 21 % Hongkong * . Shanghai 104% 

Johnson Mattbey 104% 

Knows! ey & Co Ltd ... 11 % 

Uoyds Bank ' 104% 

Edward Manson & Co 114% 
Meghraj & Sons Ltd ... 104% 

Midland Bank 104% 

I Morgan Grenfell 104% 

Mount Credit Corp Ltd 104% 
National Bfc of Kuwait 104 % 
National Girobank ... 104% 
National Westminster 104% 
Northern Bank Ltd ... 104% 
Norwich Geo Trust ... 104% 
PK Finans Intnl (UK) 12 % 
Provincial Trust Ltd 114% 
R. Raphael & Sons ... 104% 
Roxburgh Guaranty ... 11 % 
Royal Bank of Scotland 204% 
Royal Trust Co Canada 204% 
Standard Chartered ... 104% 
Trustee Savings Bank 104% 
United Bank of Kuwait 104 % 
United Sfiarabi Bank... 104% 
Westpac Banking Corp 104% 
Whites way Laidlaw ... 11 % 

■Yorkshire Bank 104% 

1 Members of dm Accepting Houses 

Committee. 

7-day deposit* 6-38%. 1 -month 

6 .63%. Top Tiat — £25.0004- at 3 
months notice 9.7Z%. At cell 
when €10,005+ remains deposited. 
£ 1,000 end ewer 


Banco de Bilbao 

Bank Hapoalim 104% 

Bank Leumi (UK) — 1^% 
Bank Credit & Comm 101% 

Bank of Cyprus 104% 

Bank of Ireland 104% 

Bank of India 10* 

Bank of Scotland ‘ JJ} 
Banque Beige Ltd — 
Barclays Bank *0* 

Beneficial Trust Ltd-. 12 % 
Brit Bank of Mid East 104% 
(Brown Sbipley ---- - ljg% 
CL Bank Nederland ... 104% 
Canada Permanent ... 104% 

Cayrer Ltd 10J% 

Cedar Hoidln^ .-.^— ^ % 

I Charterhouse Japhet ... 204% 

Citibank NA - - W % 

Citibank Savings ... I10.ra% 
City Merchants Bank .104% 
Clydesdale Bank 104% 
C. E- Coates & Co Ltd 12 % 
Comm Bk N East - 104% 

Consolidated Creditt 104% 

Continental Trust Ltd % 
Cooperative Bank -■■■-- 104% 
TheCyprus popular Bk 10|% 

Duncan Lawne 

E. T. Trust g*J 


Exeter Trust Ltd * caiT dapojiu £1.0 

Fin G “rp^ jSf 4 SSfU 

■ Robert Fleming & Co 104% 


Mortgage 
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Gregory Secs 
sells most of 
Glanfield stake 

Gregory Securities, the in- 
vestment company which in 
January 1985 acquired control 
of Glanfield Lawrence, the 
North London motor dealer, 
after a complex takeover battle, 
has sold most of its holding. 
The present board of Glanfield 
is to resign. 

Gregory, headed by Mr Jim 
Gregory, chairman of Queens 
Park Rangers Football Club, 
has sold a 66.12 per cent 
holding in Glanfield to clients 
of stockbrokers Anderson and 
Co. The Gregory family is 
retaining a 9.45 per cent stake. 

As a result five groups, 
including British Car Auctions 
have acquired disctosable 
holdings. BCA, Pacific Divest- 
ment, Lancaster Gate Finance 
and HRW Estates have each 
bought 9.45 per cent while 
Sturgis Commercial has a 52 
per cent stake. 

A general offer of 70}p per 
share will be made to the 
remaining shareholders. 

A new board will take over, 
comprising Mr Q. R. Holland, 
a senior executive of BCA, Mr 
M. J. Sturgis, senior partner of 
Sturgis and Sons, estate agents. 
The Marquis of Reading, a 
management consultant, and 
Mr N. J. T. Munro, chief execu- 
tive of Abbey Lubcock. 

Gregory won control of Glan- 
field after a bitter bid battle 


Brickhouse 
shares rise on 
bid statement 

Brickbonse Dudley, the West 
Midlands engineering group 
specialising in pipelines and 
underground drainage systems, 
yesterday said it had received 
a bid approach. 

Its Glares jumped on the 
news to 130p. up 18p on the 
day, and valuing the company 
at about £20m. 

For the year ended March 
1985, Brickhouse reported pre- 
tax profits of £1.7m on £37m 
turnover, almost double the 
previous year’s profits. For the 
next six mouths, it produced 
pre-tax profits of £864,ooo 
(£765,000) on £19.65m . turn- 
over. 


Country Gentlemen’s 

Shareholders in the Country 
Gentlemen’s Association (CGA) 
yesterday received a twin bar- 
rel of publicity recommending 
the £7 ,8m bid from Fredericks 
Place Group, the financial ser- 
vices company, and urging them 
not to accept a rival takeover 
bid from Bestwood, the invest- 
ment group. 

Fredericks Place, formerly 
Hill Woolgar. said its share 
offer for CGA was worth £10.625 
per share. . 

Mr Peter Earle. CGA chair- 
man, said his board, advised by 
Kleinwort Benson, were unani- 
mously advising Fredericks’ 
full cadi alternative of £8.75. 
He pointed but that Bestwood. 
which holds 33.5 per cent of 
CGA, was providing 3 cash and 
shares alternative of only £8.25 


LADBB0KE INDEX 
L3 73-1^79 (—15) 
Based os FT Index 
Tel: 01427 4411 


Martin Dickson looks at StCs restructuring ahead of today’s AGM 

Still a mixed mouthful for a predator 


TWELVE MONTHS ago when 
Sir Kenneth Corfield. the Then 
chairman of STC, the telecom- 
munications and computer 
group, addressed the annua? 
meeting he said 1985 would lie 
a year of consolidation and the 
longer-term outlook was hisKy 

encouraging. 

Three months later STC was 
in the throes of a pravo finan- 
cial crisis and he was ousted 
in a boardroom cr.up. 

Lord Keith of Casrleacrv. 
prime architect of that coup 
and the man who has tem- 
porarily takt-n over the chair- 
manship, i» hkely to be Mfl.vr 
more circumspect in his 
remarks today to STC* 198b 
AGM. 

Nevertheless. after eight 
months of internal upheaval 
he will be able 10 pe:nt to sub- 
stantial progress in setting the 
group back on to a sounder 
financial footing. 

"“There has been a major pro- 
gramme of c<i>i-cutting. debt 
reduction and asset disposals 
and the strategic emphasis has 
.-tM-tfched from gradiose long- 
tern planning to immediate 
profits and positive cash flow. 

The message the company is 
frying to put across is that the 
worst is past, the comer has 
been turned. 

That may be so. STC has 
done much in a short period 
of tunc to improve its financial 
position. But questions remain 
about its longer-term ability 
to grow its businesses, which 
face problems ranging from 
severe competition and lumpy 
demand to a lack of new 
products. 

This perceived ionger-term 
weakness is one reason why the 
company remains surrounded 
bv rumours of a bid— -or at 
least of offers for its more 
attractive components, since 
many analysts find it hard to 
see what company would wish 
to acquire STC and its difficul- 
ties en masse. 

If a bidder was running its 
eye over the company, what 
would it find? 

In Che wake of August’s 





coup, the company set about a 
reappraisal of its core busi- 
nesses and brought consultants 
in to look at staffing levels, pay- 
scales and financial controls. 

A great deal has changed io 
personnel terms. Most obviously, 
inue-h of the hoard is new, with 
a chief executive arriving last 
September in the form of Mr 
Arthur Walsh, formerly he3d 
of GEC-Marconi. 

Over the past year the com- 
pany has cut some 8,000 to 9.000 
jobs — with 6.000 of those going 
since August — reducing total 
employees to 43.000. 

As for identity, STC says 
that it is an information sys- 
tems business li.e. j computer 
business, through ICL, which it 
bought in 19841 and a trans- 
mission systems business (parts 
of the old STC telecommunica- 
tion business) and these two 
areas are coming together in- 
creasingly in the market place. 

There is less emphasis on 
peripheral businesses and the 
manufacture of components, 
which must make a reasonable 
return to remain part of the 
group. Over the past year STC 
has raised more than 1100m 
from the disposal of some 18 
subsidiaries. 


Some £75m of that has come 
from the sale of various parts 
of IAL. the aviation-based sys- 
tems and services business 
which STC acquired from 
British Airways for £60m three 
years ago. This week it 
announced the sale of the rump 
of the business to British Tele- 
com for £32 m. 

A number of components 
businesses have also gone. 

One major disposal is still 
in the pipeline. STC is negoti- 
ating to sell 3 majority stake in 
its half-completed semi-con- 
ductor plant at Foots Cray, 
Kent, saying it docs not want 
to keep pouring money into 
such a highly cyclical industry. 

Tn all. the disposal programme 
is likely to reduce group turn- 
over by about 15 per cent, and 
cut that of the pre-ICI busi- 
nesses by around 30 per cent. 

Financially, the position looks 
somewhat brighter. In 1985 the 
group’s profits before tax and 
exceptional charges totalled 
£55.5m (£1 49.8m in 19841 and 
restructuring costs turned that 
into a net loss of £45m. This 
year, latest analysts’ projections 
suggest the company might 
make £105m pre-tax. 


Where does all this leave the 
make-up of the group aafi its 
growth potential ? 

• ICL is now the largest part 
of the business, accounting last 
year for £lbn of STC's total 
turnover of £2bn. ICL’s £7lm 
of operating profits accounted 
for 76 per cent of the group's 
total, though the profits of the 
computer business rose only 
marginally on the previous 
year's £70.9tn. 

ICL has recovered well from 
the crisis it faced a few years 
ago. thanks to restructuring 
and cost constraints, and its 
new series 30 mainframe, the 
first fruits of co-operation with 
Fujitsu of Japan, has been 
fairly well received. 

But some major questions 
remain over its future. The 
mainframe market is extremely 
turbulent and IBM is aggres- 
sively cutting prices. And while 
ICL has been boldly trying to 
reduce its dependence on the 
mainframe market by develop- 
ing itself as a specialised 
systems house, though this 
strategy is not without risks. 

STC says firmly that it is not 
for sale. But even if it was, 
the problems of putting com- 
puter manufacturers together 
means the queue of buyers 
might be very short. 

• Telecommunications, which 
last year produced operating 
profits of £25.6m, against 
£56. im the year before, supplies 
capital equipment, such as 
exchanges, and subscriber items 
like telex. 

However, about half of sales 
arc- accounted for by TXE 
exchanges. Orders for these 
from British Telecom are 
expected to tail off sharply from 
this year, though some will 
continue to be in service till the 
end of the century. STC is no 
longer working on a replace- 
ment modem digital exchange. 

Instead, it is putting its main 
emphasis on transmission 
systems — both long distance 
trunk fibre optic systems and 
local transmission systems, pro- 
viding more sophisticated con- 
nections to end users. 


• Submarine systems. STC 
remains a world leader in the 
supply of undersea communica- 
tions systems— it has installed 
mote than 50 per cent of the 
world's supply. But. together 
with IAL. this business pro- 
duced operating profits last 
year of only £l0-2m, against 
£2S.9m the year before. 

Hie business has an in- 
herently lumpy profits profile 
because of the size and timing 
of orders. But while the im- 
mediate order book appears 
Slim. STC has a strong position 
io the new market for fibre- 
optic submarine cable, and is 
building the world's first 
between Britain and Belgium. 
It is. io short, a business that 
could prove attractive to a 
predator. 

• Defence, with operating 

profits last year of film on 
turnover of £91m is a new 
division, formed to provide the 
sophisticated electronics and 
communications systems 

required by- the modern 
military machine. 

However, its sales last year 
were flat and much will depend 
on the development of new pro- 
ducts acceptable to a cost- 
cutting Ministry- of Defence. 

• Components, which lost £4.6m 
last year — blamed on a world- 
wide depression — is now mov- 
ing to concentrate on several 
areas which use in-house tech- 
nology and offer hope of a grow- 
ing market. Although some 
recovery is expected this year, 
analysts say the longer term 
outlook remains uncertain. 

STC’s ultimate fate must lie 
in large measure in the hands 
of ITT of the US. its former 
parent, which still holds some 
24 per cent of the equity. 

The make-up of the business 
— coupled with the company's 
large R and D facilities — would 
be a very mixed mouthful for 
any one predator. At the same 
time, however, there must 
remain doubts whether there is 
a place in the international 
marker for an independent com- 
pany with a turnover of just 
£2bn. 


The Directors of Ftegter-Hattorstey pic are the persons responsible for the information contained in this advertisement To the best of their knowledge and belief (having taken all reasonable 
care to ensure that such is the case) the information contained in this advertisement is in accordance with the foots. Each of the Directors accepts responsibility accordingly 



€Our spending on modernisation of plant and the 
re-positioning of our businesses to take 
advantage of market opportunities have begun to 
pay off in increasing returns for our shareholders.^ 

-Peter Matthews 
Chairman 
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THARSIS 

THE THARSIS PUBLIC LIMITED COMPANY 


The Annual General Meeting of the Company will be held on 
Monday 2nd june, 1986 at N6ffez de Baifaoa 120. 28006 Madrid. The 
following features are from Che circulated statement of the Chair- 
man, Mr. Frtdtric Velge. 

In view of the trading conditions that existed during the year 
and the adverse effects of currency fluctuations the profit after tax 
of 051.490 may 1 m viewed as satisfactory. 

The future of the European chemical industry cannot be forecast 
with any certainty and therefore an increase in the final dividend 
cannot be recommended. However, the Directors are pleased to 
recommended a final dividend of 8 pence per share in respect of 
1985 which Is the same as the previous year. 

Trading activities in pyrites were significantly affected by the 
loss of the Greek market which had the effect of reducing the 
export sales by approximately one third to 220.QQQ tonnes. 

The redaction in mineral trading was partially offset by an 
improvement in the sale of houses. However, our house development 
project is how largely complete and without a further Investment we 
cannot expect significant revenues from land development In the 
forthcoming year. The Board are considering a number of oppor- 
tunities for future investment In the property development activities 
of the Company. 

I reported last year that negotiations were taking place to 
secure an outlet for cinders arising from the contract with our 
Belgian customers. I am pleased to say that a market has been 
found for these products. 

The level of current contracts would indicate that the volume 
of pyrites trade tn 1986 wilt be similar to that of 1985, however, in 
the first quarter of 1986 a small additional tonnage has been shipped 
to Greek customers. 


Lilley up 27% in spite 
of competitive UK market 


The Directors recommend payment of a final dividend of 8 pence 
per share in respect of ehc year. 


Granville & Co. Limited 


F. J. C. Ulley, the Glasgow- 
based civil engineer and build- 
ing contractor, improved pre- 
tax profits by 27 per cent to 
£9.54m in the year to end Janu- 
ary 1986, on turnover 19 per 
cent up at £357.41m. 

The directors say that the 
progress achieved during the 
year was the result of organic 
growth. Market conditions in 
the domestic construction 
industry were very competitive, 
but that the performance of 
group companies concentrating 
there was generally in line 
with expectations. 

American operations showed 
a return to “ modest profit- 
ability” in the year, while 
elsewhez'e overseas, new pro- 
jects recently started or in 
negotiation should make a 
positive contribution in the 
future. 

The company incurred losses 
Ln the property market, but 
exposure has been reduced. 

As regards prospects, the 
directors say that the continu- 
ing pattern of reorganisation 
and consolidation has been 
worthwhile. The current order 
book is at a substantial level, 
but the full benefits will take 
time to emerge. 

Growth in earnings per share 
— up from 7.4p to 7.73 p— was 
restricted by a higher tax 
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charge for 1985/86 of £3.21m 
against £1.73m. The dividend is 
increased by 0.18p to S.82p with 
a 2.56p final (2.44p). 

Operating profits of £11.37m 
(£8. 38m) were before net 
interest payments of £1.83ra 
(£885.000). Minorities took 
£131,000 (£148.000 credit) from 
net profits of £6.32m (£5.77m). 

• comment 

The time last year Lilley was 


at the nadir of its fortunes. 
Stringent cost-cutting in this 
country and restructuring in the 
US. have hauled the company 
out of tbe doldrums, but only 
just. Lilley is still locked in 
wrangling to resolve its 
Alaskan and Nigerian contracts 
and the best the City can expect 
is pedestrian profits growth for ; 
the next year or so. In 1985-86 
the company's recovery was 
dogged by the sluggish state of i 
its main market, the UK con- 
struction industry, and the | 
newly acquired burden of 
borrowings. The balance sheet 
should improve in the current 
year and. although the construc- 
tion industry is still in a 
sluggish state. Lilley is at least 
redirecting its activities to- 
wards the less competitive 
south of the country. The US 
division, which was restored to 
profit with a contribution of 
£2.5m or so in 1S8646. should 
produce £3.5m in 1986-87. 
Lilley is looking towards new 
overseas markets for growth, 
vet neither of its new projects 
‘in Algeria and Egypt will filter 
through to profit until 1087-88. 
The City expects profits of 
£11.5m this year which, on yes- 
terday's share price of 88p, 
produces a p/e of 9.5. slender 
even for the construction 
sector. 


Technology 
Services 
comes to 
market 
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BY KENNETH 


Mem bar of The National Association of Security Dealers 
and Investment Managers 

8 Lovu Lane London EC3R 8BP Telephone 01-621 1212 
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Helical Bar recovery 
boosted by property 


HELICAL BAR’S increasing 
reliance on property develop- 
ment has resulted in the com- 
pany reporting its first annual 
profits since 1981 with a pre- 
tax figure for the year to 
February 1 1986 of £488,000 
against losses last time of 
£33.000. 

The property side made 
profits of £583,000, against 
£23,000 from the more tradi- 
tional area of steel reinforce- 
ment manufacture. There was 
however a loss by Saudi Steel 
Reinforcements for the second 
year in succession and a pro- 
vision of £20,000 has been made 
1 against the investment, which 
now stands at £40,000. 

Earnings per share came out 
at 3.5p, against losses last time 
of 4p. There is no dividend 
again as there is an accumu- 
lated deficit of £207/100 to be 
eliminated before payment can 
be considered, the directors 


say. They add. though, that the 
company is near to returning 
to the dividend list It last made 
a payment in respect of 1981. 

On prospects, the directors 
say that tbe scale of properly 
operations Is growing with pro- 
perty and site purchases in 
Weston-Super-Mare, Bristol, 
Cardiff and the City of London. 
They add that they are en- 
couraged by the support from 
the banks and institutions. 

In March Helical Reinforce- 
ments received one of the 
largest orders in its history. It 
will be a useful contribution to 
the present year’s results. 

Turnover was £7.32 m, up 8 
per cent from the previous 
year’s £6.8m with trading profit 
of £529,000 (£67,000 loss). Last 
time there was £99,000 income 
from fixed asset investment. 
The pre-tax figure was struck 
after interest charges of 
£41.000 (£65.000). 


Torday and 
Carlisle rises 
to £618,000 


Torday and Carlisle continued 
Its improvement through 1985 
and for the year raised Its 
profits before tax from £486,000 
to £618,000. 

The current year has started 
well 

Turnover for 1985 improved 
from £13.01m to £14.49m— the 
group's main activities are the 
reconditioning and supply of 
diesel engines, marine and in- 
dustrial components and tbe ' 
manufacture of pressure relief 
and safety equipment. 

"'Below the line there were 
extraordinary credits of 
£394,000 (£38.000). 

The need to pay tax 
(£211,000) for the first time in 
two years left earnings at 26.5p 
(20p). A final dividend, how- 
ever, of 2.4p makes a net total 
of 4p (3.5p). 

The company’s shares are 
traded on the market made by 
Granville ft Company. 


By Alin RnaAom 

Technology Project Services, 
which places engineers and 
technicians within the Euro- 
pean defence and electronics 
Ind ustri es, has Joined the 
stock market through a 
placing. 

The company is the pro- 
duct of a management buy- 
out from the Greyhound Cox*- 
po rati on’s US 
and technical placement 
agency. Consultants & 
Designers, in 1984. The buy- 
out was led by the current 
chairman. Mr Richard Avery, 
and giamrinir director. Ml 
Mlchaci r^nbleday. Hitherto, 

Technology Project Services 
had been the European sub- 
sidiary of Consultants ft 
Designers. 

At the time of the buy-out 
the company was valued at 
£2ra; after the plating it will 
be capitalised at £6.7m. 

Technolegy Project Sendees 
now supplies engineers and 
technicians on long- and short- 
term contracts . to European 
blue-chip companies including 
British Aerospace, GEC, ITT 
and PUkuigton. 

Until the eariy 1980s the 
company specialised In the 
defence industry. But round 
after round of defence cuts 
prompted it to broaden, its 
income base by expanding 
Into electronics and telecom- 
munications. 

Around 35 per cent of each 
year’s profits are sourced 
ovecseas, chiefly in Italy and 
West Germany. In 1985 Tech- 
nology Project Services pro- 
duced turnover of £6.76m and 
pre-tax profits of £646,000. 

For the future It plans to 
expand its overseas activities, 
primarily itt Europe, although 
from July 13 it will be 
released from an agreement 
struck at the time of the buy- 
out not to compete against 
Consultants & Designers In 
North America. 

Through its placing the 
company will release 1.97m 
shares or 4UL per cent of its 
equity at a placing price of 
140p a share. The brokers to 

(he placing are Cazenove, and 
the bankers Schroder. 


Jaguar, the luxur y c ars 
group, will this year increase 
capital expenditure steeply, w 

10 uef cent Of »« sale^-the 

Benz, the Mercedes group. 

Mr John Egan. Jaguart chair- 
man, also told the annual meet- 
lag yesterday that by the end 
of 1987 the companywOUld 
match the 33 per cent of sales 
went by the Germans on re- 
search a«d development. 

This means that Jaguart 

capital expenditure, which 
jumped from £38. lm in 1984 to 
£67j2m last year, will soar to 
about £90m in 1986. 

Also • research and develop- 
ment expenditure, last year 
£22.9m. will increase to about 
£35m by the end of next year. 

Mr Egan said Jaguar could 
look forward to an annual unit 
sales- growth of 10 per cent to 
15 per cent for the foreseeable 
future. 

The company’s progress had 
continued in the first quarter 
of 1986. Production compared 
with tbe same months of 1985 
was up by 10 per cent to 11,652 
cars; sales to dealers and dis- 
tributors improved by 9 per 
cent to 10,953 and productivity 
gains continued to be made. 

The company’s US$ hedging 
programme protected it to the 
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Allied yet to decide on ^ 
Hiram Walker financing 


AUied-Lyons. the food and 
drinks group, yesterday 
confirmed that it will hold a 
shareholders’ meeting on May 
27 to approve its proposed 
£L2bn acquisition of the spirits 
and wines division of Hiram 
Walker Resources, the Canadian 
company. 

However, it denied an Asso- 
ciation Press report from 
Canada— carried in yesterday's 
Financial Times — that it would 
be proposing a rights issue at 
the meeting to finance the deal. 

Allied said that it was still 


examining ways of flnafcdhg’&B 
acquisition, and a rights issue 
was one possibility raider 
consideration. It would -aet-' be 
able to put the fhll Ssaodng 
package to the meeting because 
of legal and other comptications. 

Since the deal was struck, 
Hiram "Walker has been taken 
over by Gulf Canada, which is 
trying to get Allied’s acquisition 
overturned by tbe courts. ^ * , . 

Allied also said it was looking 
at the possibility of dctfng some 
sub-underwriting for the. deal 
in Canada. 1 


COMPANY NEWS IN BRIEF 



TR AUSTRALIA INVESTMENT 
Trust’s net asset value was 
113.7p at February 28 1986 
compared with ll33p et August 
31 1985 and 123p at February 
28 1985. Stated earnings per 
share were up from 1.4p to 
1.71p. The interim dividend is 
increased from 085p to Ip net 
— last year’s total was 2.15p. 
Income in She first six months 
was £941,644 against £843.267. 
Pre-tax revenue was £761,169 
against £691,790, and there was 
a tax charge of £255.855 
(£288,188). 


JESSUPS, a motor dealer and 
vehicle leasing specialist, raised 
pre-tax profits by 27 per cent 
from £435,000 to £554,000 in the 
six months to February 28 1986. 
Mr Alan Jessup, the chairman, 
is confident that progress will 
be maintained. Turnover rose 
from £23.4m to £30.28m and 
included the activities of Skel- 
mersdale Motors, acquired last 
June. The interim dividend is 
stepped up to 1.5p (l-25p), and 


earnings per 25p share im- 
proved from 4.07p to 5.05p. 

FIVE OAKS Investments, prin- 
cipally engaged in property 
development and investment, 
raised pre-tax profits from. 
£109.381 to £173.755 in the six 
months to end-1985. After tax 
of £51.675 (£1,739) net profits 
were £122.080 (£107,642) for 
earnings per 5p share shown up 
from l.65p to 1.82p basic, and 
gully diluted from L62p to 
1.79p. The board's objective is 
to expand the assets base by 
acquisition. 


£43.219, in 1985. Earnings per 
share were 2 _ 2 p (0.7j>). There 
is no dividend. -hut a cnfrfof- 
ten scrip issue is (proposed . . 


FIRST CHARLOTTE Assets 
Trust earned a net profit of 
£92,000, against £104,000. in the 
year to end-March 1988. Net 
asset value per 5p share at the 
year-end was 12.03p (13-S2p). 
Earnings per share were 0.07p 
(O.lp). The dividend is un- 
changed at 0.05p. 


BRITISH INVESTMENT Tidrt’s 
net asset value, totalled -£65p 
(463p) at March 31 1986. Total 
revenue for the year £14A7m 
<£14.43m). Tax • £4Jlm 
(£4. 07m). Earnings were 1527p 
(14.57p) and a final dividend «tf 
8.6p makes 15.2® (I42p) net 
The trust is a subsidiary of 
Black Diamonds Pensions, itself 
owned equally by the National 
Coal Board Staff Superannua- 
tion Scheme and the Mine- 
workers Pension Scheme. . 


BRYSON OIL ft GAS made 
£154,053 pre-tax, against 


FLEMING FAS Eastern Invest, 
ment Trust reports net profits 
of £l.88m for the year to end- 
March 1986 against £L6Sm for 
the previous year Kerning* per 
share were 1.04p (l.Olp). Final 
dividend is OBp (0.83p adjusted) 
for an unchanged ip totaL 


All these securities having been sold, 

Ibis announcement appears as a matter of record only. 


ca 


The Nippon Credit Bank (Curacao) 
Finance, N.V, 


Turnover up to £1.57 billion. Pre tax profit up by 23% to a record £135 
Pre tax earnings per share up from 39.6 pence to 43.5 pence. 


.2 million. 


£50,000,000 

9% per cent. Guaranteed Notes 1993 


1UIMOHR 

GROUP CHAIRMAN 
SIR ERIC POUNTAIN SAID 


fmoomunrsHUK 


unconditionally and irrevocably guaranteed, as to payment of 

principal and interest, by 


"it is very pleasing to me to be 
able to report another record 
year for the Group. 

Each one of our six divisions 
improved its operating profit 

This increase in profit reflects 
great credit on our divisional 
managements and indeed upon 
all employees of the Group? 
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The Nippon Credit Bank, Ltd. 

JKabushiki Kaisha Nippon Saiken Shinyo Ginko) 


fl B2 U 04 


■UJt and International Construction, Quarrying. Road Surfacing, 
Budding products. House Building, Property Development, 
Industrial Activities. 


Copies of the 1985 report and accounts will be available on 
May 16th from the Secretary Tarmac PLC EttingshaH, 
Wolverhampton WV4 6JP. 
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Recovery at Bellway and 
encouraging sales trend 


? e . Newcastle upon 
kousebuiMer which saw 
*o 19BM5 
years °* steady 
S^vrth^ recovered sharply in 
the first half of the current year 
says i n is encouraged by the 
' turnover. 

TJJ* ^.iBctera say the housing 
niaraet in the south has been 
•*"» but that ffi 

2°™. er ^ areas trading con- 
dihons have been difficult 

♦>»oV iey L point a®** nonetheless, 
that recent reductions in 
interest rates, coupled with an 
abundance <rf mortgage funds, 
have served to rekindle interest 
in the new homes market in 
eeneral. In an, they look to the 
tacre “ inB 


Turnover for the first half (to 
January 31 19S6) pushed ahead 
from a static £1 9.82m to £26. 86m 
and at the pre-tax level profits 
recovered from a depressed 
£680,000 to £1.32m. 

Earnings improved by 2JJp to 
4.7p per share and the interim 
dividend is held at 3p net— a 
final of 4p was paid in 1984-65 
from taxable profits of £3 .26m 
Pre-tax profits were after 
interest charges of £1.02m 
r £585,000) and included a 
£142,000 (nil) share of losses 
of the Falmouth Shiprepair 
Group of Companies. 

Tax rose from £258,000 to 
£508,000 and left net profits of 
£810,000, compared with a pre- 
vious £422,000. 


Triefus maintains progress 


A CONTINUED recovery In the 
second half has left Triefus, 
J"™, pre-tax profits of £793,000 

- J; 885 * compared with losses 
of £214,000. Second half profits 
- SSfLS 4 ® 5,000, ®sainst losses of 

. ' The group, which is involved 
m . the marketing, processing 
and valuation of diamonds, and 
in engineering and contract 
drilling, increased turnover for 
the year by £587.000 to £22.51m. 

The ainide final dividend is 
maintained at 0.05p, to be paid 
. from stated earnings per share 


of 1.8p (losses lL17p) 

The directors state that in 
view of the continuing losses 
in Australia a programme of 
rationalisation and reorganisa- 
tion has started and a 
substantial provision has been 
made and charged in the 
extraordinary items of £600,000. , 
There was also an extraordinary 
credit of £618,000 (£221,000). 
being the profit on the sale of 
surplus properties. 

Tax took £454.000 (£368.000). 
and minorities £156,000 
(£176,000). 


NOTICE OF EARLY REDEMPTION 



CAISSE NATiONALE DE 
CREDIT AGRICOLE 

US $ 250,000,000 
Floating Rate Notes Due 1995 

Notice is hereby given that pursuant to the 
Conditions of the above Notes, all such 
Notes will.be redeemed at their face value 
on 9th June, 1986. 

Repaymertt Ofpnhcipai wijl be made upon 

• — - ^ .«■' -■ >■ • - ' *-■ *■ 



The latest housebuilding divi- 
sion, Bellway (North London), 
contributed to group profits for 
the first time and exceeded 
expectations. Plans are being 
pursued for further expansion. 

The south east division is re- 
locating to larger offices adja- 
cent to the M25, near Reigate, 
to accommodate the present 
operations with room for 
“ anticipated ” growth. 

The group acquired a 50 per 
cent interest in Falmouth in 
March 1985. Although the ship- 

repair market continues to be 
depressed the company’s yard 
has secured an increased work- 
load and the directors antici- 
pate an improved trading situa- 
tion in the current six months. , 


1 Record profits 
for Breakmate 

In its last year as an indepen- 
dent company Breakmate. sup- 
plier of drink dispensers, 
reported a record year with pre- 
tax profits up from £481,000 to 
£736.000 for 1985 on turnover of 
£12,04m, against £9.1m. Since 
the year end Sketchley, dry 
cleaning group, made a success- 
ful agreed £8m bid for the 
company. 1 

Earnings per lOp share came I 
out at 11.73p (8.99p) and a 
second interim of 2p was paid 
to holders of shares on March 
20 1986 making a total for the 
year of 3p (adjusted 2.05p). 


Aberdeen 
Construction 
profits fall 
to £4.6m 

LOWER pre-tax profits of 
£4. 63m are announced by 
Aberdeen Construction Group 
for 1985, against a previous 
£4. 86m, after a second half 
improvement from £3. 15m to 
£3. 19m. 

Turnover for the group, a 
building constructor, civil 
engineer and mineral 
extractor, increased by 

£S.SSm to £100 m. Its civil 
engineering subsidiary, 

William Tawse, incurred pre- 
tax losses of £58,464 com- 
pared with profits of £401,911. 

An increased final dividend 
of 5.7p <3.05p> Is being pro- 
posed, lifting the total for the 
year by 10 per cent to 8p i 
(7J5p). 

There was a tax credit of 
£615,745 (Charge £2.1 lm). 
The directors say they have 
re-examined their capital 
expenditure forecasts and 
have identified a core of 
advanced capital allowances 
which will not reverse. 
Accordingly the deferred lax 
provision has been reduced 
and the tax charge for the 
year correspondingly restric- 
ted by £2. 71m. 

Minorities were little 
changed at £1,454 (£1,430), to 
leave profits np at £5 .25m 
against £2.75m for stated 
earnings per 25p share of 
31.71p (I6.61p). Earnings 

before the deferred taxation 
adjustment are shown down 
at 15-32p. 

There was an extraordinary 
debit of £202,568 this time. 


NOTICE OF REDEMPTION 

Anheuser-Busch 
International Finance N.V. 

UVa% Guaranteed Bonds Due 1990 

On June 2. 1986. Anheuser-Busch Overseas Capital B.V., a Netherlands 
corporation which assumed the payment of the U '*% Guaranteed Bonds 
Due 1990 (the “Bonds") of Anheuser-Busch Internationa] Finance N.V, will 
redeem all of the outstanding Bonds at a redemption price of their principal 
amount plus interest accrued to June 2, 1986. On that date, the redemption 
price ana accrued interest will become due and payable on each Bond, and 
interest thereon will cease to accrue on and after that date. The redemption 
price and accrued interest for each 85,000 Bond will be S5.00l.56. 

The Bonds together with all coupons appertaining thereto maturing 
after June 1 , 1986 snail be surrendered for payment ah 


Manufacturers Hanover Manufacturers Hanover 

That Company Trust Company 

7 Princes Street Bockenheimer Landstrasse 51-53 

London, EC2P ST.B, England 6000 Frankfurt am Main 

Manufacturers Hanover Federal RepabUc of Germany 

Bank/ Belgium SLA, Manufacturers Hanover 

Rue de Ligne, 13 Triost Company 

B-1000 Brussels, Belgium Stockerstraase 33 

Bamme Generate 8027 Zurich. Switzerland 

da Luxembourg SJL Banque Nationale de Paris 

14 Hue Aldriugen 16 Boulevarde des Italians 

Luxembourg- vul e 75450 Paris, France 

Grand Duchy of Luxembourg 

The Bonds are being rede em ed pursuant to the provisions of the fourth 
paragraph of the Bonds which permits redemption at any time from and 
after June 1, 1984, at the redemption price specified therein. 

ANHEUSER-BUSCH OVERSEAS CAPITAL B.V. 

By: Manufacturers Hanover Dust Company, 

Thiatee under Indenture of 

Anheuser-Busch Overseas Capital B.V. 
dated as of June 1, 1980 

Dated: May 2, 1986 




MMT Computing 
30 % ahead midway 


JHMT Computing has enjoyed 
an “excellent first six months" 
and Mr M. J. Tilbrook, chair- 
man, expects the full year will 
see the eighth successive record 

results. 

In the six months to the end 
of February 1986 the USM- 
quoted computer systems con- 
sultancy reported pre-tax profits 
up by 30 per cent from £203,000 
to £264,000 on turnover 23 per 
cent higher at £87*1,000 
(£712,000). From earnings per 
5p share of 7.5p (5.5p), the 
interim payment has been In- 
creased from lJ2p to 1.8p. 

The higher dividend reflects 
the profits rise and the com- 
panies confidence in the future, 


the directors say. Last year 
year there was a total payment 

of 4p from pre-tax profits of 
£432,000. 

During the interim period 
several major orders were 
signed and the company is work- 
ing on a full-sold basis at the 
moment and the workload con- 
tinues to cover an attractive 
spread of blue chip companies, 
the chairman says. 

MMT Computing (Beading), 
a 45 per cent-owned affiliate, 

has built on its early progress 
and after less than 12 months 
it is fully-sold and has four 
major clients, which, the chair- 
man says, is most encouraging. 


Ecobric returns to profit 


Ecobric Holdings, the demo- 
' lition and scrap metal group 
quoted on the USM. yesterday 
reported a lurnround of £469,000 
tor a profit of £165.000 for the 
year ended January 31 1986. 

Despite weak scrap prices, the 
demolition subsidiary L. E. 
Jones (Demolition) which 
failed spectacularly to demolish 
a block of fiats in East London 
last November, enjoyed a 
successful second hairs trading. 
It incurred a loss of £50,000 
on the abortive attempt The 
present workload indicates a 
satisfactory result for the 
current year. 

The foundry offshoot should 
continue to progress satisfac- 
torily. say the directors, but 
Multiplas, the plastic injection 
moulding subsidiary, remained 
in loss during the year. This 
year, however, should produce 
profits at an increasing rate. 

Turnover for 1935/86 rose 
from £4. 85m to £7 .23m. The 
dividend is 0.25p-—it was 
omitted last time — with basic 
earnings per share of 1.23p (loss 
1.75p). The dividend will 
account for £ 20 , 000 , leaving a 

BANK RETURN 

BANKING i 

DEPARTMENT i 


retained profit of £68,000 against 
a loss of £1.59m. 

A loss on the £765.000 sale 
of the group's head office, com- 
pleted since the year end, will 
be charged against reserves. 

The directors say that bor- 
rowings remain high, imposing 
restraints on growth and the 
ability to take advantage of 
available opportunities. 

Highcroft ahead 

Attributable profits of the 
Highcroft Investment Trust im- 
proved from £182.814 to £239.445 
in 1985 and a final dividend of 
1.25p raises the total by 0.2p to 
2.15p net per 25p share. 

Freehold and leasehold pro- 
perties were revalued at 
£6.75m and the surplus of 
£690,546 over book value was 
transferred to revaluation re- 
serve at year-end. 

BRITISH MOHAIR has acquired 
Sewing Machine Parts of 
Bradford for £475,000. Book 
value of net assets of SMP is 
£266.908. And net profit after 
deducting all charges except tax 
for the year to end-March 1986 
amounted to £84,259. 


Wednesday 
April 30, 1086 


LIABILITIES 

Capital 

Public Deposits — - 

Bankers Deposits...— 

Reserve and other Accounts ... 


X4.SS5.000 

84,848,032 

762,669,384 

1,443,138,064 


£,305,209,280 -414,337,144 


Increase <+'i or 
decrease i—l 
for week 


— 416.274,470 
I — 86,070,226 

; + 66,007.661 


ASSETS 1 

Government Securities . 

Advance A Other Accounts — j 

Premises Equipment Aether Secs.; 
Notes | 

Coin | 


484,000,962 

923,689,450 

891,862,163 

6.378,939 

277,766 

2,305,209,280 


ISSUE DEPARTMENT 


LIABILITIES 

Notes In circulation 

Notes In Banking Department. 


ASSETS I ■ 

Government Debt. | 11,015,100 

Other Government Securities— i 1,926,436,099 

Other Saeima as -i 20,302,548,802 

I 12,340,000,000 


12,233,621,061 

6,378,939 

12,240,000,000 

11,015.100 

1,926,436,099 


+ 45.087,173 

— 119,109,833 

— 540,349,790 

+ 44,455 

— 9,149 

~ 414,337,144 


139,955,546 

44,455 

140,000,000 

163,093,884 

23,093,884 

140,000,000 



Balance sheet W85 • 156m Financial Yfear 

On March 2fth lhe ordinary General Meeting of Cawa di Rispar- 
mi e Deposit! di Prato approved the 1985 balance-sheet showing 
I be following results: 



Equity after distribution 
of income 


223 


Gross dividend applicable to each saving share Lit. 12,000 


Reliance ob feels 



CASSA 
0SR1SFARMI 
E DEPOSIT! 
EH PRATO 


Bead OffiOK rim, Via DcfB Alberti, 2 - TeL (0574) 4921 Tlx S72U2 FRATOG 
ffcract Mafa Braadi - Vis B Prate 36 - Td. 155/ 217921 


NOTICE TO LOMBARD DEPOSITORS 


Rates lor 

depositors e nt i tl e d 
to receive 
grass Interest 


Rnlee tor 

depositors entitled 

to receive 

net Interest 


Gim 

equivalent to 
a basic rate 
taxpayer 



14 Days Notice 

Minimum deposit is C2.500 

10 J4S I 7-66S |10‘78S 


Cheque Savings Accounts 

When the balance la £2,500 and over 

9545 I 7-282k 110-25* 


When the balance Is £250 to £2£00 


7%* 


5-792 8-15 Si 


interest is credited on each published rate 
change, but not leas than half yearly. 


Lombard- 

North Central - 

1 7 Barton St^llondbn\yl A 3DH^ 


THE BANK OF NOVA SCOTS A 


(A Canadian Chartered Bank} 

£100,000,000 

Floating Rate Debentures 2000 

Issue Price 100.10 percent. 

For the three months 30th April, 1986 to 31st 
July, 1986 the Debentures will bear an interest 
rate of 10.6% per annum and the coupon 
amount per £10,000 denomination will be 
£267.18. 

Agent Bank 

Samuel Montagu & Co. limited 


Norwich Union Chairman, Michael G Falcon, CBE, DL, reports 


ss 




levement 


*The publics heightened interest in the whole insurance market and the confidence 
of intermediaries in our own business philosophy have contributed greatly to strong growth ’ 


Norwich Union Life 


Norwich Union Fine 


ft is pleasing to report that by 1985 our share of 
Ithe traditional ordinary business and self- 
employed market in the UK had grown by almost 

50 % since 1982- . 

Our new UK annual premiums increased by 
10% to £90 million while single premiums reached 

£325 million — up by a third on 1984. 

Our endowment policies demonstrated their 
competitiveness against other forms of savings, 

even without the advantage of tax relief. 

Mortgage-related business rallied, well 
towards me end of 1985 and has started 1986 very 

^Self-employed pensions business doubled 

dUrin The e high level of new business fe allthe more 
iranina because it was achieved despite our 
encouraging “^ mpe titors who are using projec- 

ttons oMuture bonuses on bases which we believe 

“ ^ QnT^Ye^'^h P0 "' Cy matUri " 9 

° L than two-thirds of the payout comes 
to^Y. more than ;|e some 

from sum insumo a |ders ^ ^ uncer - 

° ur expected payouts coming 

fnxda r em ovaWeterm^altj» n ^- ^ p^oMere 
A very sm» P . ar . but they can be 
surrender the'r^^jgg that Mr surrender values 
“ 0U " 10 


.are among the highest in the market, very much 
supporting the Insurance Ombudsman's recommen- 
dation in his 1985 Report that 'all surrender value 
calculations should be towards the high end of the 
scale... - . 

Underlying such strength and confidence is an 
investment philosophy and strategy which is mark- 
edly different from that of our competitors. With 
large proportions of our funds invested over many 
years in ordinary shares and property, we are able 
to earn consistently higher returns than are avail- 
able to those who have concentrated on fixed inter- 
est securities. 

During 1985 the Life Society in the UK 
invested £494 million of which three-quarters went 
into shares and real estate. The £185 million 
invested in property in 1985 secured a starting yield 
of over 7%. 

We are committed to increasing market activity 
in the years ahead, and our efforts, assisted by the 
latest technology, will be underpinned by our deeply- 
held belief in the independent 
intermediary through whom 
we sell our business. B KlfflDlA/ 


lots! Premiums 
Meu-Pramums 
Net Assets 


1335 1984 

£ 855m £ 739m 

£ 4B0m £ 339m 

£7870m £6860m 


arket, very much Qremium income in the UK forged ahead by 

man's reconn men- 1 some 24% in 1 985. This reflected our ability to 

II surrender value negotiate more satisfactory premium rates together 

e high end of the with a high level of business renewed. A pleasing 

feature of 1985 has been the return of policy- 
1 confidence is an holders who left us for a short-term price advant- 

jy which is mark- age and now recognise our values of consistency 

:ompetitors. With and dependability. 

ested over many Given a continuation of the realism that 

erty, we are able appears now to be established, our prospects for 
is than are avail- sound growth are very good, 
ted on fixed inter- Commercial insurances finished the year with 

a much improved result. 

;iety in the UK Our UK motor premiums reached over £200 

ee-quarters went million for the first time although with a lower insur- 

"he £185 million ance profit. The increase in frequency of motoring 

sd a starting yield accidents continued through 1 985 and the fact that 

nearly one in three drivers killed has a blood/alcohol 
ng market activity content above the legal limit gives cause for concern. 
3, assisted by the * The effect of home insurance, rating 

led by our deeply- 1 changes, both upward and downward, 

§ will not be fully apparent until 

1 m \ 1986 but in 1985 a loss was 
NC 8 £ H M§k I made, even after the allocation 

ff * B | of investment income. 

UNiCJN I The world-wide pre-tax 

lUCI ID JUlAr { Profit at nearly £30 million is up 

INOUKANUt 43% (excluding the re-organi- 

i i ^ sation costs in 1 934). 


An increased dividend to the Life Society again 
resulted in a positive return to our life policyholders. 
In stark contrast, many of our competitors continue 
to provide no dividend from their general business 
results and depend heavily on contributions from 
life fund surpluses, and profits from past years. 

Consolidated Results 

Premiums Underwriting AmibuiaWe Insurance result 
loss investment 
income 






1965 

1984 

United Kingdom 

£371 .5m 

£40. Em 

£46. 7m 

£6.1 m 

£3.8m 

Overseas 

64.7 

11.6 

10.0 

(1.6) 

11.3) 

Marine and aviation 

28.5 

0.3 

2.7 

2.4 

12.7) 


464.7 

52.5 

59.4 

6.9- 

. * 0.2) 

Less: reinsurance with 






associated companies 

65.7 

8.3 

8.3 

— 

(1.21 

Net wotld wide total 

399.0 

442 

51.1 

6.9 

1.0 





1 


Insurance result 




£6.9m 

El.Om 

Expenses not charged to other accounts 



1.3 

24 

Omer investment income 




23.9 

20.8 

Share or profits oJ principal associated companies 


0.7 

V3 





29.7 

20.7 

Reorganfedtimcasis 




— 

2,0 

Profit beiore taxation 




29.7 

18.7 

Tewtiifl and rrononiy interests 



9;4 

46 

Pioiii aiteftsutfln 




20.3 

14,1 

Dmdrnd 




13.7 

130 


ft? 1314% (1934: 130 9%) 


including the Chairman's fuff Statement and the Chief Genera/ Manager's Review of Operations may be obtained item Tne Accountant, NonMch Union Insurance Group. P.G. Bon 4, Norwich NR1 3NG. 
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Richard Tomkins previews Mrs Fields USM entry 


A tough little cookie 
comes to market 


40 


THE CITY is about to be hit 
by a phenomenon called Mrs 
Fields. 

A cookie store operator as yet 
Title known in Britain, the com- 
pany — and the woman whose 
name it bears — is a great 
American success story. In tbe 
nine years since ist creation, 
annual sales have grown from 
$225,000 to $73m (£47.5m), 

making it the leading US 
retailer of freshly-baked 
cookies. Trading profits last 
year were nearly $llm. 

Tbe Utah-based company has 
now decided to seek a stock 
market quotation. Instead of 
going to Wall Street, however, 
it is joining the growing sub- 
sector of American companies 
on London’s Unlisted Securities 
Market: and at a value likely 
to be in the region of £20Gm, 
it is set to become by far the 
biggest company on the USM. 



Mrs Fields ( the woman) is no 
sweet little old lady employed 
to provide a twee image for an 
otherwise faceless enterprise. 
Mrs Debra (“Debbi”) Fields 
is tbe president and chief 
executive of her own company- 
She is also just 29. 

In 1977, the year of her mar- 
riage to business consultant Mr 
Randall (“ Randy ") Fields, 
Debi was a 20-year-old English 
and history student, but she 
told her husband that what she 
really wanted to do was to go 
into business selling freshly- 
baked cookies like the ones she 
made at home. 

Randy (first name terms are 
de rigour at Mrs Fields) was 
sceptical, but indulged her with 
a loan of $25,000 to set up a 
shop in Palo Alto, California, 
and bet her she wouldn’t take 
$50 in her first day. He lost 

Since then the business has 
mushroomed to the point where 
there are more than 300 stares 
across the US and another 16 
in Australia, Canada, Japan 
and Hong Kong. In January 


last year the first Mrs Fields 
cookie store in the UK opened 
in tbe Trocadero centre near 
London’s Piccadilly Circua- 

The capital raised by the 
flotation will cut borrowings 
and provide further impetus for 
growth. Another 100 stores are 
due to open this year and a 
push into Britain and other 
sweet-toothed European nations 
is planned. 

The company does not qualify 
for a full stock market listing 
because only 20 per cent of it 
is to be sold — half in new 
shares issued by the company 
and half by Mr and Mrs Fields. 
But why choose the USM instead 
of the mare obvious American 
over-the-counter market? 

Mr Fields, now the company's 
38-year-old chairman and 
finance director, says it is be- 
cause he perceives London as 
the centre of tomorrow's inter- 
national equity market and 
wants Mrs Fields to be seen as 
an international group. 

Nevertheless, the USM offers 
significant advantages over the 
American OTC market Entry 
is quicker, cheaper and easier, 
and for small companies the 
lack of quarterly reporting re- 
quirements and freedom from 
continual visits by abundant 
US financial analysts makes 
life less onerous. 

Blue-blooded backing has 
been mustered for the flotation, 
with Schroders as sponsors and 
Cazenove as brokers. 

Cookies are basically sweet 
biscuits made from butter, flour 
and sugar, but are usually laced 
with other ingredients such as 
coconut, raisins and nuts. Their 
most common variant, and the 
one that sparked their popu- 
larity. is the chocolate chip 
cookie, reputedly invented by 
accident in 1929. 

The American obsession with 
the cookie has led to the de- 
velopment of a market worth 
$3 bn a year. Most of this is in 
sales of crispy cookies bought 
pre-packed off supermarket 
shelves, and an intense and 
costly war has been waged by 
leading biscuit companies for 
dominance of this field. 

Mrs Fields’ skill, however, 
has been in exploiting people's 
nostalgia for the traditional 
home-baked product by selling 
hot cookies baked on the spot. 
There are other operators in 
the field — the Great American 


Chocolate Chip Cookie Com- 
pany, David's, Famous Amos 
and tbe Original Cookie Com- 
pany (owned by Rowntree 
Mackintosh) are the biggest — 
but so far the freshly-baked 
cookie market has been grow- 
ing quickly enough to accom- 
modate them all. 

In any case, Mrs Fields 
claims that its characteristic 
crispy-on-the-outside. gooey-on- 
the-inside cookie gives it an 
edge over the competition. All 
the other operators use frozen 
dough, whereas Mrs Fields' is 
mixed on the premises, quality 
control is high, and all second- 
rate cookies and those left 
unsold after two hours are 
boxed and given away to 
charity. 

“I have never taken a dime 
for a cookie I didn't consider 
perfect. ” says Mrs Debbie 
Fields. She refuses to franchise 
like most of the other big 
operators for fear of losing con- 
trol over standards. 

The price of this gourmet 
product is correspondingly 






Mrs Debra Fields, president 
and chief executive of the 
leading US retailer of freshly- 
baked cookies 


high: with the top-of-the-range 
cookies selling at $625 a pound, 
a single one costs twice the 
price of a Mars bar. 

Quality has been just one 
component of Mrs Fields’ 
growth. Another is the business 
acumen of ber shrewd and inno- 
vative husband. 

Mr Fields has introduced a 
computerised management con- 
trol system which constantly 
monitors the sales of every pro- 
duct at every store against 
projected targets. Any shortfalls 



are instantly picked up at head- 
quarters in Park City, Utah, 
and a team of troubleshooters 
can be on the scene almost 
before the unsold cookies have 
had time to cooL 
There is another aspect of 
the Mrs Field story which is 
harder to pin down. To Mrs 
Debbie Fields it is summed up 
simply in the company’s some- 
what contrived motto “Good 


This announcement appears as a matter of record only. 


Thaioil 


Thai Oil Company Limited 


Yen Equivalent of US$230,000,000 


Term Loan 


Lead Managed try 


| BOX International (H.K.) Limited 


The Fuji Bank, limited 


The Mitsubishi Bank, Limited 


The Sanwa Bank, Limited 


Managed by 

The Industrial Bank of Japan, Limited The Long-Term Credit Bank of Japan, Limited 


The Mitsubishi Trust and 
Banking Corporation 


The Taiyo Kobe Bank, Limited 


Co-Managed by 


The Dai-Ichi Kangyo Bank, Limited 


The Tokai Bank, Limited 


Funds provided by 

BOT International (H.K.) Limited 
The Mitsubishi Bank, Limited 

The Industrial Bank of Japan, Limited ' 

The Mitsubishi Trust and Banking Corporation 
The Dai-Ichi Kangyo Bank, Limited 
The Bank of Yokohama, Ltd. 


The Fuji Bank, Limited 


The Sanwa Bank, Limited 


The Long-Term Credit Bank of Japan, Limited 
The Taiyo Kobe Bank. Limited 


The Tokai Bank, Limited 


The Daiwa Bank, Limited 


Mitsui Finance Asia Limited 


The Sumitomo Bank, Limited 


The Toyo Trust and Banking Company, 


The Yasuda Trust and Banking Company, Limited 


April, 1986 


BOT International (H.K.) Limited 


Pegler-Hattersley chairman designate 


PEGLER-HATTERSLEY bas 
appointed Mr Erie Swalnson as 
deputy chairman from June 1 
with the intention that he should 
become chairman in July 1987 
upon the retirement of Sir Peter 
Matthews. Mr Swain son is also 
managing director of I MI. Mr 
A. B. Wheeler, divisional manag- 
ing director of the valve division, 
has been nominated managiog 
director designate to succeed Mr 
M. H. Grace wheu he retires on 
December 31. 

* 

HERTZ EUROPE has made 
Mr Joe Boumat director manage- 
ment information systems for 
the Europe Africa Middle East 
division. He was director of 
European customer accounting. 


BBA GROUP has appointed 
Mr George Cartwright as manag- 
ing director of Mintex Don. Mr 
Cartwright was previously 
deputy managing director and 
manufacturing director. 


Enough Never Is " — a striving 
always to do better. To tbe out- 
sider the enthusiasm with 
which employees at all levels 
throw themselves into living up 
to the ideal appears almost 
fanatical: group headquarters 
and the stores themselves fre- 
quently ring to the whooping, 
clapping and cheers which 
greet good news and successes. 

Mrs Fields has undoubtedly 
been a success: but how long 
will it last? Mr and Mrs Fields' 
personalities so dominate the 
company that it is hard to 
imagine it keeping up the 
momentum without either one 
of them. Meanwhile competi- 
tion is intensifying, there is no 
saying that Europeans will 
enthuse about the cookie in tbe 
same way that Americans do. 
and in the US itself the cookie 
could be the victim of changing 
tastes. 

Mr Fields will have none of 
this. Would McDonald's dis- 
integrate if its management 
changed? Is competition a 
serious threat if you are the 
biggest and best? Are not 
northern Europeans some of 
the biggest biscuit eaters on 
earth? As for the durability 
of the market: “Cookies have 
been around since 1929 and 
with a market worth $3bn a 
year, there’s no way you can 
call them a fad.” 


At THE ENGLISH TRUST 
GROUP Mr Michael Todhnnter 
has been appointed managing 
director from June 2. Mr 
Christopher Spence, the present 
managing director, will become 
deputy chairman of both com- 
oanies. Mr Todhunter was 
formerly chief executive of 
Alexnaders Discount and chair- 
man of Alexanders Laing & 
Cmickshank. members of the 
Mercantile House Group. 

* 

Mr A. W. Peers has been 
aooninted to the main board of 
MASDAR (UK). 

•k 

Mr Henry Ebdon and Mr 
Jonathan Onyett has been 
apDoinfed to the board of 
ASTLEY & PEARCE (STERL- 
ING). 

* 


Lynwood Scientific Develop- 
ments. 

■* 

Sir Richard Storey and Hr 
Robert Maxwell have be en 
elected directors of REUTERS 
HOLDINGS at the annual meet- 
ing. Sir Richard has been chair- 
man and chief executive of 
Portsmouth and Sunderland 
Newspapers since 1973. Mr 
Maxwell is publisher of Mirror 
Group Newspapers, which he 
acquired in July 1984. Mr Max- 
well and Sir Richard replace Mr 
f. A. N. Irvine and Mr R. J. 
Winfrey, who are retiring from 
the Reuter board. 

ir 

Mr John Day bas been 
appointed managing director — 
bright bar division — of 
BRA SWAY. Mr M. W. Swaby has 
joined the main board. 

* 

Captain Graham J. Botterill 
has left the Cunard Group, 
where he was operations direc- 
tor and general manager of 
Cunard Shipping Services, to 
join J. MARR AND SON, where 
he will be responsible princip- 
ally for the running of tbe 
scientific fleet. 


Changes at 
Courtaulds 


At tbe annual meeting of the 
GAUGE AND TOOLMAKERS 
ASSOCIATION: the following 
appointments were made: Mr 
P. D. Edwards succeeded Mr J. J. 
Harvey as president and Mr 
P. JVL Hall was elected senior 
vice president Mr K. Bearton 
is now junior vice president and 
the honorary treasurer is Mr 
M. J. Yates. 

* 

DEBENHAM5, part of The 
Burton Group, has appointed 
Mr Bob Falconer its director 
of stores operations. He is 
regional sales director, large 
stores. Mr Peter Hlndley, 
assistant managing director, 
stores operations, has resigned 
and will be joining Harris 
Queensway. 

* 

Mr Timothy Cheshire, Miss 
Suzanne Reeves, Miss Katherine 
Wallace and Mr Philip Matthews 
have been appointed partners of 
WED LAKE BELL from May 1. 
Hr Michael McKean has been 
appointed resident partner of 
Wedlake Bell McKean, Guernsey. 
-* 

CIFER bas appointed Mr Ellis 
Conway sales and marketing 
director. He was previously with 


COURTAULDS has made the 
following board changes: Mr 
R. D. Lapthorne bas been 
appointed an executive director 
from May 28 and will take over 
responsibility for finance at 
main board level from that date. 
Mr Lapthorne joined Courtaulds 
in October 1983 as group finan- 
cial controller r«*e r 18 years 
with Unilever. Mr N. H, Smith 
will retire from the board at 
the end of July, but will continue 
as chairman of the Courtaulds 
Pension Fund investment com- 
mittee. Sir Graham Wilkins, a 
non-executive director, will be 
retiring from the board follow- 
ing the annual meeting in July. 
Mr Colin Corneas, the chairman 
of Re'dland, has been appointed 
a non-executive director. 

* 

Mr J. G. EL Paynter has joined 
the partnership of CAZENOVE 
& CO, stockbrokers. 

* 

Mr D. G. H. Nicholson bas 
been appointed chairman of the 
BERRY TRUST and Mr J. A. J. 
Berry has become a director. 

★ 

Mr Alan J. Oldham, an 
assistant general manager of the 
EQUITY St LAW LIFE 
ASSURANCE SOCIETY, will 
retire on July 3L Mr Brian D. 
Emery, pensions manager, has 
been appointed an assistant 
general manager from August 1. 
* 

Following the acquisition of 
Money Marketing (Design), Mr 
John Allison and Mr Alan 
Chance (formerly directors of 
Money Marketing) have become 
directors of THE MOORGATE 


GROUP. Mr Philip McMlnn, 
managin g director of . Moorgate 
Public Relations, has also been 
appointed to the main Moorgate 
board. Mr Allan Carey, formerly 
financial controller, has been 
made finance director. Mr David 
Harris has resigned as finance 
director, but continues as a. non- 
executive director. . 

Mr R. P- Cotton, distribution 
director. BIRDS EYE WALLS, 
will retire on July 3L Mr F- K- 
BusUll-Matthews. sales director, 
has become sales and distribu- 
tion director. 

* 

Mr Ronald Sparr ow, chair man 
of BLAGDEN INDUSTRIES, has 
retired but continues as non- 
executive chairman for a further 
year. Mr Tecwyn WOJanson, 
group managing director, has 
been appointed chief executive. 

ECONOMIC INSURANCE 
CO. a member of the Haftna 
Group of Copenhagen, has 
appointed Mr Peter Hartley 
general underwriting manager. 
He was formerly with the Conti- 
nental Insurance Company UK- 

STANDARD CHARTERED 
BANK has appointed Mr _r. 
Borfoot general manager with 
responsibility for the Middle East 
and South Asia. Mr"Burfoot will 
assume responsibility for this 
region on August 1. replacing 
Mr N. H. Green who will be 
retiring from the bank at the 
end of July. 

JOHN LAING CONSTRUC- 
TION has appointed Hr A. it 
(Alan) Chaney director of 
finance and Mr F. J, (Peter) 
Spriggs assistant director of 
finance. Mr Chaney was chief 
accountant for engineering, and 
overseas activities and Mr 
Spriggs bas been file financial 
controller since 1981. Mr Chris- 
topher BL Laing also joins the 
board on May 1. He has been 
director of sales and promotions 
since February 1984. 

* . . 

VALIN POLLEN has appointed 
Mr Dale Fish burn as an assistant- 
managing director (planning). 
He joined Valin Pollen in March 
1985 and bas been responsible 
for tbe agency's research and 

p lanning unit. 


responsibility for _tbe •: ^recently _ 
formed automation.. JdiwCsloss T ':as 
Its managing' director. Mr- J, C. 
Webb, company , secretary, : be- 
comes 1 group finance director.-' 


Mr Peter Stajwon has become 
an associate dire ct on oU LANCA- 
SHIRE St Y QRKSHptE- JNVEST- 
MENT MANAGEMENTS -' 

Mr Mltftaei Marsha has Joined 
UNITY TRUST as^fln'execntfve 
director. He was p&rfriously-with 
Williams & Glyn’q as-a penior 
manager. 

* i, . ... 

MARKS AND. SPENCER has 
appointed Mr RoWaBerbezlas 
a non-executive director. - He is 
chairman of Leopold ' ■" Joseph 
Holdings. • • 

Ai- 'F.' -BULGE* , Sc CO has 
made the following management 
appointments: Mr. JSany Ireland, 
formerly divisional wpjrks direc- 
tor, loins the main board as pro- 
- Auction director: . and - Mr David 
Harrington, formerly sales /mar- 
keting manager,, becomes divi- 
sional director, sales and market- 
ing. • - . V 

■■■'{.•■ 

Mr John S. Beer Sag been 
appointed a director of jHOGG 
ROBINSON & GARDNER MOUN- 
TAIN. the insurance broking 

subsidiary of .Hogg Robinson 
Group. He -la -responsible for 
the. group's non-marine 1 rein- 
surance activities and becomes 
managing director of Hogg 
Robinson (Non-marine Rein- 
surance Brokers). •; . 

* \ ’ 

Mr J. F. Moore has ' been 
appointed financial director! of 
SECOMAK AIR PRODUCTS, a 
member of the Halma Group. 
Previously with. Price Water- 
house and Gillette Industries, 
Mr Moore's last position was 
deputy financial controller of the 
International Signal and Control 
Group. 


Smith Keen 


board posts 


Mr Ronald J. Horn, president 
of Cocoa Barry Merchants Distri- 
bution Inc. US, has been elected 
president of the INTERN A- 
* TIONAL COCOA (TRADES 
FEDERATION for tile period 
1986 to 1988 to succeed Mr Hajo 
J. Fritze of Sopra UK. 

* 

Dr. Mo Ahmadzadeh has been 
appointed a director of RUDOLF 
WOLFF & CO (1985). 

★ 

Mr T. G. E. Jackson, a director 
of SPONMECH. bas been 
appointed managing director of: 
its safety systems division, with 
Mr P. J. Bail as divisional works 
director. Mr M. S. Potter, the 
group chairman, also assumes 


Following the acquisition of 
Birmingham based stockbrokers 
Smith Kerii Cutler by Green well 
Montagu &- Co (a member of 
the Midland Bank Group), the 
board of SMITH KEEN CUTLER 
& CO is: Mr N. L. Rowland 
(executive chairman); Hr N. A. 
Harrison; Mr J. D. London, Mr 

C. W. Helly, Mr C. P. Smith. Mr 

D. a WasiU. NrR.B.8. Worn! 
(executive directors); and Mr 
R H. Lawson and E. J. Fenton 
(non-executive directors). Mr 
Lawson and Mr Fenton are both 


directors of Greenwell Monti - tu 
& Co. Mr Lawson is also aUeputy 
chairman of the Council of The 
Stock Exchange- Mr J. C Driver, 
Mr S. V. Glazzaid. Mr D. M. 
Horton. Hr D. K Pickering and 
Mr P. Shepheard have become 
associate, -directors of Smith 
Keen Cutler & Co. 



a new currency 



Samuel Montagu is committed to playing a major role in the Sterling Commercial 
Paper market now that measures are in hand for it to open. 

The combined strength of Midland Bank, Samuel Montagu and Greenwell 
Montagu is a major force in the sterling credit, capital and money markets. 

We have the broad sterling investor base of a U.K. Clearing Bank, the traditional 
trading and securities distribution strengths of a major Accepting House and the 
institutional contacts of a pre-eminent U.K. Stockbroker. 

Collectively, the Group has the capability to provide a comprehensive service to 




These strengths have been focused on the existing Commercial Paper Unit within 

Samuel Montagu. 


Our services for issuers: 


and for investors: 


• st ructuring a programme to achieve 
an issuer's funding objectives 

• preparation of legal documentation 
ana an information memorandum 
and assistance with obtaining a 
credit rating Of required} 

• active marketing of an issue to 
investors to develop firm placement 
opportunities 

• appointment of an experienced 
dealer to maintain regular contact 
regarding market conditions and 
funding strategy 

• provision of a fully integrated 
service, including the provision of 
guarantees, back up facilities and 
agency arrangements for issuance, 
delivery and redemption of paper. 


• identification of issues to satisfy 
investors' maturity, yield and/or 

. credit criteria 

• distribution of information 


memorandaproviding data on the 
business ana financial standing of 


issuers 

i provision of objective market 
commentary and advice 
i making two way prices in those 
issues for which Samuel Montagu 
acts as a dealer and secondary 
market trading of other selected 
issues 

> safe custody service including the 
collection and payment of proceeds 
of issues at maturity 
i availability of foreign exchange and 
interest rate risk hedging services. 


XT you, as a prospective issuer or investor, wish to discuss the implications of the 
sterling commercial paper market, please contact Samuel Montagu's 
Commercial Paper Unit. 


Issuers: Charles Mitchell, 
Nigel a Brassard, David Shelley. 


Investors: John Neary, 
Paget Langford-Holt. 


SAIVnjELMONTAGU&CO. LIMITED 

A i 114 Old Broad Street. London EC2P 2HY 

.VI COI] T.l.u. QC2'70T "3 Cnn-iniiln. AI C( 


Telephone: 01-588 6464 Telex: S872I3 Facsimile: 01-588 5588 


A member of the Midland Bank Group 
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FT LAW REPORTS 


Monopolies Commission can 
reveal confidential information 


KEG ENA v MONOPOLIES 
AND MERGERS COMMISSION, 
EX PARTE ELDERS DCL LTD. 

Queen’s Bench Division: Mr 
Justice Mann: April 29 1986. 


THE Monopolies end Mergers 
Commission, when invests 
gating the question whether 

a proposed merger between 
two companies would operate 
in, the public in.* rest, may 
disclose to one company con- 
fidential information provided 
by the other if it considers 
that the disclosure, though 
potentially harmful to one of 
the parties, will facilitate the 
performance of its investiga- 
tory function. 

Mr Justice Mann so held when 
refusin g an application by 
Elders IXL Ltd for judicial re- 


tile bid was to proceed. 

On November 10 1985, the 
chairman of the commission 
wrote to Elders and Allied re- 
questing the provision of exclu- 
sive information in the form of 
a statement. 

Each company submitted a 
statement. Chapter 7 of Eiders' 
statement contained new financ- 
ing arrangements relating to a 
revised bid. Elders regarded 


Mr Littman for the com- 
mission, whose submissions were 
adopted by Allied, submitted 
that its decision was exposed to 
attack only on the grounds of 
irrationality. As no such attack 
was made, the decision was 
flawless. 

It was not disputed that 
in the performance of its 
inquisitorial function the com- 
mission must act fairly to the 
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undermine the 


Allied would 
further bid. 

The necessity for confiden- 
tiality was the subject of a 
covering note accompanying 


those who bad a “ substantial 
interest in the subject matter 

of the reference ” (see section 
81(1) (a). Elders and Allied 
were plainly such parties. 


Elders' submission. On January Foci*,- each was entitled 

7 there was a meeting of the tQ be fairly. 


chairman of the commission 
and Elders. The chairman said 
he wished to disclose Chapter 7 
to Allied and that, if he did 


Fairness was a flexible 
concept the content of which 
was dependent on conlext- 

View of a decision by the not. Allied might seek to have investigative 

VMifimliM nnH Trvm. «nv wmort set aside in the applicable to inVKUBauvc 


Monopolies and Mergers Com- 
mission to disclose to Aliied- 
l>yons pic information acquired 
for the purpose of the commis- 
sion's investigation into a pro- -- 

powd merger between Elders ^^er 7 te revved to Alhed^ 


any report BCl p^Scess. In particuiar there was 

' further meeting. Elders no general rule that one party 
toe freiudice to ,n !»«•** l«n ^ 
which it would suffer should given ■« «f toe material 


o aU of toe 

submitted by another party. 


and Allied. 

Section 133 of the Fair Trad- 
ing. Act 1973 provides: “ (1) . . . 
no information with respect to 
any particular business which 
has been obtained under . . . 
thk Apt ... shall ... be dis- 
closed . . . without the consent 
of the person for the time being 
. carrying on that business. 
(2) The preceding subsection 
does not apply to any disclosure 
of information which is made — 
(a) for the purpose of facilitat- 
ing the performance of any 
functions of the . . . commission 
... under this Act" 

HIS LORDSHIP said that Elders 
was a South Australian com- 


It suggested that Chapter 7 What was fair in relation to 
should be submitted to the a particular process and m a 
Bank of England for its inde- particular situation subject to 
pendent advice on the financing process was for determin- 

arrangements and that ques- a tion by the court, 
tions to Allied should be foirou- Elders' complaint was that 
lated which would not disclose comm i S sion focused on fair- 
the arrangements but would ness t0 A i Ue d and sought to 
enable the commission to have enflWe it t0 t o make represen- 
the benefit of Allied's views. tations on the merger proposals. 
Elders agreed to .send two but did not sufficiently, take 

draft letters and a listof^sug- account of .the disproportionate 


sested questions to the commis- barm which could he caused 
gcoiEu m tn mm l — unalahnn nr 1 


sion. One letter_was to give Elders by revelation of the 


reasons in full.' The other was ^ social arrangements. Elders 
to an expurgated version recognised there were compel- 

whidi could be disclosed to ^ng considerations, but asserted 
Allied. The chairman of the tbat jj, e balance struck was not 
commission sent a copy of that f^r. 

. . letter to Allied. It replied and fiad matter rested there 

pany which earned on business inders was given an opportunity ^ Elders ca se would be 

in brewing, agriculture^ finance JJ ^nunent powerful, advanced on the basis 

On March 7 the chairman of that fairness to one party could 

the commission informed not involve the infliction of dis 

Elders end Allied toet each hed proporhon.te unfairness to toe 


and international trading in 23 
countries. Allied, an English 
company, carried on business 


had an*aci^uate* opportunity^ to o tow/ But -alavant 


5-i “ d 0ther SST^nta^ on toe 

the course of a statutory 


^Hdeis became interested in °-do^s decision to in 

acquiring Allied. In October information was investigation as to what was or 

1985, it annouced a £lRbn cash “setose ™ * dated March ^ not in t he public interest 


offer for Allied's shares at 2Kp dwision was toe sub- 


The commission was of toe 


per • ordinary - share. AlBed’s ™^7rtihe present ^ "Va t T^u!d not perform 
board was hostile to toe offer. p rocee dirurs. fQr ^ investigatory function with- 


The affidavit evidence for knowing Allied's opinion on 
, , Mmininpri that toe . , noDmontc in Chapter 1 - 
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US court 
orders 
slaughter 
plan curb 


By Our CwnmwBtia Staff 


THE latest US effort to cut 
excess production of milk was 
thrown into confusion yester- 
day, when a Texas district court 
judge ordered the Department 
of Agriculture to change its 
scheme under which dairy 
fanners would be paid to 
slaughter their cows. 

In response to a request from 
the National Cattlemen's Asso- 
ciation, representing beef pro- 
ducers, the judge granted an 
injunction ordering the depart- 
ment to specify marketing 
procedures limiting the total 
number of dairy cattle marketed 
for slaughter to no more than 
7 per cent of the national herd. 

He also said the department 
should take “ feasible steps ” to 
minimise the adverse effects of 
dairy cattle sales on beef and 
poultry producers. It was 
ordered to come up with the 
new rules by June. 

Beef producers are concerned 
that a flood of cattle sales un- 
leashed by the so-called dairy 
buy-out programme, which aims 
to make a once-and-for-all 
redaction in the US dairy 
surplus, could severely depress 
meat prices. 

The department said yester- 
day that it was seeking clarifi- 
cation of the court injunction 
before deciding whether to 
terminate contracts with 
farmers who have applied to 
join the dairy programme. Mr 
Richard Lyng. the Agriculture 
Secretary, said he would soon 
announce moves to ease the 
impact of the scheme on meat 
producers. 


LME recovery 


BUSINESS at the London Hetal 
Exchang e is recovering in the 
wake of the tin crisis, according 
to official turnover figures. 
April turnover in copper and 
aluminium, the two most 
important metals, was higher 
than for the same month last 
year. Business in zinc was also 
up, though the figures are not 
strictly comparable because of 
a change in the contract. In 
silver, lead and nickel turnover 
was down. 

However the exchange has a 
long way to go to make up lost 
ground — the turnover figures 
for the first four months of the 
year show declines in every 
metal except zinc. 

The figures are only a limited 
measure of total turnover on 
the exchange because they 
cover trades between ring-deal- 
ing members but not between 
ring-dealers and their clients, 
which is much more important. 

The figures in tonnes except 

for silver (oz) for April, with 
last year's in brackets were as 
follows: Copper higher grade 
2,264,850 (2,903,050), Cathodes 
3,725 (10,875), Grade A 

1,123,600 (nil), STD Copper 
5,700 (nil). Lead 620,150 

(651,050), Zinc high grade 
599,200 (41,400). Silver large 

16.480.000 (53.850.000), small 

4.000 (32.000), Aluminium 

1,953,975 (1,831.750), Nickel 

58,866 (65,838). 


US traders reassess 
Soviet nuclear threat 


BY ANDREW GOWERS IN WASHINGTON 


AMERICAN COMMODITY mar- 
kets dropped sharply yesterday 
as traders reassessed the likely 
damage to Soviet crops and live- 
stock from the nuclear accident 
in the Ukraine. 

In frantic morning trading, 
wheat, maize, soyabean, cotton, 
catle and sugar prices shed a 
significant proportion of the 
gains they made earlier in the 
week, when the Chicago agricul- 
tural markets saw their biggest 
boom in nearly three years. 
Traders said the fundamental 
conditions of over-supply were 
beginning to reassert them- 
selves, particularly in grain. 

Significant additional quanti- 
ties of cereals are starting to 
flow on to the market from this 
week as the government starts 
making payments-in-kind to 
farmers under its support 
programme. 

Most analysts now believe the 
markets initially over-reacted to 
the Soviet disaster, which 
caused speculation that the 
Russians would need to boost 


grain imparts as a result of con- 
tamination of crops in the 
southern Ukraine, the USSR's 
richest arable farming region. 

The Chernobyl nuclear plant 
is many miles to the north of 
this area, and is surrounded by 
relatively unproductive winter 
wheat and sugar-beet farms — 
although it is in an important 
dairying region. But there were 
fears that winds would blow 
the fallout released by the 
explosion to tbe south, and 
that radioactivity might leak 
into the Dniepr river, which is 
used to irrigate tbe big grain 
areas. 

Those dangers have not 
passed. Accu-weather, a private 
US weather forecasting service, 
said yesterday that winds were 
carrying the radioactive cloud 
to the south over the main 
wheat and sugar-beet areas, but 
it cautioned that it was still too 
early to tell what damage the 
crops would suffer. 

The steep rise on the New 
York cotton market earlier in 


the week was less explicable, 
even if some analysts sought to 
attribute it to concern that 
Soviet farmers might plant 
grain instead of cotton in order 
to fill an anticipated food short- 
fall. The Soviet Union's main 
cotton-growing regions are in 
the republics of Uzbekistan and 
Turkmenistan, some 2,000 miles 
southeast of tbe Ukraine, and 
seem most unlikely to be 
affected by contamination. 

• The Soviet Union has been 
on a grain buying spree in 
Europe over the past two weeks. 
According to traders, Moscow 
has purchased 300,000 tonnes of 
barley from France, 400,000 
tonnes of soft wheat from West 
Germany and 150,000 tonnes of 
wheat from Denmark. 

The deals follow at least one 
large reported US grain sale to 
the Soviets, and underline the 
USSR’s return to the world 
market after months in which 
its purchases had been minimal. 
The Soviet Union remains by 
far the largest importer of 
grain. 


Respite for UK food body 


By ANDREW GOWERS 


FOOD from Britain, the 
Government food marketing 
body which is in a worsening 
financial position, yesterday 
gave itself a stay of execution 
until the end of June in order 
to allow cereal farmers to decide 
whether to give It financial 
support. 

The organisation, launched 
by Mr Peter Walker when 
Agricultural Minister in 1983, 
with a view to promoting sales 
of British processed foods and 
farm produce, had originally 
set the end of April as a dead- 
line for putting together a 
minimum budget of £4.8m for 
the next financial year. If that 
could not be achieved. Food 
from Britain said at the time, its 
marketing activities would 
have to be scrapped. 

The Government, which pro- 
vided the start-up cash, has 
been putting intense pressure on 
the food and farming industries 
to contribute a share of the 
funds. 

But Food from Britain is still 
well short of the total, with a 
number of organisations — 


ranging from the Milk Market- 
ing Board through the Dairy 
Trade Federation to the Meat 
and livestock Commission — 
bickering among themselves and 
refusing to put up funds. 

The big question now is 
whether cereal producers will 
agree to provide funds them- 
selves. Mr Simon Gourlay, new 
president of the National 
Farmers’ Union, is lobbying 
hard for a “yes” vote in a 
referendum of grain farmers 
over the next few weeks. 

In a letter to Food from 
Britain's governing council, 
which met yesterday to consider 
the organisation's fate, he 
argued that a final decision 
should be deferred until after 
the results of this poll are 
known, at the end of June. 

The council agreed that the 
cereals vote was crucial for its 
future. It also said that at the 
end of June it would be con- 
sidering how it should be re- 
organised to give supporters 
confidence in it, and what 
promotional projects it should 
carry out to fulfil the industry’s 
wishes. 


Mulrooney 
wheat pledge 


CANADA'S Prime Minister. Mr 
Brian Mulrooney. has promised 
to boost domestic wheat prices 
“ higher than the artificially 
depressed ” world levels to aid 
hard-hit grain farmers, reports 
Reuters from Ottawa. 

He said he also would freeze 
the farmers’ share of grain 
freight rates for the 1986-87 
crop year. 

Inaddition, all federal sales 
and excise taxes on diesel and 
gasoline fuels for farm use 
would be effectively removed. 

“The Government is acting 
out of concern for western 
Canada,” Mr Mulrooney added. 

Mr Mulrooney promised he 
would “ personally register our 
concern ” about the impact that 
agricultural subsidy pro- 
grammes of other countries 
were having on Canada at the 
upcoming summit of the main 
Industrialised nations in Tokyo. 

He said he wonld urge world 
leaders to resolve current trade 
disputes, rather than expand 
trade-distorting subsidies. 

Canadian farmers are caught 
in a war between Europe and 
the US, Mr Mulrooney said. 


Diamond trade ‘confident' 


BY KENNETH MARSTON, MINING EDITOR 

AFTER about five years of 
recession, the world market for 
rough (uncut) gem diamonds 
has regained its aplomb. It is 
set to catch np with the retail 
demand for polished goods 
which recovered earlier and 
which saw a further 3 per cent 
rise in sales to a new record 
last year. 

Mr Julian Ogilvie Thompson, 
the chairman of South Africa’s 
De Beers Consolidated Mines, 
said in London yesterday that 
following the turning point in 
the market for rough stones in 
1985, trade confidence was high 
and the continuing improve- 
ment had led the group to 
expect “normal and satisfactory 
trading throughout the year.” 


A big factor in the streng- 
thened trade demand for rough 
diamonds has been the policy 
of De Beets’ Central Selling 
Organisation — which markets 
more than 80 per cent of world 
mine output on behalf of the 
group and other producers — in 
stockpiling the less saleable, 
more expensive diamonds. 

Supplies of rough diamonds 
to the cutting and polishing 
trade have been reduced and 
restricted to the more saleable 
qualities. This has flushed out 
the big stocks of partly pro- 
cessed diamonds held in the 
cutting centres, and shortages 
have appeared in some of the 
more popular types of gems. 


Consequently some restock- 
ing was reflected in last year's 
rise of 13 per cent in GSO sales 
of roughs to $1.82bn, the best 
since the 1980 record of 
$2.72bn. 

CSO prices of rough stones 
are now about to be raised by 
an average 7* per cent and 
De Beers hopes to reduce its 
$1.9bn stockpile “a bit more" 
this year, although the broaden- 
ing demand has yet to reach 
the top qualities. 

No resurgence has been seen 
of the increased offerings of 
good quality Russian polished 
gems at price discounts which 
shook confidence in Antwerp 
and other western cutting 
centres in 1984. 


That sinking feeling in lead market 


BY STEFAN WAGSTYL 


OLD CAR batteries are losing 
their appeal for the scrap metal 
trade. Merchants say it is not 
worth their while going out of 
their way to collect batteries 
because lead prices are so 
weak. 

It is a sign of the squeeze 
that the scrap or secondary lead 
market faces in industrialised 
countries. Many secondary 
smelting and refining plants 
have been losing money since 
lead prices fell from an average 
54.6 US cents a pound in 1979 
to 17.7 cents last year. In sterl- 
ing. prices have tumbled from 
£568 a tonne to £307 a tonne 
over tbe same period. 

This week on the London 
Metal Exchange, cash lead 
prices have been trading below 
£240 a tonne, a 10-year low. 

The impact of low prices has 
been aggravated in the US by 
tough environmental legislation 
which has raised operating costs 
beyond endurance for some 
companies. In the past three 
years, about 20 secondary plants 
have closed across the US. leav- 
ing 28. More might close after 
July 1 this year when a new 
Environmental Protection 
Agency rule comes into effect 
which will force smelters to take 
out costly extra insurance. 
Bcrgsoe Metals has announced 
that its smelter at St Hel&ne 
will shut down by July. 

In Europe environmental con- 
trols are less stringent. Never- 
theless five out of about 50 
plants have dosed down since 
1982. Some new smelters have 
been built in developing coun- 
tries. but in the west secondary 
refining capacity has fallen in 
the past three years by 650,000 
tonnes to 2.78m, according to 
the International Lead and Zinc 
Study Group. 

The group says in a report: 
“It is now apparent that in many 
of the fully-industrialised coun- 
tries the secondary lead sector 
is undergoing a structural 
change, rather than passing 
through a particular severe 
cyclical downturn.” 

Mr Michael Halliwell, a senior 


executive of Cookson Group, 
formerly known as Lead Indus- 
tries and still one of the largest 
lead processing companies in 
Europe, puts it more bluntly: 
“There's excess capacity in 
Britain, compounded by over- 
capacity in Europe.” 

Secondary producers are 
more important in lead than 
almost any other metal- 
accounting for more than 40 per 
cent of production. Their share 



grew steadily throughout tbe 
1960s and 1970s on the back of 
the relentless expansion of 
demand for vehicles. Every 
vehicle needed a lead battery 
and every battery had to be 
scrapped every few years. 

It was widely forecast that, 
buoyed by rising prices, the 
secondary producers' share of 
the lead market would continue 
to grow to perhaps 50 per cent, 
as the increase in vehicle sales 
in developing countries encour- 
aged the building of more 
recovery plants. 

But the recession of 1980-81 
brought a fall in lead consump- 
tion from which the market has 
not yet recovered. Consumption 
in non-Socialist countries last 
year was 3.9m tonnes against 
4.2m in 1979. 

Secondary production had to 
bear the brunt, falling from 
1.9m tonnes in 1979 to 1.6m 


tonnes last year. The flow of 
lead from mines and primary 
smelters was virtually un- 
changed at about 2.5m tonnes, 
in spite of the fall in prices. 
This was because a high propor- 
tion of the metal — about two- 
thirds of western world produc- 
tion — -is produced from ores 
containing other metals, princi- 
pally zinc and silver. The big 
exception is the US. where lead 
is mainly mined on its own and 
mine output has fallen 
markedly. 

'Hie ILZSG comments that 
rising levels of zinc and silver 
production, in Canada, Mexico, 
Australia and elsewhere, will 
result in “involuntary" lead pro- 
duction regardless of the state 
of the lead market 

Some lead mines may close, 
particularly in the lead-only 
Missouri lead belt in the US. 
But new mixed-ore mines could 
well take their place — among 
them the large Red Dog zinc- 
lead mine which the Canadian 
Com in co group is developing in 
Alaska. The ILZSG says that 
future trends in zinc and silver 
prices will be a decisive factor 
in new developments. 

This bodes ill for secondary 
producers. They had a rather 
larger share of the market in 
1984 and 1985 than they might 
have expected, because of re- 
ductions in mine output in the 
US and in Australia, because of 
strikes, and in Canada. But in 
1986. mine production is ex- 
pected to recover. 

The long-term picture looks 
no better. Since 1960 lead prices 
have fallen in real terms by 
more than 30 per cent in US 
dollars. Only copper among 
base metals has declined more 
sharply. Zinc prices, by con- 
trast, have actually risen by 
about 10 pe rcent. 

Underlying this decline in 
lead prices is the fall in con- 
sumption. In virtually every 
market except vehicle batteries 
lead consumption has fallen 
sharply particularly in the US, 
where environmental controls 


on uses of lead have been intro- 
duced most rapidly. 

In piping, cable-sheathing, 
paints and petrol additives, lead 
has lost markets. As a result, 
the battery industry has in- 
creased its share of total lead 
consumption from 49 per cent 
to 56 per cent. Rising vehicle 
production has more than offset 
the effects of improvements in 
battery manufacture which 
have cut the amount of lead in 
each battery and prolonged 
battery life. 

Mr Stephen Briggs, metals 
analyst with Shearson Lehman 
Brothers, says that with the 
relentless expansion of the 
automobile population. the 
replacement battery market 
will increasingly underpin over- 
all lead demand. 

The ILZSG concludes that 
consumption is likely to stay 
static or grow by l per cent 
a year at best to the end of the 
decade, when it will still be 
below the 1979 peak. With re- 
finery capacity well above con- 
sumption there is likely to be 
continuing downward pressure 
on prices, it says. 

For secondary producers this 
can only mean further cuts. The 
reductions are likely to hit 
small companies hardest, since 
economies of scale favour large 
integrated groups like Cookson. 
Mr Halliwell says that the com- 
pany's Newcastle-upon-Tyne 
smelter is, in itself, unprofit- 
able, but it makes money on 
processing the lead into a 
finished product such as roofing 
materials, 

However, poor lead prices are 
a problem not only for the lead 
industry. Unwanted scrap 
batteries containing a poison- 
ous mix of lead and acid are 
being dumped in rivers and by 
the roadside. The pollution 
they could cause is potentially 
quite serious. Mr Halliwell 
says: “This is a problem for 
all of us. Not just this country 
but the whole of Europe and 
the US.” 



LONDON 

MARKETS 


TRADERS on the London 
Metal Exchange reported 
strong buying by producers 
behind an increase in nickel 
prices. Three-month metal 
touched a high of £2,710 a 
tonne before falling back to 
close at £2.707.5, up £45 on 
tbe day. Copper and alu- 
minium both closed a little 
higher on the day in 
generally qniet trading. Zinc 
was also up, following this 
week's round of producer 
price increases amid strong 
buying from the trade. The 
market was reassured by 
April turnover figures which 
appeared to show that the 
worst effects of the tin crisis 
may be over. Meanwhile 
sugar prices were sharply 
down, giving up the gains 
made earlier In the week 
amid fears that the Soviet 
nuclear power station acci- 
dent might damage the 
Russian crop. Coffee and 
cocoa were firm in generally 
quiet trading. 


INDICES 

REUTERS 

lka» 1 1 Apr it 50 M’fii apoYwaBO 

179S.T ] 1 7 S6 -4 1 , 1818.6 ■ 1B85.B 


(Bn«S«tnndmU1SI"HQ 

DOW JONES 


Dow': April 1 April Month) Year 
Jones 30 i 29 ; ago [ ago 


spot iae.BBlSB.43. — 
Fut. .186.44125.30 — 


■317.27 

1381.79 


(Born: Docombor 31 1831*100) 


MAIN PRICE CHANGES 

In tonnaa unlosa otherwise stated. 


METALS 


May l + or Month 
1986 — ago 


ALUMINIUM 



Unofficial + or 

cloacip.m.! — 

£ per tonne 

Hiab/lOW 

Cosh 

3 months 

763 5 +2.5 

764-6 1 +6.0 

'7601760 I 
1767)747 


Aluminium— 

Free Market — 

Copper....... 

Cash ti Grade... 

3 mtha— 

Gold Troy oz... 

Load Cash 

3 mtha - 

Nickel 

Free Mkt.. 

Palladium oz ... 

Platinum oz— - 
Quicksilver t. — 
Silver troy oz — 

3 months 

Tin 

free mkt 

Tungsten 

Wolfram 2ZJIb. 

Zinc 

3 months 

producers ■ 


IS 1540)620 — 5 i 51286.5® 


<C938S :+21 .1X071.5 
£944.75 i+lfi.6|£994.26 
1 S3 45.25 — 0.768333.26 
-£243.25 i+4.76]i£231 
! £247.83 + 3.B&C258.75 


,186 (20 3c 

5110.65 

*481.50 

*220(330! 

3 32. 25 p 

340.26p 


>17111880 

+ 0.9*8100.00 
+ 3.75,0407.00 

SHHtMS 

4 - 1. 75-353 -25p 
+ 1.75 362.65p 


l 


;£«se/7oo; 
1 S 62. 07 
,845)55 
l4B5 


[£462.751 

1 6700, ’730 


(£3800(890 

_.*» 63.61 

(848(56 

+ 11 l£445.5 
hB (£456.26 
13650(670 


OILS 


Coconut (Phil) S2B0X 1+ 25"iS305 ' 
Palm Malayan : 82SOz 18282 


Palm Malayan 


Official closing (am): Cash 760-0.5 

(758-8.51; three months 738-8.5 (738-9); 

seuiomont 760.5 (758.5). Final Kerb 
close: 754-5. Turnover 15,650 tonnes. 


Copra Phil 1 i 
Soyabean iU.S.l‘SI61x 


-...—.8190 
>8158 


GRAINS 


COPPER 


Highar g radel U £foso "*• *S\ 


High/ low 


Barley Fut-Sept £98.70 

Maize £144.00™ a! 142.50 

Wheat Fut July. £ 116.7 5(-0J»;£l 19.50 

No. 2 Hard Wlnt. t ! 1 t_ 

OTHERS 


Cash 

* months 1 


te/SB-B 1 + 21.0 037(930 • 
1 944.5- 5 1 + 18.5 946(934 -7 


Oncost Ft. July T a* |o.V» lo^gaiw.a 


Grade “A" 


Official closing (am): Cash 936-7 
(923-4.5); 1 liras months 942.5-3.5 

(535.5-6) settlement 937 (924.5). Final 
Kerb close: 945.5-6. 


Coffee FL July [82267 + I9XIE2345.5 

Cotton A Ind.* .46.700 — 0JB&49.86c 
Gets Oil June ('8136.75 ’+3.2&IS186.5 
Rubber (kilo) ,64.60p [66 .6p 

Sugar (raw) l3217.6x i + 6.5 :8H06 

Wool tops 64s 4tflp kilol— — -Hl&pKto 


Cathodes 1 

Cash < 928-30 '+17.0 9271997 

3 months* 937-9 • + 17.0 1 — 


t Unquoted. I Per 75 tb flask, 
c Cents a pound, v May. y April -May. 
w June, x May-Juna. zJuly. "Cotton 
Outlook. 


’ Standard 
Official closing 


(am): Cash BZ7-2 
(919-21): three months 936-8 (928-30): 
settlement 928 (921). Turnover: 26.475 
tonnes. US Producer prices 65.60- 
72 00 cents per pound. 


COCOA 


With much cf ths trade absent for 

May Day. futures attracted only light 

inieresi and remained in a narrow 

range, reports Gill and Duffus. 


LEAD 


COCOA 


Unofficial + or ; 

'close (p.m.) — Highilow 

£ per tonne 1 


Cash ] 843-3.8 ; 
3 months: 247.76-8 | 


+ 4.78 

+ 3.08 


244/241.5 

949)245 


Official closing (am): Cash 242-2-5 


(237.5-8): three months 247-7.5 (244- 
Fir ' 


May ... 

July — _~ 

Sept. 

Dec. ........ 

March.*.— 

May 

July , 


Yesterday's, 1 

Close + or .Business 
— | Done 


[£ per tonne) 


1302-1306 1 + 3.0 1585-1289 

13101311 •+ XO.Ot 1519-1500 
1333-1339 , + 10.0) 15*513X2 
1364-1368 U 10.0. 1588-1553 
1392-1394 1 +10.8! 1594 1581 
1411-1414 l+18.Gi 14)5-1596 
1421 1487 |+9 J — 


4.5): settlement 242.5 (238). Final 
Kerb close: 246-7. Turnover: 8.275 
tonnes. US Spot: 18.75-20.00 cents par 
pound. 


Sales: 3,122 (2.796) lota of 10 tonnes, 
•tor prices (US 


ICCO indicator prices (US cants per 
pound). Daily price lor May 1; 87.83 
(88.09): fiive-day average lor May 2: 
88.57 (99.24 ). 


TIN 

KUALA LUMPUR TIN MARKET: Close 
14.59 (14.58) ringgit per kg. Kuala 
Lumpur not open today. 


COFFEE 


NICKEL 


London opened as due, about £20 
lower but in thin conditions values 
recovered slowly an mined commission 
house end trade buying. Weaker 


starting end light physical offtake 
pushed levels slowly hi 


I Unofficial +or I 
ickwmp.m.) — High) low 
{ £ per tonne | 


ilowly higher In the 
■Iternoon, reports Disks! Burnham 
Lambert. 


Cash 3660-5 
3 months 18706-10: 


+52.5 '2855)2850 
+46.0 |27l8f2880 


"coffee ! Y ‘^ ay | + -° r ! 




Official closing (am): Cash 2.630-5 
(2.615-25); three months 2.6S6-SO 
(2.670-80): settlement 2.635 (2.625). 
Final Kerb close; 2.695-60. Turnover: 
1,248 tonnes. 


May 

July- 

Sept. 

Nov 

Jan 

Mar. ....... 


May- 


2302 2806, +24.0) 2206-1169 
2865-22991+ 19. EH 8379 3331 
2387-2351+21.5] 3538-3280 
8376-2398, + 29.0 3570-3636 
2405-2415. + 16.01 2406-3370 
2430-2455! +25.0' 3426-2590 


_|B44S-2456; + 20.0 — 


ZINC 


us. i, , Unofficial - 1 - or 

K, 9" Idoselp.m.) — | High /low 

£ per tonne 1 


grade 


Sales: 3.214 (5,798) lots of 0 tonnaa. 
ICO Indicator prices (US cents pe> 
pound) for April 30: Comp, daily 1979 
193 06 (195.60); 15-day average 191.99 
(191.67). 


Cash [464.5 -6.5 +11.0.455/453 
3 months >462.5-3 , + B.O !467l455 


SOYABEAN MEAL 


Official cloning (am): Cash 456-6.5 
(444-5); three months 463-4 (454-5): 
settlement 455.5 (445). Finsl Kerb 
close: 466.5-7. Turnover 13.675 tonnes. 
US Prime Western; 33.00-33.75 cants 
per pound. 


Prices wens mixed with heavy option 
liquidation against good commercial 
buying in active conditions, reports 
Muirpace. 


Latest 

close 


+ or Business 
— Done 


GOLD 


Gold fell $*« an ounce from Thurs- 
day's close in the London bullion 
market yesterday to finish at £345- 345V 
The metal opened at 9348V 3*5% end 
traded between a high o> S348-346V 
and a low of S344V345. Trading was 
extremely dull end featureless ahead of 
the economic summit this weekend in 
Tokyo. 

GOLD BULLION (fine ounce) May 2 


I £ i 
per tonne: 

Juna..._.. m.D- 129.5 +0.16)126.6-135.6 
August— J 124.9 126.6 +0.90,126.0-126.0 
October— 136.4-126.7 J+0.50' - 

Deo —1126.0-127.9 — 0.8IH — 

Feb. —.138.6 129.7 '+ 0-51189.5 
Apr..— 150.5 IBI.Q , + OJH — 

June II3S.0-I53J - + 0.68 


US MARKETS 


REttDNG- OiL -4Z.0W .SW 

cants/PS Qaflont 


PRECIOUS METALS lost 
ground on fears that Soviet 
gold sales are hangfag ^ver 
the market, reports' Heinold 
Commodities^ Copper traded ' 
np to resistance levels in. thin' 
volume, but the market gave 
back some of its gains towards 

the dose. Cocoa traded down 

to its lows, early in the; 
session under xnfefishre.Crom 
a stronger dollar against 
ateriing , but recovered ground 

on scatedovn manufacturer 

baying.' Coffee lost grftamr 
initially on carry-over. selling 
from Wednesday , but. the 
trend re v\ reed once industry 

and trade support emerged : 

and the market closed slightly 
op. Sugar dropped to findt* 
down as trade and commission 
houses liquidated their- long 
positions to take ' .profits 
following tiie gains of thepre- 
vlons two days lmt prices* 
recovered some ground, later. 

The energy complex: remisfiaad 

steady, w&h talks of a shut- 

down of Soviet nuclear plants 
and diversion of oil from 
export to fuel-burning. Heavy' 
farmer selling overnight and 
widespread profit-taking by 
commission booses- and locals 

weighed <m soyabean, futures, 

coupled with ideas that the. 

nnripgr misha p In the Soviet 

Union was not so bad as- had 

been thought. 


High 
41JB0 
38-75 
393© 

40.58 
; 41.10 
*41.» 

4220 
43.60 

_ 43-00 

: OWAmge juice 15.000 tb, cen«s/io 

' . dose; 

iftfejr 9488 
July • . 33.76 
Sept 5170 

Nov 91.70 

Jan.! 01-75 
March 9226 


Latest 
40X0 
38*0 
39.10 
3090 
4048 
‘•41.18 
• -41.70- ' 
.42X0 
■42X0 


Low 

40-06 

38.70 

38.90. 

39.75 

40.40 

41.15 

-41-55., 

42-20. 

42.60 


prev 

39-86 

38- 88 

38.63 

39 - M 
38.83 
40.48 
41-08 
41 J3 
41.28 


July, 9X26 
Sept 93 .a 


High-: iw 

StS SJS II 
BS' si 
‘flff.-SS-g 

93.25 


■ -PLATINUM SO t ray o*. 9 / troy oz 


£f«M -Vdoh: low 
M ay 4048 — — 

Awe -405.5 .— — 

July • 4088 ‘ «3*S 402.0 

Oct‘- . . '4098 . 4298 4078 

, Jan .4128- 3008 4108 

. April - 4368 '«4 8 415.0 
: ■ '435,0-.. — 


Pre* 

419.3 

420.0 
4208 

434.0 
4278 
4308 
431-5 


SILVBl SOOO ney ox. 


NEW YORK 


ALUMINIUM 40800 lb. cents/lb 


Claee Hiph Low Prav 
May 54.65 66.00 5580' 54.00 

June 9485 — — 5488 

July 5485 55.10 54.00 64.15 

Sept 54.10 53.75 53.75 S3J95 

Dec 5485 — — 64.06 

Jan 5485 — — 54.TO 

March 6485 — — 54.10 

May 6480 — — _ 84115 

July 6485 — — . ; 5480 

Sept 548D — — ' 5486 


COCOA 10 tonnes, S/formes 



Close 

High 

low- : 

Prav 

May. 

1790 

7790 

171 s 

r m 

July 

rave 

1815 

- 1773 

Tree 

Sept 

1888 

1870 

1S33 . 

.1880 

Dae 

7928 

1920 

1885 

1814 

March 

1966 

1942 

1923 - 

1852 

May 

7985 

1986 

1955 

1990 

July 

2003 

— 

— 

2040 

Sept 

2050 

— 

— 

2040 


era 

7E2T7 




May 

July 

Sept 

Dec 

March 

May 

July 

Sept 


Close High 
23080 23486 
23480 238.75 

238.00 243.10 

24X46 246.75 

246.00 24880 
24880 29080 

290.00 — 
2ST8D — 


Low 
22785 229-07 

231.75 23387 

235.75 23985 

240.10 24388 

244.00 24585 

248.00 24788 

— 249.76 

— 260.60 


COPPER 25800 lb. cants/lb 




High 

Low 

Prav 

May 

62.10 

82J90 

82.05 



9X2S 

92JBS 

82JB» 

62j40 

July 

62.60 

6335 

m fa 

-82.65 

Sept 

(ELBO 

8X48 


82.95 

Dec- 

63.10 

63 M 

riiM 

63 JS 

Jen 

63 jn 

— 

— • 

asm 

March 

83.40 

83.99 

63.66 

63.59 


83.65 

64.00 

63-95 

63-90 


63.90 

64.06 

64X6 

64.05 

Sept 

64.16 

64.80 

64 JM 

64JO 

COTTON SO.OOO lb. cents/ lb 



OOM 

High 

Low 

■ ■ Prav 

Iby 

66.07 

86^0 

66.00 

PUH 

juiy 

65 XI 

G6.SO 

6GJ32 

east 

Oct 

37.60 

33B1 

31.60 

38.83 

Dec 

37.73 

38 JO 

37.60 

39.10 

Merab 

38.62 

39.65 

38.® 

39 JO 

May 

39.40 

40L30 

39.60 

30.70 

July 

40.06 

— 

— 

41 JS 

OCt 

40.68 

— 

— 

4198 

CRUDE OIL (LIGHT! 



42.000 US gallons, S/bsmEs 



Latest 

High 

Low 

Prav 

June 

13.70 

1330 

1350 

13.34 



Ctoaa 

• High 

■ Low 

Prav 

: Mey . 

810.0' 


so8x 



Bt2i9 

516.0 

. 513.0 

S15-B 

. Jufyv 

' GMn “ 

523-5 

-511.5 

^19.0 


522_2 

528.0 

518.0 

526,2 

Dec 

- BW3 - 

- B37X 

/ SZ7.0 

534X 


- B345 ' 

— 

— . 




-64SX 

637.0 

S43.4 

'..K: 

546.9 

5535 

-661 X 

648.0 

656 1 

-Sept 

"SWA' 

... — 

— 



"If" 



-. - 112 JJO 0 lb, -cents/lb 



- 

' rio«* 

■ High 

Low 

Prev 

. July 

-■ - 8 . 7 s 

. 9.19 

8-5S 


Sept 

as 

■ 9-19„ 

8.80 

9X0 


»A9 

9.29 

8.74 


. Jan -. 

; '9.00 

■9.06 

B.90 

9.14 

Marcb 

-. are 

9.50 

9.05 

9.43 

May 

' 9J4 

9X0 

9X0 


Juty 

9.48 

B.'TS 

9.45 

9.76 

Sapt 

- 9.56 

1— 

— 


Oct 

9.78 

— 

• “ 


CHICAGO 




LIVE CATTLE 40.000 lb. 

.etntt/1b 



. -Close 

High 

Low 

Prav 


■- BBJSO 

E7.20 

56.00 

67X0 


S3 .35 

8435 

83X7 

54.57 

Oct 

S2A2 

53.65 

5270 

54.05 

Dob 

5430 

55.47 

54.25 

S5.6S 

Fdb 

'84.40 

55.35 

54.05 

55.45 

- April 

: 85.70 

58X5 

SEX5 

— 


E23E3 


• 


Hiflh 

Low 

Prav 

June 

45.82 

46X5 

46X2 

46.60 


- 4530 

46X5 

45.20 

46X0 


' 43.55 

43X7 

43X5 

*4.12 

On 

41J22 

41 XS 

40.60 

41.47 

Fab 

41.75 

42.80 

41.75 

41.95 

June 

4V87 

41.00 

40X0 

40X7 

July 

4132 

— 

41.22 

41.47 




CO 

Low 

Prav 

May 

235.4 

240.0 

233.2 

238.2 

July 

227.6 

236-0 

225.2 

232.6 

Sept 

209.0 

215X 

-208.fi 

216.0 


204.0 

208.0 

202-4 

200.6 

March 

213 n 

21BX 

212.0 

218.6 

May 

218 J) 


21G.6 

223.2 

July 

218.0 

E3a 

217.0 

223.4 




Closa 

High 


Prav 

May 

5830 

5830 

87.66 

58.55 


E9.S7 

59.75 

58-20 

59X2 

Aug 

67-70 

68.0S 

56X5 

67 XS 

Fob 

60X5 

60.65 

50X6 

110-87 

March 

69.70 

60.40 

nxo 

00.70 

May. 

81X0 

81.50 

81X0 

62X0 


SOYABEANS 5800 bii rain, 
Conts/6Mb=bustirt 


low 
529.0 
ya a 


548-4 5318 

5368 6248 


.. does High 

May 5298 642.4 

July ' 534.4 5508 

Aug 5328 

Sept . SUA 

Nov 5248 540.0 5228 

Jon 5328 546.0 

March 542.0 5578 

May 645.4 _8GS.O 
July 5498 - 588.0 


532.0 

540.0 
6458 

646.0 


Prav 

5448 

851.0 
5508 
5428 
6418 
6628 
5608 
584.4 

508.0 


SOYABEAN MEAL TOO tons. S/tnn 


July 


Sep* 

Oct 

Nov 

Dec 

Jan 

Feb 

March 


138S 

13.18 

13.10 

13.10 

1380 

13.18 

13.00 

13.00 

1380 


1388 

1X30 

1385 

1381 

1320 

1320 

13.15 

13.16 
1380 


13.18 

1287 

1283 

1286 

1289 

13.00 

1285 

1385 

13.00 


13.04 

1281 

12.75 

12.78 

12.79 
1282 
1282 
1282 
1282 


GOLD 100 troy oz, l/trey oz 


Close 
May 341.1 

June 342.8 

July 3448 

August 345.8 

Oct 349.0 

Dec 3628 

Feb 3S6.0 

April 3892 

June 362.9 

August 3668 

Oct 3708 

Dae 374.6 

Feb 3788 


High Low Prav 


348.4 3402 


351.5 343.5 

353.7 3482 

3688 3508 


3462 

346.1 

349.4 
3512 

354.4 

357.7 

361.4 

364.7 


3702 3668 


372.2 
3788 

371.5 3712 380.0 

3842 3842 3842 

SPOT PRICES— Chicago loose lard 
11.00 (1050) cent# per pound. Hardy 
and Hannan silver bullion 512.0 (510.0) 
cents per troy ounce. 



Closa 

Hlqh 

Low 

Prav 

May 

153X 

156.5 

163.0 

1572 

July 

1543 

168.1 

164.1 

158.6 

Aug 

163.7 

1GBX 

153.5 

166.7 

Sept 

1B2X 

167.6 

162.6 

158.7 

Oct 

152X 

157X 

1B2X 

158.0 

Dec 

152.7 

15HX 

152.5 

1592 

Jen 

1B3X 

158.0 

153.0 

161.0 


166.0 

158.0 

156.0 

161.0 

May 

161.0 

163.0 

181.0 

1662 

SOYABEAN OIL 

BO ,0001b. cents/lb 


Ooee 

Htat* 

low 

Prw 

May 

17X2 

18.60 

17.85 

18 65 

July 

18X5 

18X5 

18.20 

18.96 

Aug 

18.39 

18.05 

18X8 

19.08 

Sept 

18X2 

10.05 

18X0 

19.10 

Oct 

la .40 

19.00 

18X5 

10.10 

Dec 

18.75 

19X0 

18.66 

19.42 

Jan 

10X2 

18.30 

10.80 

19X5 

March 

19X5 

19.65 

19.05 

T9XS 

May 

1938 

10.75 

19 XS 

VI XS 

WHEAT 5,000 bu zwn- 



cents/ 601b- bushel 




Close 

Hlqh 

Low 

Prav 

May 

312.0 

323.0 

308X 

399.0 

July 

279-4 

293.4 

273.4 

293.4 

Sept 

279.4 

293-4 

273.4 

293.4 

Dec 

287 X 

299.0 

280.0 

300.0 

March 

288.4 

296.0 

280.0 

298.2 

May 

272.0 

282.0 

267.0 

283.0 


Sales: 487 (164) lota of 20 tonnes. 

GRAINS 


CtOSO SMB 346 lg a 225 1« -2 25 J,) 

Opening.. 6445 «4 845 ** (£38412 329) 
M'ni'g fix. 1 346.60 [£324.634, 

Aft'n'n fix 6345.10 (£32 5.929) 


GOLD AND PLATINUM COINS 


Business done: Wheat: May 117.S0- 
7.45. July Il7.00-9.5a Sept 100.00- 
99.70. Nov 102.80-2.30. Jon 105.80.5.4a 
March 106.55-8.25. Safes: 277 lora cf 
100 tonnes. Barley 1 . May 113.25-2.00, 
Sept 99.05-8.65. Nov 10225-1.60. Jan 
105.00. March 106 25-7. 70. Seles: 105 
Iota of 100 tonnes. 


International Sugar Agreement— (US 
cents par pound fob and slowed 
Caribbean ports.) Prices for April 30: 
Dally price 8.63 (8.24): 15-day average 
8.12 (8 14). 

No. S cif contract 2108-7.0. — 9.5: 
Oct 2062-172. -11.7. Sales: SG lots 
ol GO tonnes. 


POTATOES 


OIL 


Kr'g'r'nd.aMblg 341 [£2261- 226 * 4 ’ 

■3 Krug. >iaa>: 1815« <11118 118J»» 
'•Krug. SB2 9JJ* 

MO Krug. >3714 -38 
MapielaafS356J| 356 


WHEAT 


BARLEY 


<£6014 61 '4i 
IE24U 1 
t£232l|. 23254' 


|Yasterdsy + or Yesterday + or 
Mntli close — . close ; — 


Angel FSSGJj-JSU* US32 ie 233J t) 
l.lS At 


Angel >35 40 l£22»« 26'«r 

New Sov— 282 83 >3 l£65'l 64i 

Old Sov. aa7'a89 (£6714-5814) 

S20 Cagle S430-410 I£2B1 J01UI 

NODfePUt 8432 1; -437 l t (£2 823* 306) 


May. 117.45 
July..- 116.76 
Sept- 1 99.66 

Nov..' 102.50 
Jan ..I 105.46 
Mar ..' 108.25 


-0.45 113.95 —0.68 

-0.26 — ' — 
—0.46 98.70 —0.25 

-0.60 101.80 ,—0.46 
1-0.55 105.00 —0.41 
-0.46; 107.70 >-0.60 


In thin trading late- May Ninien sold 
st 912.85 end June Brent at around 
SlZ.15. June WT1 opened 15c up on 
the Nymex and traded an the upside 
ell morning to gain a further 17c by 
12.30 pm EST. The petroleum products 
markets was barely traded is meat 
European companies took • break for 
May Day. Naphtha pneas rasa slightly 
on atrong shortterm demand— 
Petroleum Argus, London. 


May opened steadier but eased back 
to doss little changed. New crops 
opened generally lower, and fell in 
much q ui« ter conditions than ol lata, 
reports Coley and Harper. 

Sales: 414 (1,087) lots ol 40 tonnes 
Earlier— duly 107.50. — Q.30: Aug 

82.50, -0.50: Sept 81.00. unchanged. 
Sales: 0 lots of 10 tonnes. 


SILVER 


S.lvcr was fined 1.75p an ounce 
highor for spot delivery .n the London 
bullion mo it 01 yesterday at 332.23 d. 
U5 cent equivalents of the fixing levels 
•rare: soot 511c, up 0.25c: three-month 
51B 95c. up 0 1c: 9»-mcn|li 527c. up 
0 25c; and 12-mantb 543.75c. ue 0.06c. 
The matai opened at 333V33&P (513- 
515c) and closed at 335-336>,p (513- 
515c). 


SILVER | Bullion 

i+or 

L.M-E. ■ 

+ or 

per : Fixing 


p.m. 


troy oz Price 

1 

unoinc'i 


Spot 332.35p 

+1.75 

334 .CP 

+ 6.6 

3 months. 340. 25p 

1+T.76 

343.75p 

+1.75 

6 months.i347.65p 

■+1.9IT 

— 

— 

!Z months 362.l6p 

+ I.BS 

— 

— 

LME— Turnover 
10.000 01 . 

29 

( 1 ) lots 

Of 


HGCA — Locations) ex-larra spot 
prreos. Feed barley: S. East 113 90, 
S. West 113 30, W. Mids 110.70. 
N. West 112.70. The UK Monetary 
Coofiicieni tor the wnek beginning 
Monday May 5 (based on HGCA 
calculations using live days' exchange 
rates) is expected to be unchanged. 

Old crop wheat eased SOp before 
rallying on merchant profit- taking. May 
bartay firmed on Innga shipper support 
and dosod on the highs. New crops 
found merchant selling throughout the 
day which absorbed sll comission 
house buying inisrasl. reports T. G. 
Roddick, 

LONDON GRAINS — Wheat: EEC Rraf- 
hait May 137.75. English lead fob Sept 
101.50. Oct/Dcc 106.76. Jan/Mer 111.76, 
Apr/Juns 116.75. Bailors. Maize: US No. 
3 Yellow. French transshipment East 
Coast, first-half May 14480. Barley: 
English feed lob spot 116.50-117.50. 
May 116.50-118.50. buyer-sellar. Oct/ 
Dec 106.00. Jan/Msr 111.00, buyer. 


Latest 


iCnaoge 
■ + or — 


CRUDE OIL-FOB (8 par taireO-May 

Arab Ught . — : — 

Arab Heavy — — — l — 

Dubai — 8.90-10.18* +0.10 

Brent Bland — 12.B0-I2.B0 +0.32& 

W.TX I lpm estl— . 15.65- 11.75* 1-0.10 


Foroados iNJgertm) 


UrsU (cJfNI 


PRODUCTS— North West Europe 
Prompt delivery elf (8 per ton no) 


Premium gasatimk. 188-100 — 

GAS Oil — 164 108 +1J5 

Horary fust on ..— — WM — 1 

NsphUlA ......... 127-188 +3 

* June 

PMialavm Argus esdnutas 


Month 

Latest ■ Previous .Business 
dose 1 dose 1 done 


£ per tonne 


May — 

NOV 

Feb. — 

Aor — _ 
May 

170.00 l 160X0 ,173X0-109.00 
82.70 1 93.60 ; 94XD-SIX0 

102.00 ) 105X0, — 

124.20 I 128.00 120.00-121,20 
134.50 ' I37XO 155.00 

FREIGHT FUTURES 


Close > High/Low 

Prev, 

July 
Oct. > 
Jen. ■ 
April | 
July I 
Oct. • 
Jan. . 
BO. j 

. Dry Cargo 
681)858 658,663 

737: 73B : 742/726 
739 -748 745 748.fi 
795, 82 IX, 70S 

BBO/710 ■ — 

776:815 - 

760 J — 

658.0 : — 

GSB/640 
' 720,721 
730/740 
' 700/796 
. 670,700 
803/8X2 
780B20 
658.5 

Turnover 278 078). 

• 

Close High 'Low 

1 Prev. 


gas oil futures 


Cash high 334. 5p. low 330e: three 
months high 343p, low 34lp. final Kerb 
342-4p. 


SUGAR 


Month 


Latest 1 + or ■ Business 
Close I — | Oono 


Tankers 

May . B50-B60 , 8S6 B50 . 646 076 
June ; 846)880 1 865/860 ; 845/890 
Sept. , 080-1020; — • 980/1000 

BT1 0293 1 - I 921.5 

Turnover: 38 (38). 


MEAT 


Pigmaat prices eased slightly caused 
fay a sl.ohtly weakor physical morkot. 
reports Eastern Capitat-CC5T. 


LONDON DAILY PRICE— Row sugar 
5217.50 (£141.50), up SS.50 (up MOO) 
a tonne lor Moy-Juno delivery. White 
Sugar 5230.00. up 52.00 
Tho market eased back although 
support waa apparent around 5200. 
basis October, reports C. Czamlkow. 


PIGMEAT 

BEEF 

relays + or 

r'daya 1 + or 

Month close ■ — 

closo 1 — 


May- — j - 

June. 1 101.90'+ 0.20 

July- 101.30-0.20 

Aug.- 101.20- — O.GO 

Sep. 106.60 -0.20 


190.00. + 1.00 

188.50 -2.00 
183.00 -3.00 
101.60 +0.50 

180.50 +1.10 


No.S 

Con- 

tract 



RUBBER 


+2.&5I1U.U 41.50 


+3.00>1UM 26.00 
+2.00M2B.M 2480 
+0.76' m.BO 24.75 
1-1.00127.00 26. M 
1-03D- — 


Yesterday: Previous 
1 close close I 


Business 

done 


Turnover 4883 (4,489) leu ol 100 
tonnaa. 


PHYSICALS — Closing prices 
(buyers); spot 54.50P (seme): June 
52 -SOp (same): July 52. SOp (same). 
The Kuala Lumpur fob price (Malaysian 
cents per kg): RSS No. 1 was — 
(195.0) end SMR 20 — (177.0). 

FUTURES— Index 532. June 522-S2B. 
July* Sep 1 521-524, Oet-Dec 520-523, 
Jan-Marcfl 531-533. A on t-J onq 544.548, 
Juiy-Sept 548-552. Sales: 68. 


8 per tonne F.O.B. 


Pigmeai sales: 28 (61) lots of 50 
carcases. 3.250 kg. 

Seal salsa: 11 (3) lots of 20 sides. 
MEAT COMMISSION — Avoregs tst- 
alock pnees at representative markets. 
GB— Cattle 99.1Bp par kg Iw (+0 01). 
GB— Sheep 277 J2p per kg est dew 
{+ 7.30). GB — Pig* 79-BSp per kg iw 
(+0.10). 


Aug... 
Oct _. 
Dec- 
Mar... 
May... 
Aug— 
Oct ... 


..1 195.2 186.6' *65.4-204.6- 
- 138.4 193.0 206.2 206.8 
... 201.0 205 J). 208.4-214.0 
._ 204.4 264.B 210.0210.6' 
.. MB. 0-209.0; 214.0-217.0 
210.0-213.0- 218.0-222.0- 
... 212.0-217.0' - 1 


206.4*103 

2B6JM7M 


Ethanol plan Coffee rust 


210.4-964.6 

211.9 

220.6 

925.8 


Sales. 4.333 (3,321) lets of 50 
tonnaa, 

Tate ft Lyle delivery price far 
granulated basis auger waa £247.50 
(£242.50) a unne for export. 


THE US Department of Agri- 
culture Is actively considering 
whether to provide ethanol 
producers with government 
maize stocks a$ a subsidy to 
help them weather stiffer 
competition from low oil prices. 


The Western Highlands pro- 
vince of Papua New Guinea has 
been placed under quarantine 
after the discovery of coffee 
rust on a plantation in the 
Baiyer River am. government 
officials said in Port Moresby. 
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Financial Times Friday May 2 198$ 

CURRENCIES, 


MONEY and CAPITAL MARKETS 


foreign exchanges 

Dollar up in narrow trading 


The dollar held on to over- 
might gains to on a 

stronger note in curreay markets 
yesterday. It opened pearly four 
pfehnigs up against the D-Mark, 


£ iN NEW YORK 


May! 


Latest t FraW. Dtose 


following short covering in very £ Boot 
thin Far Eastern .trading. How- 2 ££2$. ftHtSSpE ps-ISSR 

e^®C tt remained Tn a Very nar- » month* is.76-sIeoom la.ias.BSpm. 
row band during the day with =— — , TT' xj i^r^ddtommifla apply » vu*.*v 
most erases in Europe aod else- «™=> r, ‘ W ireJ* EnJJW reeta««»U 


ever, at DM 3.37 fromDM 3.3SW 
and STr 2.82 from SFr 2.8L It 
rose against the French njnc 
to STr 10.7350 from FFr 10.6» 
but eased in terms of the Xpn 
toY253i from Y250J. 

JAPANESE YEN — Trading 
range against the do l la r in 1986 
is 202.70 to 167J5. April average 


FINANCIAL FUTURES 

US bonds weak 

afraid of suffering a severe bout 


US Treasury bond prices were 
weaker in yesterday’s London 
International Financial Futures 
Exchange yesterday. Values 
were depressed to some extent 
by news of $9bn 30-year note 
auction next week. With the 
dollar and US interest rates fall- 
ing, overseas funding of the US 

i kuAniD Incc 


of indigestion. 

For June delivers 1 the Treasury 
bond price opened at 10(H)6. 


0.8 per cent improvement failed 
to have much impact. Proxun W 
of a long weekend in the ua 
and the economic summit if 
Tokyo combined to keep partici- 
pation to a minimum. 

Long gilt prices were generally 
weaker in line with US bonds, 
opening at 127-07 for June 
delivery and touching a high o* 
127-14 before closing at 1Z&20. 
down from 127-19 on Wednesday. 


down from 100-27, and finished Three-month steriing deposits 
_ „„„ t -,-h above the day’s were also lower in quiet trading. 


only one tick above the 

low at 99-23. News of a l.JP*T 
low ai f w- . a us cons i ruction 


SSdfiT "compared^ with 


SSSl, 1 i.M5^"-i= and "80".'42 on^Wednesflay. 


Cash rates were a little higher 
where changed and this promoted 
the June price to finish at 90.ZB 
down from an opening of B0-3B 


for May Day 


where dosed 
celebrations. 

- There was also considerable 

reluctance to take out fresh 
positions ahead of this week- 
end's economic summit In 
Tokyo- The dollar’s firmer trend 
wfcs hot soon as a permanent 
fixture and there was little last- 
ing impact to comments made 


decline compared with expecta- 
tions ot a 0.8 per cent 
The dollar closed at DM 2L20S0 


against 172L2 Six months ago. 
*TTie yen was a little weaker 
ajjainst the dollar in Tokyo in 
t hin pre-summit trading. Tbere 
was much speculation as to what 


Liar Closed at ua was luuu. TT » d 

up from DM 2.1640 and Y 169.80 the outcome of the talks wow* 
up ... * — ; — - ^ comments from tne^prem- 


attractive 


market was 



Strike 

price 

IIS 

118 


srefirM?'? 4“^ sa,JSw56»«:srts a 

SI%- 3L8433 from SFr LSUO and bank stressing that he did not ig 

wk uuiwn ua wnunenui mane FFr 7.0175 from FFr BS925. On wish to see the dollar . .“5 mi 

ahead of the meeting suggesting Bank of England figures, the further against the D-mark aaaea 

that the dollar had achieved its dollar’s exchange rate index rose to the dollar s attraction, how 

114-5. 


Cftlto— Lett 
June SBJrt O 
10J2 

8.53 10.02 
3,55 8.31 
4.63 7-04 
3.19 5.51 
1.60 4.43 
0.64 3.45 
0.28 2.S8 


Jutn 

000 

0.01 

0.03 

0.11 

0.31 

1.08 

2.12 

3.40 


Puts— iMtt 

Gain D«c 

0.43 - 

1.00 “ 

1.29 — 

2.02 — 

2.49 — 

3.41 — 

4.43 — 

S.54 


Mar 


Strike 

price Jur*® 
K 7*» 
94 S.51 

98 3.« 

38 228 

100 l.l9 

102 0.37 

104 0.14 

106 0 04 


Calls— Lost 
Sept Dec 
7.80 — 

fi.29 - 

5 09 — 

3.64 — 

3.02 - 

2.16 — 
1.40 — 

1.10 


Mar 


June 

0.01 

0.05 

0.17 

0.46 

1.37 

2.55 

4.32 

6JZ2 


P ula I4W 
Sept Dec 
0 64 — 

1.33 — 

2.13 — 

3.04 — 

4.06 — 

5JO — 
B.44 — 

8.14 


Mar 


floor level. Japan may welt hope 
for this but there has been little 
indication from US authorities 
that they wish to restrict -any 
further downward movement in 
the dollar. 

Wednesday’s disappointing US 
trade figures tended to underline 
this. The US administration may 
well get its own way in pushing 
the yeh still higher in order 
to reverse what has become an 
increasingly long line of medi- 
ocre to poor US economic statis- 
tics. Further evtneace was Seen 
yesterday with the release of US 
construction spending for March. 
This showed a 15 per bent 


from 113.3 to _ 

STERLING — Trading range 
the dollar in 1986 is 
LS5S5 to 1.3770. April average 
L4974. Exchange rate Index 763, 
op from a low of 76*0 but down 
from 765, at the openjns 
Wednesday's close. The sue 
BUMths ago figure was 89.4. 

Sterling followed the dollar e 
movements for much of the day 
but still finished sligitly weaker 
overall. Trading was very quite 
with no new features to influence 
the market. Against the dollar 
It closed at RLK95. down from 
SI .5510 on ’Wednesday. It was 
higher against the D-mark, how- 


ever underlying 
malned bearish. 

The dollar closed at Y169.40 
compared with Y 168.75 in New 
Yortcand Y168.10 in Tokyo on 
Wednesday. The yen’s deprecia- 
tion was probably only tem- 
porary according to most dealers 
with this weekend’s summit 
likely to call for a further yen 
appreciation. A desire to push 

the yen firmer highlight s con- 
cern in the US with Japans 
increasing trade Surphw * 
continuing rise in the US trade 
deficit. Elsewhere the D-mark 
eased to Y76.S8 from Y77.1L 

CURRENCY MOVEMENTS 


[Taction. How- i» 0.28 z ^ 

sentiment re- cLna 9.785. pure 3.412 




Company Notices 


INTERCOM 

Sodere — et *■-*»*» 


LUTE tf% OPTIONS 
£25,000 (cents pgr Cl] 


LONDON SE C/S OPTIONS 
£12.500 C cents par ril 


CaHs — last 

May Jon* July S®pt 

23 12 23.12 — O.U 

18.12 18.12 18.12 18.12 
13.12 13.12 13.12 1312 
8.12 B.1Z 8.«7 930 

3 69 4.61 5.16 B.35 

1.07 2.08 2h1 4.11 

0.17 0.78 1.36 2-61 


Strike 
price 
130 
1.35 
1.40 
1.45 
1.60 


Puts— Leet 
May June July 
0.00 0 00 
Q.OO 0.03 
0.00 0.17 

0.10 0.72 

0.82 2.11 
3 20 4.6B 

7-30 8.38 


Sepl 
— 030 
0.1S 0.74 

0 .51 1 58 

1 40 2.97 

3 09 5.02 

6.74 7.73 

9.29 11-1S 


SiriLe 

pnee 

1.30 

1.35 

1.40 

1 45 

1.50 

1.55 


Calla— Tact 

May June July SapJ 

23 80 — 0-90 

iow 18.80 — 18.90 

13^0 13.80 14.30 13.90 
0.60 9.30 9 SO 10.M 

3.50 5.20 5.80 6.50 

1 20 2.40 3 20 4.10 

0.40 1.00 1.60 2-40 


Puis — Last 

May June July Se£| 
— 0.16 — 0.25 

0 05 0.20 — 0J£ 

0.16 0.2S 0.40 1« 

OJO 0.76 1.40 Z-W 
1 00 2-20 4.00 4.80 

LSO 4.40 5.50 7.60 

7.00 8.00 9.00 10.80 


BJW 5 -K Cn.75.068.Pute 3A41 
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notice of annual general meeting 

Node. I* harAr ^ 

JSST'JS 5 Co^n y y.' 6 pt* Tr.„* 

Belgium. AGENDA 

<■> 

«» assS.’S 

Belgian Companies Act). 

SI s-srra*. - >< - — — 

-BANQUE BELCE LIMITED 

4 Bishopseate, London EQ 

—BANOUE PARIBAS 

3J Throgmorton Street, London EC2 

—BARING BROTHERS AND CO LIMITED 

88 Lea den hall Street. London 
—HILL SAMUEL AND CO LIMITED 
100 Wood Street. London eti 

T A h S r .ppoin. 

r prSTy or"ro«i« to .aid. t"d ™ > !»" » ™“- ,n h,s st " d ' 

S.;ir.hT«co b ^o?nTthV'r,por,, in French (,nd SU n,.n,,H., 
in Englilh) for 1985 m*r be obnin.d from th. above-mentioned 
banking establishments. 


PHILADELPHIA SE E/V OPHONS 

C12.500 (cent* per E1| 


TlFFE— EURODOLLAR OKTIONS 
S’.m noino et 100H. 


POUND SPOT— FORWARD AGAINST POUND 


Mayl 


Day’s 

spread 


Cion 


One month 


W.Ger. 

Penrugal 
Spain 

loriy 
Norway 
Fiance 
Sweden 
Japan 
Austria 
Swta- 

Belfllan 

Six-month 


1 -5330-1 .6300 
2.1048-2.1076 
3.7HN 
68.60-68.70 
li.45-12.46 
1.KWB-1.W85 
3-34Vi37lo 
2Z1 .74-223-08 
213.84-214 J1 

23tavaaio4 
lOTBVIO.Wa 
W^TVltiT^. W 73-10.74 
W.TWa-lbJlFa 10^2-10.88 
"XB8V260I* — 

23.90-23.87 23.67-13.75 


US 1 .9245-1 .5390 

Canada 2.1018*2.1187 
Nath I ltd. 3.78V3.*l 1 a 
Belgium B8.B5-69.U9 

Denmark 12.83-12.W*. 

Ireland ytOBS-ViMT 

217JS0228.2* 
2VL84-Z15.72 
2393V 2324 


0,64-0.61 1 pm 
0.404J.29C pm 

1V**» pm 
W-IOc pm 
fl^-J^rnre pm 
0.05-0.1 5p die 
IVIVpf pm 


2-4 lim dls 
gr i 4^b f M 
1,44-1 My pm 


% 

P-*. 

4.12 


Uni 

month* 


pji. 


May 1 


BanKoT 
| England 
I Index 


Morgan 
Ouamnty 
Change % 


Strike 

price 

1.30 

136 

1.40 

1.45 

1.90 

1.55 

1.60 


Lest 

May June July Sept 

22-70 22.70 — 22.70 

V.70 17.W 17.70 17.70 
12.70 12.70 12.70 12-70 
7R0 7.80 8.40 8.90 

3.40 4.30 4.70 5.M 

0.90 2.10 2-50 3.60 

0.10 0-70 1-40 


May 


1J40-1.S5PB1 
1.87 0.83-0 67 pm 
5.34 4V4Hpm 
2Jt> 4Z-33pm 
4.io iivw»mh 
-1H8 psr4L2Ddl> 
8.48 4V4”«pm 


3.60 

1.42 

4.81 

2.19 

3-46 

-1L36 

6.72 


Puts — Last 
June July Sept 
— 0.25 
_ o.05 OJO o.65 
— 0.20 0.55 1.40 

0 05 0.70 1-45 — 

O.90 2.10 3.10 4.55 

2.95 4.85 5.70 7.40 

7.35 8.50 935 — 

Puts 40.932 


Strike 

price 

81.00 

91 50 

92 00 

92.50 

93 00 

93.50 
94. CO 


June 

2.20 

1.70 

1.20 

072 

0.31 

0.07 


-1 .66 9-ISdte 

24» 7V*Mxn 

634 3,77-3. 60pm 

8.66 4V4F><pm 


-1^1 

2.66 


U.S. dollar- I 

Canadian doitar- 
Auatrixn bcIUIHusJ 
Belgian franc— —i 
Danish krone —I 

Deutsche mark ] 

Swlse franc™. 

Guild or- — | 

French frone i 

Van"— - I. 


16.3 

114.B 

78.8 

126.5 
95.6 
86.0 

136.6 

167.6 
188.0 

60.4 

46.4 

201.1 


>16.3 
*B.7 
—11.8 
+ 7.B 
-7.1 
-1.3 
+ 14.8 

416.6 

+ S.B 
—13.8 
-17.8 
4 48.0 


Previous day's open krt. Colls «.TW. 

SSS dSr. vSEnw. Calls 1.342. Puts 1.402 


0.01 

Previous 
Volume. Nil 


Calls— Last 
Sept Dee 
2.20 — 
1.71 1.54 

1.24 1-20 

0.60 0.81 
0.44 0.49 

0.20 0.25 
0.06 0.10 


Mar 


June 

0.00 

0.00 

0.00 

0.02 

0.11 

0.37 

081 


Puts— Law 
Sept Dec 
0.00 — 
0 01 0-05 
0.04 0.11 
0.10 0.22 
0.24 0.40 
0.50 0.66 
0.86 1.01 


Mar 


day'* open InL Calls 3,449, Puts 2,9*7 


CHICAGO 


US TREASURY BONOS (CBT) 

8% $100,000 32nd* o» 100 


. THREE -MONTH EJ^O DOLLAR 

LONDON Sim point s ol 100% . 

- — ■ ■ 1 Close High Low 

10% NOTIONAL SHORT GILT £100,000 Juf|e 33 20 S3J4 93.1$ 
64ths ol 1007. 




5*68 

6A3 


DOLLAR SPOT-FORWARD AGAINST DOLLAR 


(bate average 1975=100). 


CURRENCY RATES 


June 

Sept 

Dec 

March 

June 

Sept 

Dec 

March 

June 

Sept 

Dec 


Latest 

S9>30 

69-04 

88-14 

67-16 

6648 

96417 

65-20 

95-03 


High 

100-29 

100.04 

99-06 

SB-07 

97-24 

94- 16 

95- 30 

96- 10 


Low 

99-24 

99-00 

984)8 

67-16 

96-28 

96-07 

95-20 

954)3 


100-24 

100-00 

99-08 

98-13 

97-22 

97-01 

96-14 

95- 28 

96- 14 


Low Prev 
103-14 103-Z7 

— 103-47 


Close High 
June 103-14 103-18 
Sept 103-34 — 

Eat. Volume 138 (48) m eanx 

Previous day s open int- 1*234 |i*2W) 

20-YEAR 12% NOTIONAL GILT 
£60,000 32 rad « pt 103% 


Sept 

Dec 

March 

June 

Sept 

Dec 


B3.2D 

93.09 

92.87 

92.62 

62.41 

82-18 


93.25 

93.13 

92.90 


93.18 

93.09 

82J0 


93.25 

93.26 
93.13 
92.90 
92.65 
92.42 
82.21 


Est. Volume 1.901 (3.123) 

devious day's opan Int. 20.861 (»^42) 


Z — — M-2 2 


US TREASURY BILLS (IMM) 
sim points of 100Y^ 


Close 
June 126-26 
Sapt 1274)1 
Dec 127-00 
March 126-28 
Eat. Volume 5,266 


High 

127-14 

127-18 


Low Prev 

126- 24 127-19 

127- 12 127-27 

— 127-26 

_ 127-22 

(5.900) 


US TREASURY BONDS 
8% $100,000 32nds of 100% 


Marl 


Day's 

spread 


dose 


1..TMS-13890 1JCO-TJW 


TJMBMJDBS 


UKt 
ifMsndt 
Canada 
Nothlnd. 

Dniuntric ftliyg.l^ 
W. Oar. z -S t *^? 06S 
T46V147 1 ! 

TaSJS-i«ub 
7B0M6M 


Portugal 

Spain 

Italy 

Naruny 

Franca 
S wad an 
Japan 
Austria 


«.tt»x-7.«2 - 

T88i^t8S.W 


i377o-uan 

X4«lBidS» 

dMJ©-44.flS 

•.TO-D-HPi 

UDZKJni 

W-1«7*» 

1404X^140 20 

H104B11 

y.«av-?.«Hi 
TjBtvr.o* 
74)7»r7 « _ 

763.56-1^65 

TSJA-ISJS . 

W430*1.M*b 


One month 
D.S44LS1C pm 
OJUMDef*!* 
OJDMK27edl8 
0^44) JOt pm 
Stadia „ 
Vm« pm-VdU 
O.4S4L40pfpm 
M»290cdik 
«hB0a«9 

«V7Vtn«f 

O.BBWf.BOt «S 
2»r3or* dta 
OM-oJayP® 
3-2gn»pBi 


% 

p-a. 

3-60 


% Three 
pj. months 
4.12 1.40-14B|Hn 
4.76 iJS-I.ISptn 3.M 
-2.1* B.724L77dl* -2-1* 
2 JO 0-B*-O.78pra 1M 
-IJB 14-Wtfla -I® 
— ur^db -O-l? 
2.27 1^4-1 .19pm 2-21 

—17,52 aOO-Satkna “If-®* 
-8.01 170sfi)0dU -6J0 
-S.» Sb-Mlo -W6 

-iS IjO-IMs -0" 

-4.67 “ 

8.2* 0^34) -88pm 2.14 

1.94 8-epm 1-JJ 

3L71 1-23-1.1 9p«» 2-0 
,td premiums and 


May 1 


iBank 
1 rata 
X 


Sterling—— 

US > 

Canadian *» 
Austria Soh 
Belgian Fr_ 
Danleh Kr- 
D'marK.— — 

G uttder. 

French Fr— 

Ura • 

Yan 

Norway Kr, 
Bpan'hPbs., 
Swedleh Kr 
Swiss Fr— 


Special i European 
Drawing! currency 
Rights Unit 


_ ! 0.76300 f 

6t,;ui7*08 j 

B^7 I * ! 

4 | Nil 

83 4 «/A 

7 '9.55782 I 
81# I N'A I 

4>e 18.90381 j 
git i N'A 
13 l NiA 
31*1190.018 < 

a I n.a j 

i NiA 1 

5 I N'A 
4 I N'A 


NiA 


June 

Eapt 

Dec 

March 

June 

Sapt 

DM 

March 


Latest 
94.07 
94 iJ 

94.16 
S3 46 
93.73 
93.51 
93.33 

93.17 


High 

94.11 

94^7 

94.17 

93.97 

93.S 


Low 
94.05 
84 JtZ 
94.13 
93.95 
93.73 
93.51 
93 33 
93.17 


Prev 

B4.1t 

94.29 

94.20 
94.00 
93.79 
93.56 
93.37 

93.20 


Previous days open int. 13.M5 (13.9M) 
Basis quote (clean cash pnee of 13% 
Treasury 2004/08 less equivalent price 
of near hituraa contract) -4 to 4 
(32nds). 


Close High 
June 99-23 100-28 

Sept 9B-M — 

DM 98-07 — 

EsL Volume 5,572 (5,062) 

previous day's open InL 7,279 (7J75) 


Low Prev 

99-22 100-27 

— 1004)2 

— 99-11 


CURRENCY FUTURES 


three-month sterling 
£ 500.000 point* o* 1007. 


POUND— *$ (FOREIGN EXCHANGE) 


CERT. DEPOSIT (IMM) 
$1m points of 100% 


Latest High Uw 


d)»co on ts apptyiOWBUComier Finendal Irene 45.15-45.B. 

. BelglWjL,r«ie.t4_»r cenvefwura-rmwra. . . . . . 

'.v-l. 

.• rr.-v>. ' " 

EXCHANGE ^^cj^ss 


NJ* . t b. 

Irish Punt— ) - % 

• CS/SDR rate for April 30: 1.61577. 


June 

Sept 

Dec 

Mefch 


Prev 

93.55 

93.56 
93.43 
93.20 


June 

Sept 

Dec 

March 

June 


Close 

90.28 

91.08 

91.30 

91—7 

91.15 


High 

90.38 

91.15 

91.35 

91.31 


Low 
SO. 26 
91.07 
91.28 
91.23 


Prev 
90.42 
si. is 
91 J7 
9145 
91.21 


Spot 

1.5295 


1 -mth. 

1.5243 


3-mth. 

1.5158 


6-rrrth. 12rfnth. 
1.5067 1.4920 


IMM— STERLING Sr per E 


Est. Volume 1.960 (2.248) 

Previous day's open int. 18.952 (19.155) 

FT-SE 100 INDEX 

£25 per lull inda* point 


June 

Sept 

Dec 


Latest 

1.5235 

1.5125 

1.5020 


High 

1.5300 

1.5195 

1.5080 


Low 

1.5170 

1.5060 

1.487S 


Prev 

1.5350 

1.5235 

1.6135 


SOCEETE 
GENERALE 
$ US 50.000.000 
floating rate 
NOTES DUE 1991 

For the three months. April 
21, 1986 to July 20, 1986- 
Uic race of interest has been 
fixed al 6 3/4 % P.A. 

The interest due cm July 21 . 
I486 against coupon nr 28 
will be S US 17.06 and has 
been computed on the actual 
number of days elapsed (91) 
divided by 360. 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE 
DE BANQUE 
15, Avenue Emile Reuter 
LUXEMBOURG 


THE SCOTTISH 
AGRICULTURAL SECURITIES 
CORPORATION pJx. 

7J% Debenture Stock, 1990/92 
Notice is hereby given that the 
REGISTERS of the CORPORA- 
TION'S above mentioned Deben- 
ture Stock will be CLOSED for 
TRANSFER and REGISTRATION 
from 19th to 30th May, 1986, 
both days inclusive. 

By Order of the Board, 

H. J. MeTurfc, Secretary. 

48, Palmerston Place. 

Edinburgh, EH12 5BR- 
2nd May, 1986. 


Legal Notices 


Clubs 


L. | FFE — STERLING £25.000 $ P*r £ 


THHBE-MONTH EURODOLLAR 
$ 1 m points of 100'« 


(IMM) 


M*»l 


fpH.i»Pr. 


HFL lUfllri 


OTHER CURRENCIES 




Bbio. 

1&11J 


B.106I 68.TO 
uni 44^0 


: «saf ■ '‘*b 
, a.ao^ ia^u 

0.408; 

o.66k: 


IS® S 3 


O.M7 
1 0.W 


1 lflfc B85.a 0.626'. aOJST 

SSoa™ W16 

uaal' S3 JM 
a747 34.84 


MWfl 




ia.rB.6S7 BJS1#1 8lOS- 
A l. 2.34M5S9.l| 

0.743 1.1 60S.7I 

[ ljni ajws 1000 


0.5561 IftOT 
0.9121 ».72 


0.476; 0-726| 


bx» 7| ISSi 

15.64, 4.108 B.6BB 35654 


3.600 1 USJ 

i «»67 i 8,8381 4.BOO ( 37BJ ___ . 

PM iW. Ftwtch ft p- «* ttoP- lMlWftt*™- 


82.60 

100. 


^S^^o7S|-o|P|°^f55-?’a 3 B4 0 

KTJu BL 05-21-lB lB.Tfqoy 

WW&r 


June 

Sept 

Dec 

March 

June 

Sept 

Deo 

March 


Latest 
93.19 
•3.19 
93.07 
92.84 
92.58 
92.35 
92.16 
91 JM 


High 

9346 

9345 

93.12 

92*9 

92.63 

92.40 

92.16 

81-95 


Low 
•3.17 
93.18 
93.06 
92.84 
92.58 
9245 
92.15 
91 .*3 


Close High 
June 164.50 165.00 

Sept 166.75 — 

Dec 16945 “ 

Est. Volume 602 (532) 
Previous day’s open int 


tow Pmv 
163.05 166.30 

— 168.55 

— 171.05 

1.816 (1.745) 


Close High 

June 1.5240 1.S313 

Sept 1.5133 — 

Dec 1 5045 — 

EM. Volume 488 (314) 
Previous day’s open mt 


Low Prev 
1.5190 1.5458 

— 1.5353 

— 1.5268 

, 1.660 (1.860) 


EVE las outlived the others because Ol a 
Doucv ol fair slay »"• «lue 
Suaeer from 10-340 am. Dltco mJ »P 
nuitlcums. otamoreus »*“***J 
Soorshows. 1*9. R««"t St. W1. 01-734 
0$S7. 


IN THE MATTER OF _ 
M0UNTRO5E TRADING COMPANY 
LIMITED 

AND IN THE MATTER OF THE 
COMP ANIES AC T 1948 

NOTICE IS HEREBY GIVEN that the 
creditors ol the above-named company, 
which ie being voluntarily wound up. 
are required, on or before the 601 day 
ol June. 1986. to send In thsir *«*! 
Christian and surnames, their eddreeaea 
end descriptions, luH perticulera ol 
their debts 01 cleims. and the name* 
and addresses ol their Sol id lots (if 
any), to the undersigned 

KEITH DAVID GOODMAN. FCA. 
ol 30 Eastbourne Terrace. 

London W2 6 LF 

the Liquidator ol the said Company, 
and. II so required by notice in writing 
from the said Liquidator, are. personally 
or by their Solicitors, rn come In end 
prove their debts or claims at such 
time and piece es ahell be simo^ 
in such notice, or in default tnereoi 
they will be excluded from the benefit 
ol any distribution made belore aueh 

fitted "tbia^ 22nd day of Aoril 1986. 

K. D. GOODMAN, Liquidator 
This Notice is pure'y formal. An 
known creditors have been or will be 
paid in full. 


STERLING INDEX 



EURO-CURRENCY INTEREST HATES 


8-30 am 
SjBO am 

10.00 am 

11.00 am 

Noon 

1.00 pm 

2.00 pm 


May 1 
76-5 
76.5 
76.4 
76.4 
76.4 
76.4 
76.4 


3.00 pm 

4.00 pm * 8 *® 



VALUE OF THE DOLLAR 

BANK OF AMERICA NT &SA, ECONOMICS DBtARTMENT, LONDON 



The table bdow give* th« r.ty .I ratta^l. for 

£ursi£ 7t sasv: sss 

snsafaasfsrtsss bssl ««« >» 

3 months: 5i 6 months- 6j 


An rates quo tcd are Indicative. They are not based on. and are 

35SSS^S.wf4'-i s 

Financial rones assume respontibWIty for errors. 

ECU=SUS.9BZn6 SDR1-SUS1.1476P 

Sibor as of April 30 at 11.00 wn. 

3 months: 6f 6 months: 4| 



COUNTRY 


CURRENCY 


Afghanistan Afghani to) 

Albania LOK 

WM.-.. 

Andorra - ( sp. Peseta 

Ana Ola .■■•••■e«w>awM> Kwanza 

Antigua- — - E. Caribbean $ 

Argentina- Auetral t7# 

Aruba Florin 

Australia 

Austria Schilling 

Azores .. - — Port. Escudo 

Bahamas — Dollar 

Bahrain — 

Balearic Is — Sp. Peseta 



Bangladesh — 
Barbados , 


’3&' 


MONEY 

rates show little change 

i. k«kai i(WV oer cent In 


band 3 It 


cent X. bad s it JM, p« 


ritgtblabaide bills in band 4 at 
10A per cant. In the a £ en ? w J? 
tte aSSoriti« fftni to? 

!, Hum rviwiiiph Durchases oz 










changed in iWon^yesranda^m 

very 

SJtte^cotiomic sunmm “ ^*T^ury bills and^ssm « purchases of 

bills at 10A P®r In band 2 at 

partidpati^ £a«-bank money ceig:. « Bnlt revised its forec ? s * 

wS * a JS fM*” 4 to b^d l at 101 per 

NEW YORK RATES 

^ === a 

Tinwioding oi a farther >2 n 1i " 7H*. 

»*eto arg«Tig»i*?“ ^ 

Sssm- £65“ TrJsurr * Bond* 

grSSte ssrssk — r. ” 

£ below tja^ Tbrw month 

Z?5\v offset by To si< monm — - J 

■ HSyjg gS45>s.*S SS SK :::::: ;s 

S Fl - ” 


UK dealing bank base 
lending rate I®J rtnt 
since April zi 


Brunei — 


Bulgaria.. — — ■ 
Burkina Faso— . 
Burma-- 


— — I Burundi. 


TaKa 
Dollar 

• Franc >el rer* 
1 Frano if) ten 
Dollar 

C.F.A. Frano 
Dollar 
Ngultrum 
j Peso <oi 
i peso <fi 
Pula 

Cruzado (O) (3) 

Dollar 

Lev 

C.F.A. Frano 

Kyat 

Franc 

C.FJL Franc 


10* per cent. Total help came 
to £774m. 



Cameroon Rp. 

Sp- i Peseta 

Kn c t.!tr;^r° 

“!na"znr."!" Renminbi Yuan 

Colombia Franc 

Congo P*pTslle pTof C.F.A. Franc 


**- 

tof^oSi QuStt by" tt* 


muMt » 


WAAtminatar Bank. Bank 
Dauuoha Bank. Bsnquo Nstwnela da 
Paris sad Morgan Guaranty Trust. 


j.7B 

GJ98 

648 

843 

6.64 

B.B4 



S«v*n ymr 




!*====- 


731 

759 

7^5 

738 


. r» « 


V** " .<9- , 

V''” 

-r-JV* 




/ 


on*. 




.Sf -Saw ta 

HONEY RATES 

-zrr- 

- " „,-l 6.D-6.5 [*K. 7rt , 7 *; 7 * 

8*P 2 -* I . 


, «* j "j! 1 - 

S35fe&".! iwmwv? 1 

^r 101c imusi 

?sssaff'Sss i 

Bank Bills (BUY). .- ■■■■■ 

F)ns Tradfl SIlnlBuy) 

Do! lar CD*. 
fioRUnkad Oopok— ■ 

ECU D«pos. - 


lOrt-iofs'iOA-iO 1 *' S 7 ® !?. 

Us 


= rs 


Hi 
11 M 
101* 
11 
lots 
103a 
IDA 
11* 


11 

ID l — 
iO&t — 

ID* St? 

I — 

Wi 1 S 2 * 

■H«l7Si6.6a-6.70;5.6Q US 
Bis 6S* I 6A-6H 

1 7A-7H; 1 7Jfl-7ls 


9'a 


fi.7D-6.7fi 

Ifirlik 


Months 


P*r«. 

| SSss 

Tew® 



gfibim. 


Thf** 

Month* 

4 41s 1 

B *-*•-*■ 1 




Haws' fixed. Flnenca Houtas Baso Rat* = cent. Certificates ol Te* 

Deposit Raw lor *“"* “ l ^“ en n ng y ooo «nd*ovar held under one month V" 
Deposits (Sen#! 8)- ^o>«. C JS'qu,*: three-six months 10 per cent: s.a.ni 
par cent: on^thrta J ^L Under C100.000 9>r per cent 

Sftff ff S3US ts m£ site?* 9 s * P*r »nL Deposits wthdrawn 

for cash 5 per cent. 


! 'J 


p3i ID 


, Pound* 


Czechoslovakia..— Koruna io 

Denmark — Krom: ier) 

Djibouti Rp. of-.- P ranc hb , 

Domimca 

Domln. Rep——— iPeso idr 
\ Sucre id) 

"j Sucre if) 

1 Pound 

—— 1 Pound id 
1 Colon 

”*• 1 Colon fdl 

, C.F.A. Franc 

Birr to) 


Ecuador., 


Egypt.- — - 

El Salvador 
Eq'tJ Gulnoa_ 
Ethiopia 


Faeroe is - Dan. Krone 

Falkland is- — Pound 

Fiji Dollar 

Finland Markka 

Franca Franc reri 

Fr. C'ty In At C.F.A. Franc 

Fr. Guiana. Franc 

Fr. Pac. is C.F.P. Franc 

Gabon C.F.A. Franc 

Gambia Dalasi 

Germany 'Ej — Ostmark iO) 

Germany iW>.— 

Ghana - 

Gibraltar 

Greece 


. Mark ieri 
. cedi 
, Pound* 

, drachma 


Greenland Dan. Krone 


50.60 
6.5415 
4. BO 

e.flea 
1 39. J 5 
29.918 
2.70 
0.B41 
1.00 
1.553 
16.373 
146.60 
1.00 
0.3769 
139.15 
50.30 
9.0113 
44.63 
44.845 
8.00 

348.40 
1.00 

12.29 
1906000. 
1006000. 
1.6949 

13.86 
2.197 
0.951 

340.40 
7. 2866 

105.079 

346.40 
1.3778 

139.15 
89.2698 
0.635 

348.40 

346.40 
188.10 

3.1919 

186.24 

348.40 

540.40 
54.88 

0.8559 
2.00 
6.10 
8.098 
177.00 
2.70 
2.80 
| 2. BO 

I 163.50 
I 109.26 

I 0.03 

I 1.36 

5.00 

! 5.0O 

348.40 
2.0725 
B.OBB 

1 1.544 

' 1.0923 

' 4.96 

I 6.968 

' 340.40 

1 6.968 

■ 126.601 

340.40 
6.95 
2.109 
2.109 

90.00 
I 1.644 

I 137.10 

i B.098 


Granada f- Caribbean f 

Guadeloupe Franc 

Guam..-- “tuStzaltol 

Guatemala— ——— touetteKh, » 
Guinea Bissau.— P««> 

Guinea Rep Franc 

Guinea Rep- Franc U) 

Guyana- Dollar 


HalU - 


, Gourde 


HonduraaBep.— L.mP]« {jfl 


Hong Kong— 
Hungary — 

Iceland 

India 

Indonesia - — . 
Iran—— — 

Iraq 

Irish Rep- 
Israel ...... 

Italy.- 


>v ... Dollar 
— Forint 
..... Krona 
Rupee 

_.. Rupiah 

Rial 10) 

Dinar 
, Punt* 


New Shekel 

Lira 

ivora Coast — C-F-A. Franc 


Jamaica - 
Japan — 
Jordan . 


Dollar (0) 
Yen 
Dinar 
Riel 

Shilling . 

A UKt. Dolll 
Won 
Won 


Kampuchea — — 

Kenya — — 

Kiribati — 

Korea iNth).— 

Korea 1SU11.— 

Kuwait—---; — - g nar 
Lao Fpls D. Rep - Kip 
Lebanon E? u .I!?i 

Liberia — Df 1 '*/,-, 

Libya Dinar lei 

Liechtenstein Sw. Frano 

Luxembourg. — UJ*- Frano 

Macao 

Madagascar D.R- ^ 

Madeira— — E or Hrf BU “ 

Maidive Is.—— — 

Mali Rp — Frano 

Malta- y™_ 

Martinique g“S„_ 

Mauritania - OugUiya 

--7"SS?d) 

Mexico — ) Peso ie) 

&r;;:.FrK 

Mongolia—— • Tugrikio) 
Montserrat - E. Caribbean 9 

Morocco. Dirham 

Mozambique - Mrtioai 

Namibia — — — 5. A. Rana 


2.70 
B.968 
1.00 
1.00 

а. fls 
170.470 

340.00 

300.00 
4.168 

б. 00 
2.00 
B.B5 
7.705 

44.64 

40.60 

12.29 

1124.00 
79.0462 

0.3100 

1.391 

1.477 

1501.00 
348.40 


0.46 

1BBB& 

0.3321 

DA _ 

15.9332 
1.353 
0.94 
885. !0 
0.2869 
36.00 
25.65 _ 
2.0568 
1.00 
0.3069 
1.832 
44,63 
6.1020 
685.93 

146.60 , 
1.76&& 
2.676 
7.00 

348.40 

2.6074 

6.968 

77,00 

13.20 

61 5. BO 

502.60 
6.968 
6.968 
3.3555 
2.70 


Paraguay. 
Peru- 


Philippines—- 
Pitcairn Is— — 
Poland. 


1 Guarani lo.cj 
l Guarani id) 

— Inti. 10) 

— . Peso 

_ NJE- Dollar 

— Zloty 10) (3) 
Escudo 

, U.S. dollar 


Portugal— 

Puerto RIco.l — 

Qatar Riyaj 

Reunion, II da la — Fr. Frano 
Romania { lc) 

Rwanda. Frano 

St. Christopher— E. Caribbean 8 

SL Helena— , n „ 

8L Lucia — — — E- Caribbean » 

SL Pierre — — Fr. Franc 

St. Vincent — — E. Caribbean 8 

Samoa (Western)— Tala 
Samoa (Am j— — U.B. S 


San Marino — 
Sao Tome * 
Principe DR 
Saudi Arabia—, 
Senegal — 
Seychelles — 
Sierra Leone 
Singapore — 
Solomon Is— 
Somali Rep.—> 
, South Africa— 
Spain 


,1L Ura 
Dobra 



Span Ports In N. 1 
Africa i _T 

Sri Lanka—— Rupea 


t Pound (0) 
pound <k (81 
( Pound tn t4) 
Guilder 



Sudan Rap.. 

Surinam 
Swaziland — , 
Sweden — — 
Switzerland 
Syria. 


Taiwan — Dollar 

I Tanzania — SPJJJJTO 

Bst=aa.n« 

tonga -Mjjf 

| Trinidad A Tobago iooiiar (h) 

1 Tunisia— P, ln ?E. 

Turkey..-- y 1 ?*! 1 

Turks A Caicos- U.S.S 

Tuvalu — Aust Dollar 


Uganda. 


, Shilling 


Nauru U — ■ 


, A list. Dollar 

llan[|| - RUP66 

Netherlands QUlWor (ert 

Neth Ant* lea — OuMdef 
Now Zealand 

Nicaragua \ Cordohaid) 
Niger Rp — — C.F.A.Franc 

Nigeria — Naira 

Norway — — — Krone 
Oman Sultanate of Rial 

Pakistan 2)J5Sf« 

Panama — 

Papua HA-—- K,na 


8.98 
40.77 
2.0668 

1.363 
20.5 D 
2.466 
1. 80 
1,7173 
70.00 
97600 
348.40 
L.01BB 
6.948 
0,305 

16.268 
1.00 
0,931 IS 


United Arab Emir, Dirham 
United Kingdom- Pound Sterling 

Uruguay- — 

USSR ■■■■ 

Vatican—.—— Ura 

{ Bolivar (0) 
Bolivar lg) (1) 
Bolivar to) 

, Vietnam—^— Dong 
Virgin Is. BriHsh— U.S. 6 
. Virgin Is. U.A— U.S. 8 

Yemen Wal 

Yemen FDR— —Dinar 
Yugoslavia— ■— Dinar 
Zaire Republic— Zaire 

Zambia •— — Kwacha 

Zimbabwe — Dollar 


240.00 

737.50 
13.96 
20.48 
1.7173 

160.51 
146.60 

1.00 

3.641 

8.968 
436 

12.74 

87.9803 

2.70 

1.544 

2.70 

6.968 
2.70 
8.17 
1.00 

1501.00 

38.7610 

3.6665 
348.40 
B.1966 
6.00 
2.197 
1.6129 
56.00 
3.20 
2.0668 
139.16 
139. IS 
27.876 
2.45 
8,93 
4.00 
1.788 
2.0668 
7.048 
1.832 
3.926 

38.54 
19.76 
26.2S 
348.40 
1.353 
2,409 
3.60 
0.725 
664 75 
1.00 
1.353 

1468.50 

3.673 

1.544 

140.07 

0.7046 

94.2034 

1501.00 

7.50 

4,30 

19.32 

12,2036 

1.00 

1.00 

8.515 

0.343 

346.92 

66.23 

6.8776 

1.6393 


(c) Commercial rate, (dl Froemsm-L 


n.a. Not available, fm) Marker >«« ' US do«=« P* r , 
riimmnnkl mi-. I d 1 FrCemsrknL f«) p 0 "”? , „ 
cent. (l.i Financial^ ^ 

rp.iMrto^lOOO Crutfllroa. (4) Sudan.Marcn > ' devalued by appro* 1.19 per cenL (8) Sudan, 

jrjvsf sl aawfttstt* - — - 

April 14 1386; Third exchange rait introduced. 


BPr +1 dci ten:. DKr +1 P* r 
rate, (k) Aariculiuinl products 


(a) Freemsriie! central bank, (o) Official ■ „ , 

- • . — . „ — centt DG +3 per cent. FFr -3 per cent. 

(j) Public Transaction 
March 1 1986; Devaluation. (3) Brazil, March 1 
March - vi l988: Found readjusted. ’ (5) Turkey. March 15 l986: JJre elfectlvely devaluad 


for debts incurred Vrier .to .February 1983. (2) Nicaragua 


i^ai/uutl LUC UUC3 





i 




• .. . • . .*£*«*•= 


-Vs* ’3^-iSiL 






,; 3 i TiffH 




BRITISH FUNDS 

-1 — I T M *TL 

"Shorts" (Lives up to Five Years) 


AMERICANS— Cont. 


Hi* law I Steak III- 

38%| 3I'Jt»l*rflS«»30< —I Bhj-1 

3bV 77 urii*o,ny Tr*WH _ I M^d-S 
JOb jXMp Cnwrgv for* 23c _ 390p +2 


* orj Oh VM 

- I Cnu IC’tr Gr-i 


'■«. 1 Jpr iqm. I inaij- I iiqaj mu *>T T'XWR - 

'r ej+ Rl.p, lQBajis ^f 1 iSnU" g’cjj lnjt klto jfflP Cetsergv ft»s 23c _ 

^T^iSs+| ,29}** Jf? 321.4 24iJfhase M hu> S125 — j 

“wStiS: t SSE* • *5 IS ?E 37%) 29%iCk«n|calNe-Ycrt I 

SmLl«r“] akfl- ■ iHS S5 W 


100% ExdL 14pc m I 102 

U* 2>j*c 1986 97|j 

100% ExA. U%*1987 ZlJ im 

97,1 rreoslQ%KCfS7 ] 100 

«UEx*2ijKl<«7 I 96 

9»VE*A 10%k 1987 101 

93% =i«ni6ijpc*8SB7tS._J 98 

%tl Tre*s. IOp- 1987 100 

90% Treat 3 k 1987 95 

99%Tra. 12pcl987 n>4% 

92(1 Treas 7 %pc 198508# _ 98 

9W, E*dr lO^pc *80 JJB,» 

95% TnBs9%jxC«'B8 __ 101 , 

86%Traas*n3K'7M8 92| 

KHM 93(1 Tie* 9>»c , B 8 101 . 

1074] 9Bi\ Tre*U%Kl989 106| 

103W 93% frenOijpc Cm. ‘89 102 

2>ftl 82,’. Trwj 3m 1989. 90% 

105,1 95,'. Tress 10 * 3*1969 10 * 


1289 925 

10. IE 92a 
25* 672 

1031 9.18 

66H 823 


316 19%jCfc»siwl6>. J 

42U 3V<CitK»ptd . - i 

U I 779b titiFcdFin Corp 1 

26%j ?l%!CiilSJle-P.S] I 

51*3 42%Coa In* 11 J 

32%j 25 tnKFm*MnSI65. 


35%]-l SI J? — ! 2 5 
M%* 3 -% Md - 1 10 
390p J+2 4d - |o; 
29%id-% M2 09 - 9.7 
30*3-% 52.4^- 99 

3<r3-v S2»-)44 

Z3*jl-% I l*6Ad - ! 1 9 

“M-iM a ££ ~ 4 2 

935* J— 26 aM - i 29 
24l f rf-% I 5136- 38 
47%L% 1 12.501 - I 3* 
30%j-% I SI 1ft - 25 
529 b 1*3 I -4 - - 


LONDON SHARE SERVICE 


ENGINEERING— Continued 

»•> tb ' YU 

m Stock Me* - Hit CV trt PI 

4%8nitolC5 Stain. - S . - - - 109 

Fe* Bm Smb we liitouruh 


Financial TiiiieV Fnda^Bf ^^986 

A | INPUimtlALS^CMtiBHM 

■ • ym ■ • mm ■■■'■■;: . V u- .: L ■:. •• *4 W f ' -1 M' 

Cw trt M 1 He# le*. ' it* >.-• I Ncf tarWlH 


. ***!- 
■ 9 s ^ 


08 .118 3to mi.i — 1 
07 .130 Into Ind. IDs ij Ol 


CVHCtVHC 

• »! ♦ 

115284 


BUILDING, TIMBER. ROADS— Cent 
1986 | j ■+*•] d„ 1 jnd 

96 Lb* I Slack I Price 1 - 1 Wet IcWGrVM 


DRAPERY & STORES— Cont. 


0 Bwm»«*iBW5e- 100 -4 tlB 31 1.4 <251) £M>^ aiVAno-GnaOflUa^ijazSUZlqDMltfiztlTl 
15 BivnEto 10 d 22 . -H OS 16’ 32 123 D *5 ; « *», 4lriM6rn.7®|-^T!. j 


5b a : 4b8 (Oliwi G raun I 524 L-3 I |7 0< « 4.7 * 

40? I 29b ICouilrr-'tfr P'«r- „ I 400 I I 5 74! 5 J 2.0 10 J 

156 1124 'Ciou* I D ■ 20 d 140 > j 593: 4 fcj) 4 

104 I 84 ID— <C-foml25fl „ 86 1-6 b0ll2 9J 122 

95 1 75 lDani>, <ReM Ml.. 85 1-2 I ll 75! 2* 29 15JJ 

23 I J9 <£Dual«i GnMio 5a... 22 I I W.24* 4 J L5 16.9 

200 ;i5S VEBC50O <180 I 7 1$ 2 5 56 100 

<W ' 63 tnti . . 90 ! 33 • 52 * 

150 I 106 iFurbriw 10 d I 150 ! R4 0! 2 7 , 3* 13 H 

W i 77 'Frt Iml 10B 1 BO »H2 9. (I 7 7J 43 4J ■ 

71 I 55 Da A' 10 b J 58 I ! 6E 9! 0 7 10 1 019 


03,1 M- S MIS 8.75 
101, l-% 9JAT 8.91 

92(1 324 668 

101,ih% 9361 &78 


941 JEa* 10k 1989 . 
97 lEmJi line 1989 . 


106(1-4 10-78 874 

1«^-, 1 925 834 

90S.M-, 1 . 33d 645 

104>d-,i 10.03 875 

ua.v-,l 967^ 880 



1986 . tir to 1 ,1V 

Hi* Lb* Slack Ptk» ' - 1 Nd ' CV Sr "» 1 Kt 

525 ! 4i? -5=a«n™g5lrt lOp 1 510 ■ 5V * ' 14 1 * 

198 I 150 '■.'■T4 5Siot«5o . I 195 -2 I 3 0' • '221 * 

78 ■ 39 Hem Gnus .1 70 ' . > 82.0 02 401- 


15 Bfwn Eog I Or — .. 22 lj 
25 Bm<B* Tool So. ... . 47 '-I 
19 ! Bniwn Udell J 23 -1 


305 j 195 >Mk»tli20B — [282 •' 


86 I Sfa%C*n«ox!£ne _ .. . 

405 1 253 OrfoDlB ... . 302 1-3 

72 56 (HimUb 72 I. ... 

105 58 tte'ferJai&HiU— 105 I 

MO 507 temtafifueSp- 570 . ...I 


109%)-% I 10 
U7U-% 1 10 
lOk'3-% " 


97 lE<cfi 11 k 1989 106, '.I- ,t lOja 8.71 

M'jjTnsB 5 k 1966^9 92 Ji'-, 1 , SJ* 7J9 

94%fe»dl 10%scCe'89..._ 94Zj 7J9 

103iefTrHs 13 k 1990JJ IIS'S-,’. 11.49 8J>5 

97lJE«Bl!Kl99Qtt 107 1023 862 

101 lljEnch. UI|K 1990 112*-,} U-llJ BM 

7JVT-NS. 1990 — 87%*- ,V 34| 6 55 

..... 89%tTr«iB%Kl9e7^0tt.... 99 (I)-,'. 829 8J4 

106|‘. 93 [Treaj. lOpcC* 1990! 93* 869 

83% 76%ttxdi2l2Kl990 a3,L*-,L 3Xll| bM 

U3,; 99,i|Tre®n%Kl991 lllfi . 1033 865 

94 83£lFwnd)ng 5%K '87-91“. . 93%'-% I fcJ? 729 

Five to Fifteen Years 

9b, J .lEidl lint 1991 I 109%l— % I 1Q02I 872 

K4S I2%K 1992J2 
iw» 10 k 1992 

raaslO> 3 W Ce 1992ft „J 10 *%«ll-lj I 971 874 I 37 

«h.lZ%K*92 J 116 1-% 11036 888 314o 

*cb IS'jpc 1992 _J 1217j-% I HOG 892 I 46: 

ren 10 k 1993 IC40Bdl . I 52 1-V I 9J9 872 

n*12ijKl993» J 119%l-% I 1049 3.7b 

ad* 6 k Witt 
rws 13%pc 1993tf 
™»14l^cl99*t: 

13^5*1994 
121 jk 1994 
'mas 9pc 1994Q 
reas Ux 1995 
3 k "90-95 _ 

II 10%k 1995 
rwsl2%K 1995“ 

US [Titm. 14K -96. 

8b4{TrNs9pc 1992-9b» 

120ilTrNsl5%Kl996it 


lOyFPLbfHBSIOl 

)2«FameBl Fn 1 


20%;+% I S12BI - ! 4 2 
27*3—% 1 - : - ! - 

1 «rf-l Sl*» I 19 
46%* I SL60* - I 23 
3fc7j-% I S3 60* - | 6 7 
20V- % I SI 96i - 64 


104 ' 51 iF»K.jl«Ho*«95eJ 103 I 
66 ; 56 iFldan won) 10G...-.J 58 
93 I 79 CallilonlSp. . 89 I 


93 I 79 CiililonJSp. --.J 89 I 
45 I 27 |G,UnO**Mliap-] 44 I 

37b 1254 lG*.r.*,'MJi 10 b J 973 I 

113 «4 8*ATCn»ICb„ . I 108 '-3 

193 56 [HHiealEJr -J 188 -*U 

258 35 Hendefvin Group J 242 '+7 


I 7 1$ 2 5 56 100 
1 331 • Isi 8 

! R4 O' 2 7 38 136 
td29.£l7 7j 43fl 
*iE 9!0 7 1010131 
! 3Jj 30 43 104 
«3 04Q9 92 226 
1 *A 15 7J) 13.9 

I IS 20 58 120 

t5?7|5.4 ZB 128 
I *3 71 23 48 108 


75 57 Tin* Pro* lDp.._l 73*J .1 «3 27 <291153 

69 ‘ 57 'Too Value In* lOp— 1 69 J . . I 1 — [ 9 

!<U 1180 lunderwa*. lCb . I 181 I R165< 30 1 13 368 

«0 1 31 itlMOnil'i'A- J J9 1*2 —I — * - I * 

Fw Vantenj Vnrtla see Cans VijeBji 

370 173 IWWGronp J 348 T-b 7941 * I 33 ♦ 

■3» 22t)l> Wart WRIr _J 314 -2 I 6_j + ■ 30 * 

880 490 Iw.wrtoese _J 880 ' I 175 - I 0.6 I - 


130 US Do.Ce* MPf 5 r— J 124 


125 19 1 37; 9.4 27 ! 21 dodDNBnfcu,^^. 221... 

H - : - 405 : 250. UiWdvrtt&RHfe. 37B 

aa 2.6 1 41 '133 .46 : : .3Z 

172 32 ! 29 '153 32 !"23 JtoOtobTnwSJirip.si El. 1 .- 

U23 26 '46 105 - 9* • 62 ' lAshfertoL Tstl^ 40 'M- • 

IB2.51 24! 4.9(10.0 10 ; S*jiJWsncBr.E*e.lB.„. - 9ljUu — 

3^J0'4.7iia0 390 -260-IOU BkCubCvBbPI. 35S -. 

33 35 1 33-I12.1-' 625 373 J *weH«P«saJjj 5*3 ^- i. 


L§32 9j0 A2 

203 - W W 
‘ 02 7 J> 0.9. 163 


: ] r" 

■ it?: 


51 jMtauV U W.7 I 58 I . 


175 1 140 k-vnnkeslOB J 162 I 

117 97 tWidjIK.. J 180 I. 


«b 3b 

... ... 140 18 

74* * 3.3 ♦ 500 380 

OS 0 so ♦ 90 70 

i7| - 0.6 - U2 72 

1 S 58 Z« 7.4 124 22 

liff ♦ 1.7 * 32 23*j 

u25l 06 1 14 1463 83 42 

«UAq31ilT Z2I 210 15S 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Account Dealing Dates 
_ Option 

* First Declare- Last Account 
Dealings tlons Dealings Day 
Apr 14 Apr 24 Apr 25 May 6 
Apr 28 May 8 May 9 May 19 
May 12 May 29 May 30 June 9 

* " Now-tiro* •• dealings may take 
piece from 9.30 am two business days 
sertier. 

Equities were blown violently 
off course yesterday when 
London encountered the shock 
waves of Wednesday's worst -ever 
fall oo Wall Street. The scene 
initially was very unsettled with 
sentiment affected also by the 
Prudential call for fresh funds 
via a £35 7m rights issue. Prices 
of many blue chips were slashed 
at the start of business to deter 
potential sellers and the move 
soon met with a measure of 
success. 

Leading shares began to rally 
as institutional bargain-hunters 
appeared and the FT-SE 100 
share index, within a space of 45 
minutes, halved an early loss of 
over 32 points. Later however, 
dealers ran into sharp bouts of 
selling from short-term traders 
who were exercising caution over 
Wall Street. Many thought that 
the US market could retreat 
further and took the opportunity 
to close outstanding bull commit- 
ments. 

An air of pessimism returned, 
which militated against new 
investment, and throughout the 
later morning and early after- 
noon business the market traded 
uneasily. It perked up a little 
just before the opening of 
Wall Street but started to falter 
when the Dow Jones index 
resumed Wednesday's slide. 
Within minutes the US measure 
was 10 points lower and values 
here slowly followed tbe trend. 

Just before the official 3.30 pm 
dose, tbe scene changed again 
and numerous leading stocks 
reduced their earlier substantial 
losses on indications of an 
attempted Wall Street recovery. 
The upshot was that the FT-SE 
index closed a net 20.4 down at 
1640.1, while rhe FT Ordinary 
share index. after having 
touched 13612, ended 20.9 
lower on the day at 1374.0. 

American influences also con- 
tributed tn a dull session in 
Government securities. Longer- 
dated stocks went lower in uni- 
son with the US bond market and 
settled with falls ranging to }. 
No weight of selling was repor- 
ted hut buvers were few and 
much of the day's business 
involved switching operations 
between various maturities. 
Index-linked Gilts were caught 
up in the malaise and recorded 
fresh losses extending to 

First-time dealings in the 
£100m issues of fond Securities 
10 per cent 2025 provided some 
relief to the Prior Charge mar- 
ket. In £25-paid form, the stock 
touched 26 before closing at 2Sj. 

Prudential fall 

Prudential opened sharply 
lower at 855p on news of the 
proposed £357m rights issue and 
soon slipped further to S4Sp 


Equities blown off course by record 

Wall Street slide 


before rallying to close 27 down 
on balance at 865p. Other Life 
Insurances gave ground in 
sympathy, but they too finished 
above the lowest levels of the 
day. Legal and General touched 
745p and closed 13 easier at 
755p, while Equity and Law soft- 
ened a few pence to 240p, after 
238p. Composites gave a drab 
performance apart from London 
United which finned 10 more 
to 410p after comment on the 
bumper preliminary results. 
GRE fell 13 to 930p and Royals 
cheapened 7 at 917p. after 90Sp. 
Lloyds Broker Minet moved 
between extremes of 254p and 
247p before closing unaltered at 
2S2p following details of the 
record half-year profits. 

Debfor Holdings, a lingerie 
manufacturer and importer, 
made a successful debut in the 
Unlisted Securities Market 
After opening at 140p. the shares 
moved higher to close at 151p 
compared with the placing price 
of 130p. 

Brickhonse Dudley, a rising 
market of late, featured Build- 
ings with a fresh jump of 18 to 
130p oo news of a bid approach. 
Roberts Adlard. meanwhile, the 
recipient of a takeover approach 
on Wednesday, gained 25 more 
for a two-day advance of 50 at 
230p. Helical Bar, well supported 
of late on asset injection hopes, 
recovered from an initial dull 
level of 168p to close 12 dearer 
on balance at 18Sp on news of 
the annual profits recovery. 
Bellway responded to half-year 
trading news with a rise of 13 
at 176p. but Blue Circle lost 10 
more to 700p after recent com- 
ment on the preliminary figures. 

ICt typified the general dull 
trend; opening sharply lower at 
915p before rallying in the 
absence of selling to finish only 
5 easier on balance at 927p. 

Marked sharply lower at the 
outset, leading Stores attracted 
" cheap " buyers and finally 
showed scant alteration on 
balance. Marks and Spencer, due 
to reveal preliminary figures 
□ext Thursday, opened at 205p 
but rallied to the overnight level 
of 212p. Barton settled only a 
couple of pence off at 314p, after 
306p. Secondary Stores proved to 
be surprisingly resilient Aqna- 
scutum A advanced 6 to 76p 
amid revived speculative support 
with Goldsmiths hardening 4 
more to 218 d. DAKS Simpson 
rose 10 to 360p in response to 
the interim figures. In contrast 
profit-taking left Cantors A 12 
cheaper at 150p, while losses of 
8 were common to John Henzies, 
315p, and Lee Cooper, I75p. 

Leading Electricals contributed 
to tbe malaise. Plessey fell 8 
at 234p and BICC relinquished 7 


FINANCIAL TIMES STOCK INDICES 
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Government Sacs . — i 

Fixed Interest 

Ordinary v 

Gold Minas 

Ord. Olv. Yield . .. - 
Earnings, Yid. t-full- 
P E Ratio 'net 1 
Total bargains lEst.*' 
Equity turnover Cm. 

Equity bargains. 

Shares traded irm • 


93.09 93.36 
86.69- 97.12 

1374.0 1394.9 

350.9 244.2' 
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HIGHS AND LOWS 


Sf. ACTIVITY 


| Since Compiler a INDICES 
[ High | Low ( Daily 


Apr. Aor. 
30 ■ 29 


. High LOW i High ( Low ( Daily 

! — — , J - — iGlit Edged 
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Gold Mines 


139.9. 187.0 

173.4 187.6 
1494.81 1521.7 


at 343p. British Telecom con- 
fined to reflect Mercury Com- 
munications competition worries 
and dropped 6 at 236p. while 
GEC cheapened 4 to 206p despite 
news of a Lucrative US army 
defence contract for its Marconi 
subsidiary. STC, which on Wed- 
nesday announced the £32m sale 
of IAL to BT. retreated to 152p 
on fading bid hopes before clos- 
ing 6 lower on balance at 156p. 
Elsewhere. BSR attracted re- 
newed speculative support 
fuelled by rumours of a possible 
bid from Amstrad and ended $ 
to tbe good at 138p; Amstrad 
lost 7 at 520p. Takeover specu- 
lation also spurred MK at 400p, 
up 12, while MMT Computing 
advanced 20 to 245p in reply 
to the bumper interim profits. 
Continental Microwave, still 
drawing strength from recent 
Press comment, jumped 33 
afresh to 278p. 

Leading Engineers followed 
the general trend. Hawker set- 
tled 14 lower at 595p. while GKN. 
340p, and Vickers, 486p, lost 10 
and 12 respectively. Despite the 
general malaise, secondary 
issues recorded several good 
spots. APV, awaiting bid develop- 


FT-ACTUARSES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Facatty of Actuaries 


EaUITY GROUPS 
& SUB-SECTIONS 

Hgum to pann B n sta show numbe 
stocks per section 


1 tAPUAL GOODS (214) 

2 Building Materials (26) 

3 Contracting, Construction (29) 

4 Electricals (12) 

5 Electronics (38) 

6 Mechanical Engineering (63) 

8 Metals and Metal Forming 17) 

9 Motors (17) 

10 Other Industrial Materials (22) 

a CONSUMER CROUP (184) 

22 Brewets and Distillers (22) 

55 Food Manufacturing (22) 

26 Food Retailing (151 

27 Health and Household Products (20)- 

29 Leisure 125) 

32 Publishing & Printing (14) 

33 Packaging and Paper (14) 

34 Stores (43) 

35 Textiles (17) 

36 Tobaccos (2) 

41 OTHER GROUPS (85) 

42 Chemicals (19) 

44 Office Equipment (4) 

45 Shipping and Transport 02) 

47 Telephone Networks (2) 

48 M iscellaneous (48) 

49 
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71 Inves tm ent Trusts (103) 

81 Mming Finance (3) 

91 Overseas Traders (14) 
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issues. A new fist of constituents 

irum me rumisners, me Financial Tones, Bracken House, Cannon Street, London EC4P 4BY, price 15p, By post 28p. 


meats, advanced 11 to 546p. 
Pegler Hatter sley advanced to 
623 p before settling 28 higher 
at dlSp on the profits and divi- 
dend forecast contained in its 
defence document rejecting the 
offer from F. R. Tomkins. Late 
speculative demand left Habit 
Precision 7 to the good at 82p, 
while favourable Press mention 
prompted a gain of 3 to 86p in 
Benold. In contrast, Frederick 
Cooper, a good market of late, 
encountered profit-taking and 
lost 5 at 112p following the pro- 
posed acquisition of Henderson 
S tainl ess Steel, a private com- 
pany. 

Beecham down afresh 

Rowntree Mackintosh con- 
founded the general market 
trend and raced ahead to close 
19 firmer at a year's best of 
537p following persistent and 
sizeable overseas support, most 
of which was thought to have 
originated in the US. as a pre- 
lude to a full-scale bid. Other 
food issues were initially marked 
down and showed little signs of 
a rally. Tate and Lyle settled 
7 off at 608p on further con- 
sideration of the disappointing 
interim profits and the offer for 
5. and W. BerisfonL The latter 
fell 6 more to 244p. Hotels pro- 
vided a firm feature in Grand 

NEW HIGHS AND 
LOWS FOR 1986 

NEW HIGHS (93) 

BRITISH FUNDS (1) Treasury V&C 
1964-66. COMMONWEALTH AND AFRI- 
CAN LOANS (2) N2 71, DC 1988-92 Do. 
TtPc 1963-86. FOREIGN BONOS (1) 
Hydro Quebec 15pc 2011. A MSI I CANS 
(1) Tima Inc. BANKS (1| Bank of 
Ireland. BREWERS (1) Greane King. 
BUILDINGS (5) Brickhouse Dudley. 
Bryant Hldgs.. Chessmmstar, Roberts 
Adlard. Wilson (Connolly). CHSAI- 
CALS (1) BTP. STORES (5) Goldsm.th. 
Kant (John). S. & U. Stores 3l»*icPr. 
Samuel (H.), Share Drug. ELECTRICALS 
(B) AB Electronic. BSR Inti.. Feedback. 
MK Electric. MMT Computing, Micro- 
film R ip to . Prestwick. VG Instruments. 
ENGINEERING (10) BM Group. Cohen 
(A.). Edbro. Elliott (8). Gartoh Eng., 
Habit Precision, Hill and Smith. Man- 
ganese Bronze. Feglar-Hat tars ley. Wad- 
km. FOODS (1) Rowntraa Mackintosh. 
INDUSTRIALS (23) Assoc. Heat Ser- 
vices. Cannon St. Inva.. Cope Allman, 
Elbar Ind.. Fitzwilton, Hunting Assoc., 
Midland Mans. Norank System. Par- 
field Group. Reed Executive. Rock ware. 
Ropner. Sandhurst Marketing. Scott & 
Robertson. Sinclair fWm.). Skatchley. 
Southern Bus. Group. Swedish Match 
B. Tomkins (F. H ). Ttanwood, Trlefus. 
UOO Hldgs., Worthington (A, J.) 
INSURANCE (3) F A 1 Insurances! 
London United, Steel Bur rill Jones. 


Metropolitan which jumped 20 
to 413p reflecting a bear squeeze. 

Leading miscellaneous sus- 
tained widespread losses, but 
j final quotations were usually 
above tbe day's worst. Beecham 
were prominent again, falling to 
385p before settling 12 down on 
the day at 3S8p. Glaxo finished 
17 lower at 9fiSp and Hanson 
reacted 6 to 173 d. but Boots set- 
tled only 3 cheaper on balance 
at 264p, after having touched 
259p at one stage. Metal Box 
fell 10 to 745p and Pilkington 

8 to 452 p. Elsewhere. Associated 
Heat featured a rise of 47 at 
487p. after 500p. on news of tbe 
agreed offer from Compagnie 
Generale de Chauffe. Hunting 
Associated, helped by comment 
on the preliminary figures, put 
on 10 more to 310p, while the 
recovery in annual profits left 
Triefus 4 dearer at 90p. Ropner, 
which announced its results 
earlier in the week, encountered 
support, the ordinary rising 10 
to iolp and the “A" 6 to 13Sp. 
A flurry of speculative activity 
left Peter Black 18 higher at 
213p. but takeover chestnut 
Christie's International fell 12 to 
343p. British Aerospace closed 

9 lower at 54&p. after 540p, while 
Morgan Crucible came back 8 to 
302p. after the previous day's 
bout of speculative activity. Deal- 
ings were temporarily suspended 
in Coin Industries at 95p pending 
an announcement. 

Jaguar, supported earlier in 
the week following the Govern- 
ment’s ADR tax amendment, 
dipped to 463p initially, but later 
rallied to 476p — a net decline 
of s. 

Textiles were marked lower 
across a broad front. Counaulds 
closed 5 cheaper at 271 p, while 
Parkland “A” eased 7 to 135p. 
Don Brothers Buist fell 12 to 
120p. Ireland's Sunbeam Wolspy 
reacted 10 to 90p as tbe company 
stated that it knew of no reason 
for the recent strength of its 
shares. 

Financials highlighted Aitken 
Hume which advanced 14 to 149p, 
after 152p, as the recent board- 
room upheavals stimulated re- 
vived bid speculation. Mercantile 
House, supported of late amid 
fresh chatter of an imminent bid 
from the US, eased 11 to 344p. 

I C Gas lower 

Leading Oils held up well in 
the face of tbe widespread losses 
in other equity sectors. LASMO 
attracted persistent small selling 
in an unwilling market and 
showed a 10 fall at llOp. while 
Ultramar lost 4 to 183p despite 
news that Mr Ron Brierley's IEP 
Securities has Increased its stake 
to 7.4 per cent. Bonnata were 
marked down to 354p at tbe out- 
set but subsequently improved 
sharply to close a couple of 

LEISURE (1) Pineapple Danca. MOTORS 
(3) Gne« (f. G-l. Glanfisld Lawience. 
Parry Group. NEWSPAPERS (1) News 
Intnl. Spec. Div. PAPER (5) FKB. Fer- 
guson Industrl.. Gold Greenlees Troll, 
Shandw ick. Wight Collins R3. PROP- 
PEHTY (71 Asda Pfopy. Estates Piopy. 
Inv.. Gable House. London Shop Pro o. 
9».pc Cv. Ln. 1999-2004. Trafiord Perk. 
Trench erwood. York Mount. TEXTILES 
(1) Eerly i of Witney. TRUSTS (10) 
F. B C Eurotruat. Glasgow Stock- 
holders. Rorento NV, SPLIT Inc. Scot- 
tish Cities A, Scottish National. 
Berkeley Tech.. Hunting Group. Key- 
west Inve., Yelverxon Invs. OVERSEAS 
TRADERS (1) Bortfiwick (Thos.). 
MINES (1) Bond Corpn. 

NEW LOWS (35) 

AMERICANS (1) GATX. CANADIANS 
(1) Inca Eng. ELECTRICALS (3) Mitel 
Corpn.. Security Teg Systems. United 
Scientific. FOODS (1) Walworth's 
Food*. INDUSTRIALS (5) High-Point 
Services. Hollis, Hcimieigh Tech.. PCT. 
Romeo Oil. INSURANCE (1) Refuge. 
LEIS URE (2) Chrysalis. Sega Holidays. 
PROPERTY (1) Gilbert Houee Invests. 
SHIPPING (1) Runciman (W ). SOUTH 
AFRICANS (1) Sssol. TRUSTS (4) 
Coni. Venture Tiusl Independent Inv., 
Psrinter Bond Fund. Tomploran Gal- 
braith. OILS (7) Churchill Rotourco*. 
Command Petroleum. Hamilton Oil. 
LASMO. Magnet Group. Pennine Re- 
sources. Sovereign Oil. OVERSEAS 
TRADERS (1) Sime Darby. MINES (6) 
OPS Invs. Carr Boyd. Gem Expltn. and 
Minerals. Oner EapUn.. Southern Re- 
sources, Colby Resources Corpn. 


EUROPEAN OPTIONS EXCHANGE 


„ . I May I Aug. I Nov. 

Sane* . Vol. Last * Vol. • Last I Vol. Last ' Stock 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 
GOLD P 


*550 53 . 4.50 : 

5360 60 1.60 . 

5370 — • _| 

S3B0 10 0.10 ' 

WOO - . — , 

8320 - ■ - 

*330 _ - ■ 

5540 )0 . 4 

5350 _ _ 


June 

35 2.00 

41 10.50 . 

13 : 7.20 B 
18 5 


26 - 21 
13 16.50 B, 

SO ' 1 ■ 

37 3 

6 5.50 

5 ■ a 
9 11.50 A' 


— . — 5346 


FI. 390 35 
F7.240 4] 

F1.34S 13 

FI. 250 18 
FI .255 — 

FI. 260 11 

FI. 265 5 

FI. 8 70 S 

FI .280 - 

FI.335 10 

FI, 240 276 
F1.245 62 

FI. 250 44 

FI ,255 12 

FI.260 2 

Dm. 225 - 

July 

ABN C FI .620 119 - 5.60 8, 25 13. 

ABN P FI. 560 71 13 ; 265 23. 

AEON C FI. 110 94 3.B0B; ZB 5.1 

AECN P FI .96 92 2 18 3.1 

AH C FI.85 23 1.40 > bl ' 3 

AH P FT. 7 5 71 , 4.50 ' 1 5.; 

AKZO C FI. 170 603 ' 4.90 ■' 62 9.! 

AKZO P FI. 160 755 . S > 145 7 

AMEV C FI. 85 73 ■ 2.40 ; 7 4.1 

AMEV P FI .80 62 • 5.30 1 4 8 

AMRO C FL105 93 , 3.50 ■ 17 6.; 

AMRO P FI. 100 44 ■ 4.10 • 1 ' 6/ 

GIST C FI. 310 110 2 - : 

GIST P FP.2S0I 142 | 5.90 j 8 8.1 

HEIN C FI. 170 6 ; 4.60 ■ 4 | 

HEO C FI.187.SO: 25 I 1.70 ; 1 

HEO P FL165 31 » 7.50 • lO 10.5 

HOOG P FI. 110 266 I 5.70 i 117 i 9.! 

HOOG P FL90 237 | 0.70 i 103 > l.E 

KLM C F1.S5 204 , I. SO ■ 82 1 2.6 

KLM P FI, 50' 188 ! 3.40 : 20 ! 

NEDLC FI.X90 57 I 1.30 A' — ! 

NEDLP FL160; 92 10.60 i 12 '13.3 

NATN C FI. 85 106 1.60 • 13 .- 4.C 

NATN P FL80 98 ' 93.0 ' 1 

PHIL C FI. 70 302 ; 0.70 ' 146 2.2 

PHIL P FI. 60, 129 2 A ■ 25 3.3 

RD C FI .190 685 1 4.20 . 170 1 

RD P FI.190 708 I 11.30 87 ‘15.5 

ROBE C FI. 95 1 1.70 > 20 , 

ROBE P FI. SO — — 10 0.8 

UNIL C PI. 340- - - SO 8' 

UNIL P FI. 420 48-14 — ‘ 

TOTAL VOLUME IN CONTRACTS: 26.306. 

A=Ask B = Btd C=Call 


18 5 2 8.30 

— — 165 1 6.70 

11 • 2.20 103 ; 5.20 

S 1.40 ' 12 3.50 

5 1 20 2.80 

10 • 2.50 ' - ; - 

76 3.50 — — 

62 ' 5 21 . 9 

44 . 7.10 — — 

12 io.so ; - . 

2 >15.30 Aj 16 16.80 


- 5.60 8, 25 

13 ; 265 

3.80 B 28 
2 18 
1.40 > 61 

, 4.50 ' 1 

4.90 -' 63 

. S > 145 

• 2.40 ; 7 

- 5.30 1 4 

, 3.60 ■ 17 

j *.10 • 1 

I 5.90 I a 

• 4.80 • 4 

I 1.70 J 1 
» 7.50 * lO 
I 5.70 i 117 

0.70 i 103 


13.50 i 
.23.50 
5.80 , 

3.50 I 

1 3 | 

B.30 j 

9.50 


Dec. 

- - FI.37JM9 

- . - .Fl.247.17 ' 

21 12 1 „ 


1 11,90 . „ 

10 20.50 ; " 

- I - iDM22O.0B 


| — FI. 560 

25 U 

- FI. 104.SC 

- Fl.7'4.30 
13 FI.lS2.2fl 

: 6.30 Ft. 78.20 


e.90 ; 

1 l : 

•10.30 > 
i 9.50 ; 
; i.bo . 

■ 2.90 • 

! 5 I 


; 0.70 ' 146 
2 A > 25 

1 4.20 . 170 
I 11.30 87 

1.70 1 20 


FI- 9b.60 


2 ,11.90 |FI. 109.40 

17 | 4.80 ;FI.4e.80 
14 I 6 , ., 

- : — FI. 166.50 

3 ; 16 ; 

- , — FI, 80.80 

II 3,30 B FI. 61.20 
10 , 4.50 A 
LO . LI Fi.ltm.20 
7 ' 16 

- 1 — Fl.9I.SO 

- — Fi.4jio.G0 


pence harder at 368p on further 
buying prompted by a recent re- 
rating of the company. 1C Gas 
continued to reflect fading bid 
hopes and dropped 15 more to 
375p__ a two-day loss of 35. In 
the secondary issues Petranol 
fell away to 64p before closing 
a net 7 cheaper at 68p following 
the board's rejection of the all- 
paper bid from Inoeo; the latter . 
dipped 4 to 37p. 1 

Tozer Kemsley ana BUHboani, 
strongly bought recently amid 
hopes that Mr Ron Brierley will 
use the company as a vehicle 
for further expansion in the UK. 
met scattered profit-taking and 
closed 14 off at 163p — still up 23 
so far this week; Kenning eased. 
7 to 26 Ip in sympathy. Other 
Overseas Traders were subdued, 
although Lonrho dipped 6 more 
to 239p reflecting tbe continued 
absence of takeover develop- 
ments. 

Sentiment in South African 
sectors of mining markets took 
a turn for the better. Modest 
buying interest from Johannes- 
burg and London arrested the 
recent slide in prices and Golds 
responded with small-scale im- 
provements across the boarf. 
Buying Interest in the sector was 
evenly spread but gains were 
most pronounced in the Cheaper 
priced issues where rises of 
around 10 or so were common 
to Bracken, 223 p, Grootvlei. 224p, 
Blyvoor. 324p and Western Areas, 
203p. The Gold Mines index 
responded with a 6.7 rise to 250.9. 
Bullion remained a quiet market 
and eventually settled 75 cents 
easier at $345.25 an ounce. 

In Australians, Bond Corpora- 
tion featured with a 13 Jump to 
I83p following strong demand in 
overnight domestic markets. 
Mines did little more than mark 
time. 

Traded Options 

Despite the shake-out in many 
of the underlying securities. 
Traded Options began the new 
month on a bright note with 
23,584 contracts transacted. As 
on ' Wednesday, interest was 
mainly directed towards Sanson 
Trust and British Telecom which 
attracted 2,857 and 2,503 calls 
respectively. A lively end evenly- 
balanced business developed in 
Boots with 1,861 calls and 1,141 
puts struck. 

TRADITIONAL OPTIONS 
First Last Last For 
Deal- Deal- Declare- Settle- 
ings bogs tion ment 
Apr 21 May 2 July 24 Aug 4 
May 6 May 16 Aug 7 Aug 18 
May 19 June 6 Ang 28 Sept 8 
For rote indications see and of 

Unit Trust Service 
Stocks favoured for tbe call 
included George Wimpey, Asso- 
ciated British Engineering, 
Abac® Investments. Harris 
Qneensway, Bridon, ASDA-MFL 
Sycamore. Sutcliffe Speakman, 
Mercantile House, Wellcome, 
North Kalgnrli, Hestalr, Sound 
Diffusion, Eglinton Oil and Gai 
and Berkeley and Hay Hill- A 
put was taken out in Under- 
woods. but no doubles were 
reported. 

RISES AND FALLS 
YESTERDAY 

RIms Falls Same 

British Funds 1 98 11 

Corpus Dom & 

Foreign Bonds ... 11 a 52 

Industrials 185 517 7B« 

Financial A Props... 46 207 320 

Oila 18 30 72 

Plantations 1 2 12 

Mines 41 29 109 

Othsr* 36 77 S3 

348 969 1,453 


jw-Mnam-!-; 
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KanunciaUoa daw nasally last day for dsaSno frea of axstno doty, b Hfiarea 
baasd on prospectus estimates. . g Assumed, dividend end yWd. F Forecast 
dMcfend cover oo earnings updated by lazset letsrim statement. H Dbraend 
end Yield baaed on pro ap actoa or other oStefai Mttanataa lor 1987. H Forecast 
annual load dMdand. cover and p/s ratio baaed on prospectus or otter offi cial 
estimates, t Indicated dividends: oovac relates to previous dividend: p/e ratio 
based on latest annuel earnings, u Forecast, or estimated anntralisad dividend 
rate, cover based on previous year's aamlaos. .1 Issued by lender. | Offered 
holders of ordinary rireras as a "rights. - If Introduction. ** Issued by way of 
capitalisation. 5 Planing price. Sfi Reintroduced. - 91 Issued hr connection with 
reorganisation merger or takeover. ■Allotment price. Unlisted securities 
market, rt Dealt in under Ride S3B (3). ■ Dealt in under Rule 535 (4) (•]. 
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Commercial Union 
F'sona 


Hanson Treat 

Marks and Spencer . 
Pegler-Haneraley .... 

Prudential 

Rowntree Mackintosh 
Trafalgar House .... 


Blue Circle 
Burmah Oil 


LONDON TRADED OPTIONS 


B.P. t BOO | 80 . 85 I 90 6 

•.'556) I 560 I 33 I 68 I 60 20 

I 600 | 14 j 83 ■ — 47 

Cons. Gold) 480 t 75 | — I — 5 

,'469/ I 460 | 50 I 87 I 70 17 

I 800 I 26 I 37 I 46 42 


Courtaulda 840 41 54 — 

(*271) 260 39 37 60 

280 20 26 86 

300 11 18 — 

Com. Union 300 4i I aQ 60 J 6 

1*330) 330 20 SB 41 I 12 

360 1L I 18 27 I 31 

Cable AWirel 600 1 100 /125 i — r b 

'*678/ I 680 I 75 1100 120 I 86 

I ton I wi I 7 R I inn I 53 


Distillers 

1*676) 


(duly | Oct. 

Jan. 

I 6 I 12 

1 20 I 30 

I 47 1 66 

15 1 — 

83 

43 


P.ao. 460 110 

(*566) 600 70 | 87 

650 25 I 47 

600 6 I 25 



Brt Telecom 280 22 
>*336t 840 9 

260 4 

380 2 



60 72 I 83 I 1 3 

S3 48 I 60 I 8 13 

IQ 33 1 37 | 13 16 


mm 




818 86 39 

836 13 88 

869 Big 18 
273 3 9 


A Tp** 1 contracts 23.684 Calls 15,580 
Put* 6,064 'Unoeryl ng security price. 
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AUSTRIA 


GERMANY 

Price + or April 80 ' Price + or 


NORWAY 

April 30 


price + or 
Kroner — 


AUSTRALIA (eonttaoed) JAPAN (oontbocd) 

I • Prtor + or 


Price . + or 
'Au*tJf — 


: Yen — 


CANADA 


Gurgen* Bank- - Jg» B .♦ 
Borregaard i . - - JS- 0 
Christiana jBk«" 

0«n Norsk Credit 

Elkem 

Kosmos — Jli 5 

Kvaernar.- fsi- 3 _ 

Norsk Dot* _ 

Norsk Hydro •••— \ _ _ 

Storebrand 881,3 


*17.6 - 
186 - 
BS1.S. - 


Wagon Lite. 


DENMARK 


; T»r1ca ' + or 
! Knr % ' 


Beo Bilbao , ®’| 

Beo Central 1° 

Beo Exterior ; 450 -* 

BCO Hlspono 1 ■ Vq 

Beo Popular. + io 

Beo Santander ■ 730, ~ ■ 

Ee.’H-V" ■ i!3 


bco vizcaya. 

Hldrola l|t- 7 *1-2 

Iberduero*. J61 +7 5 

Petroled*. 409 -l i 

Telefonica ■ - • 306 • 







SWEDEN 

April 50 


Price 4 » r 
Kronor — 


Andelsbnnken 
• - >--*• - Baltica Skancl. 

‘ . - v.CopHandatabank 311 - - 

• ••.". D.Sukkerfab ; 415. - 

Dnnako Bank 358 . 

- De Danske Luft..l,7B0 +10 
-- fast Asiatic . ■+... 276 +3 

- Horenada Brygg.- 1,180 
-’Foranotfo Damp.. 830 

'CNTHWfl 830 

. I^.a.8. 805 

jyuk*. Bank 625 . 

Novo bids- 245 . 

Prlvatbanken — 27B 

— provlnsbonken... 378 
Smttith I F.l—I B— 316 
. . flophus Boren d - »ao 
Superfos—— .... 276 


379 i — 1 1 Verein-West 

685 ' +10 I Volkswagen 


2C+ 

Alfa Laval B 369 

ASEA I Free I 484 

Astra 'Free! 5BB 

Atlas Co poo.. 229 

Cardo (Free' 295 

Celluiosa— 281 

Electrolux B. 281 

Ericsson B. 278 

Esselte £25 

MO Och Domsjo 2*5 

„ Pharmacia 225 

Saab Scania Free B40 

+ f. Sandvlk- H5& 

1 - 1 Sltandla *95 

SKP — 31B 

Soneoson 188 

St. Kopparbergs. 273 



S*te Stock 


Mgb l m Om Cteo 


TORONTO 
prion at 2 30pm 
Man l 


__ s-,* HM tew aae B" 8 

SKk High Lew Cte* O-B ^ a 21 +1 

13600 Com pul in 3U0 335 340 -20 Lacan* 87% 7% ft + | 4 

400 Comurtn 170 liO 10 i A Sift 1ft 1ft “ * 


{Mbs Swk 

1150 Scons C 


High Im Owe Ong 

539% 30 39 -} 

$7gjJ 7Bi* 79% + % 


400 Comienn 170 iiu uv 

1338 Can Bath A S2C% 26% 26% 

80250 COisft B I SB 7% 7% 


sr 5sr«i- or. £. ». :> at * s** * m 


4206 AMCA Irt Sift '7* 

4700 AMrtort «|* 8 2^ _£ 

15754 serf S «. a 

ISSaK SK ll*r 

\aa Algo Coni KG®* ?? 

56034 AlgomaS 

44854 Asamera S’ 2‘ -il 

2415 Ateoll ” ? s lu +ij 

BOO Aten H WJi L 22 

%U) BC Sugar A $2208 “ “ 

1300 BCR A sn * IlL « 

2100 BP C*n» da SM ®* 

246 Banister C Wi 360 +5 

..... Ok HTnl 380 SO ™ s 


3440 Con Glass 524'. 24 24 -’2 

11085 CTl. Bank S3 EFs 

300 Conwsi B *S* « 

J750 C Falccn C 5I7 J b 1. j ‘ 

11000 Coseka R i» iSl ® ’ 9 

149003 CWUln LW SlSj 15% ‘ 

6442 Crown* S® 3 * 32 S* t® 

14448 crowrw A 1 S31 M': »'? 

9800 Czar Rea 125 1» 125 

18750 Dsnwon A p 17-* •: "• 


a B . gi 2s l ;5 r SS-. f a g 

68200 Laidlw B 1 |19 18% 'Pi « 10385 5^.11 Can *2 U* 7 +U 

18500 Leigh Inst 2203 Snemn |7 L. _/ 

^ — s-t-.Sb a 1 +1 

Ito i™ i™ +» s 5 s?a a ' i^a s a *i 

® ift a. :S S s Ex. 512* 12? IT 2 .1. 


So LiZn.cs Si7 * 1«C Mr. +U 

«S° SKex 270 !A ro +*S 

»?41 Mtlan H * *20 18> «% 

erao MdnHVt 51914 »» » :i 

37193 Macmilan SlPj 3^8 i 


37193 Macimlan saj 4 *'8 _ ° iS2 ^ Teck B I 

>27640 Magna A I S3»i 30 ^ ^ »eo Trie MW 

4*00 Marilime • Si^a ,7,® 8 IJOO Taira Mn 


9800 Cv» R» 1M I** 125 TM sj^ Slt^ MJ* If* 

12750 Denison A p *7-» 7H *2 _7 Mass Fer 320 310 315 

1803 Denison B 1 *7% £* _ 4 , 61o0 Me Intyfa **5 44^ « 

1000 Deveieon 365 3» 2 1075 Marland E 200 5” 


JM70 a StonU S33% 33 33'j +«« 4500 Donohue 

Smj BkSaoai 514% 1*% 1^2 + % 1100 Du Pom 

SK S« £? »T :> 12EWDV.-A 

■wui RiiKHkv 235 231 *•*' _ 100 C'L Fin 

mm Boranra R 195 1SS 185 -5 70100 Echo Bai 

SSvi aowv2y S9»a »b 0% 1433 Emco 

B^onw 125 120 120 7 8 1600 Equity Si 

bSmIm 515 % 1 *®* 1 £» 4 • 3900 «» Jn« 

Rrascan A ST4I. 24^ W&8 -’4 46855 FUaibrtg 


200 DrtAnsn A I *&■'* b's 

23700 Dolasco S»' r 30 "7 100 MofUl ST*V» '^7 3900 Toial Pet 935 

14585 Dome COa *65 - w ^ _ , .SOO MolkOn A I JM 1 ! ST* * 1? M50 Tradors A • *47Tj 46 

■ouu Dome Mine SS»b 0% ** > n» Mol son B *£9 * ™ _ 3 * i^HTrCan R A 125 

107074 Dome Pew 1 ® IS IS -? 330 Uoncw A 1 S6J« & 100 Tma Mi 817*4 11* 

95465 D Tonne 520 1 * 5®*S V 3800 M Trusoo SM W* » 39(139 TrtlAlla UA 528% » 

8225 Domtar 531- B 31 ^ _ » 151033 Monro |»a * 214143 TrCan PL S1^ ™ 

4500 Donohue *2717 27% % 1500 Murphy 5M% »* "J* . 15l00 Trilon A S3«4 V\ 

1100 Du Pom A SW% 3»i 20272 Nai Bh Can M * 2461 Trimac 240 28 

126300 Dvlen A SIP7 1g» ^ _ .“. 3644 Nt Vg Tied |29 2J* _ 2800 Trinity Has 60 55 

100 E-L Fin Wl ®^7 W 1 ? BOO W1 CapA 1 57% 7% 7% S 1A50 TrrtOC A I 841% 47 

20100 Echo Bay 530% >£» “ Zi 5125 Nil* U> A |i»b ’|% ]*• 250 Tnxec B S^i « 

1433 Emco “2 S -5 157798 Notamlo »% n0300 Uk»r P 128 Jg 

1600 Equity Srr « w *? , 4770 Moreen Sll'r ]1% ”* _ • ^gOO Un Cartnd 3l7 1* 

3900 FCA InH SITJ 1^7 I* 4869 Norcn ord I |WJt JO* IS U Entpnao Sl2% 12 

aim* FimhnW S2?Pi 20 ft . 4 Nci T«1 S41A* ai?a bvi Vprart A I 3*0 33 


Mitel top *®« ?% 8 ‘i 


S STL |= . 

48238 Tert B f S^B ® _/ 

2650 Trie Mei *41 40U 40% 3% 

1500 Terra Mn 226 SM ® 

6365 Texoce Can *25% »l % 

TlMa Thran N A *»;#»% - 5 * 

01461 Tor Dm Bk *»% »* 

1275 To. Son _ ^ ®* gi + % 


*«% 6 % , Torstar B I S5»* 62 

[a a :% »» sa^.R, « 4 2 
a s, S - a ‘ r“^ n M? A b% £ 

5* ? 3% - 1 * 5a?srip sa a a 

a? s? a +.. as? 34? 34% 


13^ Brascan A S^B 

12700 Bfkwaier 17 6% ft 


S3« i 34U 34% -% 

J40 225 240 +5 


Saab Sean 1» Free B*0 -10 |hk Electric.. ■•■ » ® 
Sandvlk- 666 -?* 1 HK Kowloon Wn. T.J 


Price + or I Swedish Match - 3ZB -IB jintnlCitv 
1 Volvo B I Free)-... 390 — 5 1 ■ — “ 


RANGE 


Price ' + or 
Frs. — 


1.300- 4 210 

[fl°90 .*.** . SWTTEERLAND 

1*780 +«* April 50 Price , + or 

1,440 +40 Fr8, 1 

i'880 - laS Ad la Inti B.fHiO. +50 


Shown Denko 


S'tomo Elect l.JJg - “f 5 

B-tomo Metal — T{ 

Tinsel Corp *6® +|6 

Taistio Marine. • 637 + 17 

+ 0.05 ralyo Kobe Bk. ... «0 ..... 

+ 0.02 Takeda I'llS « 10 

-10 iSskS®?"^: t:i -oiol :::» *.3» : :!° 

l "5?»r K7 n“ *s“ Tsassinnc '.■ ..tig ■ :|g 

hsssrm- *{-. WKar.^' , « i z? 

SSsfc: & . :a SS.:: .| ! % 

nri.nt n'u-JU ... 1.99 I Tnnll 666 1 ■+*¥ 


S27B BC FevP 
8475 BC Res 


Vs 2 135 13B + 2 m Finning B I iio 1 ? Jf If* “ i* 

S2fl% M'l 28% + '» 7600 FDIy Fin SI3'a 13 ] 3 . .* 

SS «% S ^ 1« FordCnea 5184 £ «* 41 

S22% 22% 22% “% 5*00 C5anda" 8 A +,. 

SI9i« 18% W% “% 13910 Gaz Mrir Sll-g YO, 11 b 1 

534% 34% 34% -1, 7 MO Gaac Comp *95 ? 

S19% 19% ’S’* 1400 GendlS A 541% 3 % ^ 1 

23% 23% 1137 Genstar L *50 57% 58 

S21’« 21 *1% + • 1120 Gi4M TV SIPj ]^n 35 % % 

14Q 135 140 + 5 3500 G ibrttar *9% 

S30»a 30% »'2 "1* 6200 GoWcrxp 1 «'i ®* f* _ * 

5291, 28% 29 -% 3500 Grafton A f S18 J--8 J£* 

Sifi% iFi 16 + % 5*00 GL Forest STgs » * 

$71j 71, H, +% 50 GI Pw>W 39|7 _ 

K?1's 21*4 21% “% -1521 GreYhn* *39% “■ 

SIS l"4 I 45 * 11912 GuarPA 1 J1»S 13% J| » ‘ 

S421, 43 42ij +% 10321 Gull Can SI?, 15 « 

154% 54% 5*% + % 3325 Hawker *28% “I* 7 

*52* 50 52 +1 1 ! 3772 Hayes D SI?? 14% If* 1 

S193, ,9 % !*• . . 20070 Hues Hill M2% 31 K 7 

S24% 2*% 24% +% 14Q0 Hetitag A 1 125% 25': _ 


20100 Echo Bay S20>, 2^* “ I ‘ 

1433 Emco 523 *% ^ _? 

1600 Equity Sw 440 4*0 ■ 

3900 FCA InH H7 1 ? IB 1 .’ 2^7 

46855 Flcnbrtg S2tp» 20|* 2^4 * 

8900 Fed In* A 5161? 16% If 2 + * 

Fmntng A S17 17 y_ 


250 Tnzec B 

110300 Ukaer P 


126 128 +3 


»T or^thd 317 g. 


5*195 Nor Tel 
5250 Norm got 


161*0 BC Phone S2B% 26', 2»» 
40 Brans wk 112% 


HK China Gas - 


Jar dine Math 13-B +«■“ Tokyu Corp^ «« ' Zoq 

New World Dev... B.3 . +0.5 Toppa n Print ... l.^O 20 

SarRSSf^--: «” ' '^ 8 TK»w, ::. SI? +i 

Inoil Elect .0-2® *S , ?‘ ToyoSeikan —■ *•5®® ^52 


^Soa STO f W. *» « «0 Veslgron 


Njwsco W 110'? 10'i imj 


23901 CAE S2Z% -% 

36801 CCL B I 11?* ie % “% ,* 

8825 CIL 5341? 34% 3f 1 

14979 C4* Frv S»9% 

3400 CambrKtg M* 23% 23% « 

16085 Camp RLk 121% 21 21% +% 

5065 Camp fim 1*0 'Jr 1 2~ ? 

1B0H Camp Soup SWa *% *2 - , 4 

6525 Campeau I S29 1 , 26% !9 ” * 

6120 CCem a* P f'6% ^*1? + £ 

3800 CDC I 17*j 7% f * l 8 

So Can Malt 521% 2’% *J% * 

5(00 C Nor Wes* US if, ]f* " * 

3470 C Packra UPi *- * 

200 Can True* 154% 54% 54% +% 

Sfi CGlnvea 152 50 52 *"i 

B476A O Bk Com S19J, l®i '9% a 1 

6015 C Marconi 124% 24% 24% % 

192B C Ocdanlal 117 Ig, J7 


126% » * 

S3?? 39% 33% 

S30% 30*, 30% “ -*S 

»13% 13*8 73 - -s - % 

S1?g 15 15 

S28J, 28% 2?: “ % 

SI?? I«j I®* -J 
S32 1 . 31 32 -Js 

1253, 25% 2S% * ’, 


7406 Nu Was* 

3200 Numac 

100 Oal- wood 


34 34 -3 

8% 8% -% 

375 375 

165 165 


, llwhe'pacV”!!... 13^xa- +° ! IroyotaMotor ‘ 2 '|2? I “?S I jw ? 7 CTira^A I SW% »" J®% 66872 Husky OU S?« ^ 

Wltr TV-B,_... 1-2® 40 :MuBE.nda ^ » \ Z\to S CUM A . S«% *% «% . » STS - fSi S “ 


517% 17% 171, -% 


3357 H BayMn S MU 8 8 , 
11579 H Bay Co S32 1 ? 32*, 3j% 


5M Oakwd A I 1W 185 185 

3900 Ocriel B I KO 250 250 

1200 Omega Hyd 440 440 440 

OtnJ^ A I S«*8 40% 4»8 + % 

^5 PncW Alrl S« 13% Wl % 

2*260 Pgurln A I 115% 15% 15 2 Ja 

1517 Pamour SI?; 10% ’Ol ' « 

2274 PjnCan P 121% 21% 21% 

10370 Pegasus »% B% 8% _ 

7 CO Pembina S1?s '?B J 

2000 PJcwt A 1 9 IfB M i 

210 Pine Pomi SB '« 3 Sfi + ’ 

24750 Placet D S22% ^8 

aim Poeo Pei r>« J; ^ ‘ 

41350 Pawi Cor I S35 33% 3f* +J 

3360 Proingo Ilfs ]*% 1®* _«• 

7900 Due Shirg 420 405 , 

So Oue Tel S15% IS. 1?, “ 4 

7000 OuebctM* Jlf, 16% + » 

rw»\ QAiuMr 480 470 4.5 


600 Oue Tel 
7000 Quebec** 


5050 U Emprise Sl2% « 

B50 Verati A 1 3*0 ^ W 5 

in verstt B 330 330 33Q 

600 Veslgron 116 116 L] 6 . 

699 0 Vulcan Ind S?, S% S% ' % 

1225 Wata, A S^U ISl? JS? +i- 

42937 Walker R *36% K 1 * 

2300 Wsttwme SI®, >6% 16 Jz _ 

20863 Wcoasl T S'3 7 , 13% 1*B J8 

1000 Woshiun 1®, 8% ® * " 4 

2969 Weston SK®, 135% 136 

23816 Woodwd A SB% 4 

F-No voting nghts or restricted voting 

rights. 


42937 Walker R 
2300 Wstbume 
20863 Wcoasl T 
1000 Woslmin 
2969 Weston 


MONTREAL 
Closing price) April 30 


I World IntHldgs 


i. 880 -120 Ad la. Inti Tr Yamnicnisec 

iiiS':?S SSJ5TEK::: i-™ -|§ JAP " < 

?!b 30 +480 Brown Boveri — 8 '9i9 *?2 M , • price 4- or YasudaFire 

s:l7§ ;l£ < SteSS?jS ; rt« »:™ ^ SINGAPORE 

^ BsaKSS-s-iiSS -ss WnBS£r-.J& -B _ 


Yamaha — ' • ?? 

Yamaichl Sec .... JM - 13 
Yamanoohi- '3.250 . + |0 

YamazaM *.| 73 ^1° 

YasudaFire . ... 6B7 I . 


j Price j + or 


10566 CUM A I 
400 CUM B 
0600 Cantor 
300 Canton A 
15150 Cara 
18050 Cara A I 
3625 Carl OK 
11375 Carma A 
2000 Carolln 
22994 Celanese 
9000 CentFd A 
9400 Centrl Tr 


119% 19% 19 % ■*' 1 i 79138 Imp Oil A 


El?, 1?, I 33 * 

*20 20 20 -% 

*2904 20% 29% “% 

*30 29% W 

*14-% 14% ,4, B 
15 13 15 +2 


111426 Into 
14200 Indar 


sp ffi £ ”’ a rS 5 Sn ^ 3 a : i % l— s 


130 130 130 - ID 108 oo Intpr Pipe 

116% 18% lB % “% 1500 Ipsce 

S6i, 5% 8% + % 6600 Ivaeo A f 

S18», 18% 18% +% 600 hmeo B 

50% 8% ?a + % 22990 Jatmocfc 

SS5 A 56 +% noo Kerr Add 


1600 Inland Gas 511% 11% 11% 

10200 Innopec *l?7 J® 

19120 InMf Q«y 11?! 1?* 

46200 InH Thom 510% 10% ? 


- Emprunt 44X19T2 1.9BQ 

... Empnint 7% 19T3 7,585 

ftgenr- ----- .m '. 1 46v, 

AlrUquide 1 825 

... . -BiC ■ 836 

Bongrain ;.^|035 

SSESte-":-^® 

err Alcatel—— f.ljs 

Carraf our- 3,640 

-• Club Medltern-..- 68Y 

Clo Bencairc 1.850 

.. - Cofimeg— .\** 1 

; Damart — .1.855 

. CtT+y— — 2,933 

Durrtoz SLA — 'J ,*30 

. Eaux tCle San)-' 1,BW. 

-.. Elt-Aqultalne-— ; SS3 —8 

Essilor ...'8, *70 

Gen.Occidentale *»6 

■metal : * 2 

• UtFaroaDoppM 1.4M ; -» 

l/Oreal— 3.3*5 — »» 

fe '.-aSSKEiS 

I r -MatraSJk. “S-522 + 5S 

Michel In B f,0*5 -3D 

MtdliCiei- S’5?2 1 tIS 

asaE=^»r gj 

Pemo^WcardT.. *,1|1 . -3* 
KtrotesFnsi' ; "iii 390 •+* 

Peugeot SiL-> , ?i®3 . 

PrintamMCAlLU |»7 

' SSSSS^t=M J? 

, . SeWnag - --L®” 


*43% <?0 43% +, 8 

urn, io% i?4 

*25% Wi a 

S2?j 25% 

127?, 27% 27% -% 

*15% 15% 15% 


11470 Red paid 525% ^ ^ 

0700 Regwl B hi ?» ® 

1300 Reiman A I S32 31% 3^ 

7000 Rib Algom *2*% 24 

10607 Rogers B I SM 1«*J 18 

1-060 Roman SB 8 8 

I *2* n«hman S3®* 3®* 33 


10507 Roger* B I SM 13% 19% _% 

2060 Reman SB 8 » "* 

*25 RcKhman 130% « 5®% ~ 1 

81067 Royal Bnk SM% 3- 32, -% 

74550 RyTrco A 534% 34 > 

^BBO, Rove, 305 300 300 


50662 Bank Mom S3* 1 , 33% 33% % 

SlB BombrdrA S21-, 21% \ » +% 

0625 BombrdiB *21% 2*% 21= 

1100 CB Pak SM 28% *% .» 

47610 Cascades SW-, ^ “ * 

700 CIL S34% 34% 34i z 

1B636 ConBath iS, SS* 4 

M236 DomTvlA S20>, 20% rM, 

2232B Gaz Melro 111% H% 

12400 MniTral 325% 2f, 24J* “j- 

70649 Naifik Cda S2f. l5i 

64160 Po«« Corp 1M 3»* ^* _** 

15292 Provlgo S'^i 

5800 RollafldA ^ ^ , 4 

i 64867 Royal Bank S3?: S 4 S! 8 + 

2128 RoyTrelco Mi-4 MJs 2j. 4 

iva <kMrtaioA Wr 4Q 1 : 48% , 


1B636 ConBath 
30236 DomTnA 


1200 Kiena Gld 123 2», » “ 4 

% | 9Q76 Laban 144% 44% 44% - i 


r...i X.Bt. 

in J 1.7* 

L ..1 1.08 


Sa. CJ.mA 1 «6 3?, p% +'• 13 SSS5 ESr a , 5S 

W03 Ecepfe 2.0 ° ' 

570 ScO! Paper S32 1 , 32 M l ^ Q(a , sqIq, 3.753.107 shares 

127600 Scads I 5333, 38», 3?? - % * 


Apr. Apr. 


iSa 3S If"?-"" 1 ™?? 1 ,?S ga-BSSTnt;'® BS-«sy*d 5® i - 

VHm Z& gg^-«-i W58 :i“ BUnsR:ffl ; jg gg«^~ :; l !.K S- 

:So» iST i® ! - » g-j-feJ HI . =sa 
&«& B8 WSX=:-1R -» EgsJfeil £5 i TSS 

jis-® — t* SHSSr==- SJ« Hi! J" :::::::::: !:!ls i Zm ssSSSSS.-'. tl* l 


Indices 

NEWYORK-dw 


AUSTRALIA . g 1M9 .i 120B.9 I11B.7 i18i*i “IV in! 

All Ord. ■ 1 • l/80i >2 2 -* 'A;? ^7 529.2 6D2.0i2iiSi w2 - 5,2 ’’ 

Metals & M inis. ildiM ' 518.E 517.7 au.i_ 

re- 120-12 . ’»- 78 '»■*» '“• 4 * ‘ 10 - ,a,5,S ' 


Ami Ami Ajri 

29 28 25 


Ami Ami 

24 23 


17.7-0.3 
17B.B! —1.* ^"tor 
183 | _2 Zurich 

90.8 — a.B 

J& "£» *US» 

■SS =S:i « 

Ss r&s — : 


AUSTKAUA |SSBfet:*fl||=S 

“ W1 ®±+JL 3 


FUJI rum— _ 0 Bran«irw'»s-| 

KSSSri-r:::.!:® -« 5^-“ ::::::::, 1:15 1 J .°:‘ 

? t S5‘SUl!^».ll9 -» SOUTH AHUCA 


** 

lew 

High 

1855.9 

|l5B22! 

1855.90 

121/4/ffi} 

122/1/BI 

(21/4/881 


Sa na CMipBatum 
Wok I to* 


925 

(835 I +10 


+*»a> — «■“ .-IT .j 3.61 - Indl. Bk. Japan- l,*QO . -- xu.om- - 

137.6 +0.5 13.65 -0.05 ishlkawajImaHr. 184 1+2 AE*c*- 6B ... 

48.4-0.6 Adelaide Steams 10^2 _o.08 lauzu Motors 352 . +4 I^ p ^ . 1 r 4Q.7Si +0.5 

ill T aTA^=- f‘| 5 e^EESJS I SSSjcSS:. Sflj H* 

ttiSWfr 3 S«i==S S hB 


SOUTH AFRICA 

May 1 ! Price ! +or 

| Rand | — 


Abercom — I 

icaci 10.80' 


Mntrite 1.77451* US* 15H75 I33UI ijui.m 22/l/ffi (21 /USE) (2T7/321 

TraMpoit 78144* ttJ.41 8I52B 81087 8.1.48 813.79 0034 8«37 OOSJ 

UtiBfies 17188* 182JB lfi58 188.78 1*58 I87JO 1&W 1M.O [28/47421 


AUSTRIA 

Credit BK Aktian>M.82» 'e- 
BELGIAN 

Brussels SC « lit#80i <Ci 


Copenhagen SE i liliM' a40 - 95 - 8 * 1 -* 7 

CAC^^ieral iJl OB' ,cl ?5H 

ind Tendance ill 12/85- <c. 145.1 


35BB.3B 5534.77 5616.10 8700.1B iM.-4. 2788.31 MSiH 
y,i47 rut - 241.61 250.70 1 1B,4> 214.57 ,21>1. 


, 1 41197 404 9 i2S>4i 267.6 -2'1| 

147.5 1m5I».4. 101.6.2,1* 


+ u.uo +s0 An g,o Am. Gold-; + — 

-o.s Sbp »:*§; i :S8 £ff*STSS k ::::l iff. +o f 

4S SSfer=:-*»a Iao aa«lK:~n !1. — 


60 ol — A® ffifeus;::::::-- K SSSS^v ::: 1 ^ 1 1” SEf 

ssi +Bl 5KTr..“-Mwi-io cun 


Il.g- -0^ Bond Corp Hldg* 3.85 +0J Kirin 

■ SS c” tssESsz 11 SSSU=: i + 


CNA Gallo- , »■“ 1 

Currie Finance-..! 4.8a- 


Trading voi| 


ted Dry Yield afa 

stahdahd am poors _ 


;; :::: 177 —... o.bm» ; m 

: *78 ; +5 orieronten- |»-o +j » 

(u .... 730 i -« FS Con*..- •••-••■ •• T.q-7' 

43 X ■ +S Gold Fields B. A-.- 33.9 - +U-* 

SS IS iiiShveld Steel... 6.2B 


- - • — ■ - ciarenyn* rw— - 0JH ME) — — 

crfeaMeirar. NPWalil Bank— 1.450 — .••• 

- i.nTr~~' j m rfmn : ~nr ~ **-*- «■'■«»■ ■» O.IB ' - SEEUSt ” 714 ' -4 

te-aL-SK ±raarj 5 r-¥W IS si sasefrcijs a 


Sage Hldga ; 9.6 - 

S. A. Brews - -i • 

Smith iC-G.l “J - 

TongaatHuiett*., 7 - a 


30 

A»ra 

29 

Apia 

29 

Jlpi 

25 

Aprfl 

24 

2E2M 

2WL32 

□151 



23S52 

24851 

243J8 

24229 

l 

242JB 


Yeat Ago fAppnal 
4.78 

I Smca Companion 


24*74 280.41 244.74 4A0 

(21/4/88 122/1} (21/4/88) (1/6/32) 

1 Aart I Ym Ago (Awnttl 


GERMANY tt „ u } ,,, 

FA2 Akl.en •51-12.58. C> 

Commerzbank ■ 1.12 5a» c> 

HONGKONG 

Hang Seng BanK-51.7.64- 1MB, 


_ bb ■ JM 

.65 1856.99 1826.29 1B4B.65 1040.65 l— ■•*. 1559.94 > 19^ 


suspended. *d& cflvW«nd. ia?P 

xa Ex all. * Price I" -DteW Kmoec. 


Energy Roe— 


OVER“THEtGOUN 1TER Nasdaq TUrticmai market. 


Stes Mgh te* Otigi 

(Wte) 

Continued from Page ^ 

ga , i ^ st j 

■« ’g ■» ’ft ’B- 4 

PariCh SB M ^ 

PaWM i l£ 171, « - * 

PHrtHr * . IS 26% 26*4-1% 

^ m 8 4 sS-iS 

An » *S-^ 

.l5f 4797 9% 8% 


•cwf /. Site Wtfi 1M UA 0»B 

•— (»*»-. 

I S 777 «% ffi-A 


iol marfcet, 2.30pm prices 

«,-+ g»bw High Low Ust Chng 

(Wte) 

a-» B ’S' IS a a - ' 
iSS ’S r| S % S-.5 

w - S s IT £ 


UPrasd 
US Art 
US Bcp 
US Cap 
USOsgn 
US HhC 


■K -SS 5-3=1 to 

- i I s I r* . SBS. ar--; -is. a a s | r _> ; 

.-RS .S to to^ >**:; S - » » g i,, 5- ^- uzs u. » ® +2 

^ IP? 1»4 1 1 f* + 11 * -1« *m JOT. 57 5^ - % Sumna S S - . % 

.Pbrinct _ JfX. 9 % 10 • . 77 7% 7% '*+ . .. SunaHi .ID *** 21 V 1 B + V 


2tn? 

B%- > 


g" 1 * ?.- 1200 22% 22 2Z’z+ *4 

S2&, j® aE » ss w 2-3% 

5"™”“ ,wmr R7 333, 33 3?,- % 

S^»b. » +2 


UnvFm 
UnvHU 
UFSBk 22» 
Uscal -3 


Sate tfigk Iwi Ud (teg 

(Hadsl 

52 15% 14% -mi- %. 

54 81MB a#g21Vl*+J-t 
1 7B2 40 Wz ®? 4 I V 
230 Vi 3 ^8+ !• 

368 1% 1% 1% ~ ’l 

.12 2075 IP? 10% 18%“ ’4 


MdbyiaUAk 

M. P/E Ratio — 

long 6t» Bend YkM 

B.YAE.AU.C0HBMM 

Mm April April April 
1 M 29 26 


S^nc. Cawm It.l. 1 'm - ... JSiLJSSJSii 

Sisss-j- ^ 

SB&r HW S__B-_K 

5S5"e T .„«. ^ ^ J!2i s “V^lL J" 1 - 1 — ' 

.■.»■»■ ■ ... ..■■» ./.■»_»». wa.jL. “il'JSi 

srsissr* - «« is ksss ajar 


i.MK eadai 


E" 1 » "R "» " t 

. PicSav a s* 


^ iS ^ ^ 

*sa 5 r a &■ wsSa^ 

■ 2, u ‘ » -!• .s,. ska k*-. 


77 7i 7^2 714 

nS 30 29% 2£*+J* 

a 1944 96*4 80% 82% - *!• 

* ■ « iK wS V 

21 5% ? 4 ®2" 


Surr^h SS 5* 2% 21V1B + VV 

SSb H an 


. PweSi 

PoFoUl 

PfcyMg 

Pore* 

• A •■ " PO-mS 
M Povrnca 
■ PnCom 
- PreCK 
FrpdLg 


U 1* .2 
2?7, 28% - % 

IK . 16% - % 


M ffa 5% g*- 

n % A ** 


Sun Med 

SupSky 

Suprtw 

SyfflbT 

Syncor 

Syfflech 

Syntrax 

Syseons 

SyAsoc 

Syadn 

Syolnlg 

Syoma 


37 1« 13% 13% - % 

41 41r 

72 I* 3 * ^ 

867 3% 8% u 

58 12 ^ ’S ' 

225 5 4% . 


STSr -.Se 370 ^ A ’* 

STSSs 

S'-iCli; 

uraSk JBte 83 15% If* 14fc- % 
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« i ,6 a 'I V* ! 

Vffi so 5 14% 14 14 

VaTidLg 517 8 7% 7T b 

vmFSC t IC64 32% 3Zis »Z- > 


"H" n* “Gan ss s= 


Htellte 

CrwgKBiia 
M QHIBEAl Portfolio 
■ kalcalB* pre-ckwa 6g« 
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30 

April 

a 

April 

23 

2027 
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1.145 

397 

1.980 

7B4 

789 

427 

2.029 

613 

1.044 

372 


1995/86 


NORWAY 

Oslo SE -4/ 1 r»l 

SINGAPORE 

Stral s Times i MilZ B6) 

SOUTH AFRICA 
J5E Gold •20'|T0' 

JSE Indu&t 12819.781 
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520. B 021.8 
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SPwSjSltf S» « u5toK ,,tt S l SSSt^ld 20 Transports, 
c Closed- * uUnavallahla. 
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QuekCh -42 


b 


Sterag r * 2 afi -Wo 

ffi ■“ *! n S 1 1 U 

^ 11% S 
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as + ^ 
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Silicon 
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Tebons .Ol 
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TherPr 
ThanwJ .... 
ThrdN* .76 
Thortec 
ThouTr 
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.01 313 80% \ 
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e Jl, 3 3% * U 


2a 4% *1 tt* . , 
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SS? ■ K-* 

S-S *“ 'Si Ti to- k 
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- Sss a a:i 
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34 2 ? 

56 
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Sovrans 1.M “2 28 20 + % 
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DnfflT 839 15% 75% 1ft 
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5 
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ISCttf 1-08- a 30 3C 
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Ventrex 637 ft ft ,ft - if 

Vrcorp .129 320 1ft *% 'ft “ ^ 

VrodeFr JSJe W0 B% 8 ?i _ 

Vllung 4Z7 17% 17 17 4 

Viraiek 131 ft ft 28 

Vodatn 278 ft ft ft 

VoStf 15 16 19 19-81 

w w 

WD 40 101 151 «% 2f3 - ** 

ss ■” as 3 Xu- 

as. s? a s 

WUSB JOe 348 271* 20% 2tf}l -e 

.40 '£ P i?: ^ 

W^n 502 -ft -ft «%+ % 

yuciFSL 162 23 22% 23 

wUleTc 30 S% ft ft 

SJmSI 7« ift ift ift + % 

WmorC .40 2« 31% 20% 3ft + % 

5SS? .98 “S 3ft 3ft 
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WiUAL 780 ^ Sn 1 1 
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W.tanF 231 7% 7% ft “ % 

KSS « % lk S'* % 

Woodhd M 156 1ft 13% 1ft- % 

WOrtngB M 221 27% 27 Wt - % 

Writer .15a 1B7 11% I®* J1 

Wyman .60 556 23% 23 23 - % 

X Y Z 

Xebec 1209 3 1-16 3 JW 

jGeor 6« 11% 1ft Ift - ^ 

Xidex 2571 1ft 1ft Ift - % 


LONDON 

Chief price changes 

(In pence unless 
othonartse Indicated) 


Wlndmr 
WtemO .40 


UGrtn . tla ™ «*4 • *5 T0% - % | Znm» 


Sto-i » a y a a a: $ 

S' S''* s ^ “ il “ S to 


14629-16 2% 2% “>16 


RISES 

APV 

Aitken Hume — . 
Ass Heat Servs. _ 

BSRIntL 

BeUway 

Black (P.) 

Boosey & Hawk - 
Brickhse. Dudley 

Grand Met — — 

HeUcal Bar 

MNT Computing • 

Pegler-Hatt 

Roberts Adlard — 
Rowntree Mack - 

FALLS 
Tr. 9* 1892-98 — 

Tr.2iMtIL16 

Babcock 

Beecham 

British Telecom.. 

Cantors A 

Imp. Cont Gas — 

Lasmo — - 

Lonrfao- 

Mercant House — 

Fetranol 

Piessey 

Prudential——. 

STC 

Sunbeam Wolsey 
Tozer Kemsley — 


546 +U 
149 +14 
487 +47 
138+8 
176 +13 
213 +1B 
200 + 20 
130 +18 
413 +20 
1B8 +12 
245 + 20 
618 +28 
230 +25 
537 +19 

£102 -% 
£99% -% 

179 - 6 I 

388 -12 

238 -6 

150 -12 
375 -15 
110 -10 

239 -6 
344 -11 

68-7 

234 -8 
865 -27 
158-8 
90 -10 
163 -14 


Persian 

Carpets 

SALE 

S'uTsrS'swS 

more. Eg: 

Small tribal rug*: were E25 
now E15 

LHR Bokhara 9ft x 6ft 
our price £460 
Pure ailk Persian antique 
KESHAN Investment Rug 
6 x Alt It was £7.600 now £5.800 

All purchases are accompanied 
by a 13 day money-back 
guarantee if not satisfied. 

RARE CARPETS GALLERY 

(Formally ol Bond SOeot) 

496 Kings Road, Chelsea SVW10 

Open 10-6 pm «lx daya 
Wed /Thursday till 8 pm 
Sundays 1 pm - Bom 
Tel: 01-351 3296 


With effect from Tuesday, 6 May 19S6, ■ 
the Cashflow Borrowing Rate will be 
reduced by L J per cent to 205 per cent per 
annum, which is an effective annual 
rate of interest of 22. 1 per cent. 



Lloyds 

Bank 


y.(, .y^j; earlv 111 in Stuttgart 

\ VOlff ilvTT^ v J p® Rnfea Sic die Abonnentei 

^ J «creiiefert,hatfurSicnur ? Abteilungan, 

ftrst mittags gpi ,eie “» . .. arvmfl Tialpfnn: 069/7598- 


■ VIIIU i- - 

' * - mittags geiiefert, hat fur Sie nur 

itungerstmitugss . 

I Wert. -.1 Times noch vor Geschafts- 

C^ rUnSerenB ° te, ’ dienStm 

Sie von Financial Tunes in 




Rufea Sic die Abonnenten- 

Abteflung an. 

Telefon: 069/7598-0 
The Financial Times 
15=7 (Europe) Ltd. 

*71 GuiollettstraSe 54 

6000 Frankfurt/Main 1 


NEWS! 

FINANCIAL TIMES 

-same moraine/^ 

Y service 

J&. V available in 


) Oslo 
and 

Stavanger. 


A THOftOVKHB ftED AMONGST BANKS. 

I 1 .WihlL.nl. I‘l.. 71 r .whuJSnrn. l .-nJ-si EC’P J8& 

Salesman ” re-defined .. and further 
essential advice for everyone who aspires to 
supersalesman status. 

THE SUPERSALESMAN’S 
HANDBOOK .jis&'i 
William Davis g|gpv ^y 

Sidguick& Jackson £9-95 


CALL Copenhagen 1 13 44 41 



■ vuuU LUO U1IJ UUCh 
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^ s-z/'ir \. . ^ -*- • 




.V ~ -" ”--”v;’ -i. Ji v*. ■■' V ' -. -■- 


Prices at 3pm, May 1 


NEW YORK STOCK EXCHANGE COMPOSITE PIOt^;;;A!a;:,ftai»»»M; ■ 


jsi 


co 


12MMh 

Mgb law Stock 


Ck'ga I 

One Pit*. I IZKoBifi 


w«« 

Oast Pre». 


Of*, m E 100s t» ObbObw I HU taw Slack Ohr. VHL E 100s HU law 0am Dose HU Uw Saxft 


Wm\ 

p/ Sh am Pic* . 17 hteft 

Oh. YU. E lOOSHU law OatoOm HU law Sack 


10% AAR a .44 20 20 Bl TO, 29 to, -a* 


TO, Hi* aPG s 


IB 5B3 28% Z** 2*8 -% 
if* ^ 17 82 23* TO, 22% +’4 

AMCA 26 1Z% 121* 13% + % 

3*1 AMR 12 2843 585 4 57% 56% +5* 

W* AMR pf218 a6 II 25% 25% 25S» -% 

2®B AFX 14 88 15% IE 1 * 15% -IS 

to, ASA 9a as 206 361a 38 38<a -% 

10% AVX £2 1561 7*. 141* 7414 -», 

Z&2 ATP 272 aB 7 14345TO, »» 27% -% 

481; Atjtt.abl.88 £0 21 IS IB 863* 84% 86 -'4 

Z«4 AMLb wt 11 43^ 43 «!j - 4 

1*» AccoWdSO 1.7 21 181 29 ■ 28% 29 -% 

10 AcmC .40 31 217 IS 1Z% 12?* -(1 

7 AcmaE-Sa 39 20 17 P, P, P, - % 


| 24% 104 Biocfl 9 

1 25*4 in* BlaekD .6* 


38 276 20% 19% 20% 


30 18 £781 21% 21% 2*% -V I 12% 7% 


12 2843M 577 * cm? + 5* «% «% «WR »I.3B 32 9 70 42% 42 42 -1 | 5 % |1 ' Corein 6t 

12 =8*3 5B% 57% S* I? 53% 37% BoaM09l.20 21 14 4963 58% 55 55% -% 81% 371. CoroGI 1 40 

“5 2 «% 36% BaaaC 1.90 34 17 401 56% 54% 55% 71 43% Coral* 1 30 


27% 16*2 Blairjn 


BlfcMC 81.14 4.8 13 14 24 23% Z 4 “% I 22?, 1 


878 29% 26% 26% 

70 43% 42 42 — 1 


Cocpvte .40 1.5 

Copwtd 

Cpwfd pi 2 48 13 


1.5 IS 241 25% 28% 26% 4- % 28% 22% Fo*Dfo .75, 


Ot'ga 

P/ Sis Dm P™* 

Dr. YU. E 100a High law BsaOw* 


2 9% 21% Cofdur*2 


15% 10% AFX 

53% 3Z% ASA 
1S% 10% AVX 

32 22% A TP 


51 8 % 77. 77. -% 22% 14% FUEP 2.20b 13 64 16% 16% 1B% 

13 5 19 19 19 - % 13% 8% FVGC n.OSe .8178 51 9 8% 8>a 

32 17 132 28% 58% 28% -% '0% 5% FMOG 1 S9a 24. 3 44 8% 6% 6% 

4 3 12 105 14 13% 14 -I, 21% 14% Frp(Mct34e 7 8 1189 17% 17% 17% 

2.0 26 1153 73% 70% 71% -2% 33% ® Frtglm .60 21 34 319 29 26% »% 


, SB's 36% BatssC 1.90 
*3% 233, BoJtSer 10 


91% 49ij AM.abl.88 
45% 24% MAS wt 
31 7 b ig% AccoWdSO 


84% 3Z% Borderol 88 

31% 19% BorgWdBb 


17% 6% BoimnsOSa 


.2 35 47 *Z% 4ZI S 421, ,734 61, CmCrd ,2+r 

29 15 1290 99% 58% 5834 -% 13<4 8% Craig 

34 14 1529 26% 28% 2814 + % 32% 21% Crane * 

.3 8 317 14?, 14% 14% -% 84% 33% Crayfi s 


19 18 3B4 87% 6714 67% 41% TO 

1 8 22 527 15% 15 15 - % 4*% 29 

12 2 127g 12% 12% -% 

21 184 2914 28% 291, 74 % TO 


4 1% 20% FroeM 70 1 S 13 1817 39% 39 39% “ % I 437, 27 


Cta» Prn*. 12 Mass N 

in* taaOm HU lm «■»* »«. YU E 100* HU 

217 27?, zn, 27% +% 12% 6% MWst .10 L5 TO 783 «% 

84 16% 16% IP} +% a 17 a 44% MUk 2.00 32 16 «■ W 

51 9 8% 8»a “ % 1*4 6% maned 183 «% 

8% 6% 24% 18% bdAlu J 2 30 13 22 23% 

in* 17% - I 161% 11«8 IBM 4^0 28 15 S392 ISTJi 
28% TO, + % 36% £3% tiHCW JO tjtf 88 *5 


Fuqua .40 .9 11 211 44 

G G G 


43% 43% -% 44 29% hdMln . 1 

43% 28% littMuil 1.78 

« 711. +1. «% 4*4 WP«Pf340 


BosEd 344 39 ID 206 49% 49 48% -t % I 53% 48% CrVN Id Sa 98 30 52% 5214 52% 


74% 29% GAF .20.3 75 513 71% 71 71% +% ?£* Zt 

47 271. r.STY ran -»a ?** m, 117. 31 J. — % I *?% 13 


AcmeC .40 
A£mBE.32b 


16% AoaEx 190s 37 81 1S% 19% 15% 


BosE pfB 88 91 
BosE prt 17 91 
BcnE prl 46 93 
Bawair .72 2.6 


91 Z400 881 a 98 98 -% 301* 18% CrmpK T 28 

91 5 127* ia% 127* 4-% 94 50% CrwnC* 

as 13 15% 15% 15% 4S% 35% CrwZsl 1 

2.6 15 537 28% 27% 277* - 1 24% 17% CrysB n 


* ^ if -wt am 1 S ami i m I 2S '* 4,4 wt v> H< m ’-n 

„ * 3 ** t f» W| 88% GOCOIOB 1.2 10 394 8R* W* 91% “ U 

Z1 S,S ! Si ? 7 Q£0 265 27* 2% 27* +% 


36% GATX OliSO 37 


43% 433, 43% -% 


29 14 AamMI .40 1.5 

20% S'* AdvSys83l « 
37, 22% AMO 
12% B 1 * Adobe n 
18% 14% Adob pf 1.84 11. 

20 1 » 15% Adab (4 340 13 

19% 8% Ad*BW.12a .7 

0S>4 417* AakiU 2.64 4.4 


1.5 12 84 26lj 28 26% -% 

48 18 01 177* in* 171* - % 

2924 29% 28 29 +% 


38% 2S% BHgSl 1 90 4 3 14 481 37% 37 37% -% J 52 


38% IntpbtSHTO 
157* MBakr 
19 MatPwi.90 


43 13 71 4T . 40% 407* . ^ JJggfe'OB. 

22 is 1W w*' 54 - 54% -i iViSk.mmy. 7:' 


65 83 ( 8% 8% +% 

22 16% 18% 16% +’* 

7 W* 18% vr* -% 


.7 13 489 177* 167* 17% 


86% 417* AntnU ?64 4.4 11 4478 601* 59 60 -% 

57% 52% AML p!4 97* 92 23 537* 537, 537* + % 

89% 28 Alums 1.3a £3 7 2552 60% 59 60 -If 

4% 21} Aueen 75 9 3% 3% 23, 

83% 47l z AirPrd 1.48 1 9 16 $10 79% 78% 79% - % 

27% 171, AirtjFrt 60 28 19 09 £2% 21% 21% -% 

2% % AtMoart SOc 29 % 15-32 % +k 

10% 7i, AlaP dp,- 67 8.9 29 B7, 9% 9% -% 

101 087* AlaP {KB. 16 82 aa 99 98 99 - 1 

90% 68% AlaP pi 828 9 4 ZIIQ 89 88 88 -% 

26% 15% AtekAir .18 3 12 413 187* 18% 18% -% 

25 77* Albrto ■ Z1 1.0 28 150 21 2t» 4 207* -% 

39 267* Albums .84 £ 4 14 248 35% 35 35% - % 

34% 22% Alcan .80 £6 2783 30% 30% 30% -% 

48% 32 AlcoStd.24 3.1 19 443 40% 387* 40% +% 

3G% 28 AlenAI* 1 £8 31 1380 38% 36 38% - % 

43 21% Atairfr 71 5 36% 38% 36% - % 

101 75% AllgCp 1.541 1.8 21 25 957* 95 95% -% 

201, 25% AlgCp M2-B3 16 3 28 1 , 28% 2B% +% 

38% 18% Algint ,35j 1 6 108 22 21% 21% -% 

30% 15% Atgln pl2!9 12 18 187* 187* 187, 

38 78 Aig, pfC11J»12 14 91 90% Bl 


ft 7 817* 53% BrutlM £20 £9 19 3235 766, 74% 745, - 17, 3H< t0 Cullnsl 

5* » + u *z 3% SritLnd 3 3% 3% 3% - % 7W 4 58% CumEn22D 

S. m. 1 1* 35% 36 BrftPi 2350 69 7 697 34% 34 34% -% 13 10 Curinc 1.» 

S. + t! 44 371, BrOF 37 37% <338% 36% -1 55% 30% CurlW 1.8 

lev iSi -1! 9-16 Brock 792 1»* 1 <% + % 871, 43% Cyclopsl .10 

Ji* +l 4 41% 3Fi Brckwyl.32 3 5 14 71 38% 371, 37% -1% 

25% 19% BkyUQsl.62 64 11 £10 25% 2*, 2S% + % 

W2 22% M pra-U » 1 n 271, 27% £71* f 


171, CrysB n 1920 207 g 20% 20% 

26i, Culbra .80 1.6 16 21 50% 50’a 50% 

10 CullnM 23 1927 141, 131, 14% 


15% V* trrtSoc n .40 
2*, 18 loaraEI 1JM 


Culinei 23 1927 13I? WI4 <11 * a rrc — J rn a a 

CumEitaaO 13 26 324 07% 87% 67% -% 281. CTE 2 2.48 88 

Curinc 1.10a 68 21 12% 12% 12% +% f?* Ga0tai 

CunW 1.20 23 _ 5 527, 52% 5P* +% rA, sA i3 


411, 29% towfJG £90 


47<, 32% (palco 304 68 


1.7 9 48 65 

) D D 


5 2>j OEO 268 27, 2% 27, +% 

20% 20% 7% 33, C5F Co 2 4J» *, 47, 24% 18 

”!« “!» 54,4 »• GYE ^1»83 3123 50% 50% SW, -% i’ 1 * ®*» 

14% +% 3 , jjs GTE pl 2 66 4 30% 30% 30% -% % 

®L' 4 T* 4 28% 22% GTE M 248 88 20 2B% 26% 28% -% ^ 

2m' I2 1 if 5 '.’ «% GalHou 12 2% 2% 2% aw ESr 

^ "J 77V. 57% G«nn«IU £3 23 2001 735, 72 73% -% »% », ln*r 

64% 60, -% 74 12 Gap S 36-5 42 1295 88>* 85% 67% -1 ,77 « " 

117* J1, Gasrtil jq 680 2% 2% 2% 

22% 22V" + <* 22% 16% GcHcO .56 20 13 342 19 181, 167* - *4 41% 27% J WT 

17% 17% -% 13 9% Gem 1 1 C 176 12% 11% 12 46% 25% JRtw 

181, 18li -1* 14% 11 Gemll 1H3a 84 106 13% 13% 13% 28% 17% dame 

3<*e 30% -r. 83 41% GnCooS.50b 2.2 16 769 70 887* OB'* -1 17% TO% 3«pn 


7M S 115 -3 
7.711 114 « 


367, 37% - % ' 1 34% 2B%- _ Mob8 : Z3p 7^« ; 




% s 

177* 13 


tpcoCp .38 21 
IrvBnfc. £08 19 
Italy n 


uf-'. -3 

• - 7 

-v 4 ; - s: - ' f - 
■* *: : ‘ 


? f s ■' 


25 16% DPL 2 89 19 1243 ZPg XT 4 22% + % 22% 16% GMcO .56 20 

197, 15% Dallas 66 17 32 ITS, 17% 17% -% 13 9% Gemll C 

231* 9% DaroonflO 1.1 55 1S% 181, IV, -i, » Gemll in3a 64 

347, 221* OanaCfSTB 4.2 11 2010 31% 3»* 30», -7, 83 41% GnCorMSKl 2.2 

13% 6% Dana/tr 9 56 12% 12% 12% -% 20% l61 « GAlnv 1.S4e 7.8 

1f% 61, Daniel ,18b £5 288 7% 71, 71, +% 52% 2S% GCInm 50 1.0 

58% 31 DartKrdl 56 30 16 473152% 51% 5», + % 18% 7% GflDMa 

50 31 DfltaGn 1792 42 41% 41% -i, 25% 9% On Dev n 

S% 4 Oalpt ft ISO 5% 5% 5% -% ”% 2 1 * GnOevwt 

10% 61* DtaOsg .24 3.0 15 39 V, B Pj -% W, 62 GnDyti 1 13 

22>, IP, Dayco 34 1.1 10 54 21% 21% 21% -% 82% 56% GenS 232 30 

557, 351, DaytHd .84 1.7 17 3694 50% 493, 50% - 1 147* «% Gnrtme 


38% 36% +% 


887* 887* -i 


19% 19% 19% -% 1 56 


8 111 - - . «* ~ 44%' : MooCapr^: *.9 :,-B-l%. *1 v ^IV' -% 

i.._ » «*' *,.■ I^a -M% LMcwduHO.--. 4.62&:10 TTV. tpj_— % 

41% 27% J0T 1.12 10 18 230 37. 38% 36% +% 1 ml *rn_ cn -■• a, .' .i3K’B1V -S9% 80%^ Uc 

4®, 2®, J Bhwr -56 Y2 IS 1 « «- -**. 37% 21%' MonPrCW', B9 7 578 30^34% 3«* 4-%^ 

28% JeTiwy irtg. -« 17 12°^ 2^5 f-S l.' 23% 17% MMlSI 1^0s.'.,O2- .'>85.^ -% 

17% W% JspnF 1.788 J® *6 1^ 17% 17% mV. 6%^ MONT X& AO « . 8% S% 9%,.- ' 

59 38% JrfPH 152 2L9 12 31S 51% 51% .5W, +■%. 275. rri. ' Moora - 72-----£7T7- & ■ 3Sh- ■ 28% '■'Sfin ■ ' - 

<« art. rA at* a x imiml on. m. —\ r *!?% -. Tl JZ::JS ■ 9r..9 .®- ■ • 


h ~g t * v 


4 T-'" t 

:< jc'- : L. 1 - J *’ 
a * T. • ■ 


11% Z 1 , GnOevwt 
891, 62 GnDyti 1 13 9 2053 79% 77% 78% - 1 

82i, 561, GenEI 232 30 15 5133 76% 77% 77% -% 


1.0 20 1196 501, 49 49% -*■% 100 67% JsrC pf 936 94 z8U 99% 09% 98% “V asu' 22 MabrMX.04'' 1 1 it Jir J Si- «!■ ■'*<£ a». 

38 388 121, 11% 12% +% 24% 161, JsrC pf £18 90 V 2% 24% W 4 . -. g 4 g, -T: ‘ W 5 

7 884 23% 22% 23>, -% 23% 9% Jewtar 21 32 20% W, 20% -%• g' 4 

«4 9% 9_ 9'. 'U 68% 42% JeMiUS «• ?»& « » ^ §• S.':' SSST- ' “ 


, 387, JohnCn 2 3.4 

I, 30% JhnC !*4ZS 94 


,60 82% 82% BZ% +% 21% 8% GHnsl a .22 1.2 17 339 19% 187, 16% 


17 362 13% 12% 13 + % 1 27% 22% Jorgwi 


28% 16% Atgim ,35j 16 108 22 21% 20, -% "'7 " t>UDn " ■“ *■* 

20% 15% Algln plZIS 12 18 187* 1ST* 187, C 

38 78 Aigl ptCHJ»1£ 14 91 90% Bl 28 18% CBI In .80 £4 

41% 281* AngP»£80 7.3 10 3815 387, DB% 38% -% 151% 104% CBS 322 

271, 14% AlleflGs .56 2.5 14 «19 23>, 2Z>* 22% 4- % 95% 72% CB8 M 1 1.1 

43 18% AJkiPd 11 80 381, 377, 38 -% e, 4 CCX 

54% 42 AtdSgml.80 38 3608 52 61% 51% -% 771, 50% CIGNA 280 81 

86 58% Aids pfC874 IL 50 62 61 61 -1% 371, 28% OG pi £75 8 1 

114% 103% AktS pm 12 11. 36 111% 110%110%-H, 64 49 CG pi 4.10 6B 470 60' SBi, 50% + 

42% 251, AkS3b 31.18 3.0 11 811 38>, 38lj 38 1 , -% 5% 1 vlCLC 373 3% 21, 3 - 

9% 49* AlktSup 298 8S, 9% 8% + % 75 38% GNA Fn 13 188 64% 64 64% + 

% 3% AUbCIi 3S6 51, 43, 5 127, 10% CNAJ 1.24 19 IS 12% 121, 12% + 

26% AlteC pf 3 36% 381} 39% 30% 161, CNW 146 2B>, 27% 27% - 


H Budrin.52 93 16 243 18% 18 16 -% - 4 ^ ^ 1 04 .8 

C C C 273, 20J, DemMtl.20 4.7 

181, CBI In .80 24 874 25% 24% 25 +'» 41 31% DeSoto 1 40 35 

104% CBS 322180 688 138 132% 13*% + 2% 19% 14 DefEd 1 68 9.7 

72% CB8 M 1 1.1 3 91 91 91 93 71% OWE pt432 10 

4 CCX 158 20 4% 4% 4% +% fla 58% 0«E ptfBfl 99 

50% CIGNA 260 61 3580 84 62% 63% ♦ 1% 86% 58% DetE pf7 45 89 

28% CK3 pi £75 8 1 788 34% 33 34 + 1 85% 58 ' DetE plJ.X 88 

49 CTG pt 4.10 6.9 470 80 SV, 59% +% 28% 24% DE pfF275 H. 

1 vlCLC 373 3% 21, 3 -% 29i, 24% DE ptff!24 11. 

381, CNA Fn 13 188 64% 84 64% 29% 24 DE pK)3!J11. 

10% CNAJ 1.24 10. IS 12% I2i, 17% + % 30 24 DE pfP312 11. 


a 3% AUbCJl 3S6 51, 4% 5 12% 10% CNAJ 1.24 19 IS 12% 12% 12% + % 30 24 DE 

26% AlteC pf 3 36% 361} 38% 30% 16% CNW 146 28% 27% 27% -% 28% 24% DE 

35i, 28% AU.1L 1.96 54 11 548 u38 343, 36 +1% 321, 27% CNW pf£12 7 1 20 30 207, X - % 297, 26% DE 

46% 23% Alcoa 120 3.0 2618 40% 307, 40% -% 69% 38% CPC BUBO 3.4 22 2463 66% &£% 68 -is, 33 26% DE 

17% 101} Amok 647 14% 14% 14?, +% 34% 21 CP N0 1.90 4.5 11 18 33% 33% 33% -% 333, 29% DE 

34 107, AmHes.27] 4558 21% 20% 21% +7* 30* CRUM 2JZ8e 9.6 160 23% S3 23% +% 34% 30% DE 

2% 1% AmAgr ISO 1% 1% 1% TB% 13% CRSS .34 £0 15 39 17% 17 17 - % 25 177, DM 

31% 181, ABakr 12 162 293, 29 293, +% 37% 23 CSX 1.18 £5 3020 34 33t} 33% 3I7, ijj! Dm 

97 63% ABrsndl OS 4.1 13 £850 u99% 931, 98 + 3% 44% 27% CT3 1 £3 27 250 43% 43% 43% +% 25% 14% DK 


67% 55% OPL pi 7.37 69 ,580 63 62% K% + 1, '*» B 1 ; GnHous.34 £0 

50% 33 DeanFd.56 1 1 21 107 48-% 46% AS , - % 22% 12% Gnlnsl .25 12 

35 ?<i, Deere 1 2 0 95 2733 J«% 34 34% * 1, 80% 45% GnMlllSZ32 3.3 

31% 22% DebnP 202 0 7 11 631 30% 29% 30% +% 0®8 ^'r GW« 5r 63 

52% 36% DellaAr 1 £1 17 3217 471, 46% 4S% +1, S3% 37% GMol M87S 7.3 

10% 5 Deltona 63 6% S', 8% -% 21 GM« M 5 7.2 

661, 337, DbtCb 104 1 6 25 3515 64 63 «0% -% 48 31% GM E 40 £ 

273, 201, DemMtl.20 4 7 42 71 253, 25% 253, +3, SO 32% GM H n.15e .3 

41 31% DeSoto 1 40 3.5 12 101 4IT, 40 40 7 41, GNC .19 3-i 

19% 14 DefEd 1 68 9.7 7 3522 17% 16% 17% 4% 20% 11% GPU 

93 71% QtrtE p<9. 32 10 2190 9V} 90S, 90% +1, 129% H GenRe 1.78 1.5 

88 58% OelE p<7 88 afl zSZSOSS, 85% 86% +1% 10% 7% Gnflefr 

86% SSiv DetE pf7 45 8 9 2310 04 831} 83l a -% S3 1 , 37 GnStgnl.80 S0 

85% 58 ' DetE pf7.38 8 8 *750 04 84 84 171} IV, GTFI pll X 80 

28% 24% DE pIF £75 11. 1 28 26 26 !<X>% 69% GTFI pf816 SO 

291, 24S, DE prin24 11. 7 261. 26 18% +% 5 2% Gensco 

29i, 24 DE pIQ a 13 11. 143 2®, 27% £7% -% 18% 8 Gnflad 

30 34 DE pfPai2 1l. 12 28 27% 27% +% <2 ig Germ g 1 35 3£ 

26», 24% DE pfB£75ll. 4 26 29 29 45 30% GenuFTI .28a 29 


£0 13 12 11% 12 43* 27% 

S 12 1187 21% 20% 21 -% 

S3 006 70% 89% 89% -% _ 

5r 6.3 fi 6083 80% 70% 79% -% 


31% 22>, Joetem.88 
277* 213, JayMtg1.4Q 


S SL 5u +£■ T»Z 67% UofgSfl : 

S S S » »4 MoritmJ.48 

SL f?& iJi 31% -IP,. MorawB^a 


18 -13%; “WO* . - 

325' 747," 74-/ ■ "f4v- 4% 
3.0 13- 318 50 ' 49'''49% -M, 


I r r .' :& :■ 
;j£ -s 
s&Ct 1- 


£8 17 94 «31% 30% 31% +% 




S6 29 185 3S% 29, 2S%.- . ^ 


MtgRtylSOB . 9 l2-10. 05 


30%;.. 

■wy-% 


49 51% 50% 91% +1% 

1 68t s 60% 89% +% 
1041 47% 46% 46% - 7% 

1810 441, 43% 43% -% 
58 5 47, 5 +% 

1685 19 10% 1®, 4% 


4C% 29% Morion .70 . 1213; 746 06% 'as% . 30% -K% 
SO 291, Maibrte.64 .'1.4 73 8tj33 4®, .46% 40% .-% 


13% 7% KOI 3* IS 12 87 12% 12% 12% -% itt, 15 . ttuntril M . 24 16 LI - 22%. 22% 22% -% 

237, W< KLM A* £6 10 116110% 1®, 70% -% [C2% TO, Mutaob' •. •' 25-7% 21% 21^, '21% +% 

497, 30% Kroarl146 32 27 7742 46% 44% 49, 4% I 33% 29, MurpO <1 4.711 3t3 '?l»« 21 01% 4% 

29, 12% Hater Alt® “ — — 1 — “ — 


10% 13% KeoCe 20 12 11 82 16% 19, 1®, -%. } 10% 13% MotOm %44 


18% 14% KMC pf 1.37 81 


9% KanbEn£40 


11 '10% . 10% 10% • + % I 27% 


91% «£ a»r +>, ,2a, ‘ n G « nR * 1-W Y.5 39 1734 11®, 110% 119,43 ^ 1” &. S & t% 

& gn *n 5 » » g. jiy «j. ff= '£, ISf'a S’ S!' § ^ S' 

84 831, KP’ -l, 5®, 37 gnSignl.*^ 3.8 33 4]4_ Sjl, 49, 49* % ^ 3^ KCPL 0f42S 9L3 £1500*9* 48 4 07, -£ 


S Mprt. 1 Jf. -s: _f 

1 Mytan e .10 .4 20 354^ 24 : j 


2i* 1% AmAgr 

311, 181, ABakr 

97 53% ABrandl OS 


34% 30% DE 


pIF £75 11. 
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AIIBsh .81 


(ttndU 

36 IB®, 18®, 18V 

a 131* 13 131* 

®11 13V 12 12 1 , -IV 


Srin Higk Law lad Omo 
(Hndst 


Sales High Law LOU Ding' Slack 
(Hnfcl 1 


UiwvE .12 2 WV 1U < ’”*“ ^ 
Chian 11® wv w w^« , 


110 ® 28*, 28®, — I* 
635 iy, 12V W»* V 


82 19 18*} 18's - V. ChrOwe JO 161 IS 1 * 14®, 1<V 

t 346 3V 3«« afW-VW anut3 ,15a 13 so *9V 

1 806 13V WV WV + ^ Cipher 353 19% 19V «V " V 

!4 M 281’ 26V 31V + V c.pnco I 27 r* P» ,£® ' v 

1® 17-16 15-16 lV - V e Cifcon 257 11 IS 4 

255 4i. 41, 43,+ 1, cuSQa .88 1«1 28 1 * 2»S HS 8 " l 2 

206 9% 9', 91, CaFWa 80 76 32% 32V + a 

184 6 SV SV ~ V cSlA A 1 38 45®, 45 ■*£, ♦ '* 

SO 56 16'* 16 16 CnUI B £18 43 44i, 431; 4JJ, + «, 


Cipher v j 

Cipnco I 27 7 1 * > 

riim, M7 11 1D°* 1<P* - V 

WWW _ ^ ™ 5"*"-v j<+ V s M ini MV »B ^z\ 2 

69 8 34 38 37V 3^V Ad 3cir 206 9% 9 » 9V , caFWa 80 76 32®, 32i, 3^*6 «■ 8 

rB 20 31 33% 32V » "V 184 6 SV 5V - V cCui A | 38 4S®, 45 4®, + '* 

S3 B 6® AOBah -80 56 16’* 16 ®* CQUI B £18 43 44', 431; 43»* + , 

A 34 3377 401, ®V »V "V | 063 MV 38 ^ T ? CilyFod 40 2280 Ifs WV ffi* " ]{ 

1.5 a 6® 33V »^8 «8 :’ 4 .1® 61 8V BV ■%+ V ClyNCp .88b 101 « ®V ~ ' 2 


« K ’k ft ft;V 6 Kuteke 

SES* 1.40 306 « 4 ft ^ - i LDBrnt 

FrithT* 52 54i* 531; 53V * LSI L 

.ss it ft ft v? ^ 

nliMoo S 1 ft ft ft?.'* LaZ_' 
Fingm« 

Fliugwi 


Slack Wb High Law Lad Omg 

(Hndil 

Kruger .36 ®1 «V 1ft |ft“ S 

Kutekc 312 15 14i 2 14V V 

L L 

LDBrnk ITS 9 ,ft ,?« 

l « 1 as 2209 l«V 1®4 I® 

ITX ** 593 14'; 13T, 1ft “ V 

LaPeles <04 2 «* 21V ^L« + V 

l^y 1« » £L “ *?* h t 


1 ft ft Lil By i« » « " nt» 5. 

570 8% ft 8V+ V UdFrs .1B« *32 »V ®L* + ^ 

42 30V 19 7 ! 20 - V Laidhw .M 74 1ft Ift 1ft 4 


Flmgan « M 1 * 1ft 20 " 

FAlaBK 1.28 319 <0 30i; *0 

FlAFIn .80 222 5*1* SP, S* ~ * 

FlATna .94 171 3ft 3ft + * 


rowic 1.20 35 221* 211} » + ’ 2 


235 301} 29V ^ aewtHl 


! Vn N6. tovrw'n 43 » 2ft SO"* “V 45 207, VBTOy 

s S’SSkntm' 0514 rtffiOfV S! 2 wv s? 1 

p-w 7 5? RaadBt .04 15 679 ft 2V ft 4 65V 47V J®)® 7 * 1 

I *:■ s a *■ 2 & r r. -> u a ;sr 


43 26 251} 25V 7 V 1 45 ‘ 207, Tandy 


8 ft ft ft 


a fan f % v w=v sy-a 

2T' 2® SSL 36 33 1ft 13V WV , W* 38V !«*« 


1^2134584 mm*** ~ «q 2ft 261, 2ft “ ‘ 400 13* 1ft 1ft + '« SET M 4fl4 3H Z 31 31 

SSS^rn a-aa SS = * a w . 

ft ft +, ‘ *ft ZP. « W M^Jft 2g 21; -5a Algere. 13 | ,g+ V g™!? 

uS ^iss i? a ™ it 11 ?si S i s a a a: s ^ 

. r a a :5 3 3 S3 ss s a a a a r" - a a a- v & 


ft 3V WeanU 


«s, 7 Radnm 32 0516 339 ft * *% J* 55V 8ft T em^ TO ij 3^ 351? 371, +3* 143, ft Won-®* 0 

. L. 74 110 131* W 1ft +7 » 4514 841} Tanhafl.04 B£ » 10 * 104 ft ft WeanU 

Sit? Rraf 457 MW 1051*101 P 7 11 11 ‘ ^5271. 27 ZTa -»* « 9 Wwn p132k 

t b SSS ” I s 3 =4 ? £ fflja » r* F' a a :? ? a- 


AlkJBn .84 

AlpMiC 

Alios 

Amcaal .44 
AWAiri 
AmAdv 1 
ABnkr .50 
AmCerr 


! v • 43V 29V HlKcm. 

5 i_._ « 6'* RepAtr 


If 49V 


6 9®, ft ft , 

.a 12 249 261. ®|, IPa -V JSSn 

B 210 ft ft ft 4 » AFdSL 

7.8 20* 2ft 2ft 2ft -V AmFnu 


w 6i} ev ft Coeur 

974 19i, 181} 1ft - V cogenic 

44 27 13 121* 12V + v conenrt 

815 1ft 101; 1ft Cotalfl 

1 1M IV 15-16 15-18 eolagen 

50 185 1ft 1ft 1ft“ |a coidna 


45 171; 17 17 - V 

757 18®, 18 18®, 

101 18 17®, 17V - V 

441 24 22V 22’* -V* 

8 53®* 53®, S3®, + V 


FI Coni .7&» 
FExec 
FFCats 
FTFlMs .40 


20 ft ft ft . 

1463 255, “V *V - V 

67 31 301* 30V . 

51 3ft 30 30 - V 


se ■« ,a 1.. ss s'- 


86 117, 111; HU- V 

193 ft 2 11-18 ft . 
350 141; 14 141, + 1, 

474 9V ft J, 

299 23V 22V 2ft - V 

120 ft ft ft 


FlFnMa 
FIFlBk .44 
FJerN 1 80 
FMdBs B8 


194 25'} 2*1; » - V 

.44 249 31V 30V ?»" 7 I* 

1® 138 50V SOI, 50V + V 


LaidhM .20 74 l/V »■! . j* 

'SSL S I S, S' S % u 

SS. S 15 5.. S. S^Jl 

ss » »i .a -r l 

LewtoP ^ab 1® ft 9 * ’« 

Loitcna 401 3V 3 1 ! ft 

.03 136 30V 29V ®V - V 

LhSs .24 6 ^ IS i 

LleCom 302 11 10V ift - V 

U^WL JO 1787 IB 177, 1ft- V 

LinBrd 7B 43), 417, 41», - V 


M S5 MV «V+ ? SM 2® » « 3ft 391? - V 


i i-> 57V 


■ &£ss»rCa:lS 


isisr^i»Kifn ill ip s» 111 m 


730% 24V RBPWCPK.' 
32 gOt; RshCot J2 


K 5 s E a sr 4 ss i: f : 5 

rs. is 55 s' a a* ; ss. « a a -- < 

,M ■5.“. s ?‘ ?-'■« .... »f s M ».= M,- .. 


3. S. ^ ' Sa 53 

31V MV -V |l4l« 91} 


101, 10 1ft 


20 WV g«WU.«4 U “" ^6 4ft 48 " Afil* -V s* 44V ,, 

ffl a.Wffls-'s-'.-i. £ su& -t £ S’ ss.^“ " 

a m BSrtr;u» »» « a « sss*- « 


T38 27,' ft ft 


3ft ThmB®.: 


" ,1 ,£ T*+1lfc CmoCrd 
1 15 - 16 CmpCw ., 


a ff* is 11 s* % a s, + v s,-at tst i « 

2ft l 7 ^ 2 C !SH?i9 B Isl2 1543 ^ 441, 4ft +ft ^ 1ft TlBWOr .- • . 

4ft 31V K” 12 |5 j! 94V MV -IV wl «I THWIMWO 2-7 

lift 5<P# RohmLO-20 ■ t» BO 3ft 32V 3Z»g +V 5ft 41V TTmten 1 2-1 

3ft MV SUw-JJoa 13 37 1® 3ft 33V 33 V rV 1T7, ft TH“! _ . . 

3S>2 21 7 , RoJnCnv® j 35 392 2ft 2ft 2ft ; “V 3ft 2ft TodSM-M 4.8 

■a w a s feit s? ss% .a a - a 1 ?gr. “ 

* ^ r i-.w is*® mi s? 38. » s a s 


44V 44«s -1 140 107 WIP«d -75 b 

217, 2ft -V 24> 4 91; WStSL S JO 

1ft 1ft +1 1 * 15V 8 WVJnion 

251# 261, -TV ft ft WnU P« 

ft ft -V 14), 7V W|" Pjf 

ft ft i7is ft wun p(A 

7#, 79 — 7 , 57V 25 WSIOE tM 


1413 ft 6 ft -V I ' 465 13, «'2 1ft + '« cmpldn 497 6 S 

73 0% ft ft +V | 55 in* l 1 . ?J' 4+ * CmpLR .12 37 ft 8 


133 m, 11 w » i-1 » 
44 17 1ft i6 ? , ^ 


w a « ® -? a?. *& k ess s ib 7 sS S S3 -4 Mr 


43', 

43V- V 

ciV 

21®, + V 

20 

20V - V 

24 

24i, + V 

22 

22 - V 

12V 

1ft + ’« 

11 

111*4- V 

211; 

21V- V 

18 

18®# + V 

15V 

16V + V 

29®* 

30 - V 

36V 

ar, ■*■ ®* 

26®, 

26V 

31V 

31V" V 


CmceLI 104 1» 5ft »W8 *■*- * FLionA .11 

CmlShp .56 « 14 13V I*. RjonB .® 

CemAm 12 V V J’ 1 ' 16 ForAm .86 

ComSya .15« 91 1ft Jft W% . , FotolO 1 

CmpCrd 357 27 *&* 27 + V Fgrfr , F 

CmpCrs .32 B05 1ft 1ft 1ft + '* Fc^lnS 

Cmpus M ft .f* J‘_ ^ Forum 00b 

CCTC 1396 1ft 12 « - V FPS|BT .11 

CmpAs 11W 42 41V 41V- V *, 

CmpOt -08 714 7; . J, V Fodrck 

CplEnl » *4 9 9* FulrHB M 

CmpiH 95 13V W 13 

Cmoldn 497 6 ft 6 + V 


ciZtitl 48 61 17®* 17 17 “ V 

FlaFdl 698 2m» 1ft MV* V 

FlBNFl -80 151 48 <£} *8 + V 

RowSa 473 11<* Jft I’ * 

bss 28 ^ s a a- 

ESS ?sS a a* 5- 

FolesrO ^ S £. T gl * £ 

KSS 919 2 1-16 T 1?^1 


517 2 1-16 

4SS 7®, ft 71* GjmaB 

137 28 Z7 1 ; 28 Geneie 

5 «3, ”3 - V Gone* 

, 11 +1-16 GcnMi 


40 32 3ft 3ft 


34», 18% Whdehl 


23 1«I3 25V 23V 24 _ ft | 


47 B 0787 '- w 

28?, 22V FWhchn 
UP, 5 Bow ®'-S. 
BOV • 8*v Roy® 3588 
T7®» 12 Roylnt 
451. 22 flubnKkl 48 
«JV 16V Ros*^ 

28V 1ft S^S 'S 

Jtj, 14 Russatl .W 

45V 21 Ry8" M 1 -* 

4ft M RT^. J 8 

jov R y tewJ ■“ 
aa isv Rvn* 0 * ,, 
14V ift Ryino^P 11 ' 1 ' 


Aiasir 2 1ft 11V ift 

Ss ’s a a 

JIISb .8® 25 421; *ft 4y, 

^Hs. -12 ft g + 

Asuosy .. i® »'? -S,;_ 


CmT»te 

emputn 

Cplctt 

Comstir 

Concpll 


2 -1-10 Galileo 

7i* GarruB 

0 Ger. OKS 

1 *3 — V Gone* 


99 ift 1ft 1ft GibanG -25 

310 II 1 } 1ft 1ft _ / 5 , 9« Tr 

ii.: 1ft 1ft + V GfVas .ipe 


* “ ift '**+'• 

J«SS 9192 1-16 ^ 2^6+ +16 

Forum .06b 1349 13V 1ft n ft ~ \ 

Foster .10 58 3/, ft '• 

as - 12 •«. a at? 

FulrHB 36 123 23’* 22 7 » »• “ ’* 

G G o 

GTS »1 2 2, ' ® 

as a a a a*v 

^ ft ft- '• 

GenMi .06 122 81; P, ft _ . 

Gib&nG -=5 17» M » M - V 

GigaTr 19 J^* J* ^ 4 , 

Golaas .1® 165 25V ??» 5. 1 If 


MBI 

MCI 

MIW 

MPSto 

MTS .24 
MackTr 
MadGE £28 
MajRt 

Mali IB .010 


730 301, 23», 29®*- V 

M M 

3J2 15 141} 141} - 1* 

21734 101* ft 10 1 - V 

85 11J* 11V WV ^ , 
3 5 5 5 +»* 

.24 370 2ft ® 2g* 

739 13 1ft 1ft - V 

28 ^ 32 31V 31V- V 

34 11V 11V 11V- v 

10 34 16V 1ft 1ft- ?• 

240 1ft 1ft WV - '» 

ta 23 20', 30 K> - V 


MglSci 2« 

Mamtw 80 MV 


V 301} 30>J - V 247 441} 43®, 4ft - J? 

15 3 Z1-16+V16 “ ,r M“ jo 2Sh 2ft 25i, + V 

i a a;i as “ » a a 


Marqsl 

MarWN 1 

Mscols 

Maaator 

MalruS .10 

M*xcn> 

Muwol 

MayPi 

Maynor 

McCrm .88 

McFart 


1 327 471, 46V «V“ 7 « 

473 37V M’l M “’He 

596 IV H; IV + 1;’ 6 

o 11 361, 361, 3P* — V 

4044 341, 23V 24 + V 

259 15V W IS* + V 

76 2 V16 1 15-10 1 15-16 
1 4 4 4 

18 22* 4 ft A V* 4TJ«- V 

1® 107, Id; 101- - V 


Mode* 05 * ® 


SSS 


13 -1ft ft Mg 
. Tffi 37 SPSTee .88 
46 Sabine >04 

is?, HV SobnR 2-OJ? 
2ft »ft 8*90»* 30 

M ft SlgdSc 

ft iv s^r« 


a ? ii” ra.as a Ss-r a £ s s » 


Alcor .40 

AilAms .24 
AtlnFd 

AIIFin .05* 

AUResS 

All Sc A I 

AlWdOC 

AIIIT7T « 

Auimtx 

Auxlon 

AuniGr 

Avniek 

Avalar 


198 9'-» 9 9’2 + V 

.48 63 27' M 1 / *'’“ ?* 

24 227 17V 15'; 161 * “ 3 * 

IIS 141, 14 14*, 

6 e 87 IP, 10 ’J ® 

89 30's 30 30 — V 

633 IS I**} I* 7 ® * V 

420 13V W'* IS’} - V 

t 67 ft 5 5 - V 

221 4 }, 45, ft-V 

51 H'a 1ft ®ft 

10 «!, 41, 41* 


ssc yti s J" a ^ w>- '« 

■gsss a im a if* 4 " s a a a- v 

as i. s MV >*; : •-« $ & * jj; s 

GonsPd .08 M 3 ft ft- V GmnN 2^ ^ a, 

Consul M ft 2V ft 'B ,48 IB 23V 2»* 23V 

CnllBc 2.04b 137 07V 67 6 ^4 5 8®, 8®, ft " V 

CllHIlh 5 S' S & Gleet! 3572 25 MV 241," •# 


ZS7 ft ft ft “ V 
133 131; 13 1 # ’ft + ’* 


ir, 1ft + V 


MerBto 140 78 34 33i Z 33V - V 

' Z mu 3ft 39 + '* 


I liss " s -S s s; s I sa - s a a ■< 


221 191, IB’i 1«v + V MrdBcs 1.80 304 <6 4ft 46 * 


IS 1 J V 14V+ V Sopto 1670 ft 2 ft+V 

420 1ft WV 1ft“ '4 CooprL 485 4 W0 ft Jf* 7'', 6 HBO 

67 p » 5, L ^ u CocrsB .50 1K8 283, » 2ft t * HCC 

M i ft 45 , ft - «, cepyiel 218 1 S” ^ + 7 Hab * 

51 1»V Wb 'ft cotcom 13 ft ft ,? 4+ * Kadc 

10 4S, 41, 41, Cordis 824 1ft 1ft 111 Ha* 

1035 22'* 21V 21-# + V CoreSta 1 J* ®2 ^ 4 ’ * ,® Ham 

278 24 23®i 2* + V ^rvu, 7224 311-16 ft ft + V Harp 


I I v " f“ H S ’ 6 ft EB 

I‘s: 8 i 6 si? s ,m j ;r ;a 3 ; ; S 

^ ,!S iS* ‘ 5SS. SSS 

993 41 40., 41 + •» HamOII 07| ®1 iS 3 I£* _ j. MilhpiS 

7224 311-16 ft ft + ’« HarpGs .20 696 271, 2ft M>* - V 

2203 5-16 3', 3'#“ > HrHNl 1 72 999 4ft 447# 4S^+ , Min star 


.14 M 20i; ift 1ft- V Haihws M W 7i# ft ft 

404 39f-» 28V MV -1 HawkB 93 3 ; ft ft * * 

BO 262 22', 21V SlV - V HIIJ ,| n 12 V; Ij; 1; + 4 

S3 ift 15 16 “ V Hllfidyn »5 ft 3J? *» 


Crumps .25 235 25V 2*V Sli + * HdigAs 

CuiinFr .20 <5 1ft 1ft 1ft- 4 HchgBs 

Culums .50 19* 2ft 2 »V 2 ”? _ » MetenT 

r« 175 1ft 13 13V V Hei„ 


1 sa#*. ki s 1 ^ f | HP T 1 1 ? S |i £ b -v s: f si s 1 3 1 3£ : 

f* Sc- — V St SS.* a *■ 5S5cL a.* a % :t ? 3 «*■* “Z is s ; &. s *-s sr “ 


X Y 2 


4ft MV SB»wr>-- 

sst y ssp’“ 

S-» ^ 


3ft 2ft 

gj, 7 SJuanaeas 

7' . m suanR 


120 34 3ft 33V -V BenU 

227 4V 4V 41, BaronO 

1601 73V 71V 721, - TV Barnss 

812 277, 27V 271; -j, BsTnA 


.80 121 l2 : s 12', ’ft" 4 

2 678 66'; 6*v 65V + V 

ID 73 6®* ft ft “ V 

,05f 1B0 291} 29 ® V 

.40 703 20'; 'ft Mj? + J® 

10 ICI'-i 10'; 10'} - V 

675 21V 2H, 21'; + V 

12 10 ft ft 

i ru, 91 11 1®* 1C3j ” 


DBA 

D01 

PEPS 

DSC 

Daisy Sy 

DmnBiO 

DarlGp .13 


D D 

55 T4V 1* 
3 ft 2 


4 141, 

ft ft- v 


118 141; 14 14 ■ 

280(1 10', ft ft ' 


2158 lft 13 13 “ '? 

319 9 ft , 

15 139 1M 'M “! 

95 25®, »V . , 


HctwAs .16 3» 2S», 28 1 .’ Mj* ^ , 

HchgBs .08 185 26V 2ft + ,* 

HetenT 184 ft P} ft '» 

Helix *0 26 1 * 26 26 

HofirdF 1 131 44i, 43V *JV + ’ 2 

HiberC*) 110 « 2 i'< “ft _ , 

Hogan 4062 11®, 10’, 11 + V 

Si .64 21 33V 3^2 3% 

Horzlnd 350 8 ft ft+ '■ 

HBNJ 670 42 V 41'} *1®, - 

hunUB .24 374 44'. «V Wi + »* 

Hniotn ft? 2 1'-’ ??* 2®, 


J4 95 »* aft 4ft I SS5t .04 102 MV M 30 - V 

m.»IO 333 13 1ft ’t.® Hvpon* 535 17®, 1ft ®ft 


13V 11 5«ve p*— * ft S! -V 

8V 3 Sa,rtn W 4V ft fjl +v 

. iw, 4 Sawn P» 254 31V 31V 3ft *> 

M 23V SCANM24 7. << 14 a7 88-2 WV « 'J* 

75 ^ Io4S 4082 30>4 “f * 

«V -» ***?* ,2 1.1 15 3» ’’ J? 8 U +11 

» a. ss. >.i «ii a?s: w. Sm +> 


9.7 2 487 IV. ft 
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Datum 
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DcbShS 20 

DecisO 

Dekalb .72 
DenlMd 
DiagP' 
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Chcoot. 
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QigllCs 

Dic.nen 

pirGnl 2( 


im 748 ,r* £ - v 

M 35V 35 3ft * 

3 r, 21* 2V - V 

285 6S, 61; 8';+ V ILC 

103 41, 41; ft “ V I MS * 

20 243 30V MV »'< “V 

768 1ft 11V 12 - J* lc °1 

72 553 21V 20®, MV" V Imune* 

(0 ft 61* 6 1 * “ V Inacmp 

106 22®, 2? 1 ’ 228* IndiNs 

nay *3, 4 13-15 InloRse 

'ftl 2P* 26 26 mdrn 

65 T, 3®J 37# InalNIw 

aw n; sy, 27 + V Iniecm 

*q 47 46V 47 + 1; InlflDv 


535 17®, 1ft 1ft 

200 01; 01} 6 1 ; — V 

I I 

14 91, 81} BV- V 

2189 50 1ft ’ft + > 
888 lft IS 1 , 1ft “ V 

400 12 1 } 12 1 * 12 1 * “ V 

1068 15', I 35 * 141 * “ •* 


SSS i 409 lft 1ft 1ft- H 

204 171 4 16V 1ft + v 
K 583 41; 41, 414- v 

MiciMk 44 6 S S'! 

5Sft - 06 3^ 4 « 

ss a ,B ft a ’ 8 ;% 

ILlPrA 63 Vl 3 ^ 

MflSIFd .40 107 28 27j* 271* 

MidIBk 1J4 MS 51 »V 5^ + , 

sss .44 as A » : % 

SS 28 mo ftft- V 

Minstar 2W MV 2ft " 4 

MGask 110 ft ft ft 

MobICB '68 W-'a lft ’ft 

Modlna .68 1M ™V 2^* *s + * 

Uoloclr 52 lft ®* I 2 ®* 

SS“ .03 *» su* 5ft M 

SSl 10M 24 

Mmol It 1528 21 1®4 l® 4 ' 1 * 

Sc 140 13 41V 

MorFto .01 4 IP; 16_ W 1 

Uom» .48b 111 &'» 22 " ’ 4 

Moseley 406 ft ft ' 

MotC lb .M 123 1ft ,71 J ’ft 

N N ^ . 

MCA Cp 5’ 4V y, ft - - 

NMS 37 S', 4i, *j, 

NapCOS 293 12 1' 

NBnTe* 7B 61 lft 18 IS/. I 1! 

NPCiys 1.50 1215 44 *Jr W7»_ }* 

NIC PITS .16 1017 171, 167, ll !< 

NDala 44 494 231, 23 23'#+ V 


MCA Cp 

NMS 

Napcos 


?- 5v 22V SaelP* 1 „ iK W, l^. ^ Jl72 *ft <ft 4 «« .,v. «-dMdend or w+totrto/tKx 1 dHta^r- Buslnld 

fc ■ akS.Sjfih8. Is s. :? s^g^gj-aaegass c mB 

ir 4ft 2**i 1021 gj 5ft 5# ISSfiSr £3» Si W4 17ft 17ft ^ Urf-dStWxJTQ^^ CP RN> 

r- ■ 35 20V S^2L SL 2 1 m '2D% -’«■ I7»i3 B6V a & a i036 471* 46Y*6V ft iMBBas sumoOP y f^^victend or ex-righte. Wte- OML 

??■. %\ §; %&-■* ^15 S ^ | f ^ 2 & 'v a 

JS'Ei BhWfi,-* 65 8 650 45V 4ft. ** ^ UnCron . ^ ^ tft « h fuL yW-y-W. »«Ib 8 ft*. _ S 

(ft - 1? -34V aw? lD a y Till 50-4*9 ^ 4 St.-ef wv - 5j a0 9 .WHgJf-W; ^ ;4 aecs 

™ 4ft 21 SWtfdO.M , 7 788 MV «,* 9V -V 0ft- **• -KS^iSwj ftB 2700 38V 35V. 38V * ?■ 

e>--3 W^ - • W -V 27 ^ ^ • •• ~T CbrySc 


1 ful. yW-yidJOL s-soIbs in ToO- 


- 32V lft SbrtHP*- 50 - 

r- - 12 ft 

Sr.- ’ 2P, S’- ShowO»-«> 


2733 lft iOV lft 

G G 

18 5V 5 5V - V 

180 43, 41; ft + V 

279 171# 17V ’ft , 

.ISe 91 Cft Mi} ?&V ♦ V 

911 ft 4i* ft + V 

215 13V 1 S'? lft” V 

M 22 21 21 -1 


20 

210 

19V 

19V 

19V - 

'8 

1 32 

95 

46 

45’; 

*51} - 

V 

.86 

1023 

27 

26®, 

27 + 

V 

.20 

*i 

14’* 

13®, 

141* + 

V 


32 

16V 

16 

161, + 

1* 


329 

241; 

24 

24V - 

l A 

.28 

687 

3ft 

31'- 

31®, - 

h 

56 

33 

1ft 

12 

12V + 

V 

.16 

220 

14 

13V 

14 T 

V 


67 

ft 

ft 

ft - 

V 


516 

31V 

30®* 

31V * 

V 


.10 &5 41V «”* 4'V 

239 35V 34 34 - 1'* 

34 15V 15V 1S'«- '* 

S3 25V 24®* 25V + V 

533 41, 37, 3', - V 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 
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STOCK MARKET INDICES 


NEW YORK 

May 1 

Previous 

Year ago 

DJ Industrials 

1,781.99* 

1,783.96 

1242.05 

DJ Transport 

794.16* 

79220 

571.08 

DJ Utilities 

179.86* 

179.63 

153.01 

SAP Composite 

234.38* 

235.52 

178.37 

LONDON 




FTOrd 

1.374.0 

1,3949 

989.9 

FT-SE 100 

1.640.1 

1.860.5 

1201.5 

FT-A All-share 

807.46 

816.4 

629.68 

FT-A500 

885 12 

895.48 

691.11 

FT GoW mines 

250.9 

244 2 

485.4 

FT-A Long gilt 

8.94 

8.89 

10.60 

TOKYO 




Nikkei 

15,782.65 15.825.50 12,456.60 

Tokyo SE 

1,246.40 

1,251.88 

968.72 

AUSTRALIA 




AS Ord. 

1^12^ 

1^10.6 - 

874.1 

Metals & Mins. 

518.6 

517.7 

559.6 

AUSTRIA 




Credit Aktien 

closed 

128.12 

8128 

BELGIUM 




Belgian SE 

closed 

3,588.35 

S 

(D 

CANADA 




Toronto 




Metals & Minis 

2,119.9* 

2.117S 

1291.0 

Composite 

3,072.8' 

3JJ782 

2,626.3 

Montreal 




Portfolio 

1,574.72' 

157522 

129.32 

DENMARK 




SE 

240.95 

241.47 

187.84 

FRANCE 




CAC Gen 

dosed 

3872 

215.4 

Ind. Tendance 

closed 

1451 

76.0 

HONGKONG 




Hang Seng 

1.848.65 

1,836.99 

1516.73 

ITALY 




Ban ea Comm. 

dosed 

7S6M 

28151 

NETHERLANDS 




ANP-CSS Gen 

265 S 

267.0 

211.0 

ANP-CBS Ind 

253.7 

254.4 

1712 

NORWAY 




Oslo SE 

dosed 

335-97 

325.69 

SINGAPORE 




Straits Tunes 

dosed 

5702 

79121 

SOUTH AFRICA 




JSE Golds 

— 

1.146.3 

1.0375 

JSE Industrials 

- 

1.069.5 

894.8 

SPAIN 




Madrid SE 

closed 

180.43 

8057 

SWITZERLAND 




Swiss Bank bid 

dosed 

587.4 

4242 

WORLD 

Apr! 30 

Prev 

Year ago 

MS Capital Int'l 

317.5 

320.6 

2022 

Corporate 

May 1 

Prev | 


AT&T 

Price 

Yield 

Price 

Yield 

3% July 1990 88% 

SCBT South Central 

7.00 

88% 

7.0 

107. Jan 1993 
PhtbrcvSal 

107 

7.61 

107 

7.61 

8 April 1996 
TRW 

98% 

ais 

98% 

8.15 

8% March 1996 
Arco 

103% 

825 

103% 

625 

9% March 2016 
General Motors 

106% 

925 

106% 

925 

8% April 2016 
Citicorp 

94% 

6.68 

94% 

8.66 

9% March 2016 99% 

Source Salomon Brothers 

9.50 

99% 

95 



US DOLLAR 

STERLING 

(London) 

Mayl 

Previous 

Mayl 

Previous 

S 

- 

_ 

15295 

1551 

DM 

2203 

2164 

3.37 

35575 

Yea 

189.6 

16755 

258.5 

259.75 

FFr 

7.0175 

6.8925 

10.735 

10.69 

SFr 

1.8435 

1.811 

282 

281 

Gailder 

2.482 

2441 

3.795 

3.785 

Lira 

1510.5 

1,489.5 

a 

o' 

§ 

231025 

BR- 

44.9 

44.15 

68.65 

66.45 

OS 

1.3775 

1.3745 

2106 

2131 


mTEREST RATES 


Euro-carrandfoa 

(3-month offered rate) 

Mayl 

Prev 

S 

10% 

10% 

SFr 

4% 

4% 

DM 

4% 

4% 

FFr 

7% 

7% 


FT London Interbank Ibdng 

(offered rate] 


3-month USS 

6% 

6% 

6-month USS 

6% 

6% 

US Fed Fonda 

6V1.- 

6’%a 

US3-monthCO* 

65* 

6.5 

US 3-month T-MBs 

a095* 

6.085 


IIS BONDS 


ITeasury 


toyi* 

Price YWd 


YfefcJ 


6% 1988 

7% 1993 
8% 1996 

9% 2016 


Price 

99*%a 6.829 99*%i 6.829 
100’%* 7_282 100*%t 7256 
IQ^fc 7.422 110'fe 7.362 
120%; 7-533 121 fc 7.46 


Source; Hams Trust Savings Bank 


Treasury lades 


Nativity Return Day's Yield Day's 

(yen) Index change change 

1-30 151 .79 -0.2* 7.4 + 0.03 

1-10 143.8 -008 724 +0.03 

1- 3 134.87 +0.00 7.0 +0D1 

3- 5 145.86 -0.12 738 +0.03 

15-30 180.44 -034 734 +0.05 


Source: MeniB Lynch 


COMMODITIES 

(London) 

Mayl 

Prev 

Saver (spot fixing) 

33225p 

330.50p 

Copper (cash) 

£33850 

£91750 

Coffee (May) 

£2203.50 

£217050 

Ofl (Brent Wend) 

$1270 

$12375 

GOLD (per ounce) 


Mayl 

Prev 

London 

$34525 

$346.00 

Zurich 

$345.75 

$343.75 

Paris (fixing) 

S346.88 

$346.88 

Luxembourg 

$34450 

$344.50 

New York (June) 

$34280 

$348.15 


FINANCIAL FUTURES 


Low hw 


CHICAGO Latest High 

US Treasury Bonds (CRT) 

8%32ndSOf 100% 

June 99-24 100-29 99-18 100-24 

US Treasury BMs (MW) 

Sim points of 100% 

June 94.06 94.11 94.0S 94.11 

Certificate* of Deposit (MM) 

$ 1 m palms of 100% 

Sept 93.54 9354 9354 93.55 

LONDON 

Three uiuullt Eurodollar 

Sim points of 100% 

June 9320 9324 93.19 9326 

20-year National GK 
£50.000 32nds of 100% 

June 126-26 127-14 126-24 127-19 


• Ljtbsi avateOfe figures 


WALL STREET 


Sentiment 


remains 

subdued 


THE MOOD remained subdued on Wall 
Street yesterday after the record fall of 
the previous session, writes Terry By- 
land in New York. 

Blue-chip issues rallied after a weak 
start, but, with the bond market in full 
retreat, investors were in a cautious 
mood. 

By 3pm the Dow Jones industrial av- 
erage was down 1.99 at 1,781.99. 

The stock market settled into what ap- 
pears to be its new, and lower, trading 
range, which is characterised by new 
uncertainty over interest rates, the pace 
of the economy and by lacklustre trad- 
ing reports from OS industry. Renewed 
firmness in the dollar is a doubtful ben- 
efit for US exporters. 

Several well-respected analysts are 
believed to be taking a more cautious 
stance on equities. Merrill Lynch, the 
major retail broking firm, has increased 
the cash weighting of its model portfolio 
to 25 per cent trimming the proportion 
of common stocks from 40 per cent to 35 
per cent 

Long-term bond yields jumped to 7.56 
per cent ahead of the auctions next 
week of $27bn in Treasury securities - a 
larger burden than expected. While ana- 
lysts believe that foreign demand will be 
forthcoming for the new US Treasury 
debt, few expect market rates to fall 
over the period. 

The nuclear disaster in the Soviet 
Union has added new cause for uncer- 
tainty. Some market analysts suggest 
that both the dollar and US commodity 
prices will rise if the Chernobyl disaster 
forces Russia to buy grain on world mar- 
kets. 

Stocks in US utility groups steadied 
after two weak sessions, and is the bond 
markets there was a satisfactory out- 
come to the auction of $125m of first 
mortgage bonds by Atlantic City Elec- 
tric. The bonds, resold by Morgan Stan- 
ley on a 9.02 per cent yield, were rated 
Double A3 by Moody’s Investors Ser- 
vices and Double A Minus by Standard 
& Poor’s. 

Technology stocks steadied, helped by 
IBM, up 1% at $157%. Digital Equipment 
edged up $% to $177 while NCR added 
$% to $50% and Control Data $% to $23%. 

Mixed changes in the Detroit car mak- 
ers had American Motors $% better at 
$4% on a prospective deal with Chrysler 
which could take up some of American’s 
excess production capacity. At $37% 
Chrysler added $1. 

Ford rose sharply, gaining $2% to $78, 
but General Motors, still restrained by 
planned production cutbacks, moved 
sluggishly to gain $% to $80%. 

Airline stocks struggled to regain 
their footing after Wednesday’s beating, 
which took 15 points off the Dow trans- 
portation average. 

American Express improved by $% to 
$58%. People Express, the discount carri- 
er, eased $% to $9% after disclosing its 
latest trading loss. 

Chemical and pharmaceutical issues 
looked nervous as the dollar's firmness 
cast a cloud over their overseas sales 
prospects. Monsanto fell $1% to $60% 
while Du Pont, unchanged at $76, had al- 
ready discounted the board’s plan to buy 
in stock. 

Merck, the pharmaceutical industry’s 
representative in the Dow average, 
plunged a further $1% to $172%, but Pfiz- 
er edged up $% to $59%. 

Smith Kline Beckman added $% to 
$91%, still responding to its trading 
statement 

Further consideration of the trading 
news left Eastman Kodak down $V« at 
$57% in heavy turnover. A higher divi- 
dend lifted Dart & Kraft by $% to $51%. 


But Greyhound, the financial services 
and passenger transport group, eased 
$% to $34% on lower profits. 

The bond market showed no signs of 
recovering from initial losses which 
ranged to around a full point In yet an- 
other spate of liquidity support the Fed 
announced overnight system repur- 
chases, but the federal funds rate re- 
mained above recent levels at 7%*. Trea- 
sury-bill and other short-term rates, 
however, were unchanged. 


LONDON 


Equities 
blown off 


course 


EQUITIES were blown violently off 
course in London yesterday in the wake 
of Wall Street’s worst-ever fall. The 
scene was initially very unsettled with 
sentiment affected by insurer Pruden- 
tial’s call for fresh funds via a £357 m 
rights issue and prices of many blue 
chips were slashed. 

The FT Ordinary index finished 20.9 
lower at 1,374.0 after touching 1,361 and 
the FT-SE 100 lost 20.4 to 1,640.1. The 


AMSTERDAM suffered a small but 
widespread decline with particular un- 
ease among international stocks due to 
the overnight plunge on Wall Street ami 
the absence of many foreign, notably 
West German, buyers dne to the May 
Day holiday. 

Royal Dutch lost FI 2.10 to FI 18&20 
while Akzo, awaiting developments in 
its patents dispute, retreated FI L5Q to 
FI 162.20. KLM dipped 80 cents to FI 
4&80 and Philips, at F] 6L20, was 20 
cents cheaper. 

Among banks ABN moved ex-divi- 
dend and lost FI 16 to FI 500 as Amro 
gave up 80 cents to FI 99.60. 

The bond market saw Calls of up to 40 
basis points in veiy thin trading. 


TOKYO 


Trends in 
US bring 


downturn 


dosing part of the session was buoyed 
slightly by Wall Streets determined at- 
tempt at recovery. 

US influences also contributed to a 
dull session in gilts. Longs moved is tan- 
dem with the softer American bond mar- 
ket and finally dosed with losses of up 
to %. 

Chief price changes. Page 41; Details, 
Page 40; Share information service. 
Pages 38-39 


A WAVE of selling depressed blue-chip 
and electric power issues in Tokyo yes- 
terday, sending share prices lower for 
the first time in five trading days, writes 
Shigeo Nishvwaki of.Jiji Press. 

The Nikkei stock average Ihst 42.85 to 
15,782.65. Volume totalled 588m shares 
compared with Wednesday’s 538m. De- 
clines outran advances by 468 to 386, 
with 110 issues unchanged. 

The poor performance came in reac- 
tion to rising long-term US interest rates 
and the record overnight drop on Wall 
Street 

Japanese investors, like their counter- 
parts on Wall Street, were also unsettled 
by the Chernobyl nuclear power plant 
accident in the Soviet Union. 

Blue chips fell almost across fixe 
board, despite buying toward the close. 
Toshiba, the most active stock with 
34.02m shares changing hands, declined 
Y10 to Y437. 

Hitachi, the second busiest issue with 
32.67m shares traded, dropped Y24 to 
¥935. Mitsubishi Electric shed ¥2 to 
¥368. NEC Y60 to Y1.560. 

The Chernobyl accident dampened 
electric powers, with Tokyo Electric 
Power losing Y50 to 3,820 and Kansai 
Electric Power Y40 to ¥2,370. 

Issues which stand to benefit from do- 
mestic demand ex pansio n came into the 
limelight, helped by the plans of the 
Government and ruling Liberal-Demo- 
cratic Party (LDP) to transform Japan’s 
export-dependent economy into one 
geared more to domestic demand for 
growth. 

The dealer sections of major broker- 
age houses hunted these domestic de- 
mand-related issues to seek quick capi- 
tal gams. 

Ol issues firmed on a wide front on ' 
speculation that petroleum might be re- 
appraised as an energy source in the 
wake of the Chernobyl disaster. 

Nippon Ofl gained Y10 to Y1.170, Nip- 
pon Mining Y13 to Y484 and Showa Shell 
Sekiyu Y60 to Y896. 

Issues with hidden incentives fared 
well. Kanto Natural Gas Development, a 
major iodine maker, scored a daily limi t 
gain of Y100 to Y1.080. 

Bond prices moved in a narrow range, . 
with investors becoming more cautious 


■ US interest rates^ / ; : =r', 

Tfaetyteki 

cent go ver jiktieut bchd^xha^^giig in july rfrd 
. 1995, rose to 4J345 percent fromWednes- ffl? 
day’s fe585 jper cjeati 
centty jseletted fcljper cent . ^snermneht 
bond^iueinMar^i jri *‘ 

ing its yield up per cent at 



AN INITIAL weaknessj^^ in 
Sydney despite the^were ovenmdit set- '.f? 2 .gcei* ft 



bid by. Bell Resources, which firmed 2 >£+ . 
cents to A$4^ £kfers 1XL, which owns K psg« 

19.9 per cent bfBHPj, eaied 2 cents to ^ ^ IflOntH 

News Corpjnmped 7ft cents to AS19-90 l 

after 'Mr . -Rupert; Murdoch testified at a y ' 

itnfn fha efaiiie nf fnm falmricinn ’ 


hearing infp the status of two television 
stations News - Corp owns. ' * 
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THE ANNOUNCEMENT that the flota- 'V~n 

Ka. ~e l.j Wnoolw ■ SPi 


ItKifed 


lion of Cathay : Paafic had been hugely 
oyersubstrib^mcmpfeed a late buying 
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The Hang Seng index climbed 11.66 to 
L848B5, equalling Monday’s record, , Map WSJ 

while the Bong Kong index rose 8.01 to # rfl|0 T"* , 

1,14954. . r"z;.\ 

Cathay's present shareholders ended 
mixed-Swire rose 10 cents to HKS13.40 



5 rft« -a 


white H hngkntig Bank gave up 5 cents to 
HKSTJ5. 




SOUTH AFRICA 


dnary 


verdicts 

vforS-- 1 ® 


=S; ~. 


THE SLIGHTLY firmer gold sector was . 

one of the few bright spots in Johan ne s- : Sr 1= ATK3?8 
burg faaHing , which was interrupted for , hidb 
30 minutes due to a bomb alert at the ex- 
change; 

-Driefontein advanced R225 to R52 al- 
though Buff els shed 50 cents to R6550. 

Among other mines Rustenburg Plati- 
num rose 25 cents to R31 and De Beers 
edged 5 cents higher to R22.80. 
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CANADA 

THE DECLINE in Toronto, which start- ^ 

ed late on Wednesday, continued across ® 
the board. • lia a 

Bell Canada retreated C$% to C$39% ^ jj fg an 
after r^orting lower first-quarter earn-. " 1 ® 

ings and a forecast for a drop in foil-year fe tie vT*-; 


profit. 

Banks moved against the trend in a 
weaker Montreal 


’jd»fws?y.tss. *** 
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NOTICE OF EARLY REDEMPTION ON 17tfa JUNE, 1986 



BARCLAYS OVERSEAS INVESTMENT COMPANY B.V. 

(Incorporated with limited liability in the Netherlands) 

U.S.$ 100,000,000 81/2 per cent. Guaranteed Bonds 1992 
Guaranteed on a subordinated basis 
by 

BARCLAYS BANK PLC 

(Incorporated with limited liability m England) 


Nodoe is hereby given that all the outstanding Bonds of the abovc-capuoned issue (ihe “Bonds'") will be 
redeemed, in accordance with Condition 6»c) endorsed on the Bonds, on 17 th June, 1986 (the “redemp- 
tion date") at the redemption price of 101 per cent, of (heir principal amount, together with interest 
accrued to the redemption date. 

No payment of interest will be made chi Coupons due for payment on 15 ih September, 1986. Accrued 
interest on the Bonds in respect of the period from 15th September, 1985 to the redemption date 
I amounting to U.S. $64.22 for each U.S. $1,000 principal amount of Bonds) will be paid on the redemp- 
tion date in the manner specified below. Subject as mentioned in Condition 5 endowed on the Bonds, 
interest will cease to accrue as from the redemption date. ’ 

Payment of the redemption monies, including accrued interest, will be made in accordance with 
Condition 8 endoned on the Bonds, at the specified office of any of the Paring Agents against surrender 
of Bonds. Bonds should be presented for payment together with all unmatured Coupons, failing which 
the amount of the m is sing unmatured Coupons will be deducted from the principal amount due. Any 
amount so deducted will only be payable as mentioned in Condition 8. 3 

Principal Paving Agent 
Barclays Bank of New York NA 
300 Park Avenue 
New York, NY 10022 

2nd Maw 1986 l\S A 
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Annual General Meeting 
of AB Volvo 


■May 9. 1986 and who advise Volvo, no later 
than 12:00 noon, Friday, May 16,1986, of 
their intention to participate. 


Share register 

Volvo's computerized share register is main- 


The shareholders in AB Volvo are 
hereby called to the Annual General 
Meeting of the Company, to be held 
in Lisebeigshallea Orgryfcevagen, 
Gdtebore (Sweden) at 430 p.m. 
Wednesday, May 2\ 1966. 


Matters to come before the Meeting as 
prescribed bv law and the Company's 
Articles of Associatioa shall include: 
presentation of the accounts and annual 
report for the year 1985: adoption of the 
Income Statement and Balance Sheet of 
AB Volvo as well as the Consolidated 
Income Statement and Consolidated 
Balance Sheet: disposition of the profit as 
shown in the Balance Sheet adopted; dis- 
charge of the Board of Directors and 
Managing Director from liability- deter- 
mination of the number of members and 
deputy members to be elected by the 
Meeting to serve on the Board of Directors.- 
approval of fees to be paid to the Board and 
auditors: and the election of Board 
members, deputy members and auditors. 


fained by Vardcpa ppcrecen Ira len VPC AB 
(Swedish Securities Register Center). 


Volvo shares arc registered in the names of 
either their owners or trustees. Only owner- 
registered shareholdings are listed in the 
names of shareholders in the share register. 
Shareholders whose shares are held by the 


trust department of a bank or by a private 

to have their 


brokerage, may have elected 
shares registered in the trustee s names. 


Volvo Croup operations in brief 

1965 

I9S4 

Sato. SEK M 

Sc\l9o 

£7,052 

Income before allocations, taxes and minority interests, SEK M 

7.O02 

7,647 

Return on total capital employed, percent 

20.3 

22.9 

Income per share SEK 

4920 


Dividend per share. SEK 

6.50 

530 

Salaries, wages and social costs, SEK M 

07.657 

11359 

66^66 

10.509 

Contribution to Employee Bonus Fund, SEK M 

ISO 

160 

Capital expenditures for property, plant and equipment. SEK M 

3.50b 

25»9 


To be entitled to participate in the Annual 
General Meeting owners of shares regis- 
tered in the name of a trustee must reregis- 
ter such shares in their own names. 


Notice of intention to participate 
Notice of intention to participate in the 
Meeting may be given, no later titan 12:00 
noon, Friday, May 16, 1986 by telephone: 

+46-31 59 21 50 or +46-31 59 00 00 


Shareholders who wish to appoint a proxy 

Et'TJS behii l f, at th f meeiin R should 

notify AB Volvo well in advance of the meet- 
ing giving the name of the proxy. A proxy 
need not be a shareholder of AB Volvo. 


Right to participate in Me 
Participation in Volvo's Annual General 
Meeting is limited to shareholders who 
are recorded in the share register on 


lo assure that such shares are rere gi stered 
in ample time, the holders of trustee-regis- 
tered shares should request that the bank or 
brokerage acting as custodian of the shares 
reregister them (temporarily) several bank- 
ing days prior to May 9, 1986. Trustees nor- 
mally charge a fee for this service. 


or in writin g to: 
AB Volvo 


May 26, 1986 has been proposed by the 
Board of Directors as the record date for the 


Legal Department 
S-405 OS Goteborg. Sweden 


payment of dividends. Payment is expected 
to be made through VPC on June 2. 1986. 


In providing such notice, a shareholder 
should state his or her name, personal regis- 
tration number (where applicable), address 
and telephone number. 


By order of the Board of AB Volvo 
Ciaes Beyer, Secretary to the Board 
S-405 08 Goteborg Sweden 
May, 1985 
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